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Japanese firms blame US demands

for stalemate in insurance talks

TOKYO, Jan 21: Stepping
up the tone of mutual rerrinﬂ~
nations over trade, Japanese
insurance companies Friday
blamed a deadlock in talks on
opening this country’'s insur-
ance market to "one-sided”
and poorly informed American
demands. reports AP.

Trotting ofit an often-used
réesponse to US . trade de-
mands. the Marine and Fire
sinsurance Association of Japan
said in a statement that the
Japanese market was open and
that U.S companies should try
harder to succeed in this mar-
ket rather than blaming Japan.

The chastised Wash-
ington for “making one-sided
demands without sufficient
knowledge about the Japanese

insurance market.”

The assoctation subimitted
the statement to the Finance
Ministry, which is in charge of
the talks, but does not plan to
send it to the US nt.

US trade officials say that a
thicket of regulations, a highly
concentrated industry struc-
ture and barriers in distribu-
tion keep Japan's lucrative in-
surance market essentially
closed. Foreign access to the
market remains low at two per
cent, compared to 10-34 per
cent in other major industrial
countries,

Washington has demanded
that Japan remove such obsta
cles and set criteria to mea-
sure progress in allowing more
access to foreign competitors.

The latest round of talks. held
earlier this month, made little
headway .

The talks are being held
under an agreement signed
last summer to set up a new
“Tramework™ of economic re-
lations and increase access to
Japan's market. The two sides
agreed to set up criteria to
measure progress in opening
Japanese markets. but talks in
the various sectors — which
also include autos and govern-
ment procurement have
stalled over what those criteria
should be.

In its statement, the insur-
ance group went a step furthd
and said that US market was
Lthe orle that was unfriendly to
outsiders. -

—

“The Japanese insurance
market is open. Rather, it is
the US market that has prob-
lems,” the association said. It
said that the 30 foreign-ewned
firms that operate in Japan are
guaranteed equal business op-

portunities as their Japanese |

counterparts.

The association said tough
US requirements for obtaining
insurance licenses discrimi-
nate against foreign firms and
have kept the Japanese share
of the overall US inmsurance
market down to 0.1 per cent.

The association blamed lack
of efforts among foreign insur-
ance companies in selling in
surance in instaliments. which
is the most popular type of in-
surance in Japan.

US-BQng]adesh

trade show ./

begins today

By Staff Correspondent
The third annual 'US-Bang-

Steps taken to manufacture
paper, pulp-making machinery

Steps have been taken to
manufacture papér and pulp-

signed Friday, Khulna Shipyard
and Chittagong Dry dock — two

duction of pulp from green
Jute ai Karnaphuli Paper Mill
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handicraft exhibition of the Blnglndeuh Navy Family Welfare Association at Bijoy Swarani in

the city yesterday.
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handicraft
exhibition

opens

— ISPR photo

Kohlpledmtokeepﬁght
 rein on public spending

BONN. Jan 21: The Gérman

government said vesterday it
would not shrink from ufpo-

lars) of 1994 spending culs
agreed this week demon-
strated the government's de-

ADB 0kay§ $100m
loan to Jakarta

MANILA. Jan 21: The Asian
Development Bank has ap-
proved a 100 million US dol-
lars loan and a 385.000 dollars
technical assistance grant for
an Indonesian irrigation pro-
ject the bank announcement
loday. reports Xinhua.

The bank said the second
integrated irrigation sector
project will increase agricul-
tural productivity and optimise
the use of existing irrigation
and drainage schemes in east-
ern Indonesia which has a
population of over 26 million
and covers and area of
796,000 square kilometers.

The project is expected to
make water management and
irrigation operations more ef-
ficient. improve crop diversifi-
cation and intensification and
thus help sustain agricultural
production in the area.

it will also increase the in-
comes of farmers.- create new
jobs and improve living condi-
tions throughout the project
arca, |he bank said.

Indonesia's oil
reserves only
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ised by the America-Bangladesh
Economic Forum, will be inau-
gurated at 10 in the morning by
Industries Minister A M
Zahiruddin Khan.

Companies offering products
and services in telecommuni-
cations, food and beverages,
transportation, computers, co-
mmodities, financial and en-
gineering consultancy, banking,
insurance, textile machinery,
office equipment, air-condi-
tioneré will participate in the
show.

The representing American
companies include the Cater-
pillar Inc, American Life Insura-
nce Company, ITT Sheraton,
Dell Computer, 3M Company,
"GEC. Coca Cola. Kelvinator,
Apple Computer, Singer, Ame-
rican Airlines, IBM World Trade

- Gorporation NY, United Percel

Service, Hewelett Packard Inc.

An agreement was signed between BCIC and BSEC

yesterday for fabrication and installation of digester for
production of pulp from green jute at the BCIC Bhaban in
the city.\A M Zahiruddin Khan, Minister for Industries,
Secretary, Industries Chairman, BCIC and BSEC seen in

the picture.

technological self-reliance of
Bangladesh, BCIC sources said.

Chairman of Bangladesh
Chemical Indusiries Corpora-
tion Waseq al Azad and BSEC
Chairman AIM Nazmul Alamr
signed the memorandum of

- understanding on behalf of the

respective corporations at a
simple ceremony at the BCIC
Bhaban.

Industries Minister AM -

Zahiruddin Khan and Indus-
tries Secretary AHM Abdul Hye
were present on the occasion.

BCIC Chairman also handed
over a cheque for one crore
taka to the BSEC Chairman as

-

Associatlion began at
Ministry Museum site at Bijoy
Swarani near the old Air Port
in the city yesterday, says a
press release.

The Agriculture Minister
Major General M Majid-ul Haq
| (retd) inaugurated the exhibi-
| tion as the chief guest. Later
he went round the different
stalls an pavilions. )

President of the Navy
Family Welfare Association
Begum Shirin Islam, wife of
the Chief of Army Staff Begum
Sophia Khan, wife of Chief of
the Air Staff Begum Suraya
Akhtar Choudhury and senior
office bearers of the Asso-

advance payment on account of j ¢lation were present on the

the price of the digesters.

Taiwanese IV,[PS demand review of

occasion.

_There are about 100 stalls
offering tradifional handicraft
and other items made by the

1994, reports Reuter.
Chancellor
pledged to keep a tight rein on
public spending and defended
an "action amme” on
and growth unveiled this wu:k
which included cuts in the pa
of people on subsidised jﬂh-
¢creation schemes.
" "Regardless of the election
year. these decisions are abso-
lutely necessary to safeguard
our future.” he said in a speech
in Kiel. "I will not allow a pbst-
ponement of measures which
are so Important for the fu-
ture.”

There will be 19 elections
in Germany this year. includ-
ing polls at municipality and
state level, climaxing with na-
tional elections in October,

Kohl's message was echoed
by Finance Minister Theo
Waigel, who said electoral con-

Helmut Kohl

The _oppositien l-nclll;
democrats (SPD) described
the action programme, which
focuses on tion, pri-
vatisation and measures to en-
courage the creation of part-
time jobs. is evidence of pre-
election panic hy the govern-
ment.

SPD finance expert ingrid
Matthaeus-Maier said the gov-
ernment had willfully ignored
the problems of mass unem-
ployment and was now trying
to create the illusion of action.

In contrast 'to Economics
Minister .Guenter Rexrodt, a
liberal who wants tax cuts to
slart in 1995/96, the conser-
vative Waigel refused to make
any promises on when the tide
of steadily increasing I;ucl
would be turned.

The federation of German
Industry (BDI) said there signs

JAKARTA. Jan 21: Indon-
esia’s oil reserves were only
enough ' to meet dnnu::tic
demand for aboul a decade. the
official Antara news agency
quoted Mines and energy
Secretary General Umar Said as
saying Wednesday, reports AFP.

Said told a one-day private
seminar on the economy that
Indonesia was left with an oil
reserve of about 11 billion bar-
rels, or barely enough to cover
domestic oil demand for the
next ten years.

He said oil still dominated
domestic energy consumption,
accounting for about 65 per
cent of the country's primary
energy last year.

Said called on Indonesians
to prepare themnselves for the

{ day when domestic oils supply

would no longer be able to meet
the demand, by starting to use
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Claude Lobo, head of trea-
Iur_-,r. Middle East and South
Asia (MESA) Region of Stan-
dard Chartered Bank (SCB),
will arrive ifi Dhaka taday
(Saturday) on a three-day visit.
During his stay, Lobo will

meet senior officials of the

Bangladesh Bank, commercial
banks and inspect SCB's local
says a

Members of ParHament yes-
terday charged the Defence
Ministry here with selling out
the island's interests and de-
manded a review of an ipndus-
trial  cooperation accord with
US plane maker Lockheed:

Corp, reports AFP.
We have demanded that Lhe

. agreement be reviewed by the

defence and economic com-

‘mittees of parliament since it

never mentions any penalty

said Lockheed had insisted on

not putting the penalty clause

in the accord.

The. Defense Ministry sub-
mitted a copy of the accord it
reach with Lockheed for bilat-
éral industrial cooperation, in
line with a sales contract, in
which the mililary agreed to

purchase 150 F-16 fighter jets

from Lockheed.
Under the saleés contract,
Taiwan can ask to negotiate

parts or other components

here, and the cooperation
amount should be at least 10
per cent of the total amount uf
the arms sales.

Tajwan signeéd a contract
with the United States in
December 1992 to purchase
150 F-16 jets and ammunition
worth 5.8 billion US dollars for
delivery.

Ting said if the defense
ministry failed to - protect

hrrangcmr:n"ta have also
been made to serve delicious

- dishes made by the association

members through different
food stalls. There will also be

puppet show.

paralysis in the 1994 election
“year.” he said in a parliamen-
tary debate in Bonn. "But we do

not accept this.”
- . Waigel said an extra five bil-

| lion marks (2.8 billion US dol-

Germany is ending and the
first signs of an economic re-

covery are visible." it said. "But

they are weaker than'in com-

parable previous ccunnnﬂc cy-
cles.”

‘Singer's display
centre opens
at Bagerhat
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barrels per day out of its 1.5
million barrels daily output, but
officials have warned that the
country could turn into a net

importer of the commaodity early

| in the next century.

Tanzania seeks
int’l aid
DAR ES SALAM, Jan 21:

The Tanzanian government has
applied to the international

press release. against Lockheed if it fails to  with Lockheed for industrial Taiwan's interests. h : |
‘ - fulfil its mntrac[ Ting Shou- raise a motion ::hn;uﬁmslﬁ Singer Bangladesh Ltd has community to help it over-
GOld lﬂg@t Chung said. S 1 h dd- purchaschudgct openned a display-cum-sales cﬂme tlul: metnhding food
- ] -, , 8o e t
_ Normally, all lntenga.ufmal aicnu 111 NEW Meanwhile, opposition MP centre at Bagerhat recently, : ﬂ':_'ﬂ ' rt:;l{;ihu;m{:ktn

forgery
unveiled
HONG KONG, Jan 21: The

Union Bank -of Switzerland -

(UBS) unveiled yesterday what

contracts must contain penalty
funds against the party which.
fails to follow thr: agreement,”
Ting said.

He said the agreement went
against international stan-

- GM of RAKUB

‘Salehuddin

Quasim has re-
= cently joined
£ 1 Rajshahi Kri-

Chiu Lien-Hit Tuesday de-
manded an explanation frcm
Defense Minister Sun Chen

-about the army ordering more

expensive machine guns from
Belgium instead of buying

says a press release,
With its opening, the liotal

number of such centre comes -

to 45. The Deputy Commi-
ssioner 'of Bagerhat Mohd
Fazlur Rahman innugumted the

‘ dlupla}r centre.

The appeal was made here
Thursday by Tanzanian Prime
Minister and First Vice-
President John Malecela at a
donors conference held at the
Kilimanjaro hotel to “sensitise

il said was the world's first | dards, and that there was a | shi Unnayan them locally. - them on the food situati

: on in
forgery-and counterfeit-proof E::idtrilt-ap?r:“:rn;?ttf “{;’:'1 Bank {RAKUB]) Chiu — saying he suspected The inaugural ceremony Tanzania.”

gold ingot, the UBS “kinebar"”, oo ®e S il protec .as General Ma-  irregularities in the deal — ac- | was attended by the Chairman Addressing members of
reports Reuter. . : o re]T% Eﬁfﬁ hﬂ:]: :5 cused the army of having spent | and Managing Director of the diplomatic missions, non-gov-

“The bars represent one of
‘the first breakthrough innova-
tions in gold minting of the cen-

- tury,” a UBS spokesman said.

The UBS “kinebar” is an in-
got stamped with a mark called
a “kinegram”, a computer-gen-
, erated microscopic series of
ttch]ngs by llﬁht rays that pro-

Oppositfon MPs said the
agreement was tantamounti to
selling out the national inter-

-est since it would put Taiwan

in a defenseless  position if
Lockheed chose not to fulfil

the agreemﬂ:ni

the Deputy General M er of
Bangladesh Krishi Bank.

He started his banking ca-
reer ‘in the year 1983 in
Bangladesh Krishi Bank as an
Assistant General Manager.

1.57 billion Taiwan' dollars
(58.1 milion US dollars) for
12,000 machine guns from
Belgium, almost twice the cost
of a local supplier.

The Defense Minister said
hé wnuld investigate the case.

company Mahbub Jamil and

‘other executives from Dhaka.

Bagerhat mur{~ipality chair-
man and o' _. officials from
banks, insurance companies,
Eovt, and non-government or-
ganisations were alsu preaent

;

Muhammad Fazlur Rahman Khan, I}eputy ﬂnmmissmner,
Bagerhat, opening the Singer Sales Centre there.

ernmental organizations and
representatives of interna-
tional financial institutions
such as the International Mon-
etary Fund (IMF), the Prime
Minister said that signs of
tightening food supplies are
already evident in many parts
of the country.

it | Foreigners flock to India's comer-cuttzng stock markets | ..o

They have already been used
on Finnish and Austrian ban-
knotes and on US and Saudi

- Passports, but upto now never

The list of those tainted by
Indta’'s epic 1.4 billion dollars
stockmarket scam reads like a
Who's Who of politics and fi-

- authorities of the respective

- stock exchanges, the Ministry of
Finance failed miserably to ex-
ercise.its regulatory authority

I\ihchnelUﬂod:efr writes from New Du-.u

by prospects of the growing
Indian economy and increased

get rich, rf.gard]eﬂs of rampant
cheating.

:mar!
-~ Beyond lhl: growing market
"and increased liberalisation are

_ other factors which may attract

scam, thl: Bombay Stock
Exchange has punished only
two brokers, one in 1990 and
the other in 1992. Both were

in the past two months while
livestock in the northern, cen-
tral and lake zone regions are 4
extremely malnourished and

on a metal. nance. ' ; | , by neglecting the responsibili- trade liberalisatidn, " Morgan Stanl ' : spen deaths. h
o b _ . ey invested 250 ' investors. Such as no-holds- ven one-day suspensions. caths have been reported
» 'IC::;: Eatt'nbhulde:- is con- There is "Super ~Bull ties entrusted t? it”. ‘As - foreign investment million dollars betweeri . barred trading. After all, the key gj'ﬂ the rc};rnrt aaid: "For all [rom the lack of grazing pas-
nced the technology can beat | Harshad Mehta, the man who Singh. India’s point man on  houses, such as '‘Morgan September and November,  players are bourid to benefit in  these (abuses) not many have |[!ure and drinking water.

even the most skilled forger,
who often covers base metal
with a patina of gold and
stamps on the resulting “ingot”
the logo of a respected bank or
government ageney.

Sino-US JEC
meet begins

BEIJING, Jan 21: US
Treasury Secretary. Lloyd
Bentsen and his Chinese
counterpart Liu Zhongli co-
-chaired here today the first
meeting in seven years of the
Sino-US Joint. Economic
Commission (JEC), reports
AFP. ;

The JEC, set up as a forum
for discussing bilateral eco-
nomic and trade issues, last
met in 1987 and was sus-
pended indefinitely after the
brutal crackdown on pro-
democracy demonstrators in

-exchange

claimed to have paid off Prime
Minister PV Narasimha Rao but
who latér recanted, dozens of
other brokers, fast-growth in-
vestment funds, India's biggest
industrial conglomerates, a fi-

nance secretary, officials from
government-owned banks, stock

governors, executives
of fnfcign banks such as US-

based Cttlbank and Standard

Chartered Bank of London, not
to forget the Attorney General.

In fact, abuses have been so
common in India's volatile stock
markets that an all-party
Parliamentary Committee con-
cluded, "Vieolations of trading
restrictions are a rule rather
than an exception.” It went on
to destribe a "chronic disorder”
and a "culture of nnn-m:'mum—
ability which permeated all sec
tions of the government and
banking system” for more than
a decade.

economic liberalisation, offered
his resignation, which the Prime
Minister eventually refused.:
The Bombay Stock Exchange
(BSE). the largest of 22 markets
here and the most buoyed by

the bogus.trading, crashed from .

a record high when the scam
came to light in April 1992.
So how have investors re-

-acled to Parliament's 470-page

condemnation, released at the
end of December? They cannot
get enough action on the
Bombay Stock Exchange,
dubbed the "market leader in all

irregularities” by the committee.

The BSE sensitlive index
tlimbed 16 per cent to 3,820 —
a 52-week high — shortly after
the release of the report.
Although the index is still below
its record high of 4,467,
achieved during the frenzied

trading of Lhe scam, brokers are
_ predicting that the 4 .000-level -

Stanley and Jardine Fleming.

J101ati1o1

sitrictions iIs
than the exception.’
Report

Parhlamentar V

_ ntcer their: big investors to -

roughly a quarter ol the esti-

mah*:d one hillion dollars thnt 2

1 of trading

arule ratho
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-/ share prices. At the same time,

t are helping drive up

foreigners pumped inlo Indian

r markets in the year. Madhav

a country where insider trading
is legal. |

As India's par‘liam:ntar}'
commitiee toncluded, big in-

_vestors and industrial houses

earned millions of dollars from
corrupt practices on the mar-
kets, which led to high com-
missions, inflated stock. prices
and easy access lo public
money for companies floating
new share issues on the mar-
‘kets,

In a strongly worded dissent-
ing note, opposition parliamen-
tarian George Fernandes and
others a]teged that blue chip
Indian “companies -such
Unitedd Breweries Group. Apollo
Tyres ang Reliance Industries,
had been major"péarticipants in
the scam.

In particular, the dissenters
claimed the appointment im-
mediately after retirement of S L
Khosla, Chairman of the Of]

as
‘dodlars in [iscal

been identified and punished.

The fact that the Committee

have to restate such a self-evi-

dent principle as that the guilty

must be punished is tellingly
ronilusive of the extent of the

irresponsibility in stock ex-

changes."

_ More telling are the rewards

reaped. For example, investors

who merely bought the shares

which make up the BSE Index’
could have more than doubled
their money from early 1992

until the crash. To look at a
more specific case, Citibank's
investment income earned in

India rocketed from 16.9 million

year 1990-91 to
42.7 million dollars from in

1991-92, when the scam was at

its peak.

"The quanium rise in the
profits from securities transac-
tions besides being attributable
to the sharp rise in the volume

Nigerian rural
communities
benefit from

NALDA services

LAGOS, Jan 18: About 2 500
rural communities across
Nigeria have benefited from the
services of the National
Agricultural Land Development
Authority (NALDA) since the

.NALDA started operations two

years ago, reports Xinhua.
This was announced today

in Ibadan, capital of Oyo state
in west Nigheria, at the end of
the authority's national technic
and programme review meeting.
During the same period,
more than 17,000 people have
been positively affected by the
NALDA operations, the News
Agency of Nigeria (NAN) re-
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nomic reforms and the further

opening of Chinese markets to
US businesses.

" stock exchanges in the country

lent themselves to illegal activi-
ties abetted by the controlling

alike. is a flood of new :
into the market from foreign
institutional investors, attracted

Indians, which was an immedi-
ate sell-out. Essentially imn-
vestors are betting that they will

nol just an emerging market
story. 1| will be a world invest-
menl siory in the next few

beén virtually impossible to
earn. Despite the massive
abuses prevalent during the

Creming News Service sponsered by the
Internatiemal Development Research
Cevitre - (Obavwa )

various stages of preparations

.L:ld would commence field op

rations this year




