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Foreign
investments
in Indonesia

decline

JAKARTA, Dec 27: Foreign
by the
Indonesian government from
November 15 to December 26
stood at only 49968 million US
dollar, far lower (han the

623.84 miilion dollar approved |

in the October 16-November 15
period, reports Xinhua. -

The latest report of the in-
vestment coordinating board
said that during the November
15-December 26 period. the

government approved 44 foreign
projects including
25 m ones and 19 expansion

The decline M foréign in-
vestments is significant by the
drop in Japanese investment
which is due to the economic
recession in Japan and shifting
of investments to other coun-
tries, according to the board
SOUrces.

Meanwhile, domestic in-
vestments approved during the
same period more than tripled
to 10.71 trillion rupiah ( 5.08
million deollar) from 2.94 trillion
rupiah (1.82 billion dollar}. +

The large increase can _ be

partly attributed to a major in-
vestment in the construciion of

4 cement factory in the Maluku
province. &

~Y'slavia to give
free food to
pensioners,

workers

BELGRADE, Dec 27. The
Yugoslav government will dis-
tribute free food to pensioners
and workers stricken by infla-
tion topping 500,000 per cent
this month in time for the or-
thodox church Christmas on
January 7, reports Reuter.

Newspapers said the parcels
containing meat, powdered

milk, potatoes, beans, rice, oil
and flour worth 40 German
mark will go to virtually all
pensioners, numbering about
. one million. and, several hun-
_ -.d-nd thapsand facwery werkers.

' Buchrstaples are beyond the ®
reach of most in the rump Yu-
goslav Federation of a Serbia
and Montenegro, even when
they can be found in the shops.

Inflation fuelled by UN sanc-
tions, war in former Yugoslav

republics, the loss of markets #

and printing of money by the
government will be 570,000 per
cent in December.

Old people are subsisting on
sate pensions worth two marks
a month, barely ehough to buy
bread everyday. Workers get
about 10 mark Without food
parcels and help from peasant
relatives who send farm pro-

duce, many town dwelltrs
would starve, -
BB bill auction

result

Twenty nine bids for a total
ambunt of Taka 274 crore were
received at the 37th auction of
the 9]-day Bangladesh Bank
bill held yesterday. says a press
release.

One bid was accepted. Its
face value was Taka 50 crore.

Jakarta govt won’t interfere in
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28 comgan'iesa may be privatized
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business affairs of state firms

JAKARTA. Dec 27: Indone-
sian Minister ol Industry Tunky
Artwiboewo his stated that the
government viill not interfere in
the business. alfairs of state-
owned corfipanies, reports Xin-
hua. °

“Fhe Jak:irta Post”
him as saying that the boards
of directors of state firms are
responsible to their share-hold-
ers and not o ministers. who
will only be 1'esponsible for the
political matters of firms.

He said the executives of
siate compunies should not
consull with a minister if they
want to make decisions on cor-

|| porate affairs. Directors are re-

quoted

quired to be critical and inde-
ptndentl when making business
decisions.

Minister Tunky acknowl-
edged that being a director of a
states company is not an easy
job because a state firm mus!
not only make financial profits
but is also required to fulfll
other functions. including
helping maintain national sta-
bility and pioneering develop-
ment activiles.

AFP repor! savs: The In-
donesian governinenlt has set
up o fteam lo scrutinize the
performance of 28 state firms
under the industry ministry to
determirte whether they will be

privatized., the Kompas Daily
said today

Kompas quoted Industry
Minister Tungky Ariwibowo as
having said the ieam compris-
ing officials from the finance
and Industry ministries will
evaluate which of the 2B state
firms under the ministry of in-
dustry could the partly or
wholly be sold to the private
sector,

“In principle, the government
will only retain iis equity own-
ership in state firms which are

profitable. At the least, the stale

firm should be able to show a
potential to record profits”
Artwibowo said.

Artwibowo said the move was
taken because the government
with its limited funding capabil-
ittes could no longer provide
capital injections to prop up
state firms.

The 28 state firms had total
assets of 9.99 trillion rupiah
(4.73 billion dollar) at the end of
last year, Kompas said.

The ministry recorded losses
in recent years. The firms —
one paper plant. one textile
plant and a fertilizer plant —
were all located in west Java,

It also plans to sell the ma-
jority of its shaves in three other
paper plants in South Sulawesi,
central and east Java.

S

ADB approves
$ 3m loan to
Mongolia

MANILA, Dec 27. The Asian
Development Bank (ADB) on
Monday approved a three mil-
lion-dollar concessional lean to
Mongolia to help ease worsen-
ing poverty and unemployment
in Ulan Bator, the Philippines-
based bank said in a statement.
reports AFP.

The interest-free loan will be
used to provide lines of credit

| for small enterprises, and is

payable over 40 years including
a 10-year grace at one per cenl
annual service charge.

The ADB said Mongolia's
transition from a centrally
planned economy to a market-
based one has “exacerbated
poverty and unemployment
problems." it said.

Mongolia will also receive a
9598.000-dollar technical assis-
tance grant from an ADB-ad-
ministered Japan special fund.

First with trhe n(.a-ws,
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Omani firm to help build
o1l refinery in India

NEW DELHI, Dec 27: India’'s
stale-owned Bharat Petroleum
Corporation Lidd and the Oman
Oil Company fOOC) have agreed
to establish a 1.72 billlon US
dollar oil refinery in India, com-
pany officials said yesterday,
reports Reuter.

They said that under an
agreement signed at Bombay
this week between the two com-
panies the six-million-tonne ca-
pacity refinery will be set up by
1997 at Bina in the central In-
dian state of Madhya Pradesh.

The companies will each
have a 26 per cent stake in the
project with the 48 per cent
equity balance subscribed by
the public.

The domestic Press Trust of
india (PT1) news agency quoted
a BOCL statement as saying the
Indian government had ap-

proved the setting up of a joint

venture company to execute the

The Oman Ofl Company,
registered in Bermuda, has also

Indian Commerce Mlmﬂter Prundh Mukhuutze dddl‘t‘.‘hhlng a dlﬂﬂuﬂﬂlﬂn at EBLC] yeslerday bpec:al Envuy of the Pririe
Minister Morshed Khan, Bangladesh Commerce Minister M Shamsul Islam and FBCCI [‘remdent Mahbubur Rahma: are

also seen in the picture.

— St photo

Demand lets greenback benefitin Asia

HONG KONG, Dec 27: The

*greenback benefited [rom in-

creased demand for US dollar
by regional investors to pay for
imports ahead of the new year,
reports AFP.

But the yven weakened on
lower Japanese stock prices
and continued political wuncer-
tainty, while the Australian doi-
lar firmed in quiet pre-holidav
trade,

JAPANESE YEN; The ven
touched a seven-month low
against the dollar in a three-
session losing streak before re-
gaining some ground to close
the week at 110.85 yen to the

« dollar, down 1.01 yen from a

week earlier.

The yen's weakness was
seen likely to persist despite
Friday's rebound, which was
sparked by US Treasury Secre-
tary Lloyd Bentsen's remarks
that a stronger dollar would
hamper .Japan's effotts to re-

duce its trade surplus with the

United States.

After opening the week 0.21
yen lower at 110.25 yen, the
Japanese unit kept sliding to

close at 111.30 yen on Wednes-

day. its lowest figish since May
19, reflecting lower stock prices
and political uncertginty.

The market was closed on
Thursday for a public holiday.,

AUSTRALIAN DOLLAR: The
Australian dollar climbed nearly
half a US cent during the week
as markéts shrugged off the res-
ignation of Treasurer John
Dawkins,

The local currency finished
at 67.87 US cent against 0.47
US cent above last week's close,
in quiet Christmas eve trading,

"Everybody's sleeping, It
didn't really move that much”,
one dealer safd. '

Dawkins' resignation led to a
plunge in the Australian doHar
during_volatile trade the end of
the previous week, but it rée-
bounded shortly after and
reached a high of 68.25 US
cent offshoure on Tuesday.

On the Reserve Bank's trade
weighted index, a basket of
major trading currencies, the
Australian dollar rose to 50.6
points from4ast Friday's level of
50.2.

HONG KONG DOLLAR: The

Hong Kong dollar, pegged to the
US dollar at around 7. 8, lirmed

to 7.72 from 7.725 previously.
SINGAPORE DOLLAR: The.
Singapore dollar was largely
unchanged against the US dol-
lar at 1,5935 from 1.5937.
Dealers said demand for the
Greenback was subdued for
most of the week. The pre-
Christias festive mood partly
contributed o the dull session
on foreign exchange markets.
MALAYSIAN RINGGIT: The
ringgit ended the week 211

points lower than the US dollar

at 2.5705 from 2.5494 previ-
ously.

Dealers attr[huted the local
currency’s fall to strong demand
for the Greenback from regional
investors. especially those in
Singapore, to pay for jmports
ahead of the new year.

NEW ZEALAND DOLLAR:
The New Zealand dollar closed
here Friday worth *55.85" US
cent, down on the previous

- week's closing of 56 US cent.

- With New Zealand effectively

" closing up for the Christmas

new year holidays, dealers say

trading in the Kiwi has bt‘t‘!l :

Very guket,

* PHILIPPINE PESO: The peso
appreciated to 27.681 to the
doilar on Friday, up from
27.921 previously.

SOUTH KOREAN WON: The
won strengthened from 810.40
won to BO8.30 won on expecta-
tion that the US dollar would
lose ground because of jncreas-

ing supply of dollar from export .

shipments concentrated toward

"the end of the year. '

THAI BAHT: The Bank of
Thailand's Exchange Equalisa-
tion Fund [EEF) fixed the official
mid-rate at 25 46 baht to one
US dollar, compared with the
previous week's close of 25.43
baht to a doliar. ;

TAIWAN DOLLAR: Th+ Tai-
wan currency declinied to
26.659 to the dollar, down 3.9

- Taiwan cent from thé previous

week's finish of 26.62.

INDONESIAN RUPIAH: The
indonesian. currency strengthen
over the week against the
Greenback, closing the week's
trading Friday at 2,107 rupiah,

NEW YORK. Dec 27: Rules
governing US trade sanctions
are so loose that corporations
are able to get around them lo
do business with Cuba and
Libya, the New York Times re-
ported Monday, reports AP.

The Times says corporations
use their foreign subsidiares to

take advantage of the loopholes.

{ And, It says, because of loosely-

drawn rules the government
has been forced to camcel or
back down from several investi-
gations of companies suspected
of® illegally doing business
abroad,

The newspaper describes a
goverriment investigation of
Cargill Inc, based in Min-
netonka, Minn. involving alle-
gations that it brokered ship-
ments of sugar for the Cuban

government. apparently violat-
ing the Trading With the Ene-
mies Act.

The Times says Cargill
traded with Cuba through a for-
eign subsidiary which was be-
yond the reach of US law.

sCargill denies it has done any-

thing wrong.
Another example cited in-

volves Houston-based Brown
and Root Inc, an engineering
company that the Times says
shifted work Iin Libya to a
British subsidiary to evade

sanctions the United States im-"

posed in 1986. Asked if the shift
was made because of Lhe sanc-
tions, Duncan Guy. head of op-
erations for Brown and Root's
British suhlid«iarj. replied:
"Presumably, yes

A third mmpie cited b_-,' the

US corporations trade with
Libya, Cuba in spite of ban

newspaper involves Coasital
Corp. of Houston, an oil explo-
rating company the Times says
used a Bermuda-based sub-
sidiary to go into business with
the Libyan government.

Official at the told
the newspaper Lhey not be-
lieve they violated the spirit of
the sanctions by doing business

with nations the United State
SC€s as its enemies. Souw

added, however, that the lcgal
loopholes raise questions aboul

he sanctions
1987 el e

foreign subsidiaries of 80 US
companies were doing at least
266 million dollar of trade with
Libya, the Times said.

Subsidiaries of US compa-
fies did more than 700 million
dollar of trade with Cuba in
1991,

Jesse Jackson
for an end to

US trade ban
against Cuba

HAVANA, Dec 27: Visiting

US civil rights leader Jesse

| Jackson called for an end to the

31-year-old US trade embargo
on Cuba, saying "This is clearly
a period to break down wa]ls
.and build bridges, reports AFP.
Jackson, a former Demo-

cratic presidential candidate

and : preacher who now leads
the Liberal Rainbow Coalition
Lobby, led a Christmas service

here in a Protestant church.
"We must break this 30

years cycle of hate and pain,”

- Jackson sald. "That requires

bold leadership."

US President Bill Clinton has
sald he has no plans to change
US policy toward Cuba until
there are clear sigas of demo-
cratic opening and improved re-
spect for human rights.

But Jackson pointed out

that recent "Cuban econoniic
reforms are substantial," and

added. "now that the Cold War
is over, the fighting must be

or .two rupiah higher than the | over and the embargo must be

prw[uua week's ©  h.
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Yemen, Oman pledge to
combine efforts for
stable o1l prices

SANAA, Dec 27: Yemen and *

Oman yesterday pledged to
combine efforts to stabilise
crude oil prices, which have
plunged to record lows this
month, the official Yemeni news
agency Saba reported, reports
AFP. )

Omani Oil Minister Said Bin
Ahmad Al-Shanfari, beginning a
tour of non-OPEC oil producing
countries, discussed the situa-

tion in the oil market with his -

Yemeni counterpart Saleh Abu
Bakar Bin Hussainun in
Mukalla, central Yemen.

The ministers expressed

their countries’ "desire to com-

bine their efforts to maintain
crude oil prices,” Saba reported.
. They stressed "the need for
producer countries inside and
outside OPEC to take steps to
stop the fall in prices.” the
agency added.

Shanfari is due to travel later
tﬂ Egypt, Syria, Russia, Noway
anﬂ Britain.

‘Before leaving Oman yester-
day Shanfari said he would ex-
plain the importance of an offer -
made by the six-nation Gulf
Cooperation Council (GCC) last
week to cut oil output provided
other producers worldwide
pledged to do the same.

He said he would urge offi-
cials in the countries he visited
to "Cooperate with all countries
which export crude”.

On Wednesday Oman.
Bahrain, Kuwait, Qatar, Saudi
Arabia and the United Arab
Emirates for the first time said
they were "ready to reduce oil
production if all producer
countries inside and outside
OPEC agree and pledge to take
steps worldwide to lower pro-
duction”.

Prices have fallen to hiaturic
lows of 12.8 dollar per barrel
this month, more than eigh
dollar below the benchmark
set - the organisation of

Fetrulcum Exporting Countries.

Developing states gettzng deeper into debt despite flow of finance

More money is going into the
developing world than ever be-
fore and yet for the poorest
countries there is no re!icf from
the debt crisis.

According to a new World
Bank report, the flow of finance
to developing countrfes had
soared to a record 157 billion

_dollar 1992 and will have risen
by apother 13 per cent in 1993.

While official aid has been

declining, the flow of private
. capital has jumped more than
two and ~a hall times since
1990, it says.

A key finding of the reports
is that there is a shift from
maénly sovereign to private
borrowers. It says: "Private-to-
private flows now account for
nearly 60 per cent of net flows."

Despite this optimistic pic-
tyre developing countries are
getting even deeper into debt.
The total debt of dll developing
countries increased by 15 p
cent between 1989 and 1992.

Only a few countries are
benefiting from this new money.
Particularly the rapidly indus-
trialising countries of Southeast
Asia and Latin America, the
big economies of China and In-
gﬂ with temptingly large mar-

The poorest countries, most
in need of help, are slipping
ever backwards, crippled by
debt and unable Lo attract pri-
vate investment. The debt of the
poorest countiries has in-
creased, says the Word Bank,

from 137 billion dollar in 1986
to 179 billion dollar in 1992,

For these "Severely Indebt«]
Low Income Countries [SILICs
in World Bank jargon), the "debt
overhang” continues, Reonald
Johannes, principal author of

the 1993-94 World Debt Tables,

told.journalists'in London.

The tables, the most
authoritative source of data on
Third World debt. suggest that
for more than 20 such
countries, most in sub-Saharan
Africa, debt has tripled in the
past decade and any benefit
from debt forgiveness has been
outweighed by the increase in
arrears. -

For some of the worst af-
[ected countries. like Sudan
and Somalia. the debt service
charges aré more than 2.000
times the value of their exports.

Out of Africa's 51 countries,
20 have debts in excess of {heir
Gross National Product (GNP).
The contineni’'s poorest country
Mozambique, lias debt equiva-
lent-to 426 per cent of its GNP.

‘In comparison, the debts of
Brazil and Mexice — the two
largest debtor nations among
the developing countries — are
less than 50 per cent of their,
GNP. Given that African
economies are much smaller
_than those of Latin America.
dehts on this scale pose propor-
tionately a far greater burde
for people.

Al a Ume when direct [oreign
investment is gruwing in the dc

veloping world, in buh Saharan

© Alrica it is actually declining

[ron and already low level.
With the end of the Cold

War, Africa has lost it strategic

importance for the big powers.
Western bans.and Western-
dorpinated International lending
agercies have g vested interest
in assisting the large Latin
American and Asian economies
with huge polential markets for
Western goods.

Attention lras also turned

. towards Eastern Europe, which
~ is now receiving Western aid at

the expense of the poores|
countries. In stark contrast
with the attitude to the Third
World, the West has written off

* half of Poland's debt.
An, additional problem h: ™

einerged with the demise of |
Suviet Unifon! Not only has
ir nortant source of aid lor
s¢ e developing countries - ied
i they are now being  s-
staed by Russia to repay t _ir
dr ns
A new survey from the Paris
sed ©rganisation of Economi:
ts-opieration and Developmen!
(Oi.f ' says the aid to the le-

ve " world from the Moiih
hi . declining by aboul 2
pillioii dollar per year since

1990. It adds: "The growth of
resource’ flows has been cap-
tured by only a few countries -
many oblhe poorest are increas-
ingly aid dependent.”

Many developing couniries

are stll caught in a vicious cir-
cle of debt, Foreign capital is
needed for cleve:lupmen{ Lo pro-

_opment,

.By Daya Kishan Thussu

duce exports in order to earn
the- much-needed [oreign ex-
change. But foreign exchange
earnings go back into servicing
deblit. This is stunting growth in
some ol the world's ponrest ar-

2115,
African nations have cut

back on basic necessities to pay
debt servicing charges to private
bans and public agencies in the

North. Yet, the debt burden gets -
heavier. The outflow of funds to |

service these debts has crippled
the continent's economic devel-

Along with debt,
poverty has increased. More is
spent in Africa on,servicing debt

than on health and education.

To compound matters, the
prices of coffee and cocoa.
Africa’s twb key export earners.
are currently at their lowest
level in 18 years. In despera-
tion, governments are borrow-
ing more from the World Bank
and the International Monetary
Fund (IMF). )

As a condition of new loans,
these institutions are imposing
on the governments "structural
adjustment” programmes,
aimed at opening up their
economies. Freeing up the mar-
ket and reducing the role of the
state is seen as the basis for.
sound economic rleme]upmcnt
[rom which eventually everyone
will benefit. In practice, ji
means a Iree rein for multina-
tionals and a forced ¢h.nge over

from producing lood fur domes- -
tic consumption to cash crops

for txpurt. -

Drastic reductions in public
expenditure have brought
unemployment and cut deep

the 1970 levels.

As life becoines even more
difficult for the ordinary people,
the ruling elites in the Third
World are not complaining
much. In many cases, they bor-

Laden with loans
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= Top debtors in the
= developing world
$ billion, 1992

into health and educution pro-

vision. In sub-Sah. rin Africa,

where these programines have
been implemented with the

mosl rigour, the regions
capita income Loday is.below
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have been forced to burl'uw to
get out of a balance ofpayments
crisis caused by importing
expensive high technology and
luxury goods for the use of rich
people. For example, in 1980,
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rowed from the West for mega-

- projects which rarely benefitied

the poor and led to environmen-
tal destruction.

Moreover. many govern-
ments in developing countries
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when Ind:: relied on s

own goods. its total aebt waus
just over 20 billlon dollat,
accordin:’ 1o World Bank fig-

ures. by (992, after the econ-

omy was liberaliSed under IMF
regulations, it had increased
nearly fourfold, to over 76 bil-
lion dollar.

‘Slashing public welfare mea-
sures does not affect the elites
anyway. They use their own
cars. private hospitals and
schools. Small wonder then that
the. Third World has failed to
unite to demand debt reduction
or to abandon IMF /World Bank

prescriptions.

In-her 1991 book Odious
Debts, Canadian economist Pa-
tricia Adams argued that much
of the 1.7 trillion dollar debt of
the world was con-
tracted by illegitimate regimes
and therefore cannot be legally
binding on poor nations.

She wrote: "The Third World
should repudiate its debts not
through appeals to charity but
by recourse to due process of
law. Declaring debts odious will
compel the lenders — in order
to recover some of the billions
they have lost — to seek redress
by suing, pursuing and, where
possible, seizing the booty of
the unrepresentative Third
World Elites which borrowed so
recklessly in the name of their

As Africa gets deeper into the
debilitating debt, perhaps it is
time this arguments recetved at-
tention from the World Court.
—Gemini News

(Daya Kishan Thussu is As-
sociate Editor of Gemini News _
Service. 4 :



