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Rescheduling of
Algeria's $ 26b
external debt
unavoidable

ALGIERS, Mar 8 Resche
duling of Algeria's 26 billion
dollars external debt is
unavoidable, Prime Minister
Redha Malek said Monday in
interviews in two newspapers.
reports AFP.

He said a stand-by credit
agreement was being negoti-
ated with the International
Monetary Fund and should be
finalised soon. Malek gave no
figure, but financial sources
here expected the credit to
beset at about 800 million dol-
lars. They said 300 million dol-
lars of that sum would com-
pensate Algeria for a fall in the
price of its oil by seven dollars
a barrel.

Official estimate for the
* 1993-97 period had set the
price at 2] dollars a barrel, but
it currently stands at 14 dol-
lars. .
The growing burden of debt
service, coupled with the oil

price fall, "has made resche-
duling unavoidable,” Malek

said.
- The stand-by agreement is
expected to be followed by a
three-year enlarged credit fa-
clity and a structural adjust-
ment programme.

Economics Minister
Mourad Benachenhou, who is
leading the talks with the IMF
in Washington, is meanwhile in
Tokyo for talks on economic
and financial cooperation with
Japan, which is opposed to the
debt rescheduling.

Japan is Algeria's number
two creditor after France, to
the tune of 4.5 billion dollars.
Press reports here sald Japan
had made no provision for the
rescheduling and had hinted it
might cut back en credits if it
took place.

In 1992-93, Japan provided
1.4 billion dollars of credit to
the Algerian state oil company
Sonatrach to refurbish its gas

plants.

Two Indian airlines
turn into public

Jlimited company
- NEW . BELHI, .Mar 8: The
Indian parliament Monday ap-
proved a bill turning the twe
national carriers, Air India and
Indian Airlines, into public
limited companies, reports
AFP.

- The bill’was passed in the
‘upper house of the federal par-
liament by a huge majority
amid charges from opposition
members that the two airlines
would face unfair competition
from private companies. .

The MPs also demanded a
ban on Mquor, served by some
private operators, on internal
flights.

The two carriers, renamed
Air India Ltd. and Indian

 Alrlines Ltd., would be free to
go to the public to raise capital
-and would no longer be de-
pendent on state funding un-
der the new bill, which follows
a January 30 ordinance.

The move, part of the "open
sky" policy aimed at restruc-
turing the aviation sector,
comes on the heels of a law
permitting private operators to
become full-ﬂcdge:d airlines
and allowing them to print
flight schedules. :

. A dozen private airlines
have sprung up since 1991 to
challenge the monopoly of the
Indian skies previously enjoyed
by Indian -Airlines and Air

Cargill abandons
project to export
salt from India

NEW DELHI.
Multinational Cargill. has aban-
doned a project to export salt
from India because of a fall in
Japanese demand, The
Economic Times daily re-
ported today, says AFF.

Japan was the market tar-
geted by the project Cargill’
had planned to set up in the
western Indian tnwnship of
Kandla to manufatture one
million tonnes of salt a year.

Raza Hasnain, a Cargill ex-
ecutive in India, 'told The
Economic Times that the pro-
Leenl was no longer profitable

cause the market had
shrunk as a result of reduced
imports by Japan.

- In order to complete with
Australian and Mexican com-
panies, Cargill would have to
sell its salt output at low prices
which is simply impossible at
the moment," Hasmain was
quoted as saying.

India's exports of salt tn
Japan, the world's leading
buyer of the produect, fell from
5,72,000 tonnes in 1991 te
4.06,000 tonnes the following
year.

The Economic Times said
India had lost the market to
Mexican and Australian com-
panies because the guality of
its salt was inferior.

Mar 8: US

Japan outlawing sales of
pure domestic rice

CHIBA. Japan, Mar 8: Japan
banned foreign rice for
decades. Now, in a paradoxical
reversal intended to discour
age hoarding. the government
is outlawing sales of the pure
domestic grain. reports AP

A dismal harvest last fall
caused by a cool, wet summer
forced Japan to break -its
decades-old policy strictly

banning imports of rice.
Japans staple food
Worried by reports that

domestic supplies were run
ning out, finicky consumers
leery about the imported va-
rieties have cleared rice oul of
supermarket shelves with
panic buying reminiscent ol
the lean years during World
War 1l

While np ones in danger of
going hungry. Food Agéncy of-
ficials announced Monday
night that the government
would require the 500,000
tons of rice to be released to
retailers in March to be mixed
in half-and-half blends with

imported rice.

Set up to handle wartime

rationing, the Food Agency
controls rice policy and distri

bution.
As angry consumers lined

up outside rice shops and su
permarkets Tuesday morning.
hoping to snap up the last few
bags of purely domestic rice
Eijiro Hata, minister of agricul-
ture, said the government
might be forced to reverse the
deciston if it proved too un-

popular.

‘The government has al
ready increased supplies ol
domestic rice,” Prime Min-
ister Morithiro Hosokawa
responded to critics in parlia
ment Tuesday. ... On the whole,
there will be no shortage in
the rice supply.

Critics of the government's
policy urged the Food Agency
to crack down on black market
sales of domestic grain. which
have soared. instead of forcing
consumers to eat mixed grain,

Many Japanese say foreign
varieties of rice require differ-
en} cooking methods than the
sticky domestic variety, and
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they object to buying the rice
already mixed.

Mixed rice also reminds
many older Japanese of the
hungry days after the war.
when low quality imported
grain was mixed with scarce
home-grown rice.

Some of the rice imports,
however, have proved ex-
tremely popular with picky
palates: US-grown rice from
California has quickly sold out
of many stores since it was in
troduced last month.

"The trade war may be
heating up on other fronts, but
certainly not with us rice
growers, the USA Rice
Councils president, Phil Ille-
rich, said Monday as Japanese
guests chowed down on
samples of American rice at
this year's FOODEX, an inter-
national food industry trade
fair.

“We've got something the
Japanese want," he said. "We
are very competitive.”

Of the 2 million tons of rice
ordered from the Uniltd
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US asks ROK to free up auto trade

SEOUL, Mar 8: The United
States demanded  Tuesday
that South Korea lower its
import barriers against foreign
autos and strerigthen the pro-
tection of intellectual property
rights, reports AP.

! South Korean officials are

worried that the U.S demand
may signal stepped-up trade
pressure backed by its revived
retaliatory trade law known as
Super 301.

The U.S law, revived by
President Clinton, last week
allows tariffs of up to 100 per
cent against specific products
from countries judged to be
unfair traders if a year-long
negotiation process fails to
yield results favorable to U.S
businesses.

At two days of trade talks

" that opened in Seoul Tuesday,

Peter Collins, a U.5 trade rep-
resentative for the Asia-Pacific
region, asked South Korea to
lower its import duty of for-
eign cars from the present 10
per cent to the U.S level of
2.5 percent,

Chung-Ui-yong, director-
general of the Foreign
Ministry's Trade Bureau,
replied that Seoul has no plans
to reduce the tariff. saying that
Jnany European nations also

charge tariffs of about
cent.

Collins also protested re-
ports of Korean tax audits
targeting foreign car owners,
and the high rate of additional
laxes imposed on autos.

South Korea reiterated a
promise that the audits would
not occur. Many foreign car

10 per

BSB grants Tk 1.80cr
loan for industrial

project in N'ganj

Bangladesh Shilpa Bank
(BSB) sanctioned a loan of
Taka 1.80scrore for setting up
a new industrial project in
Naravanganj, BSB sources said
in the city yesterday. reports
UNBE. :

The sanctionn was given at
the BSB Board of Director's
meeting held on Sunday at its
Head Office with ATM Alamgir,
MP and Chairman of the Board
in the chair.

. The board considered cer-
tain reforms to simplify/BSB's

' pracedure for sanctioning and

recovery of loans. The reforms

package will be placed before

the government for approval.
The Board also approved

BSB's commercial operation,

owners have reported being
under extensive tax ‘probes
after purchasing foreign autos.

As for additional fees on
autos such as sales tax, excise
tax and subway bonds, Korean
officials said the taxes do not
target foreign cars, since they
apply equally to both local
and foreign autos.

But because the tax rates

differ depending on engine
size, bigger autos are subjected
to higher rates. U.S officials
charge that since most im-
ported cars have engines
larger than 2,000 cc, the taxes
discriminate against foreign
cars,

U.S5 negotiators also de-
manded that Seoul strengthen
protection of intelléctual
property
ing of software is reportedly
widespread among computer
manufacturers who do so in
order to promote sales of their
products.

Serious trade friction be-
tween the United States and
South Korea is uncommon,
since their two-way trade not
too far out of balance. In the
first 11 months of last year,
South Korea ran a trade sur-
plus of dirs 216 million with
the United States.

.Au Alam Chowdhury, Memr

~ Sonali Bank, Foreign Exchange Branch, and Abdur Rahman C

ECG Maagement Comimittee of Sadharan Bin;l.a |
. Corporation and a representative of Federation of Bangladesh Chambers of Commerce and
Industries (FBCCI) handing over cheques to S M Hassan Imam, Degut}r General Manager,

h

ishti, Asstt. General

Manager, Agrani Bank, Amin Court branch for payment of losses under Export Finance
Guarantees r&cently M Lutfar Rahman, General Manager and M Rezaul Karim, Manager,
__SBC, are also seen in the picture.
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States, Thailand, China and
Australia, the American rice
has so far been the best re-
celved.

Under pressure in interna-
tional trade negotiations, the
government has also promised
to gradually open its rice mar-
ket in the future. Next year,
imports are to be given a 4 per
cent share of the total domes-
tic market.

American rice growers
gafned wide publicity - and
won some sympathy - in 1991
when they were told by
Japanese authorities to either
pull down their display at the
FOODEX fair or face possible
arrest for breaking the Food
Control Law.

On Mongday, the US rice
booth was again the center of
attention —but this time from
curious Japanese lining up for

a free sample.

“The only things that mat-
ler to me are taste and price.”
sald Mitsue Hoki. "And as far

as | can tell, the American rice
is just fine. No problem."

Old German marks
may be used as

fertilizer !

FRANKFURT, Mar 8: The
German mark is one, of the
world's strongest currencies
but old mark bank notes could
soon be worth as much as cow
dung, reports Reuter.

The BundesBank, Ger-
rhany's ceniral bank, is mulling
plans to hand over shredded
notes as fertiliser., Peter
Walter, an official responsitie
for the destruction of old
notes, told the PRerliner
Morgenpost newsparer.

The bank car no longer
incinerate old notes due to en-
vironmental-concerns and has
turned off its ovens, which
burned up to 1 l.'JDU tﬂnncl of
theim a yeas,

It has  been shrtdding
tonnes of notes but these are
piling up. So the bank has
studied ways of disposing of
them in an environmentally
friendly fashion, Walter was
quoted as saying on Monday.

"German bank notes are a
natural product that can even
be useful after they've been
shredded,” Walter said. "There
is certainly a possibility the
shredded notes will be uscd as

s o ——

Cuban economy
may improve in
2nd half of ‘04

HAVANA, Mar 8 : Cuba’s
economy will improve on the
second half of 1994 due to
structural changes in. the agri-
culture and the positive reac-
tion in.some sectors, stated
Osvaldo Martinez, President of
the Parliament's economic
sector, reports PL-Pool.

Martinez, Dir~-*nr of the
center of V' _,u Econemic
Studies, assured ut a confer-
ence with the press and stu-
dents of Havana's University,
that we already overcame the
worst,in 1993, and there will
be an impovement in 1994,

said a report from radio
Rebelde station.
The improvemens . be-

come apparent in the halt of
the economic collapse, a trend
in fashion since the collapse
of the European socialist
block and the Soviet Union
(between 1989 and 1991). as
well as in a modest growth
some strategic sectors will

| c:r:p-criment

S

First with the news,

Che Darily S

Best with the iriaws

|US to unveil $ 13b job

bill this week

WASHINGTON. Mar B: The
Clinton administration plans to
unveil this week its 13 billion
US dollars programme to
overhaul job training as part of
its three-pronged strategy to
improve US labour market, re-
ports Reuter.

The legislation will give the
administration a key proposal
to showcase at the group of
seven meeting on employment
of ministers from major indus-
trial nations in Detroit March
14-15.

Assistant Labour Secretary
Doug Ross said the reempioy-
ment act will illustrate how
the United States is tackling
entrenched problems in its
labour markets of a widening
wage gap. a rising long-term
jobless rate and a mismatch of
skills to job available.

This concern about the
gquality of US jobs and their
uneven spread prompted
President Clinton last July to
call for the G7 jobs meeting —
the first of is kind by ministers
of top industrial nations to ad-
dress employment issues.

The reemployment act to
be unveiled this week is key
part of the administration's vi-
sion to "allow Americans to

job changers with support as

take control gf their working

lives” by prbviding school-
leavers, welfare recipients and

they seek new employment
opportunities. Ross said.

Two other key proposals to
tackle labour-market problem
in the US already are working
their way through congress
and are expected to be ready
for Clinton's signature this
summer. The school-to-werk
act is designed to help school
leavers. It provides 300 million
dollars in federal seed money
to finance one year's training
for school leavers in a specific
work area.

The goals 2000 act is de-
signed to help people laid off.
re-entering the workforce, or
coming welfare now what
skills they need. A skills board
would establish national stan-
dards needed to qualify to
work in various industries.

The reemployment act.
however, is more ambitious.

The bill also proposes
merging a mish-mash of six
existing training programmes
into one, maling them more
efficient. While the reforms
would cost 13 billion US dol-

lars over a five-year period.
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Alhaj A B M Mohiuddin Chowdhury, newly elected Mayor
of Chittagong City Corporation inaugurated Singer show
room-cum-sales center at Hazara Complex 52, Sadarghat
Road, Chlttageng on Sunday.

UAE to issue long-term
certificates of deposit

ABU DHABI, Mar B8: The
United Arab Emirates will is-
sue certificates of deposit (CD)
with a life span of more than
six months to help develop the

domestic money market and -

give local and foreign banks an
opportunity to obtain backstop
liquidity, the UAE central bank
said, reports' Reuter.

[ssues of nine, 12-and 18-
month CDs will begin from
April 1 and will be bought back
from the banks. It said in a
statement: "In order to aug-
ment the attractiveness of the
CDs, banks can trade them in
the secondary market and sell
them at any time back to the
central ‘bank before their ma-
turity date."

The repurchase [facility
makes the central bank a last
resort for banks. Without it
banks are stuck with the CDs if
they cannot sell them to other
banks. !

"In the event banks need
]tquldlt}r they can sell them
back to the central bank,”

William Allum. UAE Forex
Association president, "previ-
ously this was not possible.
They can plan for the fact that
they always have that money

behind them."
The impact on the inter-

bank dirham market was still
unclear as the central bank did
not say whether it would start
selling CDs in dirhams or

tinue to sell them in US dol -

The statement said the CD
rates would be based on, the
London interbank Offered Rate
(LIBOR) "taking into consider-
ation market perceptions and
conditions, maturity of the CD
and central bank goals.”

"Being dirham-based would
enable the CDs to be used as a
tee-off point for pricing other
instruments”, Allum said.

The central bank currently
issues one month, two month,
three month and six month
CDs. Rates on Monday were 3.8
per cent for six month CDs,
lh: hights returns so far this

Clinton denies ch arges of wrongdomg in real estute deal

WASHINGTON, Mar 8: Pre-

sident Clinton made an im- '

passioned defence of his wife
against any suggestion of
wrongdoing in a real estate
deal under investigation by a
special counsel, reports AP.
Defending himself on
Monday, he declared, 'There is
no credible chargﬂ that I vio-
lated any law."
. Republicans levelled accusa-
tions at the
Hillary Rodham Clinton., mem-
bers of the opposition
Democratic Party. owver the
Clinton's role in the business
venture known as Whitewater.

"There will not be a cover-

up, there will not be an abuse
of office in this White House."
Clinton said. defending his
conduct both as president and
as Arkansas governor, when
most of the episodes under in-
vestigation took place.

"We're not covering up

anything. We are opening up,”

{ Clinton told a White House

President and-

news conference,

Clinton stressed that he and
his administration are epoper-
ating fully. The White House,
which has until Thursday to
provide key documents re-
quested by a special counsel,
Monday ordered all staffers to
sbour trash cans, bags and files
for the paperwork.

Special prosecutor Robert
Fiske has subpoenaed White
House officials involved in
meetings with federal regula-
tors that have come under in-
vestigation. White House Chief
Counsel Bernard Nussbaum,
who took part in the briefing,
an Saturday announced his
resignation.

White House officials also
expected Chief of Staff Mack
MclLarty to be subpoenaed, be-
cause he helped arrange one of
three meetings in which fed-
eral regulators discussed the
Whitewater affair with Clinton
aides.

Eiske is trying to learn

whether funds from the failed
Madison Guaranty Savings and
L.oan were diverted to the
Whitewater Development Corp,
a real estate venture owned
jointly by the Clintons and
James McDougal, the thrift's
owner. The prosecutor alse is
investigating whether Madison
funds were improperly used to
help retire Clinton's 1984 gu-
bernatorial campaign debt.
Rep. Jim Leach of lowa, the
ranking Republican on the
House Banking Committee,
warned that "unless this White
House operates with a greater
sense of the law it is going to
find itself in far worse shape
than it has any reason to be."

But Vice President Al Gore
said,"There is still no credible
allegation of wrongdeing by
anyone in the administration.”

[n another Whitewater re-
port Monday, The Washingion
Times reported that during
the 1992 presidential cam-

paign. Hillary Rodham Clinton
surnmoned couriers from a law
firm in Little Rock, Ark, to the
governor's mansion, where she
gave them records to be
shredded. President Clinton

was governor of Arkansas at
the time.

The Times quoted three
current or former Rose em-
ployees as saying the shred-
ding began after The New York
Times reported on the in-
volvement of the Clintons in
the Whitewater deal. The
Washington Times guoted one
source as saying more than a
dozen boxes of documents
were destroyed, but the news-
paper sald the nature of the
records was not clear.

Leach stressed that full dis-
closure by the White House
was crucial. "And not to have
full disclosure is what is caus-
ing this ruckus to reach such a
crescendo of ineffectiveness
from the perspective of the

White House."

Mrs. Clinton's role in the
Whitewater affair has also
come under scrutiny.

She managed the family's
financial affairs, including the
Clinton's involvement Iin
Whitewater. Also, as a Little
Rock attorney, she repre-
sented McDougal's Madison
Guaranty Savings. and Loan
with ties to Whitewater,

Clinton brushed aside alle-
gations that she had ordered
documents shredded at her
old law firm in Little Rock.
"Law filrms dispose of their
documents all the time,” he
said,

Clinton said there should be
no question about Mrs
Clinton's conduct. "I'm just
telling you, the American peo-
ple can worry about something
else. Her moral compass is as
strong as anybody's in this

country, and they will see
that."
Separately, Mrs. Clinton

told "Elle” magazine that much

. recent criticissm was based on

"the wildest kind of paranoid

conspiracies.”

In an interview, which took
place before the subpoenas
were issued, she said, "This is
a well-organized and well-fi-
nanced attempt to undermine
my husband, and by extension,
myself, by people who have a
different political agenda or
have another personal and fi-
nancial reason for attacking
us.”

Gegrge Stephanopoulos. a
senfor adviser to the preasi-
dent, denied that the (first
lady or the president were in-
volved in any shredding of
documents at Mrs. Clinton's
former law firm.

“The White House had abso-
lutely nothing to do with that.
the Clintons had absolutely

nothing to do with that.’
Stephanopoulos said in a tele
vision interview Monday

evening

OPEC output up
by 120,000 BPD
in February

NICOSIA, Mar 8:
production went up by
120,000 barrels per day (BPD)
in February, mainly because of
output rises in Venezuela and
the United Arab Emirates, the
Middle East Economic
(MEES) said Monday. reports
AFP.

The Cyprus-based newslet-
ter said output reached 24.76

million BPD., up from 24.64
million BPD in January. The
February total ted an

excess of 240.000 BPD owver
the OPEC ceiling of 24 .52 mil-
lion BPD.

The OPEC crude reference
price in February was around
13.70 dollars per barrel, sii-
ghtly up from January's 13.67
dollars. But the figure was still
more than seven dollars be-
low OPEC’s benchmark of 21
dollars. '

An output increase off
90,000 BPD was recorded in ”
Venezuela in February.

A 40.000 BPD increase was
also tecorded in the emirates,
largely because of an output
rise from Abu Dhabi's off-
shore upper Zakum field, the
newsletter said.

Algeria, Indonesia and Libya
also increased production,
whereas Iranian output regis-
tered a further drop of 55,000
BPD in February, after a fall of

- Rahman, Joint

220,000 BPD in January, com-
pared.to December.

iran's February output total
of 3.475 million BPD was
125,000 BPD less than its
OPEC quota ' of 3.6 million
BPD. '

Egyptian envoy
meets Tourism

Minister -
Ambassador of Arab Re-

public of Egypt mﬂugum;
Mohamed Kamal Imilgy
called on the State Minister

~ for Civil Aviation and Tourism

Abdul Mannan.at his office
mterday.in the city, reports

Thcy discussed matters of
mutual interest and Mlateral
relations including air ser-

vicescbetween Bangladesh and
Egypt.

Secrétary, Ministry of Civil -
Aviation and Tourism Afzalur
of the
Ministry Shahidul Alam Chow-
dhury among others, were
present on the occasion.

Unemployment rate
drops in US

'WASHINGTON, Mar 8: The
US civilan unemployment rate
fell in February despite severe
winter weather that hampered
employment in the construc-
tion industry, says USIS re-
lease.

The US Department of
Labour's Bureau of Labour
Statistics (BLS) reported
March 4 that the unemploy-
ment rate fell to 6.5 per cent
in February, down from 6.7 per
cent in'January, when the bu-
reau changed the way it mea-
sured employment statistics.
Nonfarm jobs rose by 2,17,000
as gains in service industries,
retail trade and manufacturing
outweighed employment de-
clines in construction. There
had been virtually no change in
the number of jobs the month
before.

"The labour market contin-
ued to improve in February,
despite the impact of this win®

~ ter's unusually harsh weather® |

BLS Commijssioner Katharine
Abraham told the Congre-
ssional Joint Economic
Committee March 4. "The ad-
verse effects of winter re-
mained apparent, however,
both in the decline in con-
struction employment and in
the sharp drop in factory
hours. Unemployment appears
to have continued its down-
ward trend, but we need addi-
tional months of data before
we can be confident as to the
extent of the improvement.”

BIBM course
concludes

The course on accounting
techniques' has ended, says a
press release.

It was conducted by the
Bangladesh Institute of Bank

Management (BIBM) in the
city yesterday.

The concluding session was
presided over by A H N Nurul
Islam Chowdhury, Director
General, BIBM.

Participants were drawn
from different banks and fi-
nancial institutdons

The course was designed to
familiarise the participgnits
with various concepts, conven-,
tifons. technigques and ap
proaches to accounting in
banks and financial institu
tions

BIBM Faculty Member Md
Saidur Rahman was the main
coordinator of the course



