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Beijing signals
need for stable
monetary policy

BELJING, Mar 18: A senior
Chinese (imance official Thurs-
day signalled a cautious appro-
ach- to the sector's devel-
opment this year. pointing to
some “difficulties” in strength-
ening Macro-economic con-
trol. reports AFF.

People’'s Bank of China Vice
Governor Zhou Zhengging laid
stress on the need for a stable
monetary policy to achieve
stable economic growth. deny-
ing the government would
soon be forced to loosen its
credit policy once again to bail
out loss-making state enter-
prises. |

"Overall we are adopting a
stable approach. we aré not
just tightening, just loosening
suddenly.” said Zhou forecast
ing annual growth in money
supply. including bills and
coins, of 23 per cent and
growth in the slightly broader
supply of 24 per cent. :

"It is not right to assert that
qur macro-economic measures
came to an gnd, but it is true
that we have encountered
some difficulties but that is be-
cause of a multitude of rea-
sons,” the cemtral bank official
said.

In mid-1993. China laun-
ched an austerity programme
aimed at ¢ooling the overh-
cated economy, but economi-
sts say the policy was all but
abandoned in the last quarter
after output at cash-strapped
state-enterprises plummeted.

In January — when urban
inflation remained above 20
per cent — the authorities an-
nounced a renewed clamp-
down on credit.

Liu said in 1994 special
emphasis: would "be on
strengthening financial super-
vision, well as on en cur-
rency stability and curbing in-
flation by keeping a close
watch on credit, particularly
for fixed asset investment.

In this way, China would
"avoid disorder in the banking
sector that became a problem

~will in the first half of last

year,” he said, adding he was
confident the yuan's exchange
rate would remain stable this

vear gespilg some recemt evi-

. dence on the black market of

pressure on the Chinese cur-
rency.

4 Japanese firms
agreeé to provide
multimedia -
services

TOKYO, Mar 18: Four large
companies said Thursday they
have agreed to conduct joint
tests on supplying multimedia
services to Japanese homes in
what they said would be
Japan's first tie-up between a
cable TV system and a re-
gional telemmmunicaunns

provider, . reports AP. :
The agreement is a sign of

loosening government regula”

tions, whiech have been

blamed [or Japan's lag in mul-
timedia applications.

Tt clearly illustrates that

‘areas are being deregu-

lated and new combinations

can emerge,’

with Jardine
The consortium follows a
series of tie-ups or mergers

Fleming

- between cable and telephone

companies in the United
States and Europe aimed at
building networks for multi-
media, which combines video

with the information process- |

ing power of computers.

Three of the companies —
Tokyo Electric Power Co and
giant trading . houses Mitsui
‘and Co and Mitsubishi Corp —

. have Stakes in TTNet, a fiber-

hoptic
“network used by businésses.
"~ The fourth railway operator-

telecommunications

Corp, runs a cable TV
in southwestern Tokyo.

shouldn't be a tourist haven.
says the tourism minister.
Never mind that the minis-
ter is a general artd is a mem-
ber of the ruling junta and that
Myanmar's martial state is be-
lieved to have discouraged re-
cent tourism. The minister, Lt
Gen Kyaw Ba, announced re-
ceritly that the two-week visas
introduced four years ago will

now be extended 1:0 four

weeks,

- This is to encourage touri-
sm in preparation for the Visit
Myanmar Year' in 1995, during
which the country hopes to
host at least 500,000 tourists.
Myanmar wants to make the
projected 1995 figure the
-annual rate of tourist arrivals.

A closed shop for tourists
since the March 2, 1962 coup
when the military formed the
Burma Socialist Programme
Party (BSPP), Myanmar grad-
ually opened up. Twenty-four

Arab states to activate stock
markets for economic reforms|

ABU DHABI. Mar 18: Arab
states are trying to expand
their relatively dull siock mar
keis to support economic re
forms and repatriate 1heir
overseas funds that have sur
passed their (ross Domestic
Product, reports AFP

Officials and experts from
the 22 member Arab League
will gather in Amman early
next monuth to discuss actival
ing their stock markets as part
of ongoing reforms to tackle
persistent economic Prnh!rm'ﬁ
in most member stales.

Jordan's Crown Prince
Hassan will open the April 9
11 conlerence, which will
cover upgrading dealing in the
exisling exchanges and en-
couraging League members
which have no formal markets
to open floors.

"The conference is of ex-
treme important given 1the
signiilicant role of bourses in
boosting national savings." said
Adnan Al-Hindi, Secretary
Genemal of the Beirut-based
Arab Banks Union (ABLI).

"They alse play a major role

in ensuring the success ﬂl’
economic reform programmes
which have gained momentum
in some- Arab countries and are
expected to atlract investment
and redress structural imbal

ances in the economy,” he
added in an invitation letter to
the UAE, obtained on Thurs-
clay

Egypt. Jordan. Morocco,
Tunisia, Algeria, and other
Arab nations have embarked on
reforms te revive their
economies that have been
throttled by decades of state
control, mismanagement and
political instability.

Their economic problems
include mainly accumulating
debt. slow growtih, unemploy-
ment. low investment! and a
persistent deficit in their bud-
gets and balances of payments.
Those five countries owe more
than BO per cent of the total
Arab debt, which exceeded
150 billion dﬂllarﬁ at the end
of 1992,

The problems have per-
sisted although more than 370
Irllion dollars have been

DHAKA

pumped into Arab states m aid
and investmen! over the pasi
iwo decades.

The pace ol economic re
lorms accelerated alter the
Gulfl War., which forced o1l
producing states in the region
io slash aid to fellow members
mos! of whom have heavily de-
pended on assistance and
remittances from the Gulf.

But the reforms have failed
to attract overseas Arab funds
due to the absence of formal
stock markets in several
countries and weakness in ex-
isting exchanges. according to
the Arab Monetary Fund (AMF).

In a study presented at an
esonomic conference here last
mowth, the Abu Dhabi-based
AMF said Arab investments
abroad, concentrated in stocks
and bank deposits in Japan
and theé west, exceeded 650
billion dollars. far more than
the combined Arab GDP of
around 450 hﬂlll.'-n dollars in
1992.

"Despite the economic
achievements made in some
Arab countries due to the re-

lorm programmes and efforts
being exerted in others, their
stock markets still need a
comprehensive structural de-
velopment. the study said.
There is a general weakness
in the legislative and organisa-
tional structures in the mar-
kets as well as the absence of
secondary exchanges. market-
makers and qualified person-
nel in the financial, auditing

and legal functions associated
with the stock markets.

Only 10 of the Arab states
have official floors but activity
in such markets have re-
mained relatively low due to
political uncertainty in some
members and lack of incen-
lives and information about
trading institutions. In the oil-
rich Gulf, a high governmeat
ownership is stifling stock op-
erations and keeping turnover,
except in Saudi Arabia, at the
bottom of the list.

At the end of 1992, more
than 1,100 banks and compa-
nies were listed in Arab stock
markets with a capitalisation of
around 30 billion dollars.

- South Korean students burn the US ﬂag at a campus demunatraimn in Seoul F‘ru!ay against

alleged US pressure on Seoul to allow rice imports.

— AFP photo

o ol iations

said Steven -
Myers, an analyst in Tokyo .

Japan rules out plans to iricrease
import of auto parts from US|

T{"}KYG Mar 18: Japan's
tracde minister on Friday blun-
tly rejected US suggestions
that the governmerl guarantee
fulfillment of Japanese auto-
makers' plans to Increase
imports of US-made parts,
reports AP.

Government involvement in
private sector agreements to
boost imports was oul of the

question, - Hiroshi Kumagai
Kumagai also said he

favoured dropping the limits
set in recent years on Japan's
auto exports to the United
Slates.

"Has the US guvernment
shown any appreciation for our
efforts on earlier vﬂl'unlary ex-
port restraints? No,” Kumagai
declared to reporters.

It appears increasingly
likely that Japanese market-
opening initiatives expected
later this month will fall short
of US demands, and that Japan
could again face the threat of
American trade sanctions.

Kumagai eehoed comments
made Thursday by-the car in-

dustr}r‘s lop representative,

. Nissan Motor Co chairman

Yutaka Kume, who said Ja-

panese auto firms' plans for -

mqr:asing imports were
“absolutely a’ matter between
private businesses.”

The government has said it
opposes selting *targets be-
cause they would amount to
managed trade.

Some trade ministry offi-
cials have said the autbmakers’

- plans would be kept separate

from the package of trade
measures expected later in
March. Others have said they
might be included.

Kumagai's remarks came as
Japan and the European Tnion

Survey says
IMF obstacle to
economic growth
in Philippines

- MANILA. Mar 18: Half of

Filipinos believe the Inter-,

national Monetary Fund has
been an obstacle to growth and
blame it for the nation's
economic problems, according
to.a survey released Friday, re-
ports AP.

The poll by the Research
and Business Analysis Division
of the ABS-CBN, the country's
largest radio-TV network, said
much of this."negative impres-
sion” has been the result of
continued economic hardship.

The survey was conducted
in February ahead of another
round of talks this week be-
tween government and IMF
representatives to agree on
another economic programme
for the Philippines.

A new IMF programme
would allow the Philippines to
reschedule about 1.3 billion
dollar in official debt.

' hour transilt visas were re-

placed’ by tlyree-cday visas in
the ‘70s. e '‘80s visitors
were allowed lo stay for a
week.

‘The ruling military State
Law and Order Restoration
Council {SLORC) beg t-
ing Bgackage tours in

and granting two-
vin.na on May 12, 1989,
SLORC came to power durl:u
the September 18, 1988 coup
that ended not only the autho-
ritarian one-party socialist rule
but alse the pro-democraey -
movement. .

Speaking at a recerit con-
tract-signing and ground
breaking ceremonies for new
hotels, Gen Ba said Myanmar
could offer practically perfect
sécurity but 'this is not to say
that tourists will be escorted
all along the course+of their
tours’,

ﬁmmt for talks,

T would like to say that 97
per cent of the 1l:l.grh«:ulll.'r territory
is secured, Insurgents have to
take refuge in the fringe which
is oenly two or three per cent of

our te , and they all will
he eradlcated sdon,” he de-
clared.

SLORC Secretary Lt Gen
Khin Nyunt called on insur-
gents to return to the fold of
law and contact the govern-

promising
'safe return’.

Enduwcd with plent]r of
lﬂn‘iat spots such as snow-

Wntaim in the north
" and un beaches in fhe
west and th, Myanmar

might well be the prime cen-
tre of attraction“in Southeast
Asia, Gen Ba said.

The minister deplored

though Myanmar's inability te

wmmm

" held talks Friday on setting «
new quota for Japanese auto
exports to the ‘EU. Last year,
the quota was set at }1.09 mil-
lion autos, down from 1.2 mil-
lion in 1992. .

EU officials worry thal a
Japan-US deal on auto lrade
could work to the disadvantage

Mropean exporiers.-

Talks between President
Clihton and Prime Minister
Morihiro Hosokawa on ways to
reduce the overall imbalance
collapsed last month,
Washington has threatened to
impose sanctions if Japan does

not take effective action to
stem its rising trade surpluses,

Tokyo does not appear
ready to go much beyond pre-

viously announced steps such

as cutting taxes and reducing
regulations that make it hard
for newcomers to enter the
Japanese market. . -

A ‘senjor Foreign Ministry-
official indicated Thursday that
the March deadiine was too
soon for specific new deregula-
tion steps because extensive
negotiations within the gov-
ernment are needed in each

case. ;
Chief economic planner

Manae Kubota said Friday that
the government planned two
economic packages, one in
March and another in June.
Macroeconomic measures
almed at stimulating the econ-
omy, and by extension im-
ports, might be included,

" Kubota said.

and

10 hurt as ROK
students protest

US trade pressure

SEOUL, Mar 18: More than
600 students shouting "“Yankee
£o home"” burned an American
flag at a university in eastern
Seoul Friday to protest US
irade pressures, reports AP,

About 10 student were in-
jured when some 500 police,
armed with shields .and hel-
mets, clubbed the protesters
when they tried to leave
Hangyang University to march
in the streets. Protesters
lought back by spraying the
police with fire extinguishers.

The demonstrators claim
that South Korea's recent
market-opening moves are the
result of US pressures. South
Korea accepted the openings
as part of the .multilateral
Uruguay Round talks after ne-

with the Lﬁ;ﬁd

States last Decemiber. _
"No Uruguay Round!” stui-

dents shouted. stabbing
clenched fists in the air, as a
US flag burned.

The decision to open South

' | Korean markcts to foreign

farm goods has set off major
protests in recent months by
farmers and sympathizers.
Around 6 million South
Koreans are farmers, and many
more- trace back their roots to
rural comununities.

Students also accused
Washington of warmongering
by heightening tensions on the
Korean peninsula through its
demands that Communist
North Korea accept required
inspections of its nuclear sites.

Indians willing
to invest more
1n Sr1 Lanka’

COLOMBO, Mar 18: Indian
industrialists are willine to in-
vest more in joint ventures in
Sri Lanka; an T* i delegation
told Sri Lanxan Trade and
Commerce Minister A R
Munsoor here yesterday, re-

~ports Xinhua.

A Arunachalam, the head of

the Indianr delegation., said -

more joint ventures will help
Sri Lanka reduce the volume of
its small industrial ir-orts
while sharing advanced InJdian

- technology in the field.

While welcoming India's
gesture on enhanced invest-
ments, Munsocor urged “the

Indian delegation to continue

dialogue with Sri Lanka's two
trade chambers so that indus-
trialists in Indta w!ll be in
touch with latest trends in his
country's trade and commerce.

Corral buys
Sweden's
largest oil
company

STOCKHOLM, Mar 18: Cor-
ral Petroleum Holding owned
by Sheik Mohammed al-Amo-
udi of Saudi Arabla, made what
it called a “strategic concen-
tration” in northern Europe on
Wednesday by buying Sweden's

+ largest oil group, OK Petro-

leumn. reports AP
Corral paid 9.5 billion kro-

nor (1.2 bilion dellars) for OK
Petroleum, Scandinavia's lar-

gest oil refiner, about
25 per cent of the region's
capacity.

The costs include 3.6 bil-
lion kronor (450 milllon dol-
lars) in payment of OK's debts,
Swedish radig and national
news agency repofted.

Statements from Corral and
OK announcing the deal did
not mention the debt pay-
ments. The announcements
said only that Corral paid 5.9
billion kromor (737.5 million
dollars), buying 52 per cent of
the shares [rom Kooperativa
Forbundet. a Swedish con-
glomerate: 24 per cent from
the Swedish state and 24 per
cent lrom the Finnish state
peiroleum company. Neste Oy.

OK Petroleum is one of
Swoden's top 10 exporters.
with petroleum product ex-
ports accounting for about half
of the company's 19 billion
kronor (2.365 billion dollars)
in annual sales.

. "We intend for OK Petro-
leum to grow within its area of
operations, in Sweden as well
as the rest of Europe.,” said
Ghazi Habib, a spokesman for
the buyer. He said the ac-
quisition, rumoered since
October, should be seen as a
“strategic concentration”™ on
northern Europe.

The transaction includes all
OK Petroleum operations. from
prospecting. production and
refiging of raw oil through de-
livery of products to retail out-
lets and end users. ]

But it does not include the
650 OK gas stations in
Sweden, which are owned by
separate economic cooperativé
associations.

“I am convinced . the buyer
is good for the group;, our gus-
tomers and our suppliers,” said
Sven-Erik Zachrisson, presi-
dent and chief executive nI OK
Petroleum.

The group's management
will remain in place and its
2,200 employees won't face
job cuts, he said.

Merryl Lynch
looks forward to
expanding trade -

in India

NEW DELHI. Mar 18: US
investment banking and secu-

. rities giant Merryl Lynch’'s

Chief Executive, Daniel Tully,
arrived here today on a visit
during which he will meet
with government officials and
businessmen, reports AFP.

Tully said in an arrival
statement that he looked for-
ward to expamnding business
with Indian companies.

"Today, international in- \

- vestors are extremely inter-

ested in  opportunities in
India, just as Indian erfter-
prises are seeking capital for
growth and development,” the
statement said.

"Merryl Lynch lcﬁkn for-
ward to continuing to play a
meaningful and constructive

role in this process for our -

clients .both in and outside of
India,” it added. .

Merryl Lynch has been the
lead
prominent transactions includ-
ing the India fund, the first in-
strument which enabled inter-
national investors to enter the
Indian capital market. |

It also managed the first
Euro Convertible Bond Issuge
offered by an Indian firm,
Essar Gujarat.

manager for several

L

/First with the news,

| Che Daily Star

\?est with the vie:ws 5
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Acrimonious discussion on budget

India not heading for a

NEW DELHI. Mar 18: India
is net heading for a debt trap
or an inflationary spiral follow-
ing a series of market reforms
launched by New Delhi in
1991, Finance Minister Manm-
ohan Singh said here Thurs-
day. reports AFP.

The government has com-
pletely eiiminated short-term
debt and brought medium-
term debt under gredter comn-
trol, Singh told parliament
during an acrimonious discus-
sion on the current federal
budget.

"We have the will, ability
and resources to keep prices
undu control”, he said.

Opposition members of par-
Iian'.u:nt have called Singh's
fourth budget a peliticltans’

pack and warned that the
steep fiscal deficit of 18 billion
dollars for 1994-95 would re-

sult in an inflationary. spiral
and stagflation. and plunge
India into a debt trap.

Sigh. the architect of
India's financial reforms, said
interest accounted for only 3.3

billlon dollars of the 8.2 billion

* debt trap: Manmohan

Economic slump badly hits
Tokyo's household savings

TOKYO, Mar 18: The aver-
age Japanese family's savings
fell last year for the first time
in 31 years. in an indicafion
that the nation's prolonged
economic slump has finally be-
gun hurting typical house-
holds. reports AP.

The average family had
14.98 million yen (141.320
dollars) in savings at the end of
1993, 2.5 per cent less than a
year earlier, the Prime Minis-
ter's Office reported Friday.
It was the first decline in
average household savings
since 1962, an official in the
Prime Minister's Office said.
The typical family's nest egg
had grown by 4.9 per cent in
1992.

Japanese have one of the
highest saving rates in the
workd. [n 1990 the average
family -saved 14.1 per cent of

its income, compared to 12.2

Japan says its hi;h:r sav-
ings rate contributes to its
glant trade surplus. since more
money is available for invest-
ment and less for purchases of
imports,

The government has been
trying to encourage Japanese
to spend more to reduce the
diplomatically contentious
trade surplus with the United
States, while telling Americans
they should save more.

But last year's drop in sav-
ings probably reflects lower
family incomes more than a
faling propensity to save, and
therefore isn't likely to make
more money avaijlable I-'n-r imy-
ing foreign products.

Yy

Thailand backs Vietnam's
plan to join ASEAN

HANOI, Mar 18: Thai Prime
Minisier Chudn Leekpai gave
firm support 'Wednesday lo
Vietnam's plan to join the
Association of Southeast Asian
Nations (ASEAN], reports AP.

Chuan discussed ASEAN
with Vietnamese Premier Vo
Van Kiet on the first day of a
visit aimed at boosting trade
and investment and deepening
political ties between the two
once hostile nations. He also
met with Vietnamese Commu-
nist Party General Secretary
Do Muoi.

Thai and Vietnamese offi-
cials signed two documents
intended to increase tourism
and improve business coopera-
tion. Four ¢ommercial ce-
ments to establish new Thai
joint ventures in Vietnam were
to be signed Thursday.

- After Chuan's 90-minute
meeting with Kiet, the Thal
prime minister's, spokesman,
Abhisit Vejjajiva, said: "Viet-
nam again expressed her
desire to increase her partici-
pation in regional affairs, par-
ticularly in ASEAN, and
Thailand welcomes that de-
sire.” '_

Vietnam recenily has in-

:tensified its efforis fo join

ASEAN, which includes Thai-
land, Singapore, Indonesia,
Malaysia, Brunei and the
Philippines.

“In due time, when Vietnam
is ready, we would like to see
Vietnam be a full member of
ASEAN." Abhisit said. The -two

sides clid not discuss the spe-

cific timing of such a step, but
they understood that Vietnam
would prepare itself for full
membership, he added.

The two prime ministers
discussed cooperation in using
the Mekong River, and agreed
to create mechanisms, such as
special committees, to resolve
disputes over fishing rights -
and their border in the Guif of
Thailand, Abhisit said.

They also agreed to jointly
develop areas where their
countries’ territorial claims
overlapped, except where
Cambodia also had claims, he
said. .

Thailand and Vietnam are

pﬂrttllg c'# ?—tﬁna Bman and

Kiet agreed that they should
cooperate “to ensure that
there will not be too much
competition that would end up
cutting the price of rice for

both countries.” Abhisit said.
After the meeting. Thai-

land's minister in charge of
tourism, Savit Bhotiwihuk,
signed an agreement with Do
Quang Trung, chairman of

Vietnam's national tourism
administration. Savit d he
hoped to see greater Thai in-

vestiment in hotels and the

travel business in Vietnam.
Some 130 Thai government

officials and businessmen are

in Chuan's delegation for the
four-day visit.

‘Officials of the Federation of
Thai Industries signed an
a ment to increase coop-
eration with Vietnam's Cham -
ber of Commerce and Industry.

m

Minn'lhuwritesﬁ'om'fm

"We are still lacking in ade-

- quate accommodation and in-

frastructure...our transporta-
tion services are not &s con-
venient as those of our neigh-
bouring countries,” he said.
"This is our handicap. In fuct
much remains to be done."

Myanmar has been exerting
all-out efforts to promote the
tourist industry in an attempt
to boost its economy by allow-
ing private sector and foreign
participation in the hotel and
tourtsm trade, -

‘Last November 5 Burma's
92-year-old Strand Hotel was

reopened as a five-star hotel

after undergoing renovation for

a year to preserve its colonial
. This was the first direct
investment joint ven-

ture project to be completed

according to Gen Ba.

Aside from eight ongoing
hotel projects ted to be
completed by 1994-1995, ne-
gotiations are going on for six

new ones, including a floating .

hotel, he said during the for-

- mal reopening ceremony at-

tended by the two deputy
premiers Vice Admiral
Maung Khin and Lt Gen Tin
Tun, and Cabinet ministers.
The completion of the eight
hotels would add some B0O
rooms of international stan-
dard to the present, 2.264
rooms at 42 state-run and 52
privately-run hotels, motels
and inns in this least devel-
oped country (LDC), he added.
Construction of an interna-
tional airport in ancient
Mandalay and the upgrading of

.

another in Irrawaddy delta
town are underway.

Two more new hotels wlli
be built which are expected to
be completed in 1995, After
this. construction of commer-
cial offices and 80 apartments
would follow.

Singapore's Straits Green-
fleld Ltd, a branch of Straits
Steamship Land Litd (SSL}, is
building a 50-million US dgllar
five star hotel (with 450
rooms) on a 5.7 acre plot -on
Kaba Aye Pagoda road under a
build, operate and transfer
(BOT) scheme.

S8L came at an 'opportiune
moment’ when Myanmar al-
lowed only ‘credible investors'
in hotel development, Gen Ba
sald. Nine centracts with for-
eign investors have been
signed and three more are be-
ing finalised, he added.

Another Singapore firm,

. Myanmar hopes to host at least 500,000 tourists in '95

System-hilt (Myanmar) Ltd —
also signed a contract for the
construction of a 250-room
prefabricated four-star Park-
view Hotel here at an es-
timated cost of 22 million US
dollars. Also under BOT. the
hotel will be transferred to
Myanmar after 30 years.

The Tourism and Atlantic
Outline Myanmar Ltd of
Malaysia is also set to build a
new 250-room hotel on Salon
island in the west of Kaw-
thnm;? (Victoria Peoint) on the
top ‘Burma’'s leg’ in the
south.

Singapore's Nawarat Land,
on the other hand, js furming
the head office of Myanmar's
Jute Industries in this capital
into an 80-room WNawarat
International Hotel.

The plans and contracts
‘reflect foreign investors' con-
fidence’ in the stable environ-

ment and future prospects of
Myanmar's economy, the min-
ister said.

Last October, 23, Myanmar
promulgated a new hotel and
tourism law, which provided
for both slight relaxation of re-
strictions and additional regu-
lations in its bid to promote
and develop the fledgling hotel
and tourism industry.

All interested entreprene-
urs from the state, cooperative
and private sectors who wish
to enter this field are now
required to get prior approval
of their project proposals
before implementation, then
apply for operating licences.

The state sector used to be
exempted from applying for li-
cences under the old law. \

The SLORC introduced the
old tourism law in 1990 to en-
able private sector participa-
tion in the tourism Industry,
which has been a state

monopoly since the March 2,
1962 coup.
—  Depthnews Asia



