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Benazir suffers first defeat

DHAKA

central bank's independence

ISLAMABAD, Feb 2: Pakis-
tani Prime Minister DBenazir
Bhutto suffered her first defeat
in parliament on Tuesday
when the Senate tossed out a
bill aimed at reducing the
independence of the central
bank, reports Reuter.

28 votes to 11 the
Senate passed an opposition
resolution to throw out the bill.
It would have curbed legisla-
tion by the previous. govern-
ment which gave unprece-
dented autonomy to the State
Bank of Pakistan. .

The ordinance, passed by
President Farooq Leghari on
December 31, was one of
Bhutto's first pieces of legisla-
jon since taking office for the
second time last October.

In the ordinance,” which
must be passed by the National

Asscembly (Lower House) and
the Senate, Bhutto withdrew
central bank powers to refuse
overdraft to the f[ederal and

four provincial governments

and lo set monetary policy.

Senator Sarta] Aziz,
Secretary-General of the oppo-

Apex Footwear
receives order
from Japanese

company
Apex Footwear Limited has
received order from a

Japanese company lo export
leather shoes worth 8 3.2m
~during the year 1994, says a
press rejease.

The company says a few
more orders of similar amount
are at the final stage of negoti-

With ‘these orders, the
company is expected to ex-
ceed the projected turnover
for the current year. :

Singaporean firm
- signs accord to
process crude

for Kuwaiti corp

SINGAPORE, Feb 2: The
i t-owned

1

m an agreement has been
for processing on a

ﬂunﬁt Investment Office

{K10), which has a representa-
tive nﬂlne here, holds an eight
per cent stake in SPC.

Chinese border
trade with 3

states rises

BEIJING, Feb 2: Border
trade by the southern Chinese
province of Yunnan with
Myanmar, Vietnam and Laos
rose 26.5 cent to 2.87 bil-
Hon yuan (330 million US dol-
lars) last year, Xinhua said
Tuesday, reports AFP.

was far and away
the gest trading partner,
with two-way trade totalling
2.57 billion yuan in 1993, or
89 per cent of the total, while
Vietnam accounted for 8.8 per
cent and Laos the rest, the
news quoted Yunnan's
Border Economic and Trade
Administration Director Zhang
Rufkun as
- Zhang said border trade
with Vietnam and Laos would
grow this year following the

opening of new border ports in

1998.

GATT slashes
rice import quota
for Indonesia

JAKARTA, Feb 2: GATT has
‘slashed its rice-import quota
for Indonesia to 70,000 tennes
a year from 750,000 tonnes,
Food Minister | m Hassan
said Tuesday, reports AFP.

Previously, the General

" Agreement on Tariffs and
Trade required Indonesia an-
nually to import three per cent
of the nation’s yearly rice con-
sumption, which came to about

750,000 tonnes.

However, Jakiirta success-
fully appealed against the
quota, Hassan told journalists
after meeting President Su-
harto.

Suharto said that to avoid
hurting Indonesian rice farm-
ers, imports of the commodity
should be limited to qualities
and types not produced here.

Indonesia, which has a pop-
ulation of more than 180 mil-
Hon, has been self-sufficient in
rice production since 1984,
Erowing about 25 million
tonnes a year, Hassan said.
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} The gains go

Poor demand led tea prices
to fall sharply resulting in large
withdrawals at this week's
aucton sale held in Chiltlagong
on Tuesday last,

According to a Unity
Brokers market report, prices
for larger brokens eased as
demand was poor and buyers
shared freely with no competi-
tion.

Fannings met with large
withdrawals at the auction sale
and prices declined by Taka
three to Taka five per kilogram
as against last week's levels.

The bulk of the offerings
was end of season teas. The
major buyers were Poland and
Sudan while the Russian and

Pakistani buyers were subdued.

Internal traders lent fair sup-

port.
In the Leaf category 26, 145

'packages were offered at the

n.alt which included a large
guantity of poor and end of

season teas. Of the offerings,
43 per cent was purchased by

sition Pakistan Muslim League
whio presented the resolution,
said the new ordinance would
substantially curtail the powers
of the central bank.

"We had to take action lo
overtake this problem,” said
Aziz, who was finance minister
in the previous government,

*The central bank should
haye the power to exercise
checks and balances in a
deregulated economy, as hap-
pens in other countries.

An independent central
bank had been envi by his
government as part of its ambi-
tious reforms to deregulate the
economy, Aziz said.

Law Minister Igbal Haider
said the opposition resolution
was unconstitutional because
the ordinance was a money bill

By Staff Correspondent

the export buyers while the
inter traders accounted for
14 per cent of the sale and the
remaining 43 per cent was
withdrawn. Total withdrawal at
the sale stood at 42 per cent of
the offerings as against the
same level of last week's.

In the Dust , 4,110
packages were offe at the
sale, of which, the local
traders purchased 52 per cent
while the export buyers ac-
counted for only 15 per cent of
the sale and 33 per cent re-
mained unsold.

Following is the untcﬂnry—
wise market performance re-
port as prepared by Unity
Brokers. )

Ctc : Well made large bro-
kens declined by Tk. Three or
more per kg. Others cased
[urther. A small quantity sold
between Tk 49.00 — Tk 51.00
while secondaries were ab-
sorbed at between Tk. 3600 —
Tk. 39.50 per kg.

Fannings were similarly

.(No.41) would be held

that could be rejected only by
the lower house.

"They were attempting to
embarrass the government,’
he told Reuters.

The new ordinance would
have required the bank to con
sult the government, efleo
tively robbing it of its power to
overrule the government that
was enshrined in the previous
bill passed by the carctaker
administration of Prime
Ministgr Moeen Qureshi.

Aziz sald the previous bill
now stood revived.

The Law Minister said he
would not recognise the reso-
lutions and would proceed to
lay Bhutto's ordinance curtail-
ing the legislation before the
Lower House.

Tea prices fall sharply at auction

easier as the brokens and
prices in general declined by
Tk three to four towards close,
prices fell further. There were
large withdrawals. Internal
popular lines realised between
Tk.48.5C — Tk.51.70 and sec-
ondaries sold between
Tk.30.00 — Tk. 38.00 per kg
Poorer types remained unsold.

Green Tea: 290 packages
were on offer. FYH and Hysons
sold between Tk 54.70-Tk.
55.80 whilst the YH's sold be-
tween Tk.49.60-Tk.50.10 pcr

kg.

Dust: 4.1 10 packages were
on offer, Market opened at
around Taka two lower than

the last levels but towards the
close, prices were easier by up
to Taka four per kg.

The next tea auction sale
in
Chittagong on February 8 and
tota] offerings would tonsist of
about 23,000 packages of Leaf
and another 4,000 packages of

Dr Ahdulldh Farcuk, Chair man, Board of Directors of Janata Bank, addressing the Deputy

General Manuagers

and Assistant General Managers of Rd}bhﬂhl

and Khulna:

Dhvisional/Area and Regional Chiefs Annual Conference 94 yesterday. General Managers

_are also seen in the picture.
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Pakistan takes

steps to check

environmental
degradation

ISLAMABAD, Pakistan, Feb
2 The government of Prime
Minister Benazir Bhutto has
taken a number of steps to
check the environmental
degradation and improve the
quality of life by providing
people with clean air and wa-
ter for a healthy future, reports
AFT.

Prime Minister
Bhutto has directed the Envir-
onment Division to initiate the
ratification process of the
framework convention on
climate change. A summary in
this regard has been submitted
to the cabinet.

The prrlcnl government

has also app [proj:m for
the deveiﬁpmnt of Bagh-E-
Quaid-E-Azam, around the

} Quaid’'s mazar, at a cost of Rs.

359 967 million. This ts
is now al planning commission
for approval.

—
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Formation of regional
airlines assoc suggested

A lop aviation journalist,
now visiting Bangladesh. yes
terday suggested for llunr:hing
a regional airlines assoctation
for the overall development of
air services in South Asia, re-
ports UNB.

Anthony Vandyk, the
International Editor of Air
Transport World published
from United States, also em-
phasised the need for improv-
ing airport services to mitigate
the inconveniences of passen-
gers while undergoing fmmi-
gration, security and customs
formalities.

ke was speaking at a semi-
nar on "World Transport Ind-
ustry — Monday, today and
tomorrow” at the auditorium of
the Bangladesh Airlines Traini-
ng Centre yesierday,

Biman Bangladesh Airlines
organised the seminar to eval-
uate their services in compart-
son to the other airlines.

Vandyk said every region,
ur:r:pl South Asia, has its own
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airlines association. Mentio-
ning the initiative of SAARC in
this region, he said an airlines
association could further
promote regional cooperation.

Focussing on the scenario of
the world airline services, he
said, "the prospect of this in-
dustry is very bright and
Bangladesh has a good future
in this service”.

He said Bangladesh has a
wide network of passengers in
the Gulf areas as well as South
Asta ftself, which can be easily
exploited by offering good
services. :

Viandyk pointed out that air
traffic here has increased to
seven per cent while it In-
creased only three per cent in
the developed countries.

He suggested for increasing
the number of the long-haul
aircraft for the convenience of
the far-going passengers.
“There is only one non-stop
flight from Dhaka to London in

a weelk, mrlmm

s A

Anthony Vandyk. International Editor of the A Transport World magazine addressing a
seminar on World Air Transport Industry — Yesterday, Today and Tomorrow” held at the
BATC vesterday. Bimo. orgamsed the seminar.

Protest agamst rice 1mp0rt

Pohce-farmer clash in Seoul
leaves 60 injured

SEOUL, Feb 2: At least 60
people were injured when
thousands of angry South
Korean farmers Tuesday

clashed violently with riot po-

lice in downtown Seoul in re-
newed protests against rice
import, witnesses said, reports
AFP,

The 20,000 dfrnunstmlurs,
who poured into the capital
from all over the country
shouting “no ratification” and .
“Yankee go home,"” attacked
phalanxes of tear-gas shooting
riot. police with home made
fire bombs, bags of exerement,

wooden staves, -iron bars and

volleys of eggs and glass bot-
tles.

The farmers battled to
within 100 meters (330 feet)
of the US Embassy during the
protest, which observers de-
scribed as the most violent
since President Kin. Young-
Sam came toof™ | year ago.

There wr  conllicting re-
ports of casualties in- the
clashes, bui Yonhap Néws

Agency put the number of in-
jured at 60 mid evening, and
television reports:said 45 riot
policemen had been hospi-
talised by 8 p.m (1100 GMT).

One of the injured, a 21-
year-old riot policeman, was in
critical condition after being
crushed when a demonstrator
ploughed into police lines with
a tractor, TV said.

By mid-evening witnesses
said the farmers, many of them
‘drunk on fiery rice wine and
shouting “down with Kim

Young-Sam”, had been beaten .

back from the.US Embassy ap-
proaches but had burst
through the tear-gas barrages
to occupy central city hall
plaza, where they lit bonfires.

At least six vehicles, three
of them police buses, one a
mobile television unit bus, a
fire engine and garbage t:ur.:k
were destroyed, most burned
by fire bombs,

The farmers, backed by
student radicals and sympa-
thisers overpowered an iso-

lated riot police unit, AFP re-
portiers said, and beat and
stripped their victims of their
equipment.

The embattled police, their

backs to barricades of garbage
trucks, fired back with re-
peated volleys of tear-gas
shells and fought off their at-
tackers with truncheons.

One witness said police had

cggs and excrement “pouring
all down their {aces” as bottles
crashed around them and

lastic bags filled with animal
&cts "fust fxplndi:d when they
hit."

An AFP photographer was
among six or seven newsmen
beaten by the farmers, who be-
lieve Washington was respon-
sible for pressuring the gov-
ernment into opening the rice
market.

The demonstrators said
their aim was to block national
assembly ratification of the
government degision . in
December to allow imports of

tries,

WASHINGTON, Feb 2: Twe-
nity-three countries have
reiched agreement on new
rules that will open up their
markets to thousands of mil-
lions of dollars annually in new
government contracts, reports
Usis.

a parallel accord to the
Uruguay Round global trade
pact, the new ement on
government procurement will
cover, for the first time, ser-
vices such as construction,
telecommunications, manage-
ment consulting and procure-
ment at the sub-central level —
states and provinces — and by
public utilities.

“In all, the coverage will be
expanded by some ten-fold in
comparison to that under the
old agreement,” according to
the General Agreement on
Tariffs and Trade (GATT). the
Geneva-based world trade body
under whose auspices the
Uruguay Round and govern-
ment procurement agreement
were negotiated.

Scott Goddin, a trade ana-
lyst with the US Department of
Commerce's Office of GATT
Allairs, believes that the cover-
age of services under the new
agreement, which goes into ef-
fect January 1, 1996, will
likely triple the value of con-
tracts made accessible to US
scrvices suppliefs.
beyond in-
creased sales to foreign bid-

Negotiated in December as

ders, extending to thr:ir m:an_',r

' subcontractors and suppliers.

This rippling effect can mean

major gains to certain fridus-

tries, according to industry
ts.

"We are delighted by the
accord," says George Headrick,
spokesman  for the
Construction Equipment
Manufacturers Association, a
group representing companies
that do more than $8,000 mil-
lion in salcs overscas annually.
Headrick explains that as more
US contractors win overseas
bids, the more business they
will filter back to US construc-
tion equipment manufactur-
ers.

US officials and business
persons also hope the accord
will help prevent a repeat of
past bilateral trade disputes
over Japanecse construction
and telecommunication prac-
tices and European Union
(EU) barriers to foreign heavy
electrical and telncu’imnulnlcn-

equi

A.unu-alfnn mmmcnl bar-
riers on information systems
technology and broad-based
‘government procurement
roblems in China — the
Errmr not a signatory of the
procurement code and the lat-
ter not yet a member of the
GATT — remain other key'
markets of concern to US
firms. _

As with the old government

rement agreement that
been in force since 1979,

‘ment

participation under the new
ment is limited to- those

' countries that specifically ac-

cede to it: Austria, Canada, the
12 member states of the
European Union, Finland,
tHiong Kong, lsrael, Japan,
Korea, Norway, Sweden,
Switzerland the United
Membership in ‘the new
World Trade Organisation the
successor body to the GATT
beginning July 1, 1995, does
not necessarily lead to menr-
bership in the procurement
agrcement group. However,
other governments will be able
to negotiate their accession.
At the core of the govern-
procurement agreement
is the concept of national
trealment: . foreign supplicrs
and their goods and services
must ‘be treated ,no less
favourably domestic suppliers
and their goods and services.
To ensure compliance with
national treatment, the agree-
ment outlines in detail proce-
dures for bidding, conditions
on the qualification of suppli-
ers eligible to bid, publication
of invitations to bid on con-
tracts, time limits for bidding,
the contents of the bid docu-

" viding

mentation provided to poten- '

tial suppliers, receipt and

ing of bids, the awarding

of contracts and the public re-
porting of these awards.

The accord prohibits trade

distorting practices such as

oflsets — requirements that if a

company wants tt:n partiripate

in a construction piujce! in a
foreign eountry it must, for ex-
ample, make a substantial in-
vestment to build bulldozers in
that country 1o be used on the
project.

The new agreement also
changes the way a country can
challenge a bid. Under the ex-
isling agreement, governments
have to use the GATT's dispule
scitlement procedures if a
company believes it was
treated unfairly during thc
bidding process. The new ac-
cord requires that govern-
ments put in place domestie
procedures wherein foreign

bidders can challenge pro-

curement decisions by gov-
ernments through administra-
tive or court hearings, "before
a multilateral dispute settle-
ment mechanism is utilised,
and obtain compensation in
the event that such decisions
are made contrary te the
agreement. -

The new: accord also de-
parts from the old one in pro-
that all relationships be
reciprocal. That is, a country
will be requtred to open its
government contract market
te other countries only to the
extent that these couniries
open their own government
pracurement markets.

To date, all signatories have
agreed to expand the pro
curement agreement s cover
age Lo goods, services and con-
struction contracts at the cen-

New GATT accord to force open gouvt doors for

tral government level. The
United States has rcached
agreements with Korca, 1sracl

and Hong Kong to cover sub-
central governments, govern-
ments-owned: enterpriscs and
utilities, including the
telecommunications and clee-
trical sectors.

Scparately, the United
States and EU agrecd Lo nego-
tiate by April 15 coverage of.
the EU's electrical” sector un-
der the government procure-
ment agreement and
telecommunications under a
separate, but parallel, bilatoral
agrecment.

“If we cut a bilateral deal
with the EU that would in-
clude sub- central coverage
and ultility coverage under the
agrcement and a bilateral deal
wilth the EU on telecommuni-
cations, | would anticipate we
would be able to reach similar
agreements with the Nordics,
Australia and Switzerland fairly
quickly therealfer,” says
Goddin. .

US and EU negotiators will
be meeting in mid-February,
another US trade official said,
adding that while the issues
arc “difficult ..... | would say we
arc conflident that we can
reach a comprehensive agree-
mont.’

‘I would expect il we reach
agreement on teleceoemmunica-
tions that Title VIl [action)
would be lifted," the official,
who declined 1o be identified,

foreign rice under GATT .
Fo

busin,_ess_

zhud

Larst year, the Unitt‘d Stiates,
under Title VH (US trade law
that ecalls on the administra-
tion to challenge [forcign
counirics that discriminate
against US goods or services in
their government procure-
ment  practices), retaliated
against barriers to US firms in
the EU  wwlecompnunications
miirket by jmposing sanctions
m ' EU's abilily to bid for
vortain US government con-
Lracts.

The Commerce Department
calimates that total central
governmcnt procurement of
goods and services, including
construction, ncars $50,000
million annually in the EU and
830,000 million in Japan. The
total would be significantly
larger il sub-central gevern-
menl and government-owned
utilitics were added. The EU
telecommunication equipment
and services market is valued
al aboul 815,000 milllon annu-
ally and the European electri-
cal market at 815,000 million

1o 820,000 million -
US wofficials say that
Japancse telccommunications

issucs arg being negotiated bi-
laterally as parl of the US
Japan framework” talks.

LUS Trade Repre sentative
Mickey Kanfor, in January tes
timony belore the House Ways
and Mcans Committee, said
that the United States "will not
shrink’ from using Titlke VI of
LIS trade law

working
neering industries in western
Germany on Tuesday,
union said, reports AFP.

people had suppo
call
3 2 milllon members,
biggest engineering union in

Turkish central

bank chief

resigns

ANKARA, Feb 2: The head of
the Turkish central bank at
urtuntufﬂ::dn-h“ﬂ
the und h.:t

Tansu Ciller, umm.
Bulent Gultekin had re-
signed on Monday, four
after the pound had been
valued from 15,231 w0 the dol-
lar to 17.301.
In a statement made avadl-

against a background of exces-
“lic deficits.

Ciller Gultekin in
August, one month afier she
FiOh g Trt P Pl aag

t

:}tﬂ‘n head of the- right-left
coalition government

departure of Gultekin
was ﬁE resignation of the
head of a public economic in-
stitution since July. The previ-
ous head of the central bank
Rusdu Sracoghu, resigned over
what was described as a
"difference of views with Ciller
concerning monetary policy”.

The heads of the treasury,
national planning and privati-
sation, Tevl’lk Altinok, IThan
Kesici, and Ustunsanver, have
all resigned since Ciller be-
came Prime Minister.

Colombia, Mexico
and Venezuela to
sign trade treaty

on February 11

BOGOTA, Feb 2: The presi-
dents of Colombia, Venezuela
and Mexico will sign a treaty
on February 11 lowering trade

H_E&“ petween their coun-
the Cnhmhlln presi-
dent's office said Tuesday, re-
ports AP,

The signing of the treaty
had been postponed for several
weeks ly because Mexican
President Carlos Salinas de
Gortarl was unable to attend
due to the rebellion in a south-
ern provinece.

The presidents also wanted
to await the inauguration of
Venezuelan president-elect
Rafael Caldera, who will be
sworn in on Wednesday.

The office of Colombian
President Cesar Gaviria issued
a statement sa the signing
date had been rescheduled for
next week. The ceremony will
take place in Cartagena, on
Colombia's Caribbean coast, the
statement said. :

The free-trade ment
between Mexico, Venezucela
and Colombia — the so-called
Group of Three — will gradu-
ally lower import tariffs over a
period of 10 years.

Colombia and Venezuela
signed such a treaty two years
ago, during which time trade
between the two countries has
doubled.

German metal
union continues
warning strikes

for pay rise

BONN, Feb 2: The IG Metally

Union cuntinmd a series of
warning

strikes in support of"
y demands in the metal-

and electrical engi-

the

in the state of lower Saxony

in-the north of the country
1,550 people on the night
shift at an age factory in
Mamelin went home two hours
earlier than normal.
nover, work at the Alecatel,
Sorst,
companies was affected.

iIn Han-
Senioron and main

In Rhineland-Palatinate and

in Hesse, in the town of Caseel
and Giessen, demonstrations
were expected to draw several

thousand people.

In Berlin, a strike affected a

plant operated by Siemens
Kuwu and the unton said that
three other companies would
be affected during the day.

On Monday, nearly 55,000
rted a strike
by IG Metall which, with
is the

Europe,
IG Metall is demanding that

pay be increased by 5.5-6.0 per
cent. The Gestamimetall Emp
loyers Assoctation has refused
to increase pay and has said
that it wants to reduce holiday
allowances.




