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Third World receives more
private money : OECD

PARIS, Nov 8- Private In
vestors increased the amount
they gave or lent to the Third
World by a half last year while
the rich weorld s governments
cut back slightly on aid. the
Organisation for Economic
Cooperation and Development
said in a report published yes-
terday. reports Reuter

The Paris-based think tank
said the net flow of resources to
developing countries from the
OECD's 22 wealthy member
states rose 23 per cent in 1992
from 1991 to a total of 165.5
billion US dollar.

Private money oulstripped
public money for the first time
as private denors, investors and
lenders. especially international
banks, pushed 94.0 billion US
dallar into developing countries,
51 per cent more than the year
belfore.

By contrast official finance

fell to 8.1 billion US dollar from
70.1 billion US dollar in 1991,
including a cutback in =wid to
54.9 billion US dollar from 57 4
billion US dollar

But the OECD said the in
creaséd funds benefited only a
relatively small group of more
advanced developing countries
in South East Asia and Latn
America and some big countries
like China. Indlia and Indonesia
Very poor nations, especially in
Africa. got little.

Funds for Alrica south of the
Sahara actually fell in 1992 by
some 4 billlon US dollar to un
der 15 billion US dollar and pri
vate investors overall were ac
tually taking money out rather
than putting it in.

The OECD said the surge in
private [inancing was domi-
nated by a tripling in bank
lending to 37.7 billion US dollar
in 1992.

It said this ineant an overall
increase in the proportion ol
money going into Third World
that would have (o be paid
back. But in general the funds
were put into productive ven

tures in countries with sustain
able debl burdens and so this
should not create a major
problem

“Indeed in many cases the
growth ol private flows can be

seen a4s a seal of approval froun
the inlernational financial com
munily on the reform eflorts of
the countries attracting these
flows." it said

Looking to the future the
OECD said the flows of private
resources into the developing
world could be more volatile
than public funds but the better
health of both international
banks and Third World debtors
alter the 1980s debt crisis
should help to sustain the ex

pansion of lending

e temptation of higher re-
turns than in the developed
world would continue (0 attract
investing insttutions which
were also looking for ways o di-
versily Lheir nsks. it said.

Economic reforms in the
countries on receiving the funds
should also help to win and
maintain investors confidence.

The OECD broke down net
flows of resources o developing
countries as follows (billlons of
dollars)

Type of Finance 1992 1991 19890
Ot Bl 701 731
Aud MO 574 845
Export Credits 33 1.7 47
Private 94 .0 1.7 4.7
Private 940 622 587

investment 28 8 24 279
Bank [ending 377 110 15858
Aud 52 53 53
Total 1655 1340 138 .4
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Philip Lau (L) of Starlight International Holdings and President of the Mayenne council Jean
Arthuis embrace after signing a joint-venture agreement in Hong Kong to set up a colour
televimion set production plant in France Starlight's factory will be the first Asian corporate

presence in the largely agricultural region of Mayenne, in western France.
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- Japanese, Saudi
firms to scrap
w
oil refinery
L4
joint venture
TOKYO. Nov 8 A group of
Saud! and Japancse companics
sadd Monday Lhey have agreed
to scrap a major oil refinery
joint venture, Japancse partic-
ipants saldd Monday, reports
AP
- in 199, Japan and Saudi
| Arabia agreed o set up a joint
| venture to bufld a 45,000-bar
rel-a-day refinery in Japan and
| a 300,000-barrel-a-day refin
ery in Saudi Arabta
Participants Nippon O1fl Co,
| Nikko Kyodo Co, Arabtan Ol
Co, and the NISSA Petroleum
Project Co sadd in a press re-
lease that they have agreed

with state ofl company Saudi
Arablan Ofl CofSaudi Aramco|

ofl Airm Caltex Petroleum Corp

The expecied lotal con-
struction cost for the refiner
s was doubled 10 one
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'_Talks to form
Euro airline
alliance fail

STOCKHOLM, Nov 8: Talks
almed at forging an alliance of
four European airlines broke
off Saturday, still deadlocked
over the choice of a US part-

ner comfnny. AP.
The lour airlines — KLM

Royal Dutch Airlines. Swissair,
Scandivian Airlines System
(SAS) and Austrian Airlines —
met Friday night and Saturday.
If the so-called Alcazar alliance
were to eventually merge, it
would become Europe's sec-
ond largest carrier, after
British Airways.

The airlines issued a state-
ment Saturday saying only,
“The talks are expected to
continue through the end of
this month.”

In Amsterdam, KLM issued
a brief, separate statement
saying, “Further progress was
made on outstanding matters.
However the strategic concept
of the U.S partnership has still
to be clarified.”

The choice is reported to
be between Delta Airlines, of
which Swissair holds a five per

cent share, or Northwest
Airlines, of which KLM holds
20 per cent.

Several meetings have failed
to reach agreement, Airline
sources said they had given
themselves an end-of-the-year
deadline.

Euro auto market
continues decline

in October

PARIS, Nov B: Faced with
continuing sluggish sales, the
European passcnger car market
conlinued its decline in
Oclober, with sales over the
first 1Q months of. the year
down 15.2 per ecent, the
European Automobije
Manufacturers Association
(ACEA) reported Sunday, re-
ports AP.

October sales were down
13.9 per cent compared with
October 1992, the ACEA said,
basing its monthly figures on
vehicle registrations in the 12
European Community countries
as well as Austria, Switzerlangd,
Finland, Norway and Sweden. -

The ACEA predicts Europe’s
auto market, 13.4 million vehi-
cles last year, will plummet
some 17 per cent this year,
shedding more than two million
autos — egquivalent to a full
year's production of Europe’s
largest automakers.

Taiwan to propose setting up of economic
community during APEC forum

TAIPEI, Nov 8: Tatwan will
propose a framework for estab-
lishing an economic community
during the upcoming Asia-
Pacific Economic Cooperation
(APEC) forum In Seattle, a think
tank here said Sunday, reports
AFP.

The proposal, to be pre-
sented by Council for Economic
Planning and Development
(CEPD) Chairman Vincen Siew,
chairman during the APEC
summit on November 19, calls
for establishing an economic
bloc to spur cooperation and
prosperity in the region. Wu
Jung-Yi, head of the Taiwan
Institute of Economic Research,
lold reporters here.

However he stopped short of

revealing details of the plan,
drafted by 11 economists here.

To avoid provoking China,
Taiwan will refrain from raising
any politically sensitive issucs
during the APEC ministenal
meeting on November 18 and
the summit the following day.
economics officials here said.

Beijing has viewed Taiwan as
a rencgade province since 1949
when China's communists de-
feated the nationalists in a civil
war and drove them from the

mainland to the island of
Formosa, now known as
Tatwan.

China has strongly opposed
Taipei taking part in the APEC
summit.

But US President Bill
Clinton, who proposed the
meeting, insisted on inviting

Tatwan, ciling the island's eco-
nomie power. | lowever, Talpel s

scnding Siew 1o the meeting
ralher than a senfor govern-
ment official or head of govemn-
moenl, as most participants are
doing, to avoid disrupting
China's sensibilities.

OfMicials here sald the gov-
ernment has set guidelines on
Taiwan officials meeting with
muiinland coun at inter-
nalional gatherings.

Under the guidelines, Stew
will greet Chinese President
Jiang Zemin out of courtesy,
bul will refrain from mentioning
or discussing any substantive
issues between Talwan and
China.

China has repeatedly called
for reunification talks with
Taiwaun, but the island has de-
¢lined.

Asian stock markets close lower

HONG KONG, Nov 8: Asian
stock markets closed generally
lower Monday. with share pri-
ces tumbling in New Zealand
because of political uncertainty
following the country's general
election, reports AP.

Saturday's election in New
Zealand failed parliamentary
majority to either in the gov-
erning conservative National

—Party or the main opposition

Labour Party.

In Hong Kong. share prices
surged because of bargain-
hunting following three con-
secutive sessions of sharp de-
clines.

In Tokyo, the market's key
index climbed for the first
time in a week.

The 225-issue Nikkei Stock
Average gained 34.70 points.
or 0.19 per cent, closing at

1 8.625.16. |
The index had lost a total of

" 1,112 51 points, or 5.65 per

cent. in last week's four trad-
ing days, including a drop of
359.33 points. or 1.90 per
cent, on Friday to 18.590.46.

The Tokyo Stock Price
Index of all issues listed on the
first section was up 2.96
points. or 0.19 per cent, 10
1.583.81.

The index rebounded later
on buying by public pension
funds as well as bargain-hunt-
ing by institutions, traders
said.

TAIPEI: Share prices closed
lower in quiet trading. The
Weighted - Index fell 25.78

points, closing at 4,195.82,

after Saturday’'s 24-point fall

MANILA: Share prices
closed lower in heavy trading,
dragged down by a sharp fall in
shares of the Philippine Long
Distance Telephone Co. in
Friday's trading on the
American Stock Exchange.
The Manila composite index of
31 selected issues fell 59.86
points to 2,351.46 following
Friday's 35-peint loss.

SYDNEY: Australian share
prices closed lower for the
fifth consecutive session be-
cause of continued profit-tak-
ing and in reaction to the
plunge in New Zealand share

prices. The All-Ordinaries
Index fell 25.7 points to
2.054.2.

SEOUL: Share prices closed
higher in active trading. The
Korea Composite Stock Price

Index rose 6.10 points to
775.47.

SINGAPORE: Share prices
closed generally lower. The
key Straits Times Industrials
Index of 30 major stocks rose
0.08 point to 2,068.80.

KUALA LUMPUR: Malaysian
share price closed sharply
lower in heavy trading because
of profit-taking. The Compo-
site Index fell 23.42 points to
921.52.

BANGKOK: Thai share
prices closed higher in rela-
tively light trading. The Stock
Exchange of Thalland Index
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rose 21.44 points to 1.306.91.
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ADB to finance
long term dev
plan for proposed
growth tnangle

MANILA. Nov B The Asian
Development Bank (ADB) is to
finance a study for a long- term
development plan lor a pro
posed growth triangle involv
ing Indonesia. Malaysia and
Thailland with a | 4 million-
dollar technical assistance
grant, the Manila based bank
said yesterday. reports AFFP.

The study is to identily key
potential areas for economic
cooperation and specific poll
cies, programmes and projects
that would enhance these
countries’ global export com-
petitiveness and maximize
benefits from lower trans-
portation. labour and raw ma-
terial costs, a bank statement
sald.

Cuba will boost
tourism industry

HAVANA. Nov B: Touriam
could soon provide Cuba with
as much revenue as its c-uctal
sugar cane crop and hup pull
the country out of it~ economic
coldrums. President Fide!
Castro said. reports AFP.

In a speech Saturday to
members of the Cuban
Communist Party, Castro called
for more foreign investment Lo
build up the Island's tourism
industry but he instead that
the economy would remain
socialist, the official Prensa
Latin news agency said

Castro said tourism could
soon be worth as much as a
sugarcane harvest of 10 million
tonnes — a symbolic goal set by
the Cuban agricultural sector
that has never been reached.

Vice President Osmany
Cienfuegos said Cuba hoped to
receive one million tourists in
1995, compared to 300,000
last year.

Tourism brought in 530
million dollar last year and the
figure should jump to 700 mil-
lion dollar in 1993, Cienfuegos
said.
Cuba’s economy is in sham-
bles because of the loss of
trade and assistance from the
former Soviet Union and other
former communist countries.

In an effort to improve
Cubans' standard of living the
orthodox communist govern-
ment has begun to tinker with
market-based r-" .s includ-
ing joint ventures with foreign
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‘New rules made public in China

Foreign experts must have
friendly attitude

BEWING, Nov 8: Foreign ex
peris will be banned from work:

ing here unlecss have a
“friendly attitude® toward
China, to new rules

according
made public Sunday, reports
AFP.

The regulations,
insued by the govern-
ment's State of Foreign
Expert Affairs, require all for-

experl insiiiutions and
Chinese host tons 0
register with the bureau for ap-
proval

The foreign institutions must
have a “friendly altitude toward
China, respect Chinese laws.
regulations and other condi
tions,” sald the rules. which
were published by the official

Guangming daily newspaper
The rules would ban Lthose

groups deemed unfriendly

*Since reform and opening

started, a large number ol lor
eign experts have come lo
China to work and helped 0

te the development of

China's culture, education. sci
ence and technology and econ
" the said

m rules were "to avoid the
recurrence of such situations.”
the paper sald.

China currently employs
7.500 foreign experis, who arv

mlrﬂ:d | nhmrt“%.m ulrfl'

versities and health agencics.
China has hired a total of

ncarly 50,000 foreign experts

since 197H,

trilion yen (92 .6 billion dol-
' lar], according te Industry
sourtes. A prolonged recession
in Japan and siack demand for
ofl would make it hard to run
the plants at a profit, the
source :

Aid agency for
orphans bilks
donors of

millions of franc

PARIS, Nov B Prosecutors
demanded four » impris
onmenl Friday lor the direc
tors of a reliel agency that
bilked donors of milllons of
franc (dollar) given for or
phans, reports AP,

Between (988 and (99,
when suspicious donors
alerted police, the Paris based
agency Orphans of The World
collected 20 milllon [(ranc
(3.63 millon dollar).

Henrik Blouya and Leon

‘Indo-Oman

gas pipeline

project to go ahead’

MUSCAT, Oman, Nov 6
India’'s minister for external
allairs said Saturday he was
sure plans for an underwaler
gas pipeline between Oman
and India would go ahead, re-
ports AP.

The minister, R L Bhatia,
said a feasibility study showed
it was possibie to ink Oman
and [ndia by pipeline al a
depth of 10,000 feet (3,000
meters) under the Arabtan Sea.

Bhatia, who arrived
Saturday on a two-day visit to
the sultanate, said both gov-
ernments were cager (0 go
ahead with the estimated five
billion-dollar project.

He said he would discuss
the pipeline and a plan o set
up two ofl refineries in India
during talks with his Omani
counterpart, Yousef bin Alawi.
Indian and Omani otl ministers
in March had signed a memo-
randum of understanding cov-

the two projects.

Bhatia said the two minis-
ters also would discuss re-
gional and international issues.

The minister said prospects
for India and Oman as trading
partners were “exitremely
good. We have the besl rela-
tions.”

“In trade, we are doing very
well. We hope that trade will
increase contacts will in-
crease,” said Bhatia

Sources said that the pro-
posed pipeline would stretch
at least 1,200 kilometers (744
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‘Giant Sucking sound’ to put US jobs

at risk, predicts Ferot

WASHINGTON, Nov 8: Ross
Perot predicts a “gilant suck-
ing sound™ will put 5.9 million
American jobs at risk. Bill
Clinton says free trade with
Mexico will create 200,000
new by 1995, reports AP,

As Lhe battle over the North
American Free Trade
Agreement nears its climax, no
issue has been more hotly con-
tested than whether jobs will
be gained or lost. It will be at
the center of Tuesday night's
televised debate between Perot
and Vice President Al Gore.

The trouble, in the view of
many economists who have
studied the agreement, is that
both sides are overstating
NAFTA's impact.

They view Perot's claim of
5.9 milllon jobs "at risk"” as
absurd on its face. The United
States would have to run a dirs
100 billlon trade deficit with
Mexico — equal to its total
deficit with the world this year
— to produce a loss of even 2
million jobs, they contend.

While the administration {s
much more modest in (its
claim that 200,000 new jobs
will be created by 1995 [rom
NAFTA, economists say that
figure is also being fudged.

They said the administra-
tion in iIts calculations is only
totaling up the jobs gained
from Increased US exporils Lo

Mexico while not taking into
account any jobs lost from in-
creased Mexican imports into
this country.

So what is the right num-
ber ?

Most analysts say the opera-
tive answer is “small”.

Some say the United States
would gain jobs from the pact
since the phase-out of Mexican
tarifils — 2 1/2 times as high as
US tariffs — and the removal of
other barriers would allow US
companies o sell more in
Mexico.

One of the most often cited
siudies in this camp was done
by ¢.ary Hufbauer and Jellrey
Schotl, two economists at the
Institute for International Eco-
nomics, a Washington think
tank.

Using 1990 as a basc year,
Hufbauer and Schott forccast
that NAFTA and other trade
liberalization measures already
undertaken by Mexico will in-
crease  American exports
enough to create 318,000 new
US jobs by 1995. AL the same
time; 145,000 US jobs will be
lost as a result of rising
Mexican imports — a net gain
of 171,000 jobs.

They arrive at that conclu-
sion by tracking America's
trade balance with Mexico and
using the government's esti-
male Lhal each dirs )} billion

gain in US export sales sup-
ports 19,600 jobs.

NAFTA opponenls say by
this reasoning, Mexico's trade
liberalisation has already pro-
vided America with 148,000 of
the jobs forecast by Hufbauer
and Schott, leaving only
23,000 that could be credited
to NAFTA.

While outnumbered by the

studies forecasting positive re-
sults, there are economic
studies that show the United
States will lose more jobs than
it gains under NAFTA.

The pessimists generally
base their forecasts on expec-
tations of a greatly increascd
flow of US investment dollars
into Mexico to build new lacto-
ries, capital they believe will
come at the expense of
American workers — Perol's
glant sucking sound.

The Economic Strategy
Institute put net job losses at
between 32,000 and 220,000
over the next decade, based on
an assumption that foreign in-
vestment in Mexico would in-
crease by dirs 83 billon during
this period, much of it coming
from the United States.

The ESI study, however, |I-
lustrates the difficuity of using
economic models, no malter
how complex, to predict the

real world.
ESI President Clyde
Prestowitz, a former top trade

official in the Reagan adminis-
tratfon. came out in support of

NAFIT'A last month and said
his think tank's earlier fore-
cas! was loo pessimistic.

Prestowitz sald that after
talking with many manufactur-
ers, he came to believe more
Anmwrican companies will shut
down their Mexican f[acilities
and move those jobs back to
the United States because of
the reduced tarill barriers.

Whether economists are
predicting net job losses or
nel job gains, there is general
agreement on one point —
NAFTA will not have much im-
pact on an American labour
market of 128 million people.

The congressional Joint
Economit Commillee said the
best conclusion it could reach
aller surveying 16 [requently
cited NAFTA sludies was that
the trade pact could result in
anywhere from a fm gain
ol 200,000 1o a nd loss of
200,000 over a [ive-year pe-
riod.

If the oulcome is a loss of
200,000 jobs, that would com-
parc to 9 milllon people who
lost their jobs for one reason
or anolther during the last five
yvars of the 1980

Amar, the ‘s top two of
ficials, put nearly all of it into
their pockets, claiming ex
penses for taxi rides, restau-
rant meals, car mileage, and

loreign travel

“They exploited human dis-
miles ) and initially 50 tress, they abused the generos-
millon cubic meters (1.75 _
billion feet) of gas & day. Oman | 'V of the public, they discred
cald s bty WSS P ited humanitarian aid,” Prose-

cost and work might begin in
1996 and take up to three

yCars.

The sultanate has 20 trillion
cubic feet (B00 billlon cubic
meters) of proven natural gas

“Yndian ambassador Ranjit
Gupta said ecarlier thal joint
veniure companies for Lhe
planned refinerics would be
sct up “In the next couple ol
weeks.” Oman Oil Lid Co
would hold 26 per cent of the
equity in the refinery necar
Bombay, along with Lhe
Hindustan Petroleum Co, 26
;r cent, and the public, 48

r ocnl.

In the other relinery in
Madhya Pradesh, Oman Oil Co
would hold 26 per cent, Bharat
Petroleum Co, 26 per cent,
and the public 48 per cent.

Oman will provide crude oil

for both refineries, which will
reportedly produce 120,000

barrels per day each, and also
gas for Lhe joint venture fertil-
izer plant. The plant will have
an annual capacity of 1.5 mil-
lion tons of urea for marketing
in India.

The gas pipeline project
was based on Oman’'s massive
scheme to implement a nine
billlon dollar gas liquefaction
joint venture with Western and

Japanese companies, an-
nounced last year.

cutor Colette Besse-Perrin told
judges weighing the case.

She demanded that the pair
pay 200,000 f{ranc (36,000
dollar) each in fines and serve
four years each In prison.
Reimbursement for the 280
donors claiming compensation

will be determined later.

China likely to
surpass goal of
attracting $100b

foreign investment

BEILJING, Nov 8: China will
likely surpass its goal of at-
tracting 100 billion dollar in
foreign investment this year,
the China Daily said Sunday,
reports AFP.

From January to
Seplember, overseas investors
committed 83.12 billion dollar
to more than 62,000 new pro-
jects in China, a surge of 171
per cent and 25 per cent re-
spectively from the same pe-
riod last year.

Actual input reached 15.1
billion dollar, up 158 per cent.
Barring unforeseen circum-
stances, China would sigh
more contracts in the last
quarter than the 25 billion dol-
lar worth signed in the first
quarter, the newspaper's busi-

ness weekly said.
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RHD Notice Inviting Tender

Tender Notice No.
Name of work

Estimated Amount
Earmmest Money
Time allowed
Eligibility of
Contractor

Name of offices of
availability of

tender documents

Name of offices
receive lender bids

DFP (G) 18087-3/11
G— 1526

24/MRD of 1993-94,
Construction of brick masonary
culvert and dismentling of
Armco pipe culvert at 17th KM
of Mymensingh-Trisal-Tarial
Road during the year 1993-94.
Tk. 2,83,265/00

Tk. 5,665/00

60 (Sixty) days.

RHD, Special Category Contrac-
tors as per financial capacity and
territonial jurisdiction.

Offices of the Executive Engi-
neer, RHD, under Mymensingh
Road Circle, Mymensingh/
SDE’'s RHD under Mymensingh
Road Division, Mymensingh up
to 13.11.93 during office hours.
Superintending Engineer, RHD,
Mymensingh Road Circle,
Mymensingh/Executive Engi-
neer, RHD, Mymensingh Road
Division, Mymensingh up to
1230 PM on 14,1193 & will
be opened on the same day at
12.45 PM in presence of the
contractors who remain presemt.

Md. Serajul Islam
Executive Engineer, RHD,
Mymensingh Road Division
Mymensingh



