India, EU should
strive towards
free trade deal,

say experts

NEW DELHI. Jan 3: India
and European Union. which re
cenily signed a "third genera-
tion cooperalion agreement’
should now strive towards free
trade agreement [or their mu-

“tual benefit, experts here say,

reports PTI. -

Though India and the Euro-
pean Union feel that time was
now not ripe for a free trade
agreement, it was time to think
on those lines to ensure that
India was not left behind in the
globalisation efforts, they say.

The third generation agree-
ment lays the! foundation for
moving towards free trade with
the European Union which had
been a major trade partner and
India should act now to ensure

this became a reality by the

turn of the century.
The present agreement gives

only mest favoured nation
treatment to India and as a first
step beyond this agreement, the
country should strive to get as-
sociate member status with the
Union and enter into
g Cflsheral agrosmment. 1 which
European Community could
utilise Indian labour and tech-
nocrats for im entation of
EU projects in and -else-
where in the developing world,

" These suggestions have been
mooted by economist, Jagdish
Bhagwati and G Sundaram,
‘Secrelary in the Cabinet Secre-
tariai. Sundaram who was ear-

ler Additional Secretary in the |

Commerce Ministry had initi-
ated the Indo-EU agreement

last year and submitted a thesis
on commercial policy of the
EEC and the association
His & stion fo

r moving
mﬂlmtmdemt
is contained in his thesis as
early as 1977.
— T R—
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Name of work: Repair &
maintenance of LT line on
Heliport Road north south
Kalia Road & Charmuti
Azizia Madrasa Road and its
adjacent area within Daulat-
khan Electric Supply under
Bhola Electric Supply.
Eligibﬂ'ity of contractor: PDB
enlisted electrical A/B/C
class contractors. Estimated
cost: Taka 1,60,335/=. Price of
tener: Taka I154[],-’= per set.
Place & date of tender
availability: From Additional
Chief Engineer, Distribution,
Western Zone, PDB, Khulna/
- |Superintending Engineer,
O&M Circle, PDB, Barisal/
Manager, Agrani Bank,
Kalinath Bazar, Bhola up to
10-01-94. Date of receiving &
opening tender: 11-01-94 up
to 12-00 Noon & on the same
day at 12-30 PM. Other terms
& conditions of tender should
be properly complied with.

" Resident Engineer (Exe)
Bhola Electric Supply
PDB, Bhola
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Mannan urges member countries

Labour and Manpower Min
iIster Abdul Mannan Bhuiyan
vesterday lauded -the academic
programmes of the Islamic
Centre for Technical and Voca
tional Training and Research
(ICTVTR]. reports UNB.

ICTVTR is a glowing symbol
of solidarity and cooperation
amongst the Islamic countries”
contributing in a very meaning-
ful way towards the develop-
ment of human resources of the
member states of the OIC, he
said inaugurating the 19th
meeting of the ICTVTR Govern-
ing Board at a local hotel.

Bhuiyan hoped that the
meeting would discuss the fi-
nancial condition of the centre
and make appropriate recom-
mendations. At the same time.
he urged all the member coun-
tries to fulfil their obligation ol

*mandatory contributions (o

ICTVTR.

Bangladesh is concerned
about the financial position of
the centre and always trying to
assist it in the realzation of

mandatory contributions as per
the appeal of last meeting ol Lhe
Board of Directors. the labour
minister said.

He was confident that the
bond developed at the centre
would go a long way in bringing
the Islamic world closer.
"Bangladesh as host country
feels very proud and honoured
for being deeply involved in
rendering service to the Islamic
Ummah."

The migister thanked all the
member states of the OIC who
have contributed to the centre
necessary financial resources
and rendered all the moral sup-
port. .
in this regard, he conveyed
special thanks to Saudi Arabia.
Kuwalt and Islamic Solidarity
Fund “for their generous dona-
tiong" (o the centre.

The inaugural session ol the
meeting was also addressed by
outgoing Chairman of ICTVTR
Board of Directors Dr A Al-

rash, representative of the OIC
Secrelary General. Labour Sec-
retary Dr Shah Mohammed
Farid and Director General of
ICTVTR Prof A M Patwari.

The four-day meeting is be-
ing attended by representatives
of 12 member countries, inchud-
ing Burkina Faso, Egypt, In-
donesia, Iran, Kuwait, Pakistan,
Saud! Arabia, Senegal and host
Bangladesh.

The labour minister referred
to the propesal for renaming
ICTVTR into Islamic Institute of
Technology, now lying with the’
Islamic Conference of Foreign
Ministers (ICFM) and appealed
for its early®approval. This
would facilitate wider interna-
tional recognition of the degrees
and diplomas of the centre, he
said.

Addressing the inaugural
session, Director General of
ICTVTR Prof A M Patwari said
the centre, going to complete its
8th academic session this year,
was started at the initiative ol
Shaheed President Ziaur R.vh-

man on March 27, 198]

The centre offers academic
programmes stiarting from
Trade level to Post Graduate
Diploma and Masters Degree in
technical education, of
Science in Engg and h
diploma in Engg.

Students and trainees from
various member states of the
OIC participated in various long
and short training programmes,
seminars and workshop of
ICTVTR. the DG said.

“The centre is one of the few
projects where cooperation
among the member states of
OIC has manifested itself into a
concrete reality and it is a
melting pot of Islamic ideals
and culture with students and
trainees from all over the Is-
lamic World."

Prof Patwari hoped that the
19th meeting of the ing
board would be able to further
strengthen the activities of
ICTVTR to develop this into a
ceritre for the service of Islamic

;

commitments to ICTVTR

Studies (BCAS)

Belal E Baaquie (L) delivering a key
Ruapid Economic Growth in Banglad
at the Dhaka Sheraton Hotel yesterday.
Morshed Khan, Special Envoy of the Prime Minister, are

Asian currencies mixed
U US

HONGKONG, Jan 3: Asian

currencies were mixed in un-

spectacular trading as buyers
wound up ahead of the new
year break, with the yen left
languishing in the absence of
economic news, reports AFP.
The Malaysian ringgit was
knocked down on reports of
heavy central bank buying of
US dollar, while the Australian
dollar was . looking towards

some positive economic data

during the coming week.

Japanese yen:-The yen
plunged 1.04 yen to a seven-
month low of 111.89 yen as
there were no signs for immedi-
ate recovery of the Japanese
economy. -

After opening 110.98 yen
against the dellar, the Japanese
unit continued to fall during the
week as more reports showing
further deterioration of the
economy were released here.

Primie Minister Mgrihiro
Hosokawa indicated Ias} week

.that his government would

adopt a package to boost the
sagging economy but failed to
specily measures he was to an-
nounce in January. g
Australian dollar: The Aus-
tralian dollar closed the year
slightly down on the week as
the currency markets ground to
a halt ahead of the new year
heliday weekend. dealers said.
The currency finished the
week at 67.61 US cent from the
previous week's level of 67.87
with most deals confined to
book squaring ahead of 1994,

analysts said. !
&w dollar: Weakeii«

-tn-l:'lﬂﬂll! at 1.6075 against the
US dellar from 1.5935 the pre-
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note speech at a discussion meeting on 'Possibilities for
esh’ organised by the Bangladesh Centre for Advanced
Dr. Saleemul Hugq (C) of BCAS and
also seen in the picture. — Star.photo

| Israel intends

build new

business jet

JERUSALEM, Jan 3 Israel
intends to build a new business
Jjet in collaboration with US
and Russian firms. a spok-
esman for the Israeli Aviation
Industry said Sunday, says AFP.

He sald Galaxy, a new air-
craft is called, would have US
Pratt and Witney engines while
its fuselage would be made by
the Russian firm Yak. The US
firm Rockwell Collins would be
responsible for the avionics
and the jet itselfl would be as-
sembled 1in Israel. the
spokesman said.

The Galaxy project is ot
new but is one which israel
wanis to revive, the spokes-
man said. .

C

vinuuwmk[hﬂemanidth&ld-
cal unit lost ground as US dol-

lar expected to remain strong in
the new year.
Malaysian ringgit: The

ringgit plunged during the week
toend 1993 at a iwo-year low to
the US dollar amid reported
heavy buying of the Greenback
by the central bank to cut year-
end losses owing to foreign ex-
change swings. D
The ringgit fell sharply by
1,275 points, or almost 13 cent.
on the week to 2.6980 to the US

dollar. from 2.5705 the previous
week. :

New Zealand dollar: The
New Zealand dollar closed Fri-

#

day worth 55.80 US cent, down

. from the previous week's close

of 55.85 cent,

Trading in the holiday short-

ened week was light and litle
change is expected next week.
- Hong Kong dollar: Ended
the week at 7.726 to the US dol-
lar slightly down on previous
week but still on the high side
of its tight peg to the Green-
back.

Talwan dollar: The Taiwan
currency advanced to close Fri-
day at 26.2 to the US dollar on
heavy trading, up 3.9 Taiwan
cent from the previous week's
finish of 26.659.

- Philippine peso: Down

‘Thailand's Exchange
ation Fund fixed the official .

against

slightly to 27.74 1o the dollar
from 27.681 just before Christ-
mas. The market closed on
Wednesday for the long new
year holiday weekend. |

South Koream won: The
won weakened slightly from
808.30 won a week earlier to
806.40 won-Friday.

Thai baht: The Bank -of

Bavel

mid-rate at 25.54 baht to one
US dollar Friday, compared
with the previous week's close
of 25.46 baht. -

The Greenback Strengthened
against the bath after gaining
sharply against the yen and the
niark. a currency dealer said.
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to undergo major
changes under GATT

|
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MANILA. Jan 3: The Philip-
pines musi shill form low-end

garments to higher-technelogy
exports because it has lost its

comparative advantage to rivals
China and Vietnam, a promi-
nent expert said here Sunday,
reports AFP,

Washington Sycip, founder
of the accounting firm
Sycip, Gortes and Velayo, told

1 the Manila Chronicle that gar-

ments the country's top export,
will undergo major changes un-
der the General it on
Tarifls and Trade (GATT)

Girments are expecied 1o
account lor 2.5 billlon dollar in

Former IMF
chief dies

PARIS, Jan 3 : Pierre-Paul
Schweitzer, a former head of the
International Monetary Fund
and a newphew of Nobel Peace
Prize winner Dr. Albert Sch-
weitzer, died Sunday in Paris,
his family said. He was 81,
repogis AP.

The cause and place of death
were not disclosed.

A member of the French Re-
sistance, Schweitzer survived
Nazi concentration camps and
went on to a brilliant career in
-state and international finance
after World War IL

His family connections were
as distinguished as his own ac-
complishments.

His father’s brother won .the
Nobel Peace Prize in 1952 for
bringing medicines to poor
Africans. -

Safat Ahmad Choudhury, MD and Actuary of
Mrs Lakhami Tanti Itl(ah'h-t'ru'ﬂlrd-nin&wm

rural insurance customer Jitendra Narayan Tanti. M. Kashim, GM of James
M A Karimi, EVP of the Delta Life
Ashraf Chaudhuri, Manager of the
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were the special guests at the function,
tea garden.

t export

presided over by

Japanese trade .
chiefs see
bleak new

year: Survey
TOKYO. Jan 3: Most Japan-

ese business execuiives sur-
veyed in a new year poll ex-
pected little or no grewth in
the nation’s sl economy
in fiscal 1994, Kyodo News
ia:’ﬂee reported Monday, says

- Kyodo said that in its sur-
vey of top officials of 100 ma-
Jor corporafions, nine per cent
predicted the -economy will
shrink, 13 per cent forecast
no growth at all, and 58 ex-

"We will have to compete | pected growth between Zero
with Vietnam and China, which |and one per cent for the fiscal
have higher productivity” Sycip [year starting Apeil 1.
warned. "So we have to start go- |~ ' |t said 61 looked for the
ing upscale. The products we economy to recover in the

" have to make have to have | second half of this year, while
brand names just like what |22 said recovery would come
Hong Kong has done.” in the first half of 1995,

"It's no use competing in the Nearly half predicted that
low-end market of ments, | pay raises for Japan's workers
since we are npt competitive | this spring: would éverage 'be-
there any more given our high - tween 2.0 per cent and 3.5 per
wage rates.” sald Sycip, an ad- | cent, Kyodo added.” :
viser te top Philippines and Japan's economy shrank by
Asian corporations, 0.5 per cent in the April-June

He said the country could | quarter of 1993 from the pre-
follow Singapore's example and | vious quarter — an annual rate
look at manufacturing compo- | of 2.0 per cent shrinkage, the
nents for the global aircraft in- | Economic Planning Agency’s
dustry. : most recent said.

"We can compete in skills . Thg government had pre-
and we have the advantage be- | dicied 3 3 per cent growih for
cause of our facility with the | the entire fiscal year. ending

export earnings in 1993, out of
total Philippine exports of |1
billion dpllar. Electronics are
the country's number two ex-
port.

"We have to get Into things
where higher skills are re-
quired,” Sycip said in an inter-
view, citing the abolition of
garment quotas over the next
10 years under new GATT ar-
rangements finalised last month
in Geneva.

English language,’ he said. "We | March 31. 1994. but
must also make our moves iiito eronomists say that will be
higher technology.” unattainable.

In fiscal 1992, the economy
grew 0.8 per cent in real
terms from the preceding
year, short of the government
target of 1.6 per cent.

* The Kyodo survey included
100 industry leaders in food.,

m also urged Philippine _
Pre t-Fidel Ramos to open

up the banking industry to for-
elgn competition to attract more
investors, especially from Tai-
wan, Japan and Southeast

Yugoslav move to curb
hyper-inflation

BELGRADE, Jan 3:
Yugoslavia will act this month
to curb hyperinflation wreck-
ing its economy and will ask
the Interpational Monetary
Fund to help it consolidate a
new dinar — worth one billion
old ones, reports AFP. i

Yugoslav Prime Minister
Radoje Kontic submitted a
monetary recovery programme
at the end of
December and has asked the
IMF to send eéxperts to
Yugoslavia "before January 14"

to assess the programme's via-

bility, the newspaper Borba
reported. yesterday., = .

The report quoted Kontic
as saying his government

would "stabilise” the dinar

starting January 17 taking as a
basis the reserves of the
Yugoslav central bank plus the
deposits of Yugoslav commer-
cial banks now frozen in for-
eign colintries because of UN
sanctions, e :

"We will ask the sanctions
committee of the United
Nations to release these assets
which we need to support our
national currency,”  Borba

- quoted Kontic as saying.

He said his aim was to
"move from inflationary financ-
ing to an economy built upon »

strong currency”.

~ Up to now the government
has tried to cope with the cri-
sis by printing more and big-
ger banknoles.

i e

The 15th annual gener

al meeting of Hotels
Sonargaon Hotel, was held recently. with Afzalur Rahma
Aviation & Tourism and Chairman, HIL, in

e
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~ the dverall performance of the hotel in 1992,

International Limited, the owning company of
n, Secretary, Ministry of Civil
the chair. The board expressed satisfaction on

chemicals, textiles, paper-
pulp, metals, heavy machinery,
elettronics, automobiles, en-
ergy. telecommunications,
transport, distribution and se-

| curities-banking.

- Oman reduces
expenditure

by 10 pc

ABU DHABI. Jan 3: Oman
has cut expenditure for 1994 by
10 per cent to keep a lower
budget deficit. according to re-
ﬁ:;-rts reaching here yesterday,

ports Xinhua.

Deputy Prime Minister for
Economic and Financial Affairs,
Qais Abdel-Moneim al-Zawawi,
was quoted by the official Oman
news agency & saying that
Oman's expenditure for 1993
was 2.263 billion rial (5.878
billion US dollar] and revenues
were 1.716 billion rial (4.457
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World's first full-fledged Islamic
~ financial system in Malaysia

KUALA LUMPUR, Jan 3:
Malaysia today became the first
country Mo have a full-fledged

1 Islamic financial system with

the launch of ap Interbank
Money-Markét that operates on
an Islam-sanctioned profit-
sharing concept. reports AFP.
“The launch of an Islamic in-
terbank money market and
cheque-clearing system com-
pletes the setting up of the
world's first full-fledged Islamic

financial system in Malaysia "

sald Nor Mohamed Yakcop,
Adviser to the central bank,
Bank Negara.

Predominantly Muslim
Malaysia, he said, was also the
only country to have a Mushim
financial system that ran paral-
lel to.the conventional banking
system practised by the West.

Nor said the launch capped
a year of planning by the cen
tral bank to work out the fi-
nancial instruments.

“The Islamic Interbank
Money Market operates on the
basis of Al-Mudharabah or

profit-sharing, which simply

means that the provider of
funds will earn a profit from his
investments instead of being
]H.Id interest;" he ﬂ-ﬂ]d,

Bankers also began today to
trade in short-term bankers' ac-
ceptances on a profit-sharing
basis. y [

The. profit earned from the

- money lert would be shared be-

tween the provider and bor-
rower on a ratio that could
range from 70.30, 80.20 or
90.10 depending on the loan-
period, he said.

“The profit-sharing ratios will
be liberalised by the central
bank in due course when ev.

-erybody is comfortable with the

new system to allow the ratios
to be negotiated between the in-
vesting and receiving institu-
tions.” he said.

The other countries which
have an Islamic banking system
are Pakistan, Iran and Sudan,
but they do not have the con-
ventional banking system and
an Islamic Interbank Money
Market facility.

Indonesia, which has an
Islamic banking system running
alongside the conventional
banking practices, also does not
have an interbank money mar-
ket [acility, Nor said.

Bankers say the Malaysian
development is a, significant

billion dollar).

In 1994, the expenditure was
set at 2.033 billion rial (5.28
billion dollar) and revenues at
1.732 billion rial (4.5 billion dol-
lar], Al-Zawawi said.

The figures showed that the
expenditure was down by 10
per cent while deficit by 45 per
cent.

The cutback came due to de-
teriorating ‘oil prices on world
market, the Deputy Prime Min-
ister said, adding that the gov-
ernment was trying to ease the
impact of the fluctuating oil
prices and balance between
Sldl¢ pevenues and economic

| development.

Omian’'s oil income accounts
for 76 per cent of its total rev-
enues, while non-oll exports
earn 24 per cent.

Oman has urged oll-produc-
ing countries to reduce their oil
output to stabilize the down-
ward world oil prices.

Oman produced about
800,000 barrels of crude datly
and has promised to eut-5-10
per cent of its production as
from January to support the °
world prices,

move that should:be emulated
by other Muslim countries to
stem the large outflow of funds
from Islamic countries to non-

Islainic banks in the West.
It is an irony that some

Islamie countries are borrowing
substantially frogn non-Islamie

‘institutions in the West, while
ot her Islamic countries are cle-

positing funds with them.” said
central bank governor Jaffar
Hussein.

The Wesiern non-Isjamijc
banks are just recyeling fund,

belonging to the Muslims to
other Muslims and making a
big and heavy profit in the pro-
cess,” Jaffar said recently.

Islamic Banking in Malaysia
was ploneered by the country's
sole [slamic bank, Bank Islam
Malaysia BHD, which was set
up in 1983,




