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BCCI trial put |

off until Apr 9

ABU DHABI. Apr 3: An Aby
Dhabi eourt on Saturday n,pj:a]
postponed hearings in the tri
of BCCI bank executives until
April 9 pending a report on
civil claims against the ddm
dants, reports AP.

But legal sources said the
postponement of one week,
instead of the usual one
month, was an indication that
the trial hhas reached its final
stages. They said a verdict is
expected within two months.

The report by the Arthur
Andersen auditing’ firm will
detail losses suffered by BCCI
shareholders, mainly the Abu
Dhabi government.

Meanwhile, Judge Shihab
. Abdul-Rahman refused defence
lawyers' pleas to release the
defendants, citing fears they
mray jump bail and flee the
country, court officials told re-
porters. All sources demanded

anonymity. sl s

'‘Changes in cooperative

‘Ten of the 13 executives eof
the collapsed Bank of Credit
and Commerce International
en trial here are in peolice cus-
fody. One was released on bail
for health reasons before the
trial started in October, while
two others including the
bank's ailing elderly Pakistani
founder Agha Hasan Abedi are
being tried in absentia.

Abedi is in Pakistan and
former BCCIl treasurer

Ziauddin Ali Akbar is now
" serving a six-year prison sen-

tence in Britain on related

charges. .
US GDP grows 1n
fourth quarter

WASHINGTON, Apr 3: The

US economy grew at a revised
‘annual rate of seven per cent
during the last quarter of
1993, according to final fig-

ures released by the Depart-
ment of Commerce, according
to a USIS release.

. 'The fourth quarter figure
for gross domestic product
(GDP} — the total value of
goods and services produced
in the United States after ad-
justment for inflation — was
0.5 per cent point less than
the | _ estimdte an-
.nourniced March 1. However, it
was still the strongest quar-
terly period of GDP growth
since the first quarter of 1984,
when the economy.expanded
at a 7/9 per cent rate.

In the third quarter, real
GDP increased at a 2.9 per
cent rate, while grewth for all
of 1993 was 3.0 per cent, the
best annual growth since 1988

when the economy expanded |

3.9 per cent. GDP growth in
1992 was 2.6 per cent.
Commerce Secretary Ron-
ald Brown said the fact that
strong GDF' growth in the
fourth quarter was accompa-
nied by a significant increase
in corporate profits “is- good
news about the 's fun-
damental strength and bal-

_.THe lar dewnward re-
visions in the final fourth quar-

" ter estimate were in inventory
investment and in personal
consumption expenditures.

7 Inflation, as measured by

the GDP fixed-weights price

index, was at an annual rate of

2.3 per cent in _ the fourth

quarter, the same as the pre-

liminary estimate of March 1.

The fixed-weights index rose

at a 2.1 pér cent rate in the

third quarter and 3.1 per cent
for all of 1993 '
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DSE to go for automation
of trading system soon

By Sohel Manzur

The Dhaka Stoek Exchange

(DSE] will soon go feor
automation of its trading
system to cope with the in-
creasing volume of trade.
" Some forelgn firms have al-
ready contacted the DSE ofler-
ing their consultahcy services
for the changeover to a com-
puterised system.

The DSE has asked them to
come up witlh proposals and
negotiate with the donors for
mobilising funds for the mod
ernisation, the sources said

Birla Technical Services of
India, Dukes Associates

International of UK. Citi Corp
Inc of USA and a UK-US based
Bangladeshi firm United
Management and Trading
Services Ltd— have offered
their services to the DSE so
far.

Khurshid Alam. Chdlrman of
the country's solitary bourse,
when contacted yesterday. said
automation of the trading sys-
tern has become inevitable in
the context of the increased
volume of trade In the capital
market. However, - the automa
tion would be done in phases

because the stafl of the stock

exchange.

Would need time to adjust
to the new system, he said.
Recruitment of new staff and
their training will have to be
ensured before starting au-
tomation of the trading sys-
tem. he said.

Khurshid Alam said the DSE
had already earned the confi-
dence of the people, which is
being reflected in the recent
spurt of trading on its floor
Automation would increase the
confidence further, he said.

He said the scope of manip-
ulating the outcome of the

dealings would also be re-
moved through automation.
With computerization the
transparency 'of the capital
market would increase further.
This, in turn, would help the
market forces to operate un-

der a free market economy,
the DSE Chairman explained.

About 40 foreign investors
have purchased the shares of
leading companies listed with
the DSE. in recent months,
thereby increasing the market
capitalisation to over Tk 3500
crore, he added.

management a must'’

LGRD Minister Barrister

Abdus Salam Talukder said the

desired goal of ceoperatives
movement would not be
achieved until the existing co-
operatives management system
and working procedure were
changed, reports UNB.

“We ' have identified some
specific problems in coopera-
tives sector but those cannot
be removed unless we are
more efficient. sincere and in-
dustrious in reaching the
benefit of cooperatives move-
ment to grassroots level,” he
said. '

The LGRD minister was in-
augurating a workshop on
“Operationalisation of Monito-
ring and Evaluation (M and E]
Mechanism for Impact of Coo-
peratives at Members Level” at

a hotel in the city. Saturday.
Cooperatives Department
and CIRDAP have jointly organ-
ised the workshop being par-
ticipated by 24 representa-

tives.

State Minister for Planning
Dr Abdul Moyeen Khan, Salah
Uddin Ahmed MP, CIRDAP
Director Dr Semporn Han-
pongpandh, and -Azizul Haq
Bhuiyan addressed the inaugu-
ral function chaired by Secre- .
tary of Rural Deyelopmemnt and
Cooperatives Division, Ministry
of LGRD, Md Mahe Alam.

Dwelling on the progress of
cooperatives movement, Salam
Talukder said it has emerged
as an important institutional
mechanism for poverty allevia-
tion. More than '3.5 crore
people of 1.29 lakh Samities

throughout the country are in-
volved Iin the cooperatives
movement, he said.

“"Today. cooperatives is an
international movement. So
concerted efforts including in-
ternational cooperation are’
needed to make it more viable
at grassroots level,” the mihis-
Ler said.

He said the management
should give emphasis on in-
creasing savings on the indi-
vidual level and to unite the
small ' professional groups in

village level.

Talukder further said that
the government had taken a
lut ol steps to make coopera-
tives more dynamie so (hat
remarkable improvement took
place in ‘many institutions.

China won’t

BEIJING. Apr 3: China
wants to join GATT but will not
take membership at any price
and can live without the world
free trade body if necessary, an
official newspaper said itoday,
reports: Reuter.

“With or without access to
GATT, China will emerge as a
powerful global competitor”,
the China Daily quoted a seniar
official as saying.

-The newspaper said Li
Zhongzhou, Deputy Director
General for Internatiorfal Rela-
tions at the Ministry of Foreign
Trade and Economic Coope-
ration, ruled out accepting me-
mbership of the General Agr-

eement on Tariﬂs and Trade at
any cost.
The hﬂttum line }e ‘equal

| treatmefit, Li tnld the newspa-
- per.

, "China hupca (o obtain un-
conditional Most Favoured
Nation (MFN) treatment equi-
valent to that accorded to all
other contracting parties, by
participating in GATT,” Li said.

“It is important to point out
that this is the fundamental
international principle applied
universally, riot a privilege as
claimed by certain political ar-
guments”,

The official n'r;:wspaptr
criticised the United States for
its appmach on MFH for China.

seek GATT membership

Washington insists China
makes progress on human
rights before it will renew the
low-tariff policy for Beijing this

Without MFN Chinese goods
would not be ‘competitive in
the huge and impurtant us
market, .

The China Daily said China
believed the US approach “runs
counter to the spirit of GATT.”

Li pledged that even if
China failed to join GATT, its
policy of economic reform and
opening to the world wuuld
continue.

But he warned that if China
failed to get membership in

, l.he nrurld body courntries that

 wanted access to the Liuge

Chinese domestic market
would have to negotiate indi-
vidually with Beijing.

“The world trade commu-
nity has a choice between ac-
cepting China as an equal trad-
ing partner by granting it
GATT membership, or com-
peting for access to the
Chinese market on a rﬁ:ipru-
cal basis.”

China's bid to joint GATT ~

has been stalled by western
objections, particularly from
the United States, that Beijing
has not yet made enough of a
transition from a socialist-style
planned economy to a capital-
ist—atyle market system.

| Kuwait hopes to

" Brunei,

Pak budget deficit may fall

ISLAMABAD . Apr 3: Pakis-
tan's budget deficit is expected
to fall during the current

financial year but:it will not be |
¢gnough to achieve a target,
a

eement with international

d agencies, a top official said
yesterday, reports AFP.

The deficit is.estimated at
6.5 per cent of Gross Domestic
Product (GDP) in the current
1993-94 financial year ending
June 30, down from 7.5 per
cent in- 1992-93, said V A

| Jaﬂery, the top economic aide

to Prime Minister
Bhutto.

But, the drop will be Shﬂl't
of a deficit target of 4.8 per
cent of GDP in structural ad-
justment agreements with the
World Bank and International

Benazir

= Mnnctaqr Fund, Jaffery said in

a speech to a seminar.

"The fiscal position has not
shown the expected progress
due tp continuing difficulties
in enlarging the tax base and
reducing non-development ex-

pcnditur: to a sustainable
lﬂﬂ h: said.

i Berna

bury $19b debt

scandal

KUWAIT, Apr 3: Kuwait this
week tries to bury a financial
scandal that has haunted the
economy for 12 years, slowed
post-Gulf War recovery and hit
confidence in its banks, repots
Reuter.

' The 19 billion dollar debt
problem, unwanted of
a freewheeling stock market
that crashed. confounded re-

peated attempts in the 1980s
to commit it to the grave.

But by close of business on
Thursday bankers hope tp have
won promises of repayment
from the 9,546, debtors who
owe the equivalent of 90 per
cent o Kuwait's Gross
Domestic Product.

‘It will be a great achieve-
ment,” said on banker, saying
it was the best chance yet wo
end the tmbarrauing epi.ode.

But he added: "of _ourse,
abiding by the law i= on thing.
Fulfilling what the law requires
of you is another."

ASEAN agrees
to share
power grid

KUALA LUMPUR, Apr 3:
Southeast Asian Energy Minis-
ters have agreed to expedite
work om a power grid linking
the’ electricity supplies of the
six members of the Association
of South-East Nations, a Ma-
laysian official has said, reports
Reuter.

Energy Minister S5 Samy |

Vellu said the grid. proposed
three years ago, would allow

the ASEAN states of Malaysia.

Singapore, Thailand,
the Philippines and Indonesia
lo share power. The grid i< =s-

. Limated to cost about 10 Lillion

1S dollars.

The decision to speed up
work was made at a two-day
meeting of energy ministers in
Brunei, Samy told reporters on
his returp to Malaysia late on
Saturday. '

“This (grid) is imporiant as
countries liker alaysia,

Thailand and . .¢ Philippines

‘need a lot of power for their

industries,” Samy was quoted
as saying by the National
ma rews agency.
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Bangladesh and China have
discussed the possibilities of

setting up a 50,000 MT paper

mills in the country as a joint

venture project, says a press
release. .

The discussion was held
when the visiting Chinese del-
egation called on the Chairman
of Bangladesh Chemical

industries Corporation (BCIC)

in the city yesterday.

They exchanged views on
matters the estab-
lishment of the proposed mill
based on green jute.

From the Chinese side, the
Ambassador of the People's
Republic of China, Zhaung
Hujiang. the Frcsident of
Chengdu Chemical Engi-
neering Corporation of China
Mias Da Wei and the represen-
tatives of China Natienal

_/

Corporation were present.

" Waseq al Azad, Chairman,
BCIC and Dr Azizur Rahman,

Director

(Production and

During the mun;

Chinese delegation expressed

their willingness to

carryout
techno-commercial feasibility
study immediately and they

would have dist¢ussion with
concerned officials of BCIC.

The Chinese delegation was

impressed with the quality of
industrial grade paper already
produced out of green jute.
They expressed their op-
timism about the possibility of
setling up the paper mill in
Bangladesh and eventual ex-

DUBAL Apr 3: A gulf ﬂﬁi—
rate appealed for international

help Saturday to clean up

nearly five million gallons of oil
that spilled into the Gulf of
Oman and was soiling its bea-
ches, killing marine life: and
threatening its induutrieu, re-
pﬂrts

L.arge quantities of oil are
washing up on beaches...
help is now required to avoid a
major disaster to the area's
beaches and marine life,” the
dovernment of Fujairah said in
a statement. [t warned of po-
tential damage to the tourism
and fishing industries.

Fujairah is one of seven
sheikhdoms federated in the
UAE. |
© An estimated 15,900 tons,
or 4.67 million gallons, of
crude oil gradually spilled into

the Gulf after the 293,239-ton _

Panamanian-registered Seki
collided with the UAE-regis-

tered 57,213-ton Baynunah oh

Wednesday,

said.
Fujairah said dead fish, tur»

tles and other forms of marine

the atnttmcnt

life had washed ashore and

scientists had been sent to the
area td assess damage to
beaches and to marine life.

=

|UAE urges int'l help
to clean up oil spill

and .

The spill soiled patches of -

beach along more tham 20

mijes (32 Kilometers) of the -

United Arab Emirates coastline
stretching from north Fujairah
to the coastal village of Diba,
According to shipping execu-
tives. -

But the official UAE news
agency WAM late Saturdl.yr
quoted Fujairah port deputy
director Musa Murad as saying
only three kilometers (1.5
miles) of beach had been hit.

He said Fujairah’s d:-es-alina
tion plants were safe.

The spill originally was es-
timated at about 7,000 tons, or
two million gal]nna

[t .occurred about 9.5 miles
(15 kilometers) from Fuja-
irah’s coast and about 62 miles
(100 kilometers) soufh of the
Strait of Hormuz, conduit fér a
fifth of the world's oil supplies.

Oil began coming ashore

late Friday after marine cur-

rents and rough wind moved
the main body of the slick

north, the emirate's statement
said.

"Our initial hopes of con-
taining the spill were dashed
when weather conditions al-
ttl"ﬂd it said,

to help set up | Chinese salaries
50,000 MT paper mills

Chemical Engineering Group

|

Chinese delegation xurt.ed BCIC in the city yesterday. Lhml-u M M
Husiang, members of the team, BCIC Chairman Waseq Al Azad are seen in the pictuge.

rising faster
than mﬂatmn

| WB okays $ 50.5m
loantoNcpal

- KATHMANDU, Apr 3: The
Wnrld Bank has a
50.5 million US dollar loan to
Nepal to help finance a road -
maintenance project, the or-

| ganisation said in a statement

Friday, reports Reuter.

It said the project will be
co-financed with the United
Ki m Overseas Develop-
ment Administration, 12.4 mi-
llien dollars, the Swiss Deve-
lopment Corporation, 2.8
million dollars, and the United

|- Nations Dﬂchpml:nt Progra-

mine, ﬂﬂMJﬁﬂuhlldnﬂlﬂ‘

Thé bank said Népal, with
its limited resources, was only
‘able to maintain about one
fourth of the country’s hiﬂ'lwlj
networlk.

The milntenlnce prujmt
will help reduce vehicle op
erating costs and r:rut: a
more efficient and cost effec--

tive road transport administra-
tion system. Benefits will ac-
cnmtuthemﬂm

Nepal's ndtional road net-
work about 8,300
kilometres (5,187 miles), in-
cluding some 3,000 kilome-
tres (1,875 miles) of paved
roads, °

Located ha]f way between

Euro and the Far East,
&nﬁhﬂ: is rapidly develop-

ing into a highly profit-earning
céntre for export-oriented in-
dustries. The country has a
number of natural advantages
that gives it an edge over many
neighbouring countrieg in re-
spect of attracting fure.lgn ln-
vestment.

; The ‘plu:- points™ uf th:
Export Processing Zones of

- Bangladesh include most inex- __

pensive, adequate and produc-

tive supply of local labour (both
. skilled and umskilled), prox-

imity to international sea and
air ports, accessibility of the
zones to the global markets,
adequate supply of various utii-
ity services like power, water,
. Bas, telecommunications and
l‘uil:ir serviced industrial -plots
with necessary infrastructure,

favourable weather, suitable liv-
ing accommodations and edu-
~cational facilities for investors
and their dependents.

', The Export Processing
Zones of Bangladesh are get-
fing the attention of the global
manufacturers. The . en-
trepreneurs are attaching ut-
most importance to the EPZs
‘of Bangladesh also because of
the country's close proximity
to the fast growing ASEAN
markets and within easy reach
of the Middle East and the
Central Asia.

Bangladesh is euli}r acces-
sible by air from Europe, Asia
and .the United States of
America. Almost all the ship-

. ping lines trading in the

EPZs of Bangladesh New homzpns for mvestors

AkhtarHamidManm

Indian and the Pacific oceans
regularly call at Chittagong, the
country's principal sea port.

- - Chittagong port can handle
largé container ships and roll-
on/roll-oll vessels. The - port
has ‘a large container yard.

Berthing and cargo handling
capacity of the port-is quite
good with modern ter:hnjr:al
facilities.

"~ Modern t:l:cummunica-
tions facilities including inter-
national direet dialing system
through satellite earth stations
are offered to zone enter-
prises. A nation-wide dialing
system . connects Chittagong
EPZ with the rest of the coun-
try. Three hundred telephone

lines have been keépt reserved
for '.Chillagnggp Export

Processing Zone.

Labour is another important
element. Law forbids formation
of labour union in the EPZs of
Bangladesh. Strike is illegal in
the zones. BEPZA is vested
with‘the responsibility to ad-
minister labour matters for all
enterprises in the zones.
Labour laws applicable to the
EPZ enterprises properly safe-
guard the interest of investors.
These laws ensure among
others uninterrupted produc-
tion schedules. At the same
time, BEPZA looks after wel-

' fare of the workers.

-, Bangladesh is quite rich in

- concern.

- nicians

human .resource. Today,
Bangladesh - has a. growing
rumber of professionals in-
cluding managerial and. tech-
nical personnel and skilled

and unskilled labour. They are

available for. wages which are
the lowest in Asia and compet-
itive world-wide. Bangladesh
workers are diligent, adaptable
and eager to learn which are
very vital for any industrial
This energetic and
under utilised labour force of

-46.5 million is Mkely to grow -

to more than 50 million by the
turn_of the century. The gov-

ernment of Bangladesh is at-

 taching great importance on

attainment of skill with a view
o inc

certed efforts of the govern-
ment and the private organisa-
tions are under way in the
overall development of human -
resources not only in general
education but in the technical
and vocational fields. The cali-
bre and competence of
Bangladeshi managers, tech-
and workers are
praised by the foreign in-
vestors without exception.

All investments in the EPZs
ol Bangladesh are protected by
law. The law ensures fair and
equitable treatment to all for-
eign private investors. Under
the law, foreign investment in

| labour productiv- ’
ity. With this end in view, con- -

Bangladesh can neither be ex-
propriated nor nationalised.
Among others, the law also
guarantees full repatriation of
profits and. capital, provides
full indemnification in the

‘event of financial loss due to

civil unrest.
A number of mu:rnatiunal

organisations like
Multinational -lnvestment
Guarantee Agency (MIGA) and
International Centre for the
Settlement of Industrial’
Dispute (ICSID) also ensure
adequate investment guaran-
tﬂt.' . -

.MIGA is a member of the

. World Bank group to help for-

eign investors and the host
countries in the event of dis-
pute, while ICSID extends ar-
bitration facilities. The
Overseas Private Investment
Corporation [OPIC) of USA op-
erates its insurance and fi-
nance programmes in the
EPZs of Bangladesh,

The first EPZ in Bangladesh
was established in Chittagong
in 1983. The zone, spreading
over an area of 453 acres of
land, is situated in the south-
ern part of Chittagong. It is
only 2.4 kms away from the sea
port, 7.24 kms from the inter-
national airport and only 5.63
kms away from the main busi-
ness centre of Chit

The second EPZ, knuwn as

Dhaka Expurt Processing

~ Zone, has been established at

Savar, 35 kms away from the
city centre and 25 kms from
the Zia International airport.
Dhaka EPZ is basically an air-

. freighted zone. Besides fully

developed and serviced indus-
trial plots, both the EPZs offer
standard factory buildings on
rent. The plots and factory
buildings are ready for imme-

diate constructton of factory .

and ‘installation of machineries.
Three types of investments
are allowed in the EPZs of
Bangladesh. These are: {i) 100
per cent foreign owned includ-
ing Bangladesh nationals ordi-
narily resident .abroad (ii). joint
venture projects between for-
eign and Bangladeshi en-
trepreneurs resident in
Bangladesh and (iii) 100 per
cent Bangladesh en-
trepreneurs resident in
Bangladesh.
. There is ne ceiling on for-
eign invesiment in the EPZs of
Bangladesh. In the EPZs "of
Bangladesh, foreign private in-
vestment can be made either
independently or through joint
venture on mutually beneficial

terms and eonditions.
An investor has option to

establish either public or pri-
vate limited company or sole

proprietorship or partnership
COncCern.

Investors may ala-u take nd~
vantage of the Generalized,
System of Preference {GSP)
which °~ allows duty
free/reduced duty access to
American, European and
Japanese markets under cer-
tain conditions. Import into
the United States from
Bangladesh also enjoys Mest
Favoured Nation (MFN)‘status.

-Bangladesh Export
Prm:es:lng Zones Authority
extends "One Windaw Same
Day Service' to investors. It
also pursues a simplified pro-
cedure. Rules, regulations, ex-
port-import documentation
and procedures have heen
framed to make them simple
with minimum formalities,
Procedures have been so
simplified that while submit-
ting ‘application for plets, an
investor needs only to give
bank reference certificate of

the sponsor, project feasibility

report and Memerandum and
Article of Association of the
Company. The investors are
required to deal only with
BEPZA for investment and all
other operational purposes.
BEPZA sanctions project
generally within one week.
The authority issues required
import/export permits within
24 hours. [t also issues work
permits f[or foreign nationals
working in enterprises of both

. ment,

Chit and Dhaka EPZs. In
the EPZs of, Bangladesh every-
thing is done under ‘One
Umbrella’. |

The Bangladesh EPZ
Authority offers highly compet-
itive and attractive package of
fisca' ~~d non-fiscal incentives:
to .:e investors. These include
tax holiday for ten years. ex-
emption of income tax on. in-
terest on borrowed capital, re-
lief from double taxation sub-
ject to bilateral agreement,
complete exemption (f[rom
dividend tax for tax holiday
period for foreign nationals
and exemption of income tax
on salaries of foreign techni-
cians for three years. The
package also includes free im- -
port of machineries, equip-
raw apd construction
materials for factory buildings .
in the zones and export of

goods produced in the EPZs.of

Bangladesh.

The Bangladesh Export
Processing Zones Authority al-
lows full repatriation of profit,
capital and investment includ-
ing capital galns. The authority
permits remittances of all post
tax profit and dividend on for-
eign capital, savings from eam-
ings, retirement benefils, per-
sonal assets of individual on re-
tirement or termination of
service and approved royalties

and technical fees.

+ Investors in the EPZs of
Bangladesh enjoy freedom
from national import policy re-
strictions. Import of raw mate-
rials for industries are allowed
on Documentary Acceptance
(DA} basis. The investors enjoy
advantage of opening back to
back LC for certain types of in-
dustries for import of raw ma-
terials. Import of goods from
the domestic tariff area i3 also
permitted. All customs formal-
ities are done at the premises
of the factories concermed in
the zone.

General Manager (Public

Industries (rom Japan,
South Korea, Hong Kong, USA,
Singapore, UK, Pakistan,
Holland, Sweden., Thailand,
India, Germany, Canada,
Australia and Bangladesh are
now operating in the EPZs of
Bangladesh.

Within a short span of time,
the Export Processing Zones

of Bangladesh hayve succeeded
in drawing attemtion of the
global investors. Today, both
Chit
pulsating with production and
export. The Export Processing
Zones of Bangladesh have be-

come turning points for many
entrepreneurs. And investors

around the world who reckon

the EPZs of Bangladesh as a
safe and profitable place for in-

i.l'r

and Dhaka EPZs are

[The author Is a ty

tions) of Pangladesh

Processing Zones Authority.]



