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APEC FMs agree to raise
private investment

HONOLULU, Mar 20: Fina-
nce ministers from 18 of the
world's largest and fastest-
growing economies agreed
Saturday their countries need
to' keep inflation low, increase
private investment and expand
export opportunities, reports
AP

Nations represented at the
first Asia-Pacific Economic Co-
operation forum account for
about half of the world's eco-
nomic output, foreign ex-
change reserves and popula-
tion, US Treasury Secretary
Lloyd Bentsen said. Trade
among APEC nations exceeds
one trillion dollars.

“In today's interdependent
world, this kind of economic
performance cannot be sus-
tained in a vacuum,” Bentsen
said. “"We all share an interest
in economic strength for the
region as a whole.”

The ministers issued a joint
statement that outlines : five
sprinciples to guide their re-

policies
into the next century.

The principles include
keeping inflation low to ensure
stability and growth; increas-
ing cross-border flows of
goods, services and invest-
ments; getting the private sec-
tor to be the main engine for
future growth; increasing in-
frastructure investment and
further developing capital
markets.

“We talked policies today,
but it’'s the businesses that
have to make the deals™
Bentsen said.

The ministers favour a
quick conclusion to the
Uruguay Round of Trade talks,
and Bentsen said implementa-
tion of the agreement would
mean an additional 20 billion
dollars in capital to be dis-
bursed through the Asian
Development Bank.

Finance mu. te;s agreed to
meet again nea. _.-7 in

Indonesia. despite conecerns of
some members, includin
Malaysia, who don’t wan
APEC to become an institu-
tionalised organization.

The meeting didn't discuss
China's most favoured nation
trading status, or MFN, which
the US has threatened to re-
voke unless China Improves
its human rights record.

“Were waiting for the
Chinese to make the kind of
changes thalt will allow the

continuation of the MFN, We

hope things are guin,? to work
out,” Bentsen said.

During .an informal

roundtable discussion, minis-
ters from each country pre-
sented th:lr ccunnmlc grnwth

HDNGLULU Finance Mmlsters {L tn R} lenhlsa Flljll Japan, Rlchard Hu Tau Tau,,
Singapore, Hong Jae-Hyong, South Korea, Lin Kou-Chen, Taiwan, Dato Seri Anwar lbrahim,
Malaysia, and Tarrin Nimmanahaeminda of Thailand take part in a group photo Saturday of
the 18 finance ministers attending a meeting of the Asian-Pacific Economic Cooperation

(APEC).

strategies and described the
problems and successes they
have encountered.

Indonesia’'s finance minis-
ter, Mar'ie Muhammad, said
his region's pressing develop-
ment needs — some | trillion
dollars is needed just for in-
frastructure — reqyire it to
look past traditional sources of
capital such as the World Bank
and the Asian Development
Bank.

“It is becoming apparent

that our needs will outstrip the

resources of these institu-

tions. We must turn to private
capital providers,” Mar'ie said.

He added that more open
trade would increasc invest-

in

Indonesia and other develop-
ing nations. “The greatest hélp
the developing countries could
receive from the industrialised
nations is further and faster
deregulation of trade.”

The 17 APEC nations with
finance  ministers at the
meeting are the United States,
Canada, Japan. South Korea,
China, Taiwan, Hong Kong, the
Philippines, Brunei, Indonesia,
Singapore, Malaysia, Thhiland,
Australia. New Zealand, Papua
New Guinea and Mexibo,

Chile also was represented.
It isn't formally a member of
APEC but has applied for

ment opportunities

memhershlp

— AFP photo

Arab Land Bank
to reopen two

branches in
‘West Bank, Gaza

AMMAN. Mar 20: The Arab
Land Bank said Saturday it has
received Israeli permits to re-
open two of its branches in the
occupied West Bank and Gaza
Strip and planned to start op-
eratiens next month, reports
AP.

The Arab Land Bank is
headquartered in Cairo, Egypt
and operates several branches
in Jordan. It is the setond
among the kingdom's banks to
receive approval from the Bank
of israel ahead of the estab-

lishment of Palestinian self- -

rule in the occupied territo-
ries.

The Barik of Jordan secured
an lsraeli licence last week to
reopen a branch in Ramallah in
the West Bank.

Eight Jordanian banks with
31 branches were operating in
the West Bank and the Gaza
Strip when Israel captured Lhe
territories in the 1967 Middile
East war.

One of the banks, Cairo-
Amman Bank, was allowed L0
reopen in 1986 under a spe
cial arrangement that gave
lsrael total control over the
bank's operations.

But an economic agreement
signed with Israel al
lowed Jordan to take the up-
per hand In running its com-
mercial banks in territories
soon (o gain autonomy,

| Clinton-Greenspan meet

examines US economy

WASHINGTON, Mar 20
President Bill Clinton set the
markels on* edge Friday by
meeting with Federal Reserve
Chairman Alan Greenspan four
days ahead of the central
bank’'s next policy-setting
meeting. reports AFP.

The White House said that
the Clinton-Greenspan meet-
ing was purely routine, adding
that the two men sat down to
examine the economy every six
to eight weeks.

"This is a fairly routine
meeting to hear his views op
the economy and not to delives
or receive any message,
Clinton's Economic Adviser
Gene Sperling said. Clinton
travels to Florida on Sunday.

News of the meeting sent
bond prices soaring, depress
ing the stock market.

Experts expect the central
bank will nudge up short-term
interest rates, or at least de-
cided to do so. at its policy-
setting open market commit-
tee meeting on Tuesday

Sperling stressed that the
scheduling of the talk so close
to the guarterly meeting was
“purely coincidental.”

“The President has a pretty
tight schedule and this was
the only time he had avall
ble " Sperling added, down
playing concerns that the
mereting signalled the White

| House would pressure the fed

to leave rates unchanged.
The Clinton administration

was critical of Greenspan whern
he nudged up short-term in-
terest rates for the first time
in five years on February 4, say-
ing the measure was necessary
to preempt inflationary ten-
dencies in the recovering
edonomy.

The administration argued
there were no signs yet of in-
flation and that tightening
credit risked chocking off the
recovery.

The fact that the Dallas fed-
eral reserve bank in Texas was
not notified until late Thursday
that Greenspan would be un-
able to attend a conference
there Friday created the “false
Impression” that the White
House meeting was hastily ar-
ranged, Sperling said.

Also to attend the one-hour
meeting were Vice Presidern
Al Gore. Nationa! Econormic
Council Chairman Roberl
Rubin, Council of Economic
Advisers chairwoman Laura
Tyson and Budget Director
Leon Penetta.

Bond prices rose sharply on
Wall Street after the meeting
was announced.

The average return on the
bellwether 30-year treasury is
sue jumped to 691 per cent
from its Thursday close of 6.82
per cent before settling back
to 6.89 per cent.

- dollar

. ogy. gastroenterology.

[FC al;proves )
$ 62.24m for
Thai hospital

WASHINGTON, DC, Mar 20:
The International Finance
Corporation {(IFC) has approved
financing of 62.24 million US
for the Bumrungrad
Medical Center Ltd, Bangkok,
Thailand, says a press release.

The financing will assist in
the construction and operation
of a 530-bed general service
hospital with an out-patient
facility capable of handling
3,000 patients per day. The
hospital will provide spe-
clalised services. such as car-
diology, neurosurgery. oncol-
radia
tion therapy. and magnetic
resonance imaging.

The IFC financing package
consisis of equity and quasi-
equity investments of up to
2.24 million US dollar, a loan
of 25 millon dollar for IFC's
own account, and an additional
35 million dollar through an
IFC loan syndicated with the
following banks: Banque
Nationaje de Paris, Credit

" Lyonnais, The Development

Bank of Singapore Ltd ("DBS
Bank”’)., Asian Finance and
Investment Corporation Ltd,
The Hongkong and Shanghai
Banking Corporation Limited,
N V Krdietbank and United
Overseas Bank Limited. The
total project cost is estimated
at 111 million dollars.

Power game in the European Union

BRUSSELS, Mar 20 The
latest it in the often-frac-

Britain and Spain don't
want to give up any of their in-
fluence in decision-making
councils to make way for four
new members next year. But
the other 10 nations in the

trading bloc insist they give
ground.

The dispute has snarled
discussions on admitting
and

“It is EII.HTF'I future that is
siake — no more. no less.”
fumed Danish Prime Minister

16 members and a
population of 375 million. the
group would be larger than the
North American Free Trade
t of Canada, Mexico

and the United States.
Foreign ministers will meet

and s,

Tuesday for the third time in
as many weeks to make an-
other attempt at solving the
divisive voting issue.

“It's a bit of a power game
that's going on.” said Finn
Laursen, Professor at the
European [nstitute of Public
Administration in Maastricht,
Netherlands.

At issue is the unions
complicated system for voting
for regulating everything from
agriculture and the environ-
ment to trade and transporta-
tion in the member nations.

With the addition of the
candidate countries, most
members want to redo the
sysitem so it will be easier to
get a majority voie and move
legislation more quickly
through the private councils.

But Britain and Spain are
balking at the changes con-
tending their ability to block
distasteful decisions will be di
luted. Britain's Conservative
leaders are under pressure
from Euro-skeptics at home.
who argue the voting changes
will make it easier for the EU
o create a federal government
Britain opposes moves to shift
more national sovereignty to
the EU

Officially Spain says the new
voting arrangement gives too
much power to
at the ‘expenee of lrger oflis"
therefore, undemo-

cratic.

But Spain Is also against the
vote revisions because it fears
the balance of power will move
northward with the new addi-
tions and new volting rules
Madrid has battled on behalf of
the poorer EU nations for
more money (o help develop
their economies and bring
them closer to those of Britain
and other richer partners.

Spain and other so-called
Mediterranean countries of
France, Italy Portugal and
Greece also team up on agri
culture and trade, favouring
more protectionist policies
than the northern nations.

Under the current system,
each member is assigned a
number of votes. roughly in
proportion io its size, for a to-
tal of 76

Britain. France,
and laly get 10 votes each,
Spain, eight, Belgium. Greece,
the Netherlands and Portugal. *

CGrermany

five apiece; Denmark and
ireland, three each; and
Luxembourg, twe.

Fifty-four votes are needed
to approve a proposal. and 23
to kill it. So. under the current
membership. two big nations
and a small one can form a
"blocking minority” to veto a
Measure.

But that would change with
the addition of the four small
natons Austria and Sweden

would each get four votes, and
Finland and Norway, three
apiece.

A veto would then require
27 votes. Soa ” minor -
ity” would have to an
additional small country to
help it stop legislation.

This is particularly true of

the EU's southern nations.
Spain with 8 votes, It Ty with

10 and either Portugal or
Greece with 5 apiece, can
block an EU decision with 23
votes. [f the blocking minority
Bortieg? 2. ZaPET R
difficult because it would re-
guire unity by all four uli:uthem
members,

Diplomats have ﬂuitcd
compromises that call for rais-
ing the veto to 27 votes, but al-
lowing more time, say a month
or two for discussions if at

least 23 votes were mustered
against a measure
"Member states simply have

1o accept that they cannot win
on every issue.' said EU for-
eign affairs chief Hans van den
Broek

"Belonging 1o the union im-
plies a certain amount of glive
and take "

Any solution, though. would
only be temporary and delay
the battle for anether day. The
nations already have agreed on
a review of the voting system
al a constftutional convention
in 1996 |

Steel Industry hard-hit by
budget proposals: SCI

~ BOMBAY, Mar 20: The steel
indus

recession. had been

the hardest hit by the union

budget proposals, according

to the Steel Chamber of India

(SCI) which warned that sev-
eral units would be shut if re-

lief was not given to them, re-

ports PTIL.

“The steel community feels
that a great injustice has been
done to them and instead of
providing relief, the finance
minister has done quite the
reverse,” the chamber said.

It said like many other in-
dustries which had been going

through a lean patch, the steel
_industry was expecting it

would get some relief in the
form of reduction in excise
duties, customs duties: and
abolition of the steel devel-
opment fund.

‘Major pledges
$ 18m aid
to Sarajevo

SARAJEVO, Mar 20: British
Prime Minister John Major
ended a whirlwind tour
Bosnia on Friday by visiting
Sarajevo and promising 12

'‘million pounds (18 million

dollar) in aid to help rebuild
the battered city, reports
Reuter. :

"In order to pump-prime
this work and make sure it will
continue we will provide five
million immediately and an-
other seven million pounds for
further aid rsupplies to the
area,” he told reporters while
visiting a water pumping sta-

tion in the centre of Sarajevo.

The prime minister praised
a peace agreement signed by
Bosnian government and Croat
leaders in Washington on
Friday, but called for Serbs—

the third faction in a bitter 23-
month ethnic war — tp join the
peace pProcess.

- "At the end of the day it's
going to need a political
agreement to make sure that
the disputes that have
wrecked the lives of so many
people in Bosnia in recent
years don't recur.

"We just have to continually
putl pressure on the Serbs to
realise it's going to be neces-

sary fto reach a political set- °

tlemment.” he said.

. still reeling under

of

of

But instead, t.h:'industry
had been burdened with in-

- crease in central excise duty

on iron and steel, materials
produced by every sector of
the steel industry. the SCI
“Every one of them is ex-
tremely unhappy, the chamber
statement said, adding that
majority of the rerolling mills
in Punjab, Gujrat, Rajastan,
Tamil Nadu and Maharashtra
and in other places had already
downed shutters till they got

. relief.

Saying that the previous
system of specific duty on
steel materials was better, the
chamber urged the finance

_minister to maintain the status

quo ante. .
Furthermore, the rate
should also be brought down to

the previous level, it said.

Moreover, according to the
chamber, there was no sense
in bringing thousands of
rerolling mills and other steel
processing .units under the
central excise net and hence
they should be kept out of the
excise duty net.

JAt said the two and a half
per cent relief in excise duty
was too inadequate and when
the scrap prices all over the
world were rising, the effect
relief was ofily minimal
which would not help mini
steel plants to revive.

Ranchers demand
return of seized

land 1in Mexico
SAN CRISTOBAL DE LAS

CASAS, Mexico, Mar 20:
Hundreds of angry ranchers

marched through this colonial
town on Saturday to press' the
government into helping them
retrieve land and livestock lost

during the rebel uprising, re-

ports AP.

Impoverished Indian peas-
ants have seized some 120,000
acres of private land since
their rebellion against the gov-

ernment in«the southern state
of Chiapas on January 1.

"If they [the Indians) want
us to support the dialogue,
then we demand the return of
the livestock and all of the
other belongings” that were
taken from ranchers since
New Year's Day, Jorge
Constantino told some 500 fel-
low ranchers gathered in the

main plazg.
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Cambodia taking sober look

Cambodia’'s transition to
capitalism is generating con-
siderable excitement, with
the economy recording growth
of five to eight per cent in
each of the last two years.

But the figures are mislead-
ing.

The economy was distorted
by large numbers of United
Nations officials pumping in
cash as they organised
Cambodia's first multi-party
elections.

Now that the UN presence
has shrunk, Cambodia is taking
a sober look at economic re-
alities. After briefly pondering
comparisons with other
Southeast Asian economies in
the world's fastest growing re-
glon a government official
comments: "The first thing we
have to do Is catch up with

Like Laos, Cambodia is a
“least developed country,” with
per capita gross domestic

| product amounting to a mere

170 dollars. Two decades of
war, economic embargo, and
dysfunctional socialism crip-
pled Cambodia's economy and
eroded the quality of life of its

people.

The government — a coali-
tion led by Prince Norodom
Ranhariddh's royalist

FUNCIPEC party and Hun
Sen’'s lormer marxist
Cambodian People's Party —
wants to craft a working capi-
Lalism.

Little infrastructure and
limited capital are major ob-
stacles to growth. Crime and
strife constrict economic ac-
tivity in rural areas, home to
about 7.5 million of the coun-
try's nine million population.

in this post-communist era,
the gap between rich and poor
is growing and privatisation of
state assets is leading to job
losses.

Sochua Mu Leiper is a
community organiser on the
outskirts of Phnom Penh,
where working-class commu-
nities and aged factories line
the Tonle Sap river. Leiper
points out that several of the
factories have closed recently.
One employed 600 workers
before it was bought by Thal
property speculators. The
workers lost their jobs.

The example is not excep-
tional. A Western diplomat says
the state attempted to priva-
tise 36 factories 1991
and mid- 1993, and that "most
were closed down.” There are
plans to shed thousands of

- at economic realities

James B Goodno writes from Phnom Penh

other government jobs. In
place of public enterprises,
Cambodia wants (o attract
"quality” private investment.

Near the shuttered factory
is a symbol of the new
Cambodia: a state-of-the-art
Coca-Cola bottling plant em-
ploying 161 people.

Coke re-entered Cambodia
in April 1992 with plans to in-
vest 10 million dollars. It rep
resents the type of investiment
the government wanis: a lo-
cally produced item

"Responding to domestic
demand s not enough.” con-
tends Mathoeung Sok. an
economist at the Cambodia
Development Resource
Institute (CDRI}. Imports can
satisfy demand, he says. but
"we must develop production
structures.”

To encourage industrial in
vestment, Camnbodia offers in

centives and allows 'full repa
triation of profits. According to
) vES L d _loC

Cambodia

on agriculture, light manufac-
turing. tourism. infrastructure,
petroleum, and natural gas. But
services and property attract
more investors

Cambodia also wants foreign
aid_ Nearly half the 250 million
dollars national budget comes
from international aid agen-
cies, which have pledged one
billion dollars towards recon-
structien. Foreigners are be-
hind such projects as the re
development of highways,

ports, and airports
The extent of Intermational

influence on economic policy
will become clearer later this
year as Cambodia, the
International Monetary Fund
and the World Bank craft a
structural adjustment pro-
gramime.

Few question the need for
foreign support, but some
worry about its long-term im-
pact, CDRI. for example, warns

against "excessive dependen
on external assistance” an

calls for "polices favouring do-
mestic savings' mobilisation for
investment.”

Critics s that liberali- .
sation of e and investment
will curb the accumulation of
already scarce capital.

However, the government
and individuals own
that could capitalise

joint ventures. A handful of
former expatriates o te
small businesses, local shop-
keepers have made money
selling imported goods here
and in Vieinam. and others

™

tollect gems and goid.

Corruption has provided
another source of local capital.
Past and presemt government

officials have accumulated
wealh from kickbacks. pri-
vatisation scams, and property
speculation

Local capital Is too limited
to fuel economic development.
but its accumulation in private
hands has created a chasm
between rich and poor. The

gap is most visible in Phnom

Penh. where Cambeodia's

© priority.

newly rich drive luxurious
German cars past naked chil-
dren and maimed beggars.
Rural poverty is widespread.
In 1959 according to the
Asian Development Bank, agri-
culture employed 85 per cent
of the working population and
accounted for 45 per cemnt of
economic output. Human wel-
fare indicators prepared by
Bread for the World. an inter-
national ch#y#y, showed rural
Cambodians as having the low-

est standard of Jliving in
Southeast Asia.
In 1989, too, Cambodia's

communist rulers Trestored
private property ownership,
formalising a trend away from
collective

The result is uuppoaed to be
greater output, but conditions
are still tough. In Kdey Ta Koy,
20 kl]ﬂm:trca from the capi-
tal, farmers work paddies
owned by wealthier neigh-
bours. :

"Sometimes, we don't have
food in the afternoon and
evening." complains Ros
Vanthon, a young woman. “We
have to borrow from the rich
to survive_ "

Rural development is key to
Cambodia's future. Without it
the population will remain fm-
poverished, fuelling crime and
perhaps the insurgency of the
still active Khmer Rouge, the
former ruling party.

“The national economy will
not develop unless the family
economy develops,” suggests
Champhal Ngy, community de-
velopment director of the
Secretariat for Rural
Development: "To do this we
have to develop the community
by providing technical assis-
tance and marketing.”

Other agencies will bring
roads and services to the vil-
lages. But villagers, he
stresses, must "want to partic-
ipate” — an apparently
concept that might prove
cult to implement. Veluntary
cooperation, a fundamental
element of participatory com-
munity development, is lack-

"It is so difficult to talk |
about co-ops or collectives,”
says Sochua Mu Leiper,
"because of the association
with the past.” In the 1970s,
Cambodian Prime Minister Pol
Pot terrorised -rural youth to
join the Khmer Rouge mowve-

ment, which lu tly WRs
responsible for
. th tlu
wi to
build a future is Ca-m‘-

— Gemint News.



