Arab fund activity lags
behind for low demand

ABU DHABI, Mar 2: Activity
by an Arab Fund set up three
years ago to support ng
inter-Arab trade still lags far
behind capacity due to low
demand from its members, the
fund said, AFP.

The Arab Trade Fund

Programme (ATFP) set a fi-
nancing capacity of one billion
dollar a r when it was
mblhl:nj‘;r the Abu Dhabi-
based Arab Monetary Fund
(AMF) with a capital of 500
million dollars.

But the fund has received
applications for only 397 mil-
lion dollars in credits since it
launched o tions in early
1991 Just after the Gulf War.

Around 263 million dollars

have been approved, the ATFP
said after a board meeting here

In 1993, it received appli
cations for credits of 140 mil-
lion dollars, but on only
95 million dollars, the ATFP
said.

It gave no reason for the

weak demand but economists
said a deep Arab political rift
caused by the Gulf War was still
overshadowing the fund's
activities.

Other factors include exist-
ing trade barriers and low non-
oil exports, which do not ex-
céed five per cent of total Arab
exports, mostly oil. -

ATFFP's operations cover
only home-made products, ex-
cluding oil, with the aim of en-
couraging Arab experts and
tackle a chronic deficit in
trade and balance of payment
in most member states.

The AMF, the 2]1-member
Arab League's main financial

n, contributed half
the ATFPs capital while the

rest was subscribed by other
Arab financial Inltltutm and
banks.

The fund is based at the
AMF and its operations are
conducted through national
agencies in each member
state.

AMF officials have hoped
the fund would help boost
trade among Arab states as
part of plans to achieve eco-
nomic integration.

But, it has had no impact
and internal trade even wors-
ened one to post-war political
differences. According to AMF
figures, trade between Arab
slates dropped by 14 per cent
in 1991 and continued to fall
in 1992,

Arab exports within the re-
gion declined to 7.3 per cent
of total Arab exports in 1992,
[rom 9.1 per cent in 1989,
Inter-Arab imports fell to 7.2
per cent from 10 per cent.

The decline occurred de-
spite a 8.6 per cent growth in
Arab exports to 107.6 billion
dollars in 1992, and 5.1 per
cent in imports to 136.4 bil-
lion dollars, the AMF said.

US Senate rejects

bill for balanced
‘budget

WASHINGTON, Mar 2: The
Senate Tuesday narrowly re-
jected a proposal to amend the
constitution to require a bal-
anced budget by the year
2001, 63-37, falling short of
the two-thirds needed, reports
‘Reuter. ,

The amendment by lllinois
Democratic Senator Paul
Simon was aimed to balance
the budget by 2001. -
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Country needs efficient stock market |Pindi cuts interest rate

Experts and economists
have said an efficient stock
market is essential to channel
funds from the surplus units to
the productive (deficit) units
to enhance capital investment
in the country

They told UNB that the
governmenl Is now set for lib-
eralisation and privatisation,
and an efficient capital market
is of paramount importance in
this process

The capital market is now
at its infant stage and public
issues of corporate units are
limited although the very small
securities market is expanding
at a considerable pace.

In the Western market
economies. exchange markets,
the most important compo
nent of the capital market,
plays an important role in rais-
ing the rate of savings and
channelling that savings into
the productive ventures.

In Bangladesh, economists
said, the securities market
presents a gloomy picture in
terms of low rate of invest-
ment. low rate of return. poor
quality and insufficient quan-
tity of securities.

it is also related to low rate
of turnover, inadequate disclo-
sure mechanism of the com-
panies, weak regulatory
framework based on outdated

ate monitoring mechanism.
Chairman of Dhaka Stock
Exchange (DSE) Khurshed
Alam. however, said that
country's money market is
gaining momentum with for-
eign investment pouring in the
share market. About fifty for-
eign investors are interested

in buying shares.
"For example, recently is-
sued shares of Eastern

Insurance and Appex Knetting
were oversubscribed five times
and ten times more respec-
tively in the primary market."

Alam said investors
have already bought shares of
Appex knitting showing Inter-
est in investment. There is
much enthusiasm in capital
market but there is scarcity of
the shares. "In fact, the market
is hungry of securities.” he
said.

"We hope to bring invest-
ment of around one thousand
crore taka within this year if
the present favourable invest-
ment climate continues. If we
cannot provide good security,
the domestic ipvestors will in-
vesl in conspicious consump-
tion and foreign investors will
go 1o other countries.”

So the ‘crying need of the
time is (o0 make avallable good
securities in the market, said
the DSE chairman.

share market is limited

few . companies, Alam said.
"Confidence is the key factor
in share market. If people find
confidence in other companies
then the market will expand.
Let them come with mere
shares and build confidence.”

Dhaka Stock Exchange
sources said in last two
months alone, 30 million US
dollars were invested in the
stock market mainly through
Beximco, Bata and Apex
shares. The money market also
shows upward trend.

Prof Muzaffer Ahmed of the
Institution ef Business
Administration (IBA) of Dhaka
University said the supply of
money is quite abundant.
Takers of money for invest-
ment are not visible in abun-
dance. 'Therefore the interest
rate on deposits is too low.

Some investors complained
that lending rate of monetary
intermediaries is still very
high and the financial institu-
tions have been shy and not

: adv:nturcrm-dvmmnmy

to en

The mamgerl of financial
institutions point out to the
fact that large scale default was

caused by liberal lending palicy
in the past and all the blame

does not lie with the managers
as such.
“The money market suffers

to enhance capital investment: Experts

h'mn-m'ﬂln{mnﬂdun
I'.htpu'tﬂhnﬂnrlu-ﬂ
managers unless the crisis is
resolved through appropriate
changes in institutional, legal
and behavioural . Prof
Muzaffer said.

Some steps have been taken
to amend the legal format and
institutional environment un-
der the prescription of the
donors but the most potent
aspect is the behavioural na-
ture of these functionaries
have not been adequately ad-
dressed ;

On t country's stock
market, Prof sald. it
is too small either in terms of

manufactu GDP or non-
agricultural as the busi-
ness houses are primarily
small and dominated.
D® Abu Ahmed of the
Economics Department of
Dhaka said money is
not demanded at desired level
resulting in an excess liquidity

'“'H'."'mmh . he

said, should also be i

by offering fresh membership
s0 that competitiveness and
fair transaction can be main-
tained on the floor of the ex-

c ;

% brokers themselves
are also investors and the real
investors face the chance of ap
unfair treatment,” he pointed
oul.
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Tender Notice No.
2 Nm-ulm

5. [Eligbility of contractor

6., Eamest money

7. Receiving & opening
date of Tender

8. Where tender
ducuments will be

receved

9, Address of Advertiser
10.  Other information

PANI-490/93-94

DFMG) 3923-27112
G-355

) Notice Invntlng Tender |

10/1993-94.
Supplying and Installation of 75.00
K‘I’AHMHSMWM
with accessories in connection with |
installation of PFl plant at North
Rupgonj Water Conservancy Project
Pump House, during the vear 1993-

availableat: ™%
1) Sonali Bank, Rap
(Secctt) , Dhaka. :
2) Sonali Bank, Manikganj.
Manikganj.

3) Sonali Bank, Satirpara E.rm&
Narsingdi.

-current ‘A’

Experienced Firm/Agent in connection |

with supplying and installation of PFI

Plant in Pump House in addition to
, ‘B, 'C' enlisted licence
holder of BPDP (attested copy of
experience certificate should h«u
m::lwed with tender). |

TI-LZ-%ﬂthdrata

Hnowﬁu mB—W&E—E—ﬂm
office hours and up to 12-00 Noon on

10-3-94.
Opening on 10-3-94 at 12-30 PM
g}hthuﬂhﬂhsw_' ending
ngineer, Dhaka O & M Circle,
BWDB, 156/157, Motijheel C/Area,
Fqﬂhhn 3rd floor, Dhaka- 1000,
u:m:nmunamw
Dhaka O&M Division-1l, WDB,
156/157, Motijheel C/Area, Rupali
Sadan, 3rd floor, Dhaka-1000.
(c) In the office of the ' Executive
54, Motijheel C/Area, Elite House (5th
floor) ,Dhaka-1000.
Executive Engineer, Dhaka O&M
Divn. |, WDB, 54, Motijheel C/Area,
Dhaka-1000.
Will be available in the office of the
advertiser in the office of the Sub-
Divisional Engineer, DND Mechanical

Executive Engineer
Dhaka O&M Division-|
WDB, Dhaka.

‘and

laws and absence of appropri-

About the complriiu that

Muhammad Taheruddin, Mnnngmg Director, Janata Bank addressing a
. 1 nmp]nymi ruhnbilitlﬁm programme” yuhrdn]r Golam Mostafa GM and Mullruddm are also seen in the picture,
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Agriculture loan and

KARACHI. Mar 2: Pakistan's
central bank Tuesday reduced
commercial bank interest
rates from 22 to 19 per cent
o increase the flow of credit

per cent. down from 35 per
cent of the reserves 10 30 per
cent.

SBP Governor Mohammad
Yaqub. announcing the deci-
sions at a news conference,
said that the measures were
designed to reduce the cost of
borrowing and to emhance
credit flow to the private sec-
tor.

His announcement an
immediate boost to 'S
premier Karachi Stock
Exchange (KSE).

The KSE 100-index surged
by 44 points at 2501.73. deal-
ers said, forecasting further a
rise as the rate cut would re-
duce the cost of production of

many loss incurring companies
listed on the stock exc

Yaqub described the mea-
sures as “fruits” of autonomy
given to the central bank by

the government through a bill
enacted by the parliament last

lending from 11 to 12 per

cent, the governor said.
Yaqub, a former

International Fund

The money supply has been
restricted to 9.6 per cent

compared with 16.4 per cent
last year, "rqd}-td.

Canadian economy grows
by 2.4pc in '93

OTTAWA, Mar
Canadian eco Iurnt:d ln
its best performance In four
ycars during 1993, led by cx-
ports and a modest revival in
consumer and business spend-
ing, the government said

Statistics Canada, the gov-
ernment’'s statistical agency,
said the economy grew by 2.4
per cent, up from a 0.7
per cent in 1992, to match the
pre-recession wth rate in
1989. That's still a far ery from
the healthy growth rates of
four to six per cent during the
mid- 1980s.

“There's a bit of progress,”
said George Saba, chief
economist at Montreal Trust.
"But the numbers are nol
spectacular.”

Saba said the economy is

still growti too slowly to
bring down lmmphynuﬂ
rate which averaged 11.2 per

cent in 1993, The rate is ex-
pected (o remain above 10 per

cent through 1996,

3.8 prr cont. !

The economy shrank in
both 1990 and 1991 dering
the second worst rl:ﬂ:im
since the 1930s.

The 1993 numbers indicate
it was finally on a more solid
footing.

"Merchandise exports were
the principal driving force,
jumping 10.2 per cent in vol-
umc." Slalistics Canada said.

H[JH -

Profile of top ten award- winning companies

By Staff Correspondent

These companies were se-
lected for national award for
the year 1992-93. Prime
Minister Begum Khaleda Zia
distributed the awards among
the owners of the companies
yesterday morning at the
Osmany Memorial Auditorium
in the city.

Appex Tannery Ltd

Apex Tannery is a 100pc
export oriented goat and cow
finished leather company.
Sales during the FY 1992-93
amounted to Tk 879.1 million
rcpresenting 15.078 million
sft of finished leather against
Tk 800.6 million representing
14.78 million sft in the last

'| year, recording an increase of

about 9.8pc in value and 15pc
in volume. The unit price of
sales has increased from Tk

54.17 to Tk 58.31 per sft
compared from the prwiouu-

year.
During the year 1992-93.

_the net profit after tax was Tk

32.372 million against Tk
28.197 million in the previous
year showing an increase of
14.81pc.

The company fssued right
shares to the existing share-
holders in the proportion of
1:1 at a premium of Tk 200

%sham {ie, each share @ Tk

) by a special resolution
d 19-11-92,

company issued Tk 40
50pc convertable
in 1987 which was

converted into shares in 1990

and fully redeemed in 1992.
The . compasition of share-

holders are spensors/directors
their relatives 30pe,
Investment Corporation of
Bangladesh . (ICB) 2lpc,
General Public-Loecal 9pec,
General Public-Foreign -34pc
and financial institutions épc.

Initial production capacity

ul'tlmnump-nym 1,200 mt "
per year. In 1989, the capacity

of the company has been in-
crenﬁ:ltnil&ﬂmtper

Khulna,

Khulna.

Al ﬂ: .864 million which s
pe higher compared to Tk
78.599 million in the previous
year. This revenue includes
high sales of corrugated pipes
which has infact doubled in
volume sales in 1992. Aboul
123000 metres of corrugated
pipes sales in 1992 against
about 60000 metres in 1991,
| Though sales increase but net
profit reduced by 31.1pe to Tk
4.546 mil. in the previous year.

The reason for lower profit
anticipated in 1992 was due to
higher production cost, adm
and other expenses. All the 3
units of the Company are en-
joying tax holiday.

Gross and net profit margin
to sales in 1992 was 14.7 pc
and 3.3pc and in 1991 it was
20. and 5.8 pc respectively.

e shareholding of the Co
are sponsors/directors and
relatives 50pc and General
Public
NCL. Total no. of shareholders
as on 31-12-92 was 1910 of
which ICB 1568, NCL 9 and
others 333.

Import Company Ltd

. The Bangladesh Export
Import Co Ltd (BEXIMCO) is
the flagship and management
company of the BEXIMCO
GROUP which consists of 15
independently incorporated
companies. The Beximco in
1972 and subsequently con-
verted into public limited
company. The company has of-
fices in Dhaka, Chittagong,
UK and USA. The
company is specialize in mobil-
isation of non-traditional ex-
ports from Bangladesh and is a
pioneer in the formulation and
execution of special Trade
Agreements (STA;s}]. The
company is also a pioneer on
developing markets for crush-
ing animal bones and allied
products since 1973. It has
lwo bone mills, qne at
Chittagong' and other at
combined pro-
duction capacity of these two
mills are 8,550 metric ton per
annum.

Total sales for the FY 1991-
92 was Tk 644.043 million
which was considerably lower
than the sales of the previdus
year of Tk 1,229.206 million
i.e. decline by 47.6 pc. Even
though the turnover reduced
considerably, gross profit for
the year lﬁﬂl -92 was Tk

'41.998 million which is

6.52pc of sales as compared to
Tk 43.418 million in the last

year which was only 3.53pc of
sales of that year. During the
year under review, Tk 15.18
million was carned as com-
mission, interest and service
charges as against Tk 25.42
million during the previous
year. STA turnover during
1991-92 was Tk 343.2 million
against last year's turnover of
Tk 1,212.5 million which is a
reduction of 71.68 pe.

BGIC

Gross premium income has .

gone up Tk 137.682 million as
against Tk 123.022 millien in
1991 registering an increase

. 82.791

SO0pc including ICB and

by 11.75pc. Net prcmium in-
come has also risen to Tk

place of Tk 82.038 million in
1991, Gross claim paid in
1992 was Tk 38.184 whilst it
was Tk 57.338 million in
1991. Against these, the net
claim paid in 1992 and 1991
was Tk 18.994 million and Tk
20.359 million respectively.

Underwriting profit in 1991
'was Tk 14.634 million and it

rose to Tk 18.588 millinrn in

-1992 making a 27pc increasc

over the previous year, In the
investment sector also the: in-
come rose to' Tk 20.297 mil-
lion in 1992 as against Tk
19.246 million in 1991 mak-
ing a 6pc increase over 1991,

Pre-tax profit rose to Tk
34.478 milllon in 1992 as
against Tk 29.495 million in
1991, showing an increase of
17pc. The r ve of Tk
63.630 mill s in 1991 has
gone up to Tk 72.280 million
in 1992 an increase of 14pc
over 1991. The assets ol the
company has also gone up
25pc in 1992 to Tk 253.984

ilion from Tk 203.768 mil-
lion in 1991,

Beximco Pharma--
Limited

Gross sales during the FY
1992-93 was Tk 1,097.12 mil.
which includes Formulation
Unit- Tk 749.58 mil. and Basic
Chemical Unit Tk 347.54 mil.
which is an overall growth of
34pc over the preceding year.,
The turnover includes an ex-
port revenue of Tk 74.48 mil.
earned through sales of basic
chemicals to countries like
Malaysia, Thailand and
Singapore.

Net pre-tax earning of the
company went up by 73pc to
Tk 99,364 mil. over the previ-
ous year's earnings ol Tk
57.3556 mil. Gross and net

'.,..d.l..-if'-ﬂ.lﬂ

. profit margin to sales ratio in

FY 1992-93 was 23.68pc &

9.46pc compared to 22.55 pc
and 7.08pc for the previous
year respectively,

The BMRE programme un-
dertaken earlier with BSRS
wias completed during the year
resulting in substantial addi-
tion to much needed uc-
tion capacity of the formulation
plant. The company has em-
barked on and massive expan-

sion programme to create sul-
ficient production capacity to

support its growth objective
for the next five years and the
required infra-structure in
terms of plant space and envi-
ronment so that, thereaflter,

weplacement of production
hinery alone will generate
the ™sequired production

o

million in 1992 ine

" General

capacily to meet company's
sales demand for the year
2000 and beyond. To finance
this expansion, the company
issued a right shares @1:1 of
590,000 shares at Tk 425
cach which include a premium
of Tk 325 for each share of Tk
100 each. The company is
enjoying tax-holding for five
years in respect of its DRY-3
and Basic Chemical units
effective from 1-10-89 and 1-

12-90 respectively. Dry-1, Dry-

2 & Wet unils are taxable, °

. The composition of share-
holding are Beximco Group
and its associates 48pc,
public Local 22.48pc
and General Public-Foreign
29.52pc.

The City Bank Ltd
The deposit of the Bank
grew by 7.93pe from Tk 5.39
billion of 1991 to Tk 5.82 bil-
lion in the year ending 31-12-
92 while net loans and ad-

vances increased by 9.65pc
from Tk 3.34 bildon te Tk

3.66 billion. Total assets of the

Bank stood at Tk 6.29 billion
on 31-12-92 against Tk 5.87
billion of 1991 with cash re-
serves including deposit with
Central and other Banks
sltanding at Tk 1.41 billion
against Tk 1.26 billion. Total
liquid assets inclusive of in-
vestment increased by 7
from Tk 2.11 billion in the
previous year to Tk 2.27 billion
in 1992. Total im and ex-
port handled by Bank rose
to a high figure of Tk 6.53 bil-
lion against Tk 5.35 billon in
1991, The share of import ac-
counted for 91.88pc amount-
ing to Tk 6.0 billion, register-
ing a growth of 26pec. Export
was Tk 533.0 million against
Tk 554.8 millilon in the pre-
Gross income increased by
8.2pc to Tk 711.526 million
from Tk 657.92: million while
gross expenditure was Tk
627.453 million in 1092
against Tk 573.587 million in
1991.

At 31-12-92, e S
ber of branches of the Bank
rose to 60 from 56 of the pre-
vious year. The total number of
employee of the Bank on 31-
12-92 stood at 1,619 ris-
ing 48 executives, 985 rs
and 588 other stall.

The shareholding of the
Bank as on 31-12-92 was
Sponsers/Promoters BOpc,
General Publie 48pc,
Government of Bangladesh
(GOB) Bpe.

GQ Ball Pen
Industries Ltd

is situated at
ustrial estate, al

The
BSCIC |

creased over

crease of inpu
change devaluation, repairs
and maintenance, depreciation

Jessore and is engaged in
manufacturing of Ball pen, Ball
pen refill, gems clips and its
marketing. Puring the year
under review, the company
imported and put into opera-
tion one set of machine which
enabled the company to main-
tain the increased of produc-
tion.

Net sales for the year 1992
was Tk 235.076 million which

:is 30.26pc higher than the

sales of the previous year of Tk
180.703 million. The net
profit for the year 1992 was
Tk 30.266 million against Tk
27.300 million in the previous
year showing an increase ol
10.86pc. Gross and net profit
margin to sales in 1992 was
IT.TEpc & 12.87pc and in

91 it was 21.13pc &

.11pe respectively. :

With a view to maintain
overall operational perfor-
mance in future, the manage-
ment has decided to import
further one set of machine at a
cost of Tk 5.000 million.
Besides, the company is ex-
pecting to put, the unit at
Savar in operation for produc-
tion of Gems Clip, Ball pen ink
and other plastic items.

Monno Ceramic
Industries Ltd

During FY end 30-6-1993,
the company achieved a net
sales of Tk 387.911 million
registering a growth of
25.06pc over previous year
sales of Tk 310.210 million.
Out of the total sales proceeds,

Tk 168.353 million was export

sales and Tk 2]9.558 million
was local sales. Value of export
sales was Increased by llpc
over last ;

During the FY 1992-03, the
net profit was Tk 46.960 mil-
lion which was marginally de-

revious
profit of Tk 47.818 Iﬁ:;

The reason for lower profit in

the FY 1992-93 was -:lu: to in-
t cost, for ex-

and financial expenses.

Gross and net profit to sales

rllin duﬂn[ FY 1992-93 was

& 12.11pc and in FY

iﬂrﬂl 2 it was 26.71lpc &
15.42pc respectively.

The erection and installa-
tion of the plant and machin-
ery of the Unit-2 of the com-
pany has been completed and
the Unit-2 has commenced
commercial production [rom
March 1992. The Unit 2 has
been granted tax holiday by
NBR for 7 years. Allgr imple-
mentation of Unit-2, the total
production capacity of the
company has increased by

8Opc.

Singer Bangladesh Ltd

"Principal activities of the
company are manufacturing
and marketing of sewing ma-
chines and related products.
Other activities are marketing
of electric bulbs, relrigerators
and fans. Net for the
1992 was Tk 338.906 million
which is 34.7pc higher than
the sales of the previous year
of Tk 251.524 million, a
record for the cpmpany's busi-
ness.

The net profit after tax for
the year 1992 was Tk 12.283
million against Tk 7.850 mil-
lion in the previous year show-

ing an increase of 56.5pc. Sale
volume of sewing machines,
refrigerators and s in 1992

has a growth of eight per cent,
39 pc and 216 per ceni re-
spectively over 1991]:
Decorative fans marketed by
the company, manufactured by
Electrical and Sysiems
Services Co Ltd (ESSCO),
where Singer holds 3lpe
equity, generated quite & stir
in the market for ceiling, box,
table and wall mounting fans.

The shareholding posit
of the company are Sln:I
Sewing Machine Co, USA 60
pc, Singer Sewing Machine Co
Lid (Bangladesh management)
20 cent and local share-

20 pc.
UIJIIID.E Glass Sheet
Factory Ltd

During the FY 1992-83,
1.314 mi sq m of glass (2
mm basis)] worth of Tk
168.312 million were pro-
duced against 1.374 million
sqm in the previgus year, Sales
during the FY 1992-83 were
1.300 million sqm of glass
valuing Tk 167.670 million
against 1.336 milllon sqm
amounting to Tk 174.990 mil-
lion in the s year.

Net after tax for the
FY 1992-93 was Tk 23.676
million compared to Tk
26.117 million in the previous
year, a decrease by 9.4pc.

The company has taken an
effective step for the [actory’
BMRE aiming al increasing
productiori capacity and im-
provement of guality of glass
under a Belgian grant and
technology is under active
consideration by the GOB. On
completion of BMRE, annual
production capacity will rise to
1.867 million sgm from the
existing |.245 million sm, tl'q
indicating the capacity ins
crease by 50pc

The sharcholding ol the
company as on 30-6- 1993 wus
GOoOB/BCIC 6l.72pc,
Officers /Stall and Workers
4.28pc and General Public

I4pc



