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Kabul's Self-inflicted
Agony

The blood-letting in

Afghanistan began on 1

January. When most other nations in the world

greeted a new year, the

put up a teary face — caught as

Afghan people could only
they were in the

cross-fire of factional fighting and heading for
Pakistan for shelter. Even after four years of the
vacation of Soviet occupation and two years since
the collapse of the vestigial Soviet-backed govern-

ment, democratic self-r

Afghan people.

le remains a far cry for the

President Burhanuddin Rabbani on one side and
Ex-Communist General Abdur Rashid Destum and

his ally Prime Minister
the other are tr
fied strongholds but

open who are sustaining

Gulbuddin Hekmatyar on

cannon balls from their forti-
it is the civilian people in the

all the casualties.

The last few days saw reinforcements and sup-

plies being ferried by jets flying at
altitudes and spraying rocket-fire until it all in- .

dangerously low

tensified terribly on Saturday centering near the
Kabul river, in the southeastern part of the city, a

hotly contested area now. There were

casualties.

‘harrowing

b

The prime option that we have always empha-
sised for the Afghan factional leaders to take is that
they settle their disputes all by themselves There

has to be an Afghan solution to an Afghan

lem.

If they persist in fighting they would weaken their
own positions in an attritional war of a suicidal

proportion in a virtually

by

no-win situation created

a siZable possession of arms on either side.

Moreover, whatever remains of their capacity to
solve their own problems will also be gambled
away. And, given their strategic position, they are
making themselves vulnerable to external inter-

vention in some form or
extend an open invitation to
after having valiantly and painstakingly

shape. Why should:they

fought off a

: foreign occupation of their motherland and follow-

ing it up with resistance

against even any sugges-

tion of imposed solutions of their problems? But

they must now be able and

meaning recipe judging

to accept a well-
it on the touch-stone of

national interests as distiriguished from the fac-

~ Pakistan

bekgatﬂiémceivlngendofﬂmreﬁlget

-exodus has offered to arrange a regional peace

conference on Afghanistan with

the Central Asian countries borde
Pakistan, Iran and even Saudi Arabia
ipate in it. An international or re

capable of bringing about national

a possibility that

ring Afghanistan,
might partic-

reconciliation in

Afghanistan finds our support as the key element

' national limeligh

ment with marks of states-
] be helpful in resolving the .
an crisis. Kabul has moved away from inter-
t after the Soviet
by the detente. But the imbroglio
‘again calls for a fresh UN concern

pull-out followed

it is running into
atleast. -

- As a Muslim country with shared hiﬂtury and on
the borderline of SAARC, Afghanistan is close to
the hearts of Bangladeshis. We want their agony to

t_:nd.

Winter's Marauding

Mood :

‘The much-dreaded cold spell, as forecast earlier

by the weather men, at

last seems to have set in.

Coupled with light drizzles and gathering fog, a
sharp fall in temperature has given the first indica-
tion of the cold waves that can wreck havoe with

the lives of the poor. In fact, reports have it that at:
e fell victim to the sudden invasion

of chilly winter in the north of the country. Now the

question is if the wirter
will also last for a

— late as it is this year —
short period and, more

importantly, be unusually cold.

Weather this time is

marked for its queer be-

haviour, but such complaints against the capri-

‘ciousness of nature or weather have al

ways been

there throughout the ages. This time the weather's

erratic behaviour has been brou

ght in sharp out-

line mostly because ‘of the growing environmental
‘concern in the country, at least in some sections of

people.

Environmental consciousness apart, however,

there are really noticeable ch

pattern. During the last three mdnths there were
no rains anywhere jn the country until yesterday
and sometimes the weather has even betrayed an

unmistakable symptom of the spring in, of all.

places, some areas of Rajshahi known for its atro-
cious temperature — both high and low. .

The Meteorological Office is not always known to

~ be very accurate in its
least it carhe
-spell under which the

forecasts but this time at

pretty close to warning about the cold

whole country ought to

smart for a while. According to its prediction, the
winter should not have been biting as yet — not

before the last week of this month. But this is just

a small misadjustment people will be only too will-

ing to pardon the establishment for. Now the Met

office says the current
the real last bite is

chill will not last long and

expected to follow.

If the weather office is correct, that chilly spell

may cause real headache not only

tion of the
The
cold is indicative of the
section of the

for the poor sec-

population but also for the government.
death of seven people due to the brief spell of

excessive vulnerability of a

people. A large number of pedple's

death caused by a spell of severe cold is undesir-

able and indicative of

an uncaring society. The

Phenomenon should be treated as a natural

calamity one that calls
The

for emergency measures.

absence of cheap warm wears in the market

has complicated the problem further. Voluntary

~contribution

government should also
suffefings

by the affluent class and distribution
of such old garments by
can save many a life. As an exigency measure, the

relief workers and ag

do its part in the

s of the vulnerable section of the people.

something like that

gional approach

anges in the weather

encies

NFORMATION available
I suggests that the banking

system has started the
vear 1994 with surplus len
dable lunds at its disposal, or
with excess liquidity, as it has
come to be known. Banks are
obliged to retgin a of
their funds with central
hank as deposits to
ensure | ty. Th® current
level of this statutory liquidity
requiremend (SLR) prescribed by
the central bank stands at 20

central bank, such as approved
securities. Banks are free to
lend the rest of the funds.
Excess liquidity emerges when
these lendable funds lie idle
with the banks.

Central banks also use SLR.
particularly its CRR component,
as a monetary policy instru-
ment. During a phase of easy
monetary policy. the central
bank may lower the CRR. re-
leasing a portion of the banks'
cash funds held by it, thus
flushing more money into the
banking systermn. When following
a tight credit policy, the central
bank may raise the CRR, fore-
ing the banks to deposit more
money with it in cash. thus
mopping up funds from the
banking system. Excess liquid-
ity would surface when the cen-
tral bank pumps more money
into the banking system by low-
ering CRR but the banks do not
or cannot, make use of*the ad-
ditional lendable funds coming
their way.

Between the third quarter-
end of FY 91 and the last quar-

HATEVER happens

1994 is destined to be

writ large in African
history books. It will be the year
three centuries of while rule
ended in Southern Africa and
the year everyone in South
Africa got the vote.

It will also be a critical year
for that giant of Africa at the
other end of the continent —
Nigeria. As it opens a huge
question mark hangs over the
country which failed in 1993 to
cure the plague of military rule
and become the properly demo-
cratic country which South
Alrica is now on the brink of
becoming.

Events in South Africa will
be watched by the world with
hope, fascination and trepida-
tion, for they involved an act
almost unheard of in political
history: the voluntary relin-
quishment of power within a
country by a minority.

If voluntary does not seem
quite the right word because
that minority has been under
huge pressure over a long pe-
riod, it is nonetheless the case
that the change has not been
brought about as a. result of
fullscale war as at one time ex-

Ppected.

Threats of war in South
Africa were thick on the ground
in 1993 and everyone will be
waiting in the cothing months to
see to what lengths the hard
core of the white minority plan
to go to disrupt the campaign-
ing and peaceful holding of one-
person-one-vote elections on
April 27. :

Sir, It is evident that the po-
lice have now become too active
in removing unauthorised
shops from the market places
and hawkers from the foot-

paths. The police is undoubt-

edly carrying out all these oper-
ations as per the law of the
land. But still a question re-
mains — where would these
poor folk go to earn their liveli-
hood by doing some small busi-
ness fairly? I have noticed that
in most of the market places the
unauthorised shopkeepers and
hawkers return to their busi-
ness soon after the law enforc-
ing agencies leave the place
after demn]iahipg unauthorised

~ constructions and shops.

In these hard days, it is re-
ally tough on the part of an in-
dividual to earn his bread by
doing a fair and honest job. So,
I think these people should not
be discouraged to live by doing
some small business which is
fair enough although on illegal
sites. Perhaps the authority
should work out a more realistic
plan to rehabilitate the small
traders in and around the city’s
commercial areas. '

M Zahidul Haque
Asstt Prof. BAI, Dhaka

Paper from jute plant

Sir, The Industries Minister
is quite right to term the
prospect of manufacturing pa-
per from jute plant (whole
plant) a major event. And I
congratulate you for placing
the news as the main item of

The hon'ble minister ®ould
be doing a great service to the
nation if he can save the ven-
ture from bureaucratic mishan-

| ‘dling that is common when lo-

-

or so,
additional lendable funds of
around one thousand crore
taka were- pumped into the
banking system. Normally,
place the surplus funds in gov-
ernment treasury bills while
looking for ways to invest more
in trade, industry and other
productive sectors. However,
the government had scaled
down its borrowings from the
banking sector. Supply of new
treasury bills had dried up. In
other words, the banks would
have had to expand their lend-
ing programme to make use of
the additional funds. That was
the general idea too. It was
thought that with surplus funds
in hand. the banks would turn
more aggressive in | and

thus help revive the economy

The banks. on their part,
had turned more pragmatic by
then. The increased degree of
accountability brought into play
by the ongoing financial sector
reform programme, espetially
the enforcement of stricter loan
classification procedure, had
taught the banks to be more
prudent in lending. They were
learning to differentiate between
free-riders and genuine en-
trepreneurs. Besides, there
usually is a timelag for an eco-
nomic stimulus programme to
take hold. In the event, the
economy continued to under-
perforn. The level of bank
lending to the private sector
did not expand in FY 92. The

vances io the sector did
rise nearly to crore taka
in FY 93, an expan-

sion of about 8 per cent.
However, adjusted for interest
applicatien, the net expansion
of bank lending to the private
sector in this
at most.
banks' deposit

at a

banks still dominate the bank-
ing system. The government is-
sued to them recapitalisation
bonds in excess of 2,200 crore
taka in value. These bonds
qualify for treatment as ap-
proved secarities for the pur
pose of SLR deposits and so
added to the liquidity of the na-
tionalised commercial banks
(NCBs). Then. towards the end
of 1993, the government Is said_
to have provided the NCBs with
a cash amount of one thousand
crore taka by way of recapitali-
sation. Taken er, all these
infusion of funds would have
added more than four thousand
crore taka to the banking sys-
tem’s liquidity, or an additional
amount roughly equal to 18 per
cent of its current deposit base
adjusted for SLR.

In the final analysis. the
pace of the economy's fevival

LOOKING INTO

-

will determine how quickly
banking system rid of the
economy forges ahead, the
banking system at lcast would
not be strapped for funds for fi-
nancing the upturn. This lends
a measure of to the ef-
forts of the autharities to foster
a higher growth through in-

creased participation of the pri-

vate sector. Mecanwhile, the
banks have reduced their bor-

rowings from the central bank
by 1300 crore taka. or nearly
one-third. between FY 91 and

LY

the first quarter of FY 94, They
are also placing their surplus
funds in new instruments such
as the Bangladesh Bank bills
and the bonds floated by the
Bangladesh Telephone and
Telegraph Board. However,
such investment oppertunities
are limited in_availability. The
liquidity overhang — said to be
around twelve hundred crore
taka at the end of 1993, or
roughly five per cent of the

banks' deposit base adjusted for

the SLR — despite being scaled

down, will probably persist until
the economy really picks up.

» % 8 8 »

HE introduction of a

I credit guaraniee scheme

for industrial investors

by the government is a notable

initiative. The scheme is desi-

gned to assist entrepreneurs

obtain bank financing for

1994 — AFRICA

may Persist

starting small-scale industrial
ventures without providing
collateral. Genuine en-

trepreneurs, unable to secure °

industrial units because of their
inability to furnish collateral.
would stand to gain most from
the initiative.

The entrepreneur will have
o put up his equity. The partic-
ipating bank will match the
equity with its own funds, ex-
tended by way of a loan without
obtaining collateral. The bank
would then be in a pesition to
extend additional amounts of
loan equal to double the
amount of equity, against guar-
antee provided by the central
bank, which will administer the
scheme However, a ceiling of
twenty-five lakh taka has been
prescribed for the gwaranteed
loan. This implies that the
maximum investment, both in
equity and ean. would work out
at fifty lakh taka for ventures
covered by the scheme. The
debt equity ratio would be
75:25. Not a bad bargain alto-
gether for entrepreneurs who
cannot furnish collateral for
bank loans. The arrangement
could alsc meet the need for
venture capital at least in part.

On a first reading, the
scheme also invites certain
Questions. Although the bank
cannot take collateral for its
loaned amount. it would be free
to take recourse to securing the
debt through pledge and hy-
pothecation. Presumably, these
arrangements would apply to all
the assets of the venture. The

coverage of the scheme has
been extended to small indus-

tries only. it is not clear il this
would include service-oriénted

All Eyes on South Africa — and Nigeria

by Derek Ingram

the fate of a second count

ry will be almost equally 'mlmrmnt: ngeria.

The most serious danger of
disruption must come from
elements within the army, po-
lice and other security forces,
whose loyalty will be in ques-
tion. The wayward Chief Gatsha
Buthelezi and his Inkatha
Rreedom Party and the ragbag
of white extremists with whom
they are allied may prove less of
a danger as the weeks pass be-
cause of their vulnerability to
internal division. =

Bloodshed is certain te con-
tinue, but the approach of the
election could as easily produce
a winding down of violence as it
could an increase.

Whatever happens, the elec-
tion must be unstoppable. Even
a short delay could have ap-
palling consequences. The re-
action from the blacks, who
have waited so long to cast their
vote., would be disastrous for
the country's future,

. From the election Nelson
Mandela is bound to € as
the new President. When chal-
lenged, President FW de Klerk
says this is not necessarily the

cal cxp-ertst.;-y_ : tu do some
original work. The yield vis-a-

vis the costing can be an ex-.

cuse for putting up hurdles
and look for foreign assistance
which offers many dubious

. benefits.

It will be interesting to
know if the whole plant has
been tried in the KNM as it is
supposed to stop using the
wood from the Sunderbans.

Success in this effort will be
a big boost to the world-widé
environmental protection dri-
ve. And our commitment to-
wards bio-diversity will achieve
'some meaning.

M A Hagq
Green Road, Dhaka

- New gas company
Sir, Through your widely cir-

culated newspaper, I have come

to know that a new gas trans-

mission compafiy as a sub-

* sidiary of Petrobangla is going
to be launched in the near fu-

. ture,

The objective of the gas
company séems to be better
management and coordinagion
and reduction of system loss in
the gas sector. [t baffles one's
imagination how the creation of
a4 new public sector company
will achieve this when the exist-
ing ones cannot function effi-
ciently. Worldwide experience,
especially in the third world
countries, have shown that gov-
ernment monopoly in business
does not reduce inefficiency and
corruption. Centralisation, spe-
cially in government sector,
ra breeds corruption, -
tllt?nﬂ and incfﬂci:ﬁcy. ESE
rently, launching of this new
company will only create some
posts for interested individuals
at the expense of the tax
payers. Moreover, the same set

case.

He argues publicly at least
that he has a chance of winning
on the basis that the National
party now has many black
members and that they will vote
for it.

Electioneering politicians say
many things they do not believe
and de Klerk cannot really
think National will win the elec-
tion, although it will collect a lot
of votes in the Cape from the
so-called Coloured (mixed-race]
commmunity.

The emergénce of Mandela
as president of South Africa at
the age of 85 and after 27 years
in jail will be an unprecedented,
almost unbelievable achieve-
ment. It will be one of the great
stories of 1994 ;

If South Africa comes
through this period intact and
relatively unscathed the
prospect opens up in the entire
southern region for a period of
peace and eventual prosperity
such as it has never known.
The slowly developing peace in
Mozambique will be buttressed

of p'euple will manage the new
gas company. This is nothing

but putting old wine in a new

bottle. The creation of DESA
was to reduce system loss in
power sector, but alleged theft
in the name of system loss
could not be reduced substan-

tially.
\ghat is needed is govern-, '

ment's permission for private
secter, foreign and/or local, to
Manage and run the new com-
pany as Pakistan is trying to do
now. This will increase compe-
tition among existing gas
transmission companies and

- benefit consumers in the form

of lower gas price and less bu-
reaucracy.

Dr Nazmul Hagq
Associate. Professor.
Dhaka

Level crossings
Sir, "While we are thankful.

BUET,

‘that most of the major city

roads are now paved and re-
paired, yet we can't rest easy
until the level crossings are

fic. In fact, all what is needed is

she filling up of the depression

along the train track at the Jevel
crossings. This work can easily
be done at night after ten, with-
out causing any dislocation or
traffic jam.

'I hope the concerned author-
ity would urgently take up this
work and thus avoid the danger
of a major accident.

H Rahman, v
Banani, Dhaka

A bad news for

smokers

Sir, All we know it very well
that smioking is totally a bad

- habit. "Cigarette smoking is

hazardous to health” — the slo-
gan is also printed on the
packet! But we can't stop it.
Therefore, here is a very small
but very bad news for the
smokers.

A British study at St Mary's
hospital in London has con-
firmed suspicions that smoking
hastens the scourge of AIDS
HIV-infected smokers were

by the arrival of a black gov-
ernment in South Africa.
Elections are scheduled for the
end of 1994, =

Even in Angola, where hopes
for peace have begun to rise
after a year of bloodletting. the
chances are that a settlement
really is on its way this time.
Here, too, the influence of a new
government in South Africa
should lead to an end of the in-
terference that has stoked the
war for so long.

The transfer of power in
South Africa will have a benefi-

cial effect throughout Africa
south of the Sahara, although
small industries in neighbour-
ing countries like Zimbabwe
may be fearful that they ‘will
suffer from competition once
the big companies in South
Africa éxpand their trading to
the north. -

Economically most African
countries start the year in poor
shape and with little hope of
better to come. Aid is drying up
and they have little to show for

—

found to develop full-blown
AlDS twice as quickly as HIV-
infected non-smokers.

30, think it. Love or leave the
cigarettes.

Arup Kishan
New Eskaton, Dhaka

For public
transportation and
~ bicycles

Sir, Readers of S A M S
Kibria's report and suggestions,
"Traffic Problem in Bangkok
and Dhaka" (The Daily. Star,
January 14, 1994), may be in-
terested to know that there is a
thriving movement in my home
country, USA, to encourage the
use of public transportation and
even of bicycles.

I belong to several organisa-
tions in America that promote
non-motorised transportation,
mainly bicycles. Transportation
Alternatives, the largest of the
grassropots groups, has grown
from a dozen or so enthusiasts
in 1986 to now over 2,500
members in New York city
alone. We have been instriimen-
tal in making traffic and road
conditions more "friendly” to bi-
cyclists and pedestrians. We
have helped to launch an ambi-
tious programme to install a
network of “greenways”, paths
designated for human-powered
travel, between and within ci-
ties. '

Experience throughout the
crowded cities of the world has
shewn that increasing the
number or size of roads only
invites more cars to congest
them. An important solution to
traffic congestion is a reduction
in low-capacity vehicles, such
As cars. as Mr Kibria suggests,
and a return to buses, trolleys,
trains and bicycles, when and
where this is possible.

The return to public trans-
portation and to bicycles in in-
creasing not only in North
American cities, buf iIn
Eurepean ones as well. | rec-
ommend It for one of my
favourite cities — Dhaka

Mary Frances Dunham
11 Siddeswari Road, Dhaki

s

i;he long pain of structural ad-

Justment. Democracy remains a
fragile flower even in countries
like Zambia where it has put
down some roots. The return of
the military and massacres In
Burundi shocked those who
thought army rule was on its
way out.

What happens next in mili-
tary-run Nigeria will be as
much atest for the future peace
of Africa as events in South
Alrica. The country that should
be the leader and flag-beafer of
democracy in Africa is in eco-
‘nomic near-ruin and politically
a disaster, even though its peo-
ple are some of the dy-
namic in Africa and the country
has the potential for swift and
dramatic development. It could

The month of December, just
passed, bears much signifi-
cance in our history for in this
month besides observing the
Victory Day we also observe
Martyred Intellectuals’' Day and
Democracy Day. This month

.reminds us of the heroic sacri-

fices made by our valiant sons
of the soil. Their dauntless
struggle, 22 years back, to
rmmake Bangladesh an indepen-
dent and progressive nation
where fundamental rights of the
people would be ensured, is re-
membered with due solemnity
and reverence.

Though 22 years have
elapsed since our victory, we

are yet to win a war against

poverty, hunger. illiteracy, pop-
ulation boom, terrorism. cor-

ruption etc which, in fact, now
have become our greatest foes.
Despite our awareness to com-
bat these problems, we are un-
necessarily splitting into many
dissenting groups; and if a na-
tion is so divided, its problems
would rather multiply. We can
no more endure nor we can af-
ford. after so much sacrifices, to
let violence, political intoler-
ance, terrorism, corruption etc,
undo our hard earned indepen-
dence and democracy.

It is rather painfully ob-
served that as days go by the
political intolerance, whether in
national politics or in student
politics, is brewing so mali-
ciously that we are just behav-
ing like some warring tribes or
ltke (renzied soccer fans.
Political bickering like accusing
and abusing one another has
over-ridden the political sagac-

{ ity when both ruling and the

opposition ones often posed
themselves in a state of chal-
lenge to show Ltheir superiority
over one another.

Since our democracy is at
the nascent stage we should be
wary of our conduct particularly
of political one, which in no way
should become an obliquity to
pave the way for the lurking op-
portunists to exploit the situa-
tion to their malicious intent. In
my suggestion we must firsi
create a situation conducive to
the healthy growth of democ-
racy in order to sustain our so-
cig-economic progress. Though
it may sound uncanny. it is
hoped that keeping at abeyance
all kinds of political activities

utside the parliament and

 Political Tolerance

ing bank. The composite return
on the total loan in such cases

would be less aitractive than
the normal rate of interest

Banks may not find the proposi-
tion tempting. The proposed ar

rangement could be rationalised
on the ground of of the
participating bank's risk. In
practice, the banks' interme-
diation costs on these loans
may not he lower. In order to
qualify for disbursement of the
guaranteed amount in case of
default, the financing bank
would have to institute inten-
sive supervision and monitor-

more.
government is said to

have placed a fund of fifty crore
taka initially with the central
bank for financing the scheme.
The central bank canmhot Invest
its funds locally. Thus, the
start-up fund as well as
Premium receipts would lie
[rozen with ’,hc central bank
without yielding any income.
Perhaps a way would be found
to make these funds yield a re-
tum. This could i the
prospects of the scheme tuming
self -

become as much the power
house of West Africa as South
Africa can be in the south.

. The repeated delays in
transfer to eivilian rule followed
by an annulled election has
created disillusionment and
bewilderment among the people
that will be difficult to dispel.
The holding of a truly free and
fair election for which people
will tyrn out becomes increas-
ingly difficult to envisage.

The spectre of the Biafran
civil war hoids people back from
risking repetition of such a dis-
aster and predictions of the
country breaking up are almost
certainly wrong. As 1994 opens
no one seems to be able to read
the mind of the new military
ruler, General Sani Abacha.

If South Africa pulls off the
great change “successfully
Nigeria may — just may — take
its tune from what has hap-
pened. After all, Nigeria's voice

was among the most vocal in
Africa over many YEar ey ngi
for democracy i South A

It would be extraordinary if the
people of Nigeria were now de-
nied the rights that South
Africans have now won with

DEREK INGRAM is editor
ﬂmﬂhiﬁn_ns&m‘th.

media for at least a yagtr would
certainly help to restrain politi-
cal hostility. Public meeting, }
which often breeds aspersion
and abomination, misgiving and
misunderstanding among peo-
ple; hartal: roadblockage etc
should be withheld for at least a
year. In fact, these would also
save substantially the country
time, money, working hour

which are unnecessarily wasted

for the purpose being served to -
the least.

With this view, the parlia-
meént should be made more ef- -
fective where the voice of resent
and dissent could be raised
with tolerance against any
WTOIg recourse or any undemo-
cratic means by the govern-
ment. The role of speakers
should not be influenced by any
partisan views and neutrality be
maintained to give the parlia-
ment. in true sense, a place of
trust and wisdom. Moreover,
provision for all political parties
to express their views over TV
and Radio, at least once in a
month, should be ensured
through making these media
autonomous.

Therefore, it is our fervent
appeal to both the government
and the apposition to bury their
petty differences and rise above
party interest with political dis-
cretion and to help create a
sanguine atmosphere for the
democracy to flourish unhin-
dered.

If we can do away with this
political intolerance we can
possibly attain the socio-eco-
nomic growth in one year what
we have failed to do in the last
22 years. This is an opportune
moment for all of us to effect a
political .rapprochement and
with this united effort we can
certainly march close to our vic-
tory over all adversities facing
s :

Our democracy has begun
its unending journey. It is the
only political system that has
been reposed with sa much
trust of millons of people who
aspire to see a strong Bangla
desh, And the best tribute we
can pay to our martyrs would

be to unite and fight our
common enemy -- the seecio
economic and political re-

gression

Md Jalaluddin Igbal
Mohammedpur. Dhaka




