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ESCAP's Golden Jubilee

L B L
Initiatives

Developing countries of the region, including
Bangladesh, took the opportunity offered by the
annual session of the United Nations Economic
and Social Commission for Asia and the Pacific
(UN-ESCAP) to call upon the rich nations of the
West not to inscribe new limitations on world
trade, by way of labour standards, at the U y
Round g}llnbal accord, due to be signed in
Marrakesh, Morocco, this week.

For the ESCAP, the nine-day 50th annual ses-
sion, which opened in New Delhi last week, also
marked its Golden Jubilee. Bangladesh was elec-
ted as one of the Vice Chairmen of the session.

ESCAP has an impressive track record of imiti-
ating new fora for mutually beneficial cooperation
in the Asia Pacific region. In the field of trade.
ESCAP initiated the formation of Asian Clearing
Union, Bangkok Agreement, Trade Cooperation
Group and the like. The Asian Reinsurance
Corporation came up with its blessings. ESCAP's
moves extended to shlgping and transportation,
including the Asian Highway. It initiated ar-
rangement for food security in the region.
ESCAP'S agenda for work covers many other di-
verse areas of socio-economic priority in the re-
gion, including agriculture and tourism. Let us all
wish ESCAP a happy Golden Jubilee.

ESCAP views infrastructure shortcomings as
the major impediment to economic of the

region. Infrastructure development as a key to
- was the theme of its annual session.
liberations naturally focussed on how to mod-
ernise power supply, telecommunications and
t tion — including roads, railways and ports.
All the ESCAP initiatives did not materialise in
the past also. However, deliberations at the forum
did Eelp bring the region's priorities to focus.

Trade expansion also figured prominently on
the ESCAP session agenda. Here, the latest at-
tempt of the industrial natipns in the West to
write a new
rules, provided the overri issue of concern to
the developing countries of the region. Stated
briefly, the West wants exporting countries to
conform to certain minimum labour standards in
producing goods. They consider that by produc-
ing goods with relatively cheap labour in, what

consider as poor working conditions, devel-
oping countries are enabled to e low-cost
products, disrupting domestic production in the
rich industrial nations. This so-called social.
dumping of low-cost goods from the developing
nations, the West insists, is leading to displace-
ment of jobs in the industrial countries as their
domestic producers cannot compete with the
import of these low-priced products. They argue
that this is tantamount to unfair trade practices.
Developing countries must pay a certain level of
‘minimum s and maintain globally acceptable
working conditions, irrespective of their living
standards. Developing countries see in this move,

a new form of West's protectionism, designed to
erodé the. poorer nations competitive e and
mmﬁmur exports on the pretext of so- S0-

cial dumping. Develo in% countries are also in-
clined to read a breach o ment by the West
as labour standards did not in the Uruguay
Round accord hammered out last December and, also
precluded induction of additional conditionalities
before the Marrakesh conlerence. The latest news is
that a compromise has been reached. Trade-labour
linkage will not be included in the global accord.
However, the issue would be considered later,

At the ESCAP meeting, Dhaka raised the issue
of equitable sharing of water flowing through
common rivers jn the South Asian region. It is
meost unlikely that ESCAP can do an about
it. The problem is much too deep-seated. It's also
a question of intentions of the major player on
the field. Nonetheless, the ESCAP meet pre-
sent an occasion to air our urgent concern.

. The Quack Boom

There is a
Barguna:. The Daily Star correspondent based
there has written to say educated young people in
the five thanas of that district, fai to fin
job anywhere, are fast tu into self-educat
doctors or self-styled physicians. Those that are
less informed of the strange realities of the world
of human ailment and the even more exclusively
human trait of healing — an act of bending other
people's minds and bodies to the prescription of
shamans or witch-doctors or medicinemen or
doctors with the promise of getting the afflicted
out of their real or imagined diseases. would,
however, say that the Barguna development is
alarming rather than interesting. After all no one
has the t to tinker with people's physical ex-
istence without first getting a permission to do so

by the government.
na young
et us

Before calling into question the Bar,
people's innovative approach to a ¢

remember that it is only a matter of decades that
homeopathic and unani-ayurvedic treatment was
dismissed as quackery. In a society overridden by

faith h of a huridred kinds — none needing
a licence to ractised — and herbal treatments

952608 SEESHYCTHRS, UG TANCES AVETheed
prominently in national print media round the
year — dismissing certain approaches to me-
dicine as quackery may not’be a wise thing to do.

* The quackery scene has undoubtedly been ex-
acerbated in Barguna as well as all over this coun-
try by the fact of treatment by physicians and sur-

ns of recognised competence getting beyond
e 1:-«:1::1.11:11:1’:[11'_l capacities of the best part of our
population. The harassment and drain on money

. in case one can land a haloed professor of one of
the medical colleges, — and the utter uncertainty
of the results of the killing procedure have con-
tributed liberally to the prosperity of the so-
called quacks. In a society of burgeoning market
economy demand for guacka should justify the
su_RpW of the same kind of services.

' A sluggish economy, a government inca
genera employment beyond food for work and
a cultural compulsion for the aspiring classes to
send sons and daughters for conventional college
education making them good for nothing except
secured salaried deskwork jobs — have joined to

create a situation in which the educated progeny
. of educated people think so of the st
. of man's concerns — the life of the individual —

and go for advising, without the benefit of the
most rigorous of man's knowledge, individuals to
take drugs that at best can kill them and at the

" worst leave a trail of devastation in the society.
Who is it to blame for all things? The young peo-
ple? Hardly. Then who? |
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iece of interesting news from

. human rights standards as a
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ring to become affluent.
wishes things
to go up in a hurry. Some call
it a developing-country synd-
rome. The government wints
its prescriptions to bring swift
results. The poor pines lo get
out of the poverty-trap quickly.
The better-off aims to get
richer fast.

Regrettably, our current in-
vestment scenario seems to
belie most of these assump-
tions. The ment, at least
its higher echelon, is in a
hurry alright. However, the
policy makers' anxiety to jack
investment up is _yet to per-
meate th the state func-
tionaries. The public invest-
ment programme continues to
lag behind target. The gov-
ernment's wurgings do not
rouse the private sector either
to sfep up its investment.
Sure, there are some signs of
stirring but the pace remains
painfully siow.

The authorities have carried
out a macroeconomic stabilisa-
tion programme successfully.
Now is the time for the ecan-
omy to grow at a faster rate.
And, higher growth can come
only through a substantial ac-
celeration of investment. The
historically low level of infla-
tion — 1.3 per cent last finan-
cial year and now running at an
annualised rate of about 1.2
per cent — offers a real oppor-
tunity for a stable growth.
Hence the urge of the policy
makers to speed up invest-
ment.

Accelerated investment and
growth could also bring in

of a different dimen-
sion. The overheating of the
fast growing economy in China
‘serves as an instance of this
malady. The growth could
whip up inflation. Even India
which had brought its inflation
rate to below 8 per cent last
year, is now struggling to keep
it within two digits. It's mainly
a question of the economy's
capacity to produce more
goods to keep pace with the
rise in aggregate demand that
faster growth would usher in.

I N a poor country aspi-

Tapping Parallel Econom

Having tried traditional recipe for stimulating domestic private investment, the authorities might as well

consider

tapping the parallel economy. Funds brought from outside the country to set up industries have

been declared tax-free. Capital machinery for setting up export-oriented industry can be imported free of

duty. Why not declare the equity money brought

investment and growth
will create more jobs, raise in-
comes. Aggregate demand will
rise. If the domestic producers
of goods cannot expand their
output, a mismatch between
demand and supply will sur-
face. Prices will rise when de-
mand outstrips supply. rekin-
dling inflation. When trade is
free. more imports will flow
in, to take up the slack, to the
disadvantage of the domestic
producers of competing goods.
There is more to it. In a free
exchange rate regime, import
build-up would raise the
demand and price of foreign
currency vis-a-vis the loecal
money. This would increase
the cost of imports. leading to
price rise, stoking inflation
further.

There is, in fact, a whole
raft of variables that would de-
termine inflationary perspec-
lives in an economy growing
fast. For instance, hi de-
mand for labour might triggers
a rise in wages which would
fuel inflation. Of course, for a
country Ilike ours where
unemployment rate probably
exceeds 30 per cent. such
fears would seem unfounded at
first sight, In practice, all
would depend on how militant
the labour is and how pliable
the government and employers
are.

If inflation really heats up
during the phase of economic
recovery, the authorities would
be obliged to tighten credit,
raise interest rates — dampen-
ing the revival. A quiescent in-
flation, therefore, offers the
best bet for pushing invest-
ments and growth to new
heights. To be sure, the result-
ing uptrend in the economy
would create some inflationary
pressure. However, the sub-
dued level of inflation at start-
ing point wpuld give the au-
thorities a much better leeway

to tackle the situation as the
economic revival gathers mo-
mentum. No wonder, the au-
thorities are in such a hurry to
energise investment.
investment to GDP ratio
touched 13 per cent last fiscal

year. Experts consider this too

low a level. They figure that in-

vesiment must increase Lo
over 18-20 per cent of GDP te
yield a growth rate of 7 per
cent to take us out of the
poverty-trap. Investinent came
to 12.1 per cent of GDP in fis-
cal 1991-92. The gain in in-
vestment notchied up last year

was thus only marginal. If

things continue to move al this
pace, the desired growth rate
cannot probably be attained in
the medium term — say, by the
year 2000.

Public outlay through the
Annual Development Progra-
mme (ADP) provides the
government with a readily
available tool to boost invest-
ment. Experts say that public
imvestment needs to be raised
to a level of above 9 per cent of
GDP from below 6 per cent as
obtaining now. And, this has to
be done within the next few

years. However, ADP realisa- °

tion rate continues to fall be-
low the target. In the last fi-
nancial year, the realised ADP
was only 80 per cent of the
original target and 85 per cent
of the revised scaled-down
benchmark., ADP performance
in preceding year tells more or
less the same tale. In fact, it is
a story of successive failures to
reach the target, year after
year. Performance this year

ALONG MY WAY

does not seem to hold much of
a promise for improvement ei-
ther. True, ADP expenditure in
nominal terms recorded an in-
crease of about 6 per cent dur-
ing the first half of the current

financial year as compared to

the corresponding period of FY
93. Nonetheless, ADP realisa-

tion in the first half of the cur-
rent FY 94 represents only 26
per cent of the target — in
fact. a worse performance on
this count as compared to the
last financial year. The gov-
ernment's efforts to stimulate
investment and growth

through%ts ADP are thus yet to
hit the target.

To achieve the desired level
of growth, private investment
needs to rise above 10 per
cent of GDP over the medium
term. For now, it just hovers
near 7 per cent. In the prece-
ding two years. privale invest-
ment did not reach even 6 per
cent of GDP. In all fairness, it
has to be said that private sec-
tor performed better than
public investment last year,
i.e.. in FY 93. The slight im-
provement in the overall in-
vestment to GDP ratio — from
12.1 per cent in FY 92 to 13
per cent in FY 93 — came
about because private invest-
ment did better. However, the
advance made so far still re-
mains far off the goal for pri-
vate investment.

The authorities continue Lo
try to improve perforrnance ip
public Iinvestment through
ADP. In the past, shortage of
taka counterpart funds used to
hold up ADP implementation.

With significant improvement
of the government's resource
position, this has wvirtually
ceased to be a problem now.
Removal of other constraints
such as project processing and
implementation delays, is now
oni the top of the agenda for
accelerating public investment.
These eflorts are yet to bear
the desired results.

For stimulating investment
to promote private sector
manufacturing growth. the au-
thorities have brought in an ar-
ray of policies and precepts.
All these are designed o cre-
ate a business-friendly envi-
ronment in the economy in
pursuit of market-oriented

. Trade is being lib-
eralised. tariffs and taxes are
being rationalised. Financial
sector reforms have pro-
gressed guite a way. Foreign
exchange controls are being
withdrawn. Industrial policy

"has been revamped and a pro-

gramme for privatisation of
state-owned enterprises has
been taken on hand. Private
sector partitipation is now
being sought in areas which
were formerly the staie's pre-
SETVES.

Institutional financing for
private sector manufacturing
activity has been eased consid-

erably. Hanks' lending rates are
'being brought down and the

siate-owned banking sector
has been whipped into line to
finencs ndustry more reacily.
Many a new scheme for finarc-
ing private sector manufactur-
ing has been drawn up, includ-
ing one that permits collateral-
free lending by banks. These
initiatives are said to have
started showing results. Pro-
ject loans sanctioned by ''ie
banks during the first eight
months of the current financial
year reached B8 per cent of
the total sanctions in the
whole of the preceding FY 93.

y to Boost Investment

So, private sector investors
are to the pol.cy
package. Yet, the level of re-
sponse remains lukewarm.
Ihymmuﬂyhlm
to invest. The authorities wou-
id perhaps try some more of
the traditional remedies for
the malady. Lowering banks’
lending rates further, ‘'might
come on the top of the list of
such measures. This would

the parallel economy meets
the financing needs of a sub-
stantially large segment of non-
corporate businesses. Even a
partial integration of the par-
allel economy into the official
economy might work wonders
for investment and GDP,

Canada Puts Self-interest ahead of Self-righteousness

Allan Thompson writes from Ottawa

W
Canada’s Liberal government has taken a controversial decision to actively pursue trade links
with countries that have human rights records most Canadians find hard to swallow. The
policy, which has been condemned by opposition parties and human rights activists means
Canada will hold its nose and tongue while chasing business contracts in China, Mexico,
Myanmar and other countries.

ONCERN with human
rights will not be allo-
wed to interfere with
Canada's efforts to promote
international trade, the new

Libegal government has made
clear

Carfida will no longer make
"sell-righteous” speeches about
Ruman rights in countries such
as China. It will raise the sub-
ject indirectly, at such forums
as the United Nations and the
emerging World Trade Organi-
sation. That proad outline of
what could be called a
Chretien Doctrine on human
rights and trade is evident
from recent public statements
and actions of Prime Minister
Jean Chretien and senior
Cabinét ministers.

Chretien made a high-pro-
file trade promotion visit to
Mexico in late March. Another
is scheduled for China in
November. The trips make the
point clearly. Canada will not
make trade links conditional
on improved human rights in
the countries with which it
does business. .

" we refuse to do business
with every country having a
political system that is not to
our
doing business with very many
countries.," Chretien told
Parliament.

The United States is in-
creasing its pressure on China
to meet minimum labour and

address.

liking, then we will not be

tions must bear the writer

condition of keeping its most-
favoured-nation trading status
with the US.

Canadian diplomats de-
scribe that policy as mis-
guided. "Lecturing the Chinese
publicly by standing up in fo-
rums in Canada doesn't do any
good for human rights in

.China.” said Howard Balloch,

Assistant Deputy Minister of

s o

Letters for publication in these columns should be |
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's real name, signature and |

US, UN and security
Sir, Two news items ap-
peared in your esteemed daily

on 24th March concerning the
peace and security of the

| world in general and South

Asia in particular. One is "US
proposes expansion of Security
Council” and the other, "US to
help promote Security in
South Asia to control N-arms".

- Under the first caption US
is said to back nations advocat-
ing for 20 seats on the
Security Council, which at pre-
sent comprises of 15 mem-
bers. Five are permanent
members with veto power and
the other ten rotate on a two-
year term. US has suggested
the addition of Japan and
Germany to the permanent

membership of the Security

Council.

With the collapse of com-
munism, world politics has be-
come unipolar and the demo-
cratic system of governance
has been accepted, by and
large, as a settled system of
government. So, there is
hardly any necessity of keeping
the veto power with the per-
manent members of the
Council, if their num-
ber is enhanced. The decision
of the Council should be taken
by two-third majority of the

Amendment or

expanded Council which
should comprise 21 members
instead of 20 as suggested. The
addition of Japan and Germany
as permanent members of the
Council is unexceptionable. But

- as 1 have suggested the in-

crease of members to 21, 1
would request the President of
the United States to back India
also as a permanent member of
the Security Council, which in
course of time is destined Lo
play a vital role. The demo-
cratic system of governmment
has become stable in India,
during the last 44 years after
its independence from British
Rule. The nations of the world
are divided largely into two
groups—developed and under-
developed. India can represent
the under-developed coun-
tries, especially the members
of the SAARC.

About the second news item
"US to help promote security
in South Asia to conirol N-
arms”, | am of the opinion that
if the United State is really
concerned about maintaining
peace in South Asia, it should
not extend military aid to any
of the countries of this region,
whether there is Pressler
not. The
United States knowing, as it
does. that India and Pakistan
fought three wars — since

Foreign Affairs responsible for

Senior officials acknowl-
edge that winning a place in
the lucrative Chinese market is
an important gpart of the
Liberal policy. shift away from
public declarations on human
rights.

The shift can trace its roots
to May 1993, when Conser-
vativé Trade Minister Michael
Wilson announced that the
policy of isolating China was
wrong. He argued that China
was "the most important trade
opportunity” for Canada in the
next decade.

But many expected a differ-
ent line from the Liberals who
took the majority of parliamen-
tary seats in the October elec-
tion that decimated the ruling
Conservatives.

Liberal Foreign Affairs
Minister Andre Ouellet has
stated repeatedly that the gov-
ernment's top priority is creat-
ing jobs and stimulating the
economy.

"It's a change n tactics." he
explained. "The objectives of
promoting human rights are

their birth in 1947, should not
encourage them again to en-
gage in confrontation, which is
likely to occur in case military
aid is given to Pakistan.

Bill Clinton, the President
of United States, may play an
epoch-making role in bringing
permanent peéace in South Asia
by asking Pakistan to pull out
of Kashmir in order that two
parts of Kashmir may unite and
let the people of United
Kashmir decide their future
course of action following a
democratic method. And,
although Kashmir as a whole
belongs to her by accession,
India should be asked to allow
the plebiscite to be held.

Md Moksudur Rahman
(Former Judge of -the High
Court Division of the Supreme

Court of Bangladesh).
Mirpur, Dhaka

F i - I I

Sir, What are the pre-condi-
tions of attracting capital in-
vestment in any country? The
following mmay be considered to
be basic ones : a] Developed in-
frastructure-communication
system including shipping fa-
cilities; b} Disciplined, cheap
and skilled labour; ¢} Unin-
terrupted and cheap power; d)
Liberal investment policy and

‘easy Custom regulation; e)

Maintenance of law and order,

In respect of the require-
ments, entrepreneurs, donor
countries and international
banking representatives. our
bankers — everybody in unison
have spoken against non-
prevalence of the above factors
and said unless these are

the same. the values thal, are

-important to us are the saiRe. -

but the way to go about it and
to achieve it have changed.”
International Trade
Minister Roy MacLaren told
the National Ferum on Ca-
nada’'s International Relations
in mid-March that Canada

heated
Parliament.

its " Wistorid tesponsibility”
Oppositien

leader Lucien
Bouchard told Chretien in a
exchange in

The Prime Minister's re-
sponse was that Canada could
not realistically expect to in-

fluence a country the size of

Broadbent

should be speaking out against
China for rounding up labour

it is Lo cede legitimacy Lo the
view thal you shouldn’tl inter-
fere’ in the human rights per-
formance of another country.
“To take a position like that
would produce smiles in the
presidential and prize ministe-
rial offices of government that

are abusing the rights of their
citizens.”

Instead of remaining silent,
says, Chretien

leaders, using prison labour for

export products amg dmymg

the right of assembly.
There is clear evidence that

speaking out in public can

would raise human rights

issues only in- group meetings
with countries like China, not
one-on-one.

Canada has also backed away
from pgst outspokenness about
Myanmar, formerly Burma,
which most of the interna-
tional community treats as a

pariah because of its human

rights record.

"The most important part is
not to isolate them (Burma's
government)." Raymond Chan,

Secretary of State for the Asia- -

Pacific, told a parliamentary
committee. To some, it means
the Liberals are abandoning a
tradition of putting respect for

human rights ahead of other

considerations. :
"By letting commercial in-

¥

. B
streamlined, investment in the
country is very difficult. It Is
because of these that indig-
enous investment is awfully
shy. It is said that indigenous
investment is a pre-condition
to attract foreign investment.
So when the investment by the
locdl entrepreneurs is not
forthcoming, how could one
attract foreign investment?
One gets really flabbergasted
by the idea what our business

community members whe are -

so vocal about non-existent of
congenial investment atmo-
sphere in the country could
really offer to their Japanese
counterparts. Don't the
Japanese business communily
have their eyes and ears in this

country?
I had the privilege to attend

an informal dinner arranged in

honour of some Japanese busi-
ness magnates including the
number two of the delegation

- which came to Dhaka to attend

the Join Chambers’ meeting.
During that quiet dinner, the
gentleman stated that Bangla-
desh had lost a good op-
portunity of sizeable invest-
ment including a big textile
complex in the backdrop of
KAFCO affairs. '

Mr Darid E O'Hanian, a vis-
iting official of the Overseas
Private [nvestment Corpo-
ration (OPIC)., a US gov-
ernment agency engaged in
promoting American invest-
ment in developing countries,
commented in a section of lo-
cal press that 'foreign in-
vestors would like to see a
sizeable investment by local
entrepreneurs before feeling
confident enough to invest in

China. "It I told the president
of China, who represents 1.2
billion people, that the Prime
Minister of Canada was telling
him what to do, he would
laugh in my face," Chretien
told Parliament. "I think the
best way to accomplish some-
thing is to help this country
develop its potential.”

Ed Broadbent, former
leader of the socialist New
Democratic Party, and now
head of the Montreal-based
International Centre for
Human Rights and Democratic
Development. says it is wrong
to forego public statements on
human rights.

"Sometimes you should
speak publicly, and sometimes
you shouldn't "Broadbent ob-
serves. 'But to withdraw it as a

Bangladesh. He said that
Bangladesh needs to further
liberalise its economic policy,
and corruption, bureaucratic
red 'tapeism' and frequent
sirikes to attract sizeable in-
vestment.

Let us be more realistic in
our approach in this direction.
Let us set our house in order
and then try all gimmicks to
attract foreign investment.

Mamha
DOHS, Dhaka
Fragile peace in
Bosnia

Sir, The Serbs have carried
out genocide, mayhem and
rape in Bosnia for almost 23
months. Following issuance of
warnings by the USA, UNO and
NATO to the Serbs and shoot-
ing down of four fighter planes
by NATO and seizure of six
tanks by UNO peace-keeping
force, the Serbs found no
other alternative but to agree
to a cease-fire. Hence, a fragile
peace exists in Bosnia since
March this year.

How long would the sword
of Democle be hanging and
how long would the cease-fire
last? The Serbs have already
occupied 70 per cent of the
total 19,741 sq miles of the
territory of Bosnia and they
have turned the Muslim popu-
lated areas into innumerable
enclaves like Bihac, Vitez,
Visoko, Tuzla, Sarajevo etc.
The Serbs now only want to
capture Sarajevo — Lhe capital
to give a final touch to their
aggression and victory.

The UN Secretary General
BB Ghali has appealed for de-

work, he says.

"It worked in South Africa,
it worked in Mexico. If you see
the change in the government
of s Mexico's attitude between
January 1 and January 15 on
what they were dong
Chiapas, there isn't any chn)b(.
in my view, that what pro-
duced the real change was
outside public pressure,” says
Broadbent.

“If everyone had just re-
mained discreet, I don't think
we would have seen the
changing attitude of the gov-
ernment of Mexico.”

— Gemini News

ALLAN THOMPSON is a
Canadian journalist who works
in the Ottawa Bureau of the
‘Toronto Star,” Canada’s*largest

ployment of additional 10,500
UN peace-keeping force but
unfortunately, the response he
has received is very poor.

Does it not look ridiculous
and strange that on the one
had the US Ambassador to the
UN Medeleine Albright lays a
bouquet of flowers at the site
of Feb 05,1994 Serb attack in
Sarajevo where over 60
Bosnian Muslims were killed
and on the other hand, the
USA opposes to the deploy-
ment of additional 10,500 UN
peace-keepers in Bosnia.

We wonder if the USA could
muster over one million troops*
in Saudi Arabia for the libera-

stion of Kuwait why she cannot

manage only 10,000 troops for
maintenance of peace and se-
curity in Bosnia in particular
and whole of Europe in gen-
eral?

We also wonder why China
being a permanent member of
the UN Security Council does
not send her troops to serve in
the UN peace-keeping force?

Time is running out. The
Serb leader Radovan Karadzic
does not appear to be happy
over Bosnian Muslim-Croats
agreement on formation of a
Federation. The Serbs may at-
tack the Muslims and Croats
any time.

We would request all UN
members to cantribute to UN
peace-keeping force in Bosnia
before it is too late. We would
also request our Ministry of
Foreign Affairs to kindly take
initiative in this regard.

O H Kab¥r
Dhaka- | 203



