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WASHINGTON, Mar
Two prominent private envi
ronmental groups on Monday
accused the World Bank of vio
lating its own policy o
promoting environmental
protection and more efficient
use of electricity, reports Ar.

Of 46 energy loans being
prepared by the World Bank.
only two— in Poland and
Colombia, they said. comply
with policy that the Bank
should equalize priorities
among financing new power
plants, curbing pollution and
supporting power efliciency
measures like -fluorescent
lighting and modern industrial
motors.

“Brazil, India, China and
many other developing coun-
tries could have their energy
demand growth through in-
yestments in energy efficiency,
said Robert Watson. senior en-

ergy scientist of the National
Resources Defence Council
But the World Bank is under

pressure [rom major donors
including the United States to
fund big dams and steam
power plants with huge pro

curement contracts in an Iin
ternational version of the

"pork barrel” of national poli:
tics. said Bruece M. Rich. se
nior attorney of the

Environmental Defense fund
He said France and Britain re
covered three-fourths of their
World Bank contributions
through earnings from such
contracts.

The two environmental or-
ganizations joined in issuing
"Power Failure,” a 50-page re-
port critical of energy project
lending by the World Bank,
major source of credit for de-
veloping countries.

“The Bank's continued

support of lossil fuel energy
projects could severely un-

dermine the 1992 Rio Climaie
Treaty™ which became eflec-

tive Monday, Scott Hajost, EDF
international counsel said at a
news conference. The treaty
requires a rollback during this
decade to 1990 levels of car.

bon dioxide emissions blamed

for global warming.

EDF analyst Karam Cappor,
a co-author of "Power Fallure,”
said the World Bank has failed
to implement a 1992 policy to
encourage investments in en-
ergy efficiency in developing
countries. Recently approved
loans for coal-fired electric
plants in India are helping to
create ‘one of the world's
largest new sources of green
house gas emissions, he said,
bypassing alternatives that
could meet Indian power

needs at much lower cost.
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WB accused of vmlatmg
policy on energy projects

The World Bank did not re-
spond immediately to Mon-
day's accusations but (ts
headquarters directed re
porters to its rebuttal to simi-
lar criticism of the Bank by
Attorney Rich in his recent
book “Mortgaging the Earth.”

Accusing Rich of elitism,
the World Bank said that by
questioning new power pro-
jects, he went against desire
for electricity of 2 billion peo-
ple living in poor countries
“who currently have to use
sticks and dung for their en
ergy. ...

Asserting that energy effl-
clency is now a high World
Bank priority. it said Rich is
speaking from a country (US)
where the average citizen
consumes ., 12,000 kilowatt
hours of electricity a year,
more than 30 times that of the
average Indian.”

. Md. Ehamauddnha General Manager of Janata Bank,

speaking at a fum:tmn on the occasionr of the Z'ch lottery drdw uf‘

Upahar Cheque of the bank in the city on Sunday. A K M Ruhul Amin, Deputy Secretary of the Finance Ministry (Banking
_Section-2) atterided as the chief guest.

‘Canada supports
Ukraine's

-~ economic
" reforms

OTTAWA, Mar 22: Canada
supports Ukraine's economic
reforms but wants to ensure it
lives up to the commitment to
disarm its nuclear weapons,
Canadian Foreign Minister
Andre Ouellet said at a news
conference Monday., reporis
Reuter.

"We believe we ought to
enter into a series of bilateral
co-operation agreements to
 ensure they live up to their

commitment to non-prolifera-
tion of arms and the disarming
of their nuclear arms capabil-
ity,” Ouellet said. r

Ouellet announced Monday
he will visit Poland and
Ukraine March 29 to April 1.

UN-Iraq oil talks conclude
- with little progress

UNITED NATIONS, Mar 22:
Iraq's Deputy Prime Minister
Monday ended his official UN
visit by meeting UN Secretary-
General Boutros Boutros-Ghali
with little progress sight on al-
lowing Baghdad to sell oil
again. reporits Reuter.

‘| reminded him of UN
obligations towards Iraq" as
well as Iraq's obligations to the
United Nations, Aziz said after
the meeting. He plans to re-
turn to Baghdad today.

The Iragi Minister has been
in New York for a week along
with a high-level technical
team. He has lobbied Security
Council members and -asked
the, UN Special Commission,
in charge of dismaritling Iraq's
weapons of mass destruction,
to speed up its crucial log-

termn monitorin

Aziz also chastised the
United States and Britain
without mentioning them by
name, saying that certain
council members who took a
hostile attitude toward Iraq
have to respect their own
resolutigris and not "use them

Coal-miners plan
to demonstrate
in Moscow

MOSCOW, Mar 22: Russian
coal-miners from across the
country plan to demonstrate in
Moscow on March 30 in
protest over long delays in
salary payments, a trade union

official said yesterday, Reuter,

as a political instrument,” The
Securily Council last week not
only maintained its sanctions
against Iraq but was unable to
agree on a statement compli-
menting Baghdad for its
progress to date on destroying
its nuclear, chemical, biologi-
cal and ballistic weapons and
accepting the monitoring pro-
gramme. The programme, to
make sure Iraq does not reac-
quire new weapons, is fhe last
major step in completing arms
demands under an April 1991
Gull War ceasefire resolution
687.

Paragraph 22 of that resolu-
tion links weapons require-

‘ments to allowing Iraq to ex-

port oil again while imports of
goods to Iraq are linked to a

host of other council demands.

A H Malik, Managing Director of Rhone-Poulenc
Bangladesh Ltd, handing over charge to the incumbent
Managing Director A K M Shamsuddin prior to going for
leave preparatory after serving the abﬂvﬂ organisation for

thirty three years. .

Kuwait’s budget deficit to
- reach $7b by 2000

KUWAIT, Mar 22: Kuwait's
budget deficit will grow by
eight per cent a year to reach

{ 7.7 billion dollar by the end to

the century. accnrdlng to a
government forecast released
Monday, reporis AP.

The Supreme
Council report,

Planning

high deficit.

Based on conservative I'EEH—
mates of public spending and

in view of falling oil prices, the

report predicted 'the deficit
would increase from 5.2 billion
dollar in the current 1993-94

| fiscal year to 7.7 billion duilur :

) published in
the Al-Watan daily, questioned
| whether the oil-rich state had -
the means to deal with such a -

for the fiscal year 1990-2000.

“The danger of budget
deficit does not lie only in its
unprecedented numbers or in
its continuation for a number
of years, but also in the waning
ability of the government to fi-
nance it in the future if things
stay the way they are.” the re-
port said. '

Three years after the end of
a devastating Iragi occupation,
Kuwait is producing 2 million
barrels of crude a day and
struggling to rebuild its econ-
omy. Lik¢ other oil-producing
Gulf Arab states Kuwait has
been hit hard by a collapse in
oll prices,

J apanese tycoons
keen to invest
in fisheries

CHITTAGONG, Mar 22:

Japanese enirepreneurs are .

willing to invest in fisheries
sector of Bangladesh at re-
duced interest rate and 75 per
cent share investment. said
Haro Takahashi, adviser of
Japan Overseas Fisheries
Cooperation Foundation on

- Monday, reports BSS.

Takahashi said this while
exchanging views with
Chittagong Chamber President
SM Abul Kalam at the chamber
house here. a chamber press
release said,

Takahashi said he had gath-
ered good experiences about
fisheries sector of Bangladesh
and he would impress upaon
Japanese investors to set up
joint venture industries here.
He also  hinted that
Bangladeshis might be trained
in Japan on fisheries.
Japanese experts on fisheries
may also come to Bangladesh
to train people invelved in
[isheries.

Chamber  President SM
Abul Kalam said Bangladesh
has now a liberal investment
policy and Japanese investors
may avall the opportunity. The
Export Processing Zone In
Chittagong offers better oppor-
tunity for foreign investment,
he added. :

Prices of shares,
US dollar fall
in Tokyo

TOKYO, Mar 22: The US
dollar finished slightly lower
against the Japanese yen in
Tokyo Tuesday as traders re-
mained uncertain over US in-
terest rates, while share prices
fell in moderate tfading, re
ports AP.

The dollar finished at
105.95 yen, down 0.13 yen
from Friday's close and alsr
below its overnight New Yurk
finish at 106.00 yen. Tokyo
markets were closed Monday
because of Spring’ Equinox
Day, a national holiday.

After opening at 105.92
yen. the dollar ranged be-
tween 105.80 yen and 106.18
yen.

Some traders covered

ir
“short positions by buying dol-

lars ahead of a Federal Open
Market Committee meeting
scheduled for later in the day
in the United States.

Market players suspected
the US central bank's PQH{"‘ ‘-
making commitiee could vole
(o raise interest rates al the
meeting to nip potential infla
tion in the bud, dealers said.

China’s inflation
rises by 20 pc
in 2 months

BEIJING, Mar 22: China’s
inflation jumped 20 per cent
year-on-year in the firet two
months 1994 as fixed asset
investment continued to soar,

threatening sound economic

development, the China Daily
said Tuesday. reports AFF.

The State Statistical Bureau
(SSB) said state unit invest-
ment in new projects in
January and February rose a
massive 77.5 per cent, de-

spite strict: - _.ols an-
nounced at L.ae beginning of
the year, report said.

While industrial production
inereased 18.2 per cent in the
first two months of the year,
output at state enterprises
came to a virtual standstill,
rising only 1.2 per cent, the
SSB said in its latesi report.

it blamed the siluauon ht'

state firms on the impact of

high inflatiorr, with the 20 per

cen rise in prices in January
and February year the same
period last year up from an an-
nualised level of 18.8 per cent
in December and 16.7 per
cent in Huvemh-r.:r
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Australia is an open market
which augurs well for Bangla-
desh's burgeoning export
trade, a senior Australian trade
official has said, reports UNB.

"But you will require mar-
keting skills to exploit it.... and
you got to compete with
others,” said Colin E Hook,
Australian Trade Commissi-
oner for South Asia. based in
New Delhi.

Hook. who was on a visit Lo
Bangladesh, told a group ol
journalists in the city on
Monday that any gap in bilat-
eral trade between the two
countries could be narrowed
by vigorous efforts by the
Bangladeshi exporters who
should prove their competi-

tiveness, both in quality ana

price.
Australian imports I[rom

Bangladesh are worth about 35

million Australian dollars an-

nually. They buy from Bang-

ladesh items like tea. jute,

hmmwtuﬂ

Imﬁultrlhnnﬂmlym.-

The items being dairy prod-
ucts, wheat, zine, ferrous
metals and different manufac-
tured products. :

look be an

"Bangladesh look 9
Mahathir to attend
APEC summit
in Jakarta

KUALA LUMPUR, Mar 22:
Malaysian Prime Minister
Mahathir Mohamad said Tues-
day that he would attend (he
informal summit of the Asia
Pacific Economic Cooperation
in Jakarta in November.
siressing that it was called
APEC and not unilaterally l:;.;
anyone, rcpnum

are pushing ahead for joint
venlure investment in. M

ladesh, he said out
that food processing and
mining were the two sectors
where fruitful ventures could
be undertaken.

in this context, he referred
to the inferest of the Broken
Hill Properties (BHP) Mine-
rals, one of the world's top
mining companies based iIn
Australia, which is expected to
come up in a big way to help
Bangladesh m exploiting coal
reserves in the country's
north-western region.

ANZ Grindlays Bank has
been one of the top Australian
companies having substantial
business interest in Bangla-
desh. :

Indian finance minister assures

Inflation won't be allowed to

. Lguaujnfunher stre

Finance Minister Manmohan’
Singh said today that inflation
would not be allowed to gain
further strength, reports
Reuter.

“This challenge will be
met,” he said, speaking about
worries that inflation could
creep back up to double digits.

“Inflationary expectations
will not be allowed to gain
further strength,” Singh added
in a speech at the opening of a
two-day conference on the
Indian economy, organised in
New Delhi by Euromoney

magam
nu:] inflation rate

rose to 9.05 per cent in the
week ended March, crossing
the nine-per cent mark for the
first time in 68 weeks.

The inflation rate IJCIIII;
falling from a high of almost
per cent in August 1991 after
the government initiated a
series of economic reforms in
July that year.

The annual rate at the end

of the 1992/93 fiscal year
ending in March 1993 was
seven per cent against 12.8 at
the end of the 1991/92 year.
Singh said India now had
foreign exchange reserves of

‘more than 17 billion US dol-

lars i.nd food grain stocks of

almost million tonnes. The

exchange reserves were equiv-
nlmt to seven months of im-

Ht said if necessary the
government would use the
foreign exchange to import
su of essential commodi-
ties to stabilise prices.

Last week the government
allowed sugar imports to
check rising prices becawuse
domestic production was ex-
pected to fall by 200,000

tonnes in thé crop year ending
in September.

Singh also said the govern-
ment would strictly control its

own spending.

Closure of occupled lands
to cost Israel $133m

.EHJSM.EH Mar H ..'I.ﬂ _
el's closure of the occupied
lands will cost it 400 million
shekels (133 million US dol-
lars} a report from the coun-
try’s national trade federation
sald Monday, reports AP.

Israel sealed the West Bank
and the Gaza Strip after a
Jewish settler massacred at
least 30 Muslim worshipers in
Hebron on February 25. The
measure is aimed at prevent-
ing revenge aitacks on Israelis.

Foreign Minister Shimon
Peres said Monday that he ex-
pected the closure to be lifted
soon. He did not specify a date,
but the army has  often lifted
closures after major Jewish
holidays. This year's Passover

holiday will end April 4.
The loss would mostly be

felt by the construction indus-
try which overwhelming em-
ployes Palestinian labour, said
the report from the Institute
for Economic and Social
Research of the Histadrut,
Israel’'s national trade federa-
tion.

It wuuld cause a drop ufﬂ'2
per ‘cent in the gross domestic
product, the report said.

The closure cut 60,000
Palestinian workers off from
their jobs in Israel, which is
the mainstay of the Palestinian
economy. Israeli earnings
make up half of Gazan in-
comes and one third of West
Bank incomes.

Japan’s economy

grows by
- ’

0.1 pcin 93

TOKYO. Mar 22 : Japan's
giant economy grew a miserly
0.1 per cent in calendar 1993
after gross domestic product
(GDP) shrink in the final
quarter of the year, the
Econonric Planning Agency
(EPA) said today, reports
Reuter.

in October-December, GDP
contracted 2.2 per cent on an
annualised basis and a real 0.6
per cent from the previous
guarter.

Japan's national pro-
duct (GNP) fell 1.6 per cent
in the October-December qua-
rter on an annualised basis
and a real 0.4 per cent from
the previous quarter, the EPA
said. GNP grew just 0.1 per
cent in calender 1993 as a
whole.

Finance Minister M Saifur Rahman exchanging views with the presidents and executive
chiefs of financial institutions and Bangladesh Bank at the conference room of the bank on
Bunday Khorshed Alam, Governor of Bangladesh Bank, was also present.
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IMF attacks Russian spendJng plans

MOSCOW, Mar 22: The IMF
attacked Russia's aptﬂding
plans yesterday, saying the

.state could not afford to keep

unprofitable industries afloat
through subsidies and casting
doubt on fresh credit the
government was banking on
receiving soon, reports AFP.
IMF
Michel Camdessus, in an
unusually candid address, said
the government must take
“urgent action” to stop print-
ing money to finance the bud-
get and to wean enterprises
from state finding. allowing
them to shut down if neces-

Russian officials involved in
negotiation's with the
International Monetary Fund
(IMF) for a fresh 1.5 billlon-
dollar loan said Camdessus’'s
tough stance was "uncons-
tructive” and had complicated
the negotiations, news agen-
cies reported,

“"High Inflation has seri-

Managing Director

pusly hurt the Russian econ-
omy and society, prevented
the recovery of production and
pushed back prospects for
growth in living standards,”
Camdessus said in a speech at
the Moscow Finance Academy.

* This corrosive process
must be stopped,” he added.

Prime Minister Viktor
Chernomyrdin postponed
scheduled talks yesterday
with Camdessus and flew to
the Black Sea resort of Sochi
where he met President Boris
Yeltsin for consultations on the
stalled loan talks and other is-
sues, [tar Tass said.

At immediate issue was
disbursement by the IMF of
the 1.5 billion-dollar loan, the
second instalment on an ear-
lier package, which govern-
ment planners had already
figured into the draft 1994
budget to help finance the
deficit.

The tadks with Camdessus
were also likely to determine

whether Russia would qualify
for future credits of 4.1 mﬂhun
dollars.

But behind the immediate
implications of the long-jam on
the loans, the Russia-IMF
malks were seen as a crucial
measure of the government's
ability to fulfill promises to
continue radical economic
reforrn and of the west's readi-
ness to help foot the bill.

The Chernomyrdin gov-
ernment has already pledged
billions of dollars in fresh sub-
sidies to various farming and
industry groups while at the
same time promising to keep
month-on-month inflation be-
low 10 per cent and reforms
on track.

But in a striking lllustration
of the government's budgetary
quagmire, Defence Minister
Pavel Grachev said last week
that planned spending on the
military amounted to less than
halfl of what was needed even
to ensure basic defence of the

IMF officials have also
voiced skepticism on the
much-revised draft budget's
projected revenue for state of-
fers in 1994, which was put
at about 120 trillion roubles
(95 billion dollars).

Camdessus asserted that
continuing current patterns of
industrial production, instead
of encouraging production of
goods and services “that
people want to buy,” would
only prolong Russia’s pain and
continue to undermine living
standards.

Instead of trying to keep
Soviet-era industries afloat
through state credits, he
added, the mment should
work on buflding social pro-
grammes including unem-,
ployment insurance and job
retraining schemes to aid
those bound to suffer from re-
forms.
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