ADB plans to
launch $750m
global bond
1ssue

MANILA, Feb 7 @ The Asian
Development Bank (ADB/. is
planning to launch a 750 il
lion dollar global US dollar
bond issue, its first such float.
the Philippines-based insliiu-
tion said Monday. reports AFP

The proposed issue, Lo be
offered simultaneously in the
Japanese, Asian. European and
US markets, will be jointly
lead-managed by IBJ
International PLC and Salomon
Brothers and underwritten by
a select group of co-lead man-
agers/to be announced al the
time of  the issue, an ADB
statement said. :

The securities will trade

on a 24-hour basis (h-
rough integrated clearing sys-
‘tems in the US and Euro-
markets, with the maturity and
pricing to depend on market
conditions at launch date, il
added.

ADB Treasury officials are (o
meet with investors in Asia.
Europe and the United Siales
shortly to present the bank's
recently announced 2.8 hillion-
dollar borrowing programme
for fiscal 1994.

Manila suspends
fuel price rise

MANILA. Feb 7: The govern-

ment will temporarily suspend
a fuel price increase thai has
triggered bombings of oil

companies and threats of a na-

tionwide ' strike, President
Fidel annﬂuncfd Mun
day, reports AP.

Ramos said a Cabinet group
‘and representatives of oppe-
nents of the hike jointly
the Energy Regulatory
for a three-week suspension of
the increases.

The board is nominally in-
dependent but Ramos said he
expects it will agree to the re-

quest.
Four days afier the January

28 increases, which ranged
. between 15 and 28 per cent, a
Hlll: -based communist gro-
up, A@n ‘ﬂont:aym Brigade,
bombed ° offices of the

state-contr Petron Corp,

Pilipinas Shell and Caltex

Philippines. One
guard was injured. :

The opposition alliance,
Roll Back Movement, has an-
nounced a nationwide strike
Wednesday to demand a price
reduction. Transport strikes

security

have already been staged in ci- |

ties outside Manila.

Speaking at a nationally
broadcast news conference,
Ramos said the Cabinel-oppo-
sition committee will study
"long-term. comprehensive
and just solutions” to perennial
national deficits, which eaused
the fuel price hike. The in-
crease was used to cover an oil

import levy fﬂr reducing the .

deficit.

The committee also will ask
for & suspension of increases in
transport fares, raised the
same as fuel prices.

"1 am very happy that nu::h |

an- agreement was forged."
Rameos said. "There will also bc
a cease-[ire of sorts.” |

But other groups opposed
to the fuel price increase have
“announced they will still strike
Wednesday to press for a total
roll back.
- Ramos said the joint com-
mittee will look into possible
alternatives to generate rev-
enues such as the use of gov-
ernment savings, recompuia-
tion of fuel rates, and sale of

government properties.
Transport

-operators 1n

Calcutta go
on strike

CALCUTTA. Feb 7: Most of
Calculta's transport operators
stopped work today to demand
higher fares to offset a rise in
fuel prices. crippling India's

biggest city. reporis Reuter.

‘Most private operators went

on strike after the government

raised petrol prices hy about 6
per cent and diesel rates by

about 10 per cent.
A few private transport op-
erators and public buses

started work as normal, but by .
nmst were off

mjdmurning

Th: buu workers were to al-
their
trade union, controlled by the
of
. of which Calcutta

tend a rally called: by

Communist
West
is the capital.

The private operators who
wanted to keep working ap-
peared to have stopped in fear
of attracting violenc¢e from the
strikers.

Taxis. buses and mini-buses
were off the roads, leaving mil-
lions in India's biggest cily
wondering how they were go-

government

ing to get to work. Most petrol '

pumps were also closed.
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(Global JOb crisis worsening: ILO

WASHINGTON Fel
Thirty per cent ol the “lhrhlh
labour lorce is either outl ol
work or underemployed o
global jobs crisis gripping bhoth
rich and poor nations
United Nations agency
yesierday, reports Reuter

H's a crisis that In some
countries could really explode
and undermine the social lab
ric very badly.” Al Taqi. chief
of staff of the International
Labour Organisation, said.

The Geneva-based ILD es-

w1l

timates that more than 520

million peeople worldwide are
either unemployed or working
al a job that does not pay a
subsistence wage.

In a new report on the
global economy called "defen-
ding values. promoting chan-
ge." the ILO said the problems
is no longer confined 1o
developing countries bul is
afflicting industrial countries
as well.

"Few countries are spared a
serious and in many cases

deepening employment crisis
1LO [Dhrector General Michel
| lansenne said in the report

Industrialised marko|
CCOTVOrnYy couniries =
which two decades ago had
achieved and thought (hey
could sustain virtually full em
ployment, now [ace an unem
ployment rate of B.S per cenl
he added

But it is in the poor coim
tries where the crisis is mosi
acute — and where the dangers
are greatest. Tagl told Reiters
the situation in Africa 15 pas
ticularly troublesome. with
most countries there experi
encing a continued major de
cline in living standards.

"Sub-Sabara Alrica is a gen-
eral disaster " he said.

He warmmed that the tenila-
tive steps toward democracy
from Latin America to Lhe
former Soviet Union could be
brought to a halt and even re-
versed if workers find they
don't have the means Lo earn a
decent wage.

ol

Taql said the global jobs
crisis is not just the result of
the recession that has plagied
the world economy {n recent
Years,

It's something meore en
demic and longer-lasting than

‘that and reflects the rapid.

pace of technological change
and increasingly fierce global
competition.

“You've got a level of unem
ployment that is persisting’
Fact saied. ¢ Josc 10 hall of those
peaple ont ol work o (he
Luropean Uinion. lor exaanple,
have been without a jobl Yor
OVED a4 vYear ‘

World leaders are supposed
lo gather in Copenhagen in
April 1995 to try to tackle the
crisis and the waorkd poverty
that goes ajong with it

The group of Seven indus-
trial nations — Britain, Canada,
France, Germany. ltaly. Japan
and the United States — will
liold a jobs summit of (heir
own next month to address
problems pose hy the 35 il

lon out of work in the ndus-
Lrinl world.

Nobody right now has the
imswer, or a set of answers.”
ragi said.

A betier-educated, better-
trained workforce that
take acdvantiage ol the opportu-
nities presented by the rapidly
changing werld economv is

essential for success, bul nol a

riiaraniee. he sajd.
Much of the debate 1 the

indlustrial world has cenired
ot the question of labour mar-
Nexibility and whether
governments should dismantle
some of the web of benefits sel
up for warkers 1hat have

If'ml*-d lo disconrage joh ere-
ation.

bt

Taqi pomnted to 1w neerl
lor a more [lexible lahowur
torce. hait alse siressed (he

importance of governments
ensuring minimum levels of
protection from injury and de-
cen! working conditions  (or
| heir rnunllys warkforce.

can
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Malaysia firm to build dam |

(First with the news,)

Che Duily Star

¥

\Best with the views

despite opposition

KUALA L AUMPUR. Feb 7:
Resource rich M is mov

ing ahead with plans to build a

glant dam. which will fload an
arra the size of Singapore. de-
spite. claims the unprece-
demted power project could
wreck the environment, re-
ports AFP.

The dulti- blh dollat
dam.

(45,000 acres) W Sarawak

state, will be South-East Asia's

biggest after the proposed
China's Three Gorges Dam
Pruject, environmental groups
said

The Bakun Project would

supply power across the South
China Sea 1o peninsular

Malaysia to feed Kuala
Lumpur's energy guzazling in-

dustries. as well as provide

electricity to neighbouring
South-East Asian countries.

The high-voliage 650-kilo-

! metres (403.8- rmlel subma-

T

‘Bﬂnglﬂdeﬂh and 'Cina signed a agrement 3,-'¢ﬁt_ur_~,: extract coal from Barapukuria in
Dinajpur. Abdul Jalil Khan, Secretary of Petrobangla and Vice-President Mei Haou Lien of
China National Machinery Import and Efport Corporation (CMC) signed the agreement on

behalf of their respectwe guvemmants

|

US proposes new foreign

18.000 hectares

rine link would be the world's

longest undersea power Lrans-

mission, sald a British encrgy -

export in Kuala Lumpur.

Eivironmentalists sail po-
4011 il
would be enormous I work on
the 15 billion ringgit (six bil-
hon dollars) dam proceeded
according to plans drawn up
on the basis of studies con-
ducted by Brazihan and local
experts.

Mahathir last month raised
eyebrows when he launched
the . four years after he
3t announced that Mala-
ysia would not proceed with it”
as part of our sacrifice for the
environmend."”

The Bakun Project would
have an installed capacity of
2.500 megawatts (MW),
Malaysia's total power capacity
now stood at 7,000 MW with
demand !-Ilght]y in - excess of
5,000 MW

assistance act

WASHINGTON. Feb 7 Tlw
Clinton Administration las
submitted legislation (o sub
stantially rewrite the Foreign
Assistance Act ol 196 that
governs all US foreign aid pro-
grammes, reports USIS.

Richard Moose, under sec-
retary ol stale [or manage-
ment. told the House Com-
mittee on Foreign Afflairs
February 3 that the administra-
tion's proposed Peace., Prons-
perity and Democracy Acl of
1994 is a "foreign policy: bil}"
and nét just a "traditional
foreign aid bill.”

Moose said the objeciives
that form the building blo- ks
ol the new bill mclude: pro
moting growth througi trade
and investmend,. building .om-

" nrake

eracy. sustainable  devel
opwicnt. promoting peaso
providing humanitariag, »<-is
tance and advaneing diplo
IHaCy.

He said the new act would
authorize programmes across
the full range of imternational
activities siwh as programmes
lo promoete business opportu-
nities overseas for 1JS lMirms:
programumes to help countries
the ., transition from
communism and authoritarian-
ism to [ree markets and
democracy. and programunes
lo respond to neéw security
challenges such as prolifera-
Lo of weapons gf mass de-
struction, threats to the global
environment, excessive popu-

lation growth, the mqumcnl

i relugees and (he Interna-
tional llow of narcotics.

“Thesé programmes will be
organized in a way _thal
demonstrates our recognition
tha! the American public is
demuanding a foreign peolicy
that serves the US domestic
adenda.” he said.

Moose said the future pros-
perity of the United Stales is
Lied irreversibly o the growth
and integration of the global
economy because "mere and
more Ampericans carn thefr liv-
ing hw produecing goods  and
s rvices lor overseas markets.”

., We have putl economic

competitiveness at the heart ol
our foreign pelicy. as we musl

inughhnlmnw"htmm

TOKYO, Feb 7: Japan's rul-
ing coalition resumed negotia-
tions Monday over a divisive
tax package, and the govern-
ment's chiefl spokesman vowecl
that a deal would be ready by
the end of the day. reports AP.

Prime Minister Morihiro
Hosokawa announced his tax
plan last Thursday. but it was
dropped Friday after objec-
“tions from the largest coalition

party, the Socialists. and ulhc:r-

coalition legislators.

The Socialists threatened to
bolt from the€ fragile seven-
party alliance that governs

j Jap.m if Hnaukawa insisted on

Tokyo resumes talks |
—on tax package

his proposal to more than dou-
ble a national sales tax in 1997
to pav for a tax cut this year.

("galition leaders met
Mnngay to work on a compro-

mise. "We have no more time.”
said Chief Cahinet E‘:-ecretarv
Masayoshi Takemura.

The tax cul is summéed to

be part ol an economic stimu-
lus plan that the prithe minis-
ter wants to bring with him
when he travels to Washingjon

to meet President Clinton later
lhlﬂ wc:ti-i

ﬂiF.laEl have called for a
tax cu e 1sevin;|1 CONSLINErs
would use some ol the windiall
to buy foreign products.

| -

Japan's current
account surplus
- hits record
$ 131.35b

TOKYO. Fely 7 Japan’s cur-
rent account’ 5urpiu5 hallooned
12 per cent in 1993 1o a
record 131.35 billion dollar
the Finance Ministry an-
nounced Monday. reports AP,

- The current account is .
broad measure of a nation's
international financial Aows.
and includes merchandise
trade. services and tourism.
The surplus grew from |17 55

" billion dollar in 1992,

YThe yen's appreciation
during the past year has in-
flated dollar-denominaird
trade figures.

India's cement industry recovers

BHM‘E.H.Y Feb 7 India's cg-
meni  industry, one of the
world's largest, is showing
signs of a turnaround afler two
vears in the red. but manufac-
turers still are keeping their

lingers crossed, reports AFP,

"There are signs of recov-
ery.” said Veersen Tamhane,.
Secretlary of the Cement
Manufacturers Association.
‘Demand is up slightly and so
are \he prices. But we have to
make sure these are nol peri-

ocdical.”

Tight govermment controls
over spending on public works
saw the industry's profits
lalling. in the two previous
years. Major cement firms de-

pendent on governmenl con-

struction orders posted lo<<es,

State governments. which

used to huxiul;iauﬁc quantities
ol cement public projects,

slopped purchases .as New.

Delhi refused to fobt the bill in
line with an economic reforms
programme that stressed aus-’
terity and fiscal consolidation.
Government purchases used
to account for up to 40 per
cent of total production. The

squeeze vn spending saw de-
mand. which used 1o grow at a

healthy eight per cent:annu-
ally, post a negative growth in
the last two years.
Manulacturers are trying to
adjust to the new situation.
Tamhane said. ;
"We have begun popularis-
ing the use of cement whether
it means having cement-con-

crete roads ﬂt‘ using cerpesl in
huﬂulnﬂ“ﬂf ﬂnmg n!fu r',ﬂ;
canals with' cement”. We said.

"We* are targeting new cus-

tomers in place of the gov-
ernment. This effort has begun

paying off.”
: India's 99 large and several .

hundred small cement laeto-
ries are expected to produce
about 60 million tonnes of ce-
ment in fiscal 1993-94, which
ends in March,

India's Planning Commi-
ssion estimates that the indus-
try would have the capacity to
produce 90 milliors tonnes by

lﬂﬂ?
he country's per capita
cement consumption is one of

the world's lowest at 62 kilo-

grammes I1354 pounds),

More 'forest kzllmg fields'

‘discovered in Cambodia

PHNOM -PENH, Feh 7:
Cambodian oflicials dlsﬂwerecl
more "killing fields” while fly-
ing over the country's western
region recently. But this time.
the victims were not.people.
but Cambedia's trees. reports
IPS.

The severely denuded
forests in the country's west-
ern provinces are wiiness to

the indiscriminate chopping of

trees during Cambodia's
decades of war.

Although the Indochinese
~ Kingdom still has one of the

largest forest blocks in Asia,
the United Nations had

warned it could.lose most of

its forests in five to ten years.
Environment*Minister Mok

Mareth. a French-trained biol-

ogist and agronomist, laments

" the "environmental catastro-

phe” in the country's west.

where large tracts of land have
been stripped bare through
logging and gem mining by ,

Khmer Rouge Guerillas.

The Khmer Rouge, who had
reneged on the agreemenls of

a peace pacl that led to the
formation of a new Cambaodian
government this year, is said
to have raked in several hun-
dred million annual ffom. se-

cret deals with Thai loggers

and precious stone traders.
The guerillas group intensi-

fied their logging activities late
last year in an effort to beat a

UN deadline on timber exports

ghat took effect last Dcccmlxr
1

About 1.5 million cubic me-
tres of Cambodian {(imber
found their way out of fhe
country in 1992. The UN
Development Programme
(UNDP) puts the stump exirac-
tion value at just over 90 mil-
lion US dollar, and the inler-
national market value at abeut
165 million US-dollar.

But even before the Khmer

Rouge went intu a  logging

frenzy., Cambodia's intcrnal,

strife that began in 1970 had
- already taken a heavy toll on
the country's environment.
Two-thirds of Cambodia had
been covered by dense rain-
forests almost 30 years ago.
Now., less than half reinains.
and only a quarter is primary

p forest.

Forestry experls . contend
much of the war time defor-
estation took place during the
four-year-reign of the Khmer
~ Rouge in the late 1970s. The
- guerilla group had then tried
to turn the whole country into
one big rural commune.

+ Instead. it lurned Cambocdia
‘into . massive killing fields,
causing the dealh of more Lhan
one milion of its people and
destroying much of the eoun-
Lr_',r s environment.

’lhese days. massive defor-

estation is silting up the Tonle

Sap Lake, with devaslating ef-
fects on the region's fishing
and farming sectors. |

Measures to avert the dam-

age came teo late, Even the UN
ban on Cambodian timber ex-
ports proved almost impossi-
hle to enforce because the
country's four rival factions,
including the Khmer Rouge,
held control over their own

_areas.

Although all actions agreed
to the ban, they continued Lo

- violate it to raise badly needed

funds to finance their own
litical and military actjvities,
Neighbouring Thailand,
Laos and Vietnam, while offi-
ciully supperting the UN ban,
continued to buy Cambodian
limber. Japan also clandes-

tinely llﬂpﬂﬂfd logs from the
couniry.

Now thatl three of the four
factions are part of the new

coalition gavernment,

~with the Khmer Rouge.

it has
become a little easier to deal
with the problem. B talks
which
dropped oul of the peace pro-

cess before thHe UN_organised

clections in May. have made
Itttle progress. Thus. Lhe gov-
ernment must now look for
other steps to keep the na-
lions whole and protect its

lorests.

Mok Mareth says a tolal ban
on logging is the best solution.
it the country needs wowmd as
a source ol revenue amnd en-
crove> "We need wood to cook
aur rice. We do not hd‘-ff‘ any
other source ol energy.” says
the Environmment Minister,

Shafat Ahmed Chaudhuri, Managing Dircctor and A~ iy of Delta Life Tnsurance Company
Lt8 addressing the press conference on Lhe oceisgion ol II;II.II"H.]‘IIIIE- of first health insurance -
scheine ﬂf the company in the t‘-lty rﬂsterda}' Jafar H.jhm R ul~o seen.
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HONG I{'DNG Feb 7: Almost’
All Asia-pacific region curren-
cies gained ground on the US
dollar last week, but markets
in the region closed Friday
ahead ol the announcementi of
a rise in US intérest rates, re-
ports AFP. :

The rate hike is expected
to put upward marginal pres-
sure of the greenback against
Asia-Pacific gurrencies in the
coming week, an analyst said.

Japanese yen: The Japanese
currency gained ground o
close at 108.37 yen to the dol-

Jar here Friday, up 0.73 yen

from its 109.10 fimish a week
earlier.

investors sold dollars for
yen on prospects of US pres
sure to bring the exchange
value of the yen to a higher
level to help slash the chronic

US trade deficit with Japan

dealers said.

But working-level galks here
between Japan and the United
States reportedly failed 1o
produce an agreement.

Alter opening at 109.98 yen
on Monday, the Japanese cur-
rency moved between 107.75
and 110.10 to the dollar yen
over the week.

Investors were closely wal-
ching the unstable Japanese

_ political situation stemming

from Hosokawa's proposal 1o
increase the consumption Lax

Thai baht: The Bank of
Thailand fixed the official mid-
rate at 25.43 baht to the US
dollar at closing Friday, un-
changed from the previous
week

Australian dollar: The
Australian dollar rallled almost
half a US cent during the week
as international funds poured

["Asia-Pacific region currencies
gain ground against US dollar

their money into the domestic
share market. analysts said..
Against the US currency.
the Australian dollar finished
at 71.41 US cents frogn a finish
seven days earlier of 70.96.
"News of a larger than ex-
pected December current dc-
count deficit was easily ab-
sorbed,” said a«report by
Schoroders Australia.

The Australian bureau of

»statistics said Wednesday that

Australia's seasenally adjusted
current account deficit rose (o
1.77 bilhon dollars [rom 1.19
billion in November.
"International funds com-
tinue 1o pour into the Austra-
lian equily market," the report
said. The share market's key
barometer, the sl ordinaries
index. reached a record high
Thursday of 2,340.6 points.
Hong Kong dollar: The local

dollar,

CUFTENCY Was up very margi-
nally at a closing rate Friday of
7.723-7.724, from 7.724-
7.726 seven days earlier. The
ellective exchange rate index
was 126.6. up 0.1 peoint against
Thursday.

Malaysian rin : The ring-
git fell 165 points to close the
week lower against %he US dol-
lar at 2.7665, from 2.7500
previously

Dealers atiributed phe Gree-
nback's rise (o strong support
from ofjshore banks for the
amid bearish sentiment
for the ringgit following a
clampdown on speculators of
the local currency by the
government.

Philippine : The Phi-
lippine peso climbed for the
second straight week against
the dollar. ending at 27.6158
fromm 27 676 a week earlier

damage Lo the ecology

Bandh call in
Orissa to protest
price hike

BHUBANESWAR, Feb 7: The
CPl, CPl1 (M) and SUCI in
Orfssa today separately called a
12-hour bandh in the state
tomorrow Lo protest the cen-
tre's decision to hike the
prices of several essential
commodities, reports PTIL

The ruling Janata Dal had
yesterday called a bandh on
the same day against the in-
crease in prices of petrol,
diesel. rice, wheat angd sugar.

The three left parties. who
held a joint meeting here. said
that the bandh would also

h the anti-people poli-
the Janata Dal

critical of the BJP for
ing the Congress (1) p-tﬂtﬂu
Lime and again.

Japanese firm
Jt venture

. in Vietnam

TOKYQ', Feb 7: Nissho lwai
Corp. a major Japanese trading
company., said Monday it has
agreed to build a chemical fer-
Lilizer plant in Vietnam in its
ffrat joint venture with a
Vietnamese firm, reports AP.

The move comes four
after President Clinten lifted
the US trade embargo on
Vietnam, making it easier for
Western companies to enttr
Vietnam.

Nissho Iwai and govern-

ment-owned Southern
Fertilizer Co. will set uip a dlrs

{ 1,0 million venture m He Chi

rMinhCItyuearlyﬂMh ,
said Nissho Iwai spokesman
Tesuya Onishi.

The new company is owned
51 per cent by Nissho lwai and
the remaining 49 per ceni by
the Vietnamese company.

Onishi said it is Nissho
Iwai's first such joint venture,
though the company has sup-
plied equipment to Vietnam in
such areas as fisheries and
textiles in the past.
~ With an annual production
capacity ef 200,000 to
300,000 tons of chemical fer-
tilizer, the new company is
scheduled to start production
in September 1996, Onishi
sald. He said all fertilizer pro-
duced at the company will be
marketed in Vietnam, which
remains a largely agrlcultur.hl
country

Chmese press 1S
blaming Taiwanese
for fake yuan =

BEWING, Feb 7: An official

Chinese newspaper is blaming
Taiwan counterfeiters for a
floed of fake 100 yudn notes
whose high quality is fooling
even forgery specialists, re-
ports Reuter.
- "Warning, counterfeit |1990-
series 100 yuan notes have hit
the streets,” ‘the state-run
International Finance News
said in issues seen on Sl.lndl]f
in Beijing.

“These fake notes are very
close to Lhe real thing and we
think they are coming from -
Taiwan,” the newspaper said. "
Like real banknotes issued
by the central People’'s Bank of
China, the fake notes are
printed on top-grade paper
and include not only a water-
mark as with earlier counter-
feits but also an embedded
metal strip.
viewed under ultravio-
et Tight the notes look real.

The only reliable test is an
American-made counierfeit
detection pen whose ink ap-

pears yellow on real notes but
black on fakes.

Iran becomes
ARC member

Iran has become a member
ol the Asian Reinsurance Cor-
poration. says a release. s
This brings the total num-
ber of members to 10. :
Other members are: Alghan-
na, India, Philippines, South
Korea, Sri Lanka and Thailand.
The Asian Reinsurance

Corporation was established in
1979 as regional inter-gov-
ernmental organisation thro-
ugh the initiative of UN/ESCAP
wilh a view to strengthening
national nsurance and reins-
urance markets and establi-
shing closer cooperation in the
field.



