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Dhaka has acquired a new
look which didn't escape the
notice of city-dwellers. Most
pavemnents are now free of ob-
structions, to the convenience
ol pedestrians. The City is also
cleaner, thanks to the painstak-

ing efforts of the City
Corporation. Understandably,
the concerned authorities are
happy and proud. This new ef-
fort of beautifying the city fol-
lows previous such efforts of
evicting the slum dwellers. This
time, the target is being
achieved by imposing restric-
tions on the activities of hawk-
ers and vendors, though a few
of them are still to be seen,
furtively doing business on
road sides.

The purpose of article is to
analyse steps taken by the city
authorities including ban on
rickshaw manufacturing in the
Dhaka City, in order to relieve
traffic congestion. | hope to take
an objective and d onate
stance, as befitting a profecs-
sional economist interested only
in development theory and
practice. This is despite the [act
that | have been affected by TV
images such as that of an el-
derly woman carried off in
a police van for “lllegal traffick-
ing” in flowers! 1 should also
mention that action such as
banning rickshaws has been
taken in other developing
countries, viz, Indonesia.
 Bangladesh therefore is not a
unique example of such laws.

Adam Smith, the greatest
proponent of laisseze-faire eco-
nomics had argued that the
‘propensity to baricr and
exchange' is a natural propen-
sity in human beings. Whether
it is natural or out of necessity
that such a propensity arises, is
" debatable. Of course, Adam
Smith did not consider the
question whether barter or ex-

is permissible on public
lands, or whether it should be
confined only to privately
owned/rented premises. So
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Are DCC steps to ban rickshaw

again | cannot quarrel with the
city authorities on any legal or

moralistic grounds,

However, let's examine the
effects of these measures on a
poor economy like ours.
Hawkers, vendors, rickshaw-
pullers and those engaged in
petty trade, services or manu-
facturing are
economists term the “informal
sector”. In most developing
economies, they constitute bulk
of the urban labour force. In
Bangladesh until '89, they com-
prised atleast 60 per cent of the

urban labour force. The term

was first
Re

"informal sector”

coined in the ILO rt.,

. in which the contribution ol this

sector to the economies of de-
veloping countries was first of-
ficially discussed. Being an im-
portant segment of the urban
economy, there are atleast sev-
eral ways in which a restriction
on informal sector activities can
hurt the economy. The most ob-
vious eflect i1s in terms of in-
creased unemployment and a
reduction of earnings of the

labour force in this sector. Most

of the informal sector consists
of those who are sell-employed.

They carry on their activities

with very little working capital
and virtually no fixed capital.
Such sell-cmployment can also
be a source of capital accumu-
lation since there is evidence to
suggest that atleast some of
these enterprises graduate to
bigger and more permanent
units. This is especially true of
manufacturing establishments.
Generation of self employ-
ment is a very important factor
to be considered in an economy

part of what

By Nasreen Khundker

where the “formal”, organised or
modern sector {8 so small, that
it cannot absorb the surplus
labour from rural areas or the
natural increase in the urban

population. Most of the informal .

labour force also lack in skills
or credentials to find jobs in
large to medium industries or in
the modern service sector.
are thus part of a labour mar-
ket, segmented by various types
of worker characteristics and
other restrictions on entry.

It should also be noted that
a ban or restriction on informal
activities does not only create
immediate unemployment and
loss of of workers, with
dire consequences for them and
their families living in urban ar-
cas (5 lac people have been af-
fected by some estimates), it
also causes a decline of remit-
tances from urban to rural ar-
cas. Several studies of slum
dwellers show that informal sec-
tor workers regularly remit to
their dependents living in rural
areas. These remittances en-
able them to accumulate assets
particularly land in their
homes. So, in rural ar-
eas will also decline by fmpos-
ing a restriction on economic
activities in urban areas. [t
should be obvious to the reader
that such policy-induced cre-
ation of unemployment and re-
duction of earnings cannot be
consistent with a strategy of
poverty alleviation. In fact, it
negales measures taken on this
count. This inconsistency in the
staled objective of the Third
Five Year Plan and actual policy

as it is being implemented,
should have drawn the atten-
tion of planners.

A further effect of restricting
informal sector activities is also
obvious, but only with a little
further analysis. The products
sold by vendors and hawkers
are substantially cheaper and

cater o the s ol poorer ur-
consumers, both in the in-

formal sector and those engaged
in other occupations. Hcre,
small-scale activities can pro-
vide cheaper goods and services
both because of very small
profit margins and also because
of their “floating™ nature, allow-
ing them to economise on rents,
structures, cost of ulilities, etc,
Thus from the standpoint of
consumers, absence of these
small retailers directly reduces
their real income, making them
poorer. This again is not consis-
tent with a strategy of poverty
alleviation.

There is however, a more

disastrous effect. The products

sold by hawkers and vendors
are often produced by small en-
terprises located in various
parts of the city and its out-
skirts e.g. Kaittoll, Islambagh,
Jinjira and other areas. Those
enterprises make use of wastes
from large industries and rcey-
cled, scrap material to produce
cheaper quality products which
will not be sold by established
retail shops, catering 1o middle-
income or rich customers.
Hawkers/vendors are therefore,
a very important retail outlet for
these smaller enterprises, If this
1s restricted, the demand for

manufacturing justified ?

-

small industry products will
decline, who will in turn be
forced to cut back production
and retrench workers. This
measure of the city authoritics
is therefore not only inconsis-
tent with a strategy of poverty
alleviafion, but also that of
promotion of small industrics.
The latter, it ought to be men-
tioned, 1s another objective laid
down i{n the Third Five Year
Plan. While smaller enterprises
will thus be affected, larger in-
dustries will also suffer to the
extent that some percentage of
their products are markected
through vendors and hawkers.
it should also be mentioned
that avaflability of cheap con-
sumption goods reduces wage
costs for the formal sector. An
example will make this clear.
Workers in garments industries
for instance, will buy from
pavements, rather than estab-
lished shops. If the former al-
ternative {s not available, they
will be forced to pay more for
their purchases. This should
put an upward pressure on
their wages. Some have there-
fore argued that there is a
"functional”™ relationship be-
tween the formal and informal
seclors in developing
economies.

The arguments in lavour of

the recent bans and restrictions |

‘have not been coherently ex-
pressed, but they run along the
lines that various types of in-
formal activities cause obstruc-
tion footpaths and in the case of
rickshaws, lead to traffic con-
gestion.

Even i[ these allegations are
true, the solution does not lic in

a ban on these activities,
Controlling crime calls for

strengthening or restructuring -

ol the police force, not restric-
tions on trade. Rickshaws cause
traffic congestion because city
roads are not designed to ac-
commodate them. Where special
lanes exist, they are extremely
badly maintained. It should be
noted that traffic congestion s
also caused by imported, luxury
heavy vehicles more suited to
inter-state highways in the
USA, for which they were
designed.

Rickshaws are a cheap
mode of transports. One million
engaged in rickshaw-pulling in
the City. Urban planners should
take up the employment issue
as a real challenge in road de-
sign, making sure that pave-
ments can also provide space
for small scale commercial ac-
livities, and in general make
surc that the city can provide
workspace for small manufac-
turing and trading activities.

The City is both for the rich
and the poor which should not
be forgotten at the time of allo-
calion for expenditure. Until
this is a reality, we may have to
accept a little bit of ugliness for
more {mportant fssues such as
cmployment and income gener-
ation, The city can be made
more beautiful im other ways
such as rcgular garbage dis-
posal, proper drainage and pay-
ing more attention to by-lanes
riddled 'with pot-holes. A final
question which may be ad-
dressed to our zealous authori-
tics is: To what extent are these
measures taken to restrict ven-
dors, sustainable ? Or do they
intended lo add periodic evic-
tion of vendors to their favoured
pastime of periodically evicting
slum dwellers? | would really
like to know.

(The author is Assistant
Professor,» Department of

Economics. University of Dhaka.}

Clinton allocates $140m
to shift military tech

toward commercial use

WASHINGTON, Oct 24:
President Clinton yesterday an-
- nounced the first wave of grants
for projects designed to shift
military technology toward
commercial use and spur job

growth in the depressed defence
industry, reports Reuter.

Clinton allocated 140 million
dollar toward 41 projeets, Many .
of them are in the northeast,
but most are in hard-hit
California, where the president
has come under fire for failing

to ignite economic growth in a
politically crucial state
struggling to cope with defence
cutbacks.

The projects range from us-
ing sophisticated warship radar
to track bad weather systems at
civilian airports to developing
explosive bolts for emergency
rescue teams that will free traf-

fic accident victims faster from
tangled wreckage.

The 41 projects were picked
by government agencies from
2,850 proposals that were
submitted, requesting 8.5 bil-

lion dollar, after the president
announced his so-called
technology reinvestment project
in March and set up a
telephone hotline.

Clinton sald another 332
million dollar in projects will be
announced in November.

"This is real security,” he
told an event atiended by sc-
lected project participants, "We
are using the technological
know-how that helped America
win the cold war to create a
brighter future for our country
and its workers."”

Under the rules, the gov-
ernment to provide fed-
eral matching funds for private
money used in each project. but
the final amount in taxpayer
money to awarded is subject to

negotiation.

It was unclear how many
new jobs would be created by
the initiative. After the event,
Clinton immediately held a
number of interviews with
California radio stations to
spread the world.

Sanctions on
Iraq must be
maintained, say
US, Turkey

WASHINGTON, Oct 24: The
United States and Turkey said
international sanctions against
Iraq must be maintained de-
spite the damage to Turkey's
economy from the trade em-
bargo with Baghdad. reports
Reuter.

The White House issued a
joint U.S-Turkish statement
that followed up on an October
15 meeting between President
Clinton ‘and. Turkish® Prine
Minister Tansu Ciller.

NATO-member Turkey was
Iraq's largest trading partner
before the Gulf crisis and has
lost an estimated 300 million
dollar a year in transit fees
since it closed twin Iraqgi oil ex-
port pipelines across its terri-
tory in August 1990.

In her meeting with Clinton,
Ciller appealed for help on ways
to offset the losses to Anakara's
economy. Clinton said he wan-

ted to help but without spen- |

ding U.S tax dollar.

The statement made clear
the United States was willing to
do nothing more than "continue
speedy discussion at both polit-
ical and expert levels.”

UN report reveals |

Number of poor in Asian cities
rises despite economic growth

BANGKOK, Oct 24: The
number of poor in many Asian
cities has increased during the
region’s rapid economic growth
of recent years, according to a
United Nations report, says AP.

“In many of Asia’'s largest ci-
ties, between one and three-
quarters of all households re-
side ip slm and squalter set-
tlements,” safd a UN statement
summarising the report. It
added that 60 percent of Asia's
urban population will be living
in squalor by the turn of the
century unless drastic reforms
are undertaken.

The UN Economic and Social
Commission for Asia and the
Pacific conducted the study and

plans to present it at a meeting
of Asian government ministers

.In Bangkok on November 1 and
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It notes persistent urban
poverty even in the highest-in-
come countries. In Seoul for in-
stance, many still make a living
from refuse dumps. From 1970
to 1986, when the South
Korean capital's per capita in-
come rose rapidly, the officially

acknowledged percentage a
families living in substandard
housing remained at 17 per
cent, it said.

Half the population of
Bombay, India, lives in slums,
according to the report, and
more than two million people in
Hong Kong are suffering deteri-
orating health conditions due to
pollution. | _

“The incidence of urban ab-
solute poverty actually in-
creased between the late 1970s
and late 1980s in nine out of 10
countries surveyed, even as
overall wealth expanded.” said
the statement, received Sunday.

Child labor s among urban
poverty's most disturbing fea-
tures.

The report says the number
of prostitutes under 121 years
old is Increasing in Thailand. A
fourth of Indian workers are
children under 14 years of age
who do everything from brick-
making to weaving luxury car-
peis.

Another UN summary of the
report said Asia's urban popu-
lation, estimated at 991 million

in 1990, could swell to 2.44 bil-
lion —+ 55 per cent of the world
population — by the year 2020.

Most of this increase will be
in low-income countries least
able to cope: China, India,
Pakistan and Bangladesh.

The report calls the demo-
graphic shifts “the most dra-
matic ever witnessed by the
world. In contrast to earlier
views, it is thought to be un-
stoppable.”

The statement said economic
development and the related
transition from agriculture to
industry inevitably causes cities
to grow. Also, there is now evi-
dence that city growth cannot
be restrained. All previous at-
tempts, including rural devel-
opment projects have achieved
little, the statement said.

The report proposed a shift
in policy to facilitating rather
than restraining urbanisation,
This, it said, would make it
easler to resolve the many seri-
ous problems in the cities, in-
cluding slum growth, over-
crowding .and environmental
degradation.

Bonn helps Dhaka gain acc

Bangladesh's exports to
Germany are poised for further
growth in 1993, drawing sup-
port from the German govern-
ment s export promotion pro-
grammes for that country and a
growing demand for its clothing
and textiles.

Germany is one of the most
important trading partners of
Bangladesh and bilateral trade
has been steadily growing
during the past few years. From
an exporter of predominantly
raw jute, jute products and
basketware, Bangladesh grew
within a short time as a leading
South Asian supplier of clothing
and textiles to the German
market

Its exports of clothing and
textiles to Germany more than
doubled since 1989 to 3059
million DM in 1992 Clothing
and textiles accounted for as
much as 90 per cent of
Bangladesh's exports to
Germany in 1992 in spite of a
marginal decline in their
exports

Bangladesh s exporters and
trade promotion officials who
participated in the Autumn
show of the International
Menswear Fair '93 in Cologne
say Lhey are confident that this
negative trend would be
reversed in 1993 and clothing
exports would return to normal
growth leveis.

T:: based their
on growing demand for
Bangladesh's cotton and silk
clothing and textiles among the
European trade visitors at the

decline in Banﬁinﬂ:uh'n gar-
ments and texti exportis to

Germany comes after a
remmarkable growth in their
sales in 1991 when they went
up by about 70 per cent. This
was largely because of the
"backlog” demand for those
items in the five new German
states folowing the country's
unification in October. 1990.
Trade analysts said the decline
in 1992 was partly due to the
levelling off of the demand in
the new German states and also
due to the adverse impact of the
recession in Europe. However,
sales have picked up again in
early 1993 and the trend for the
rest of the was tive.

Banﬂacgh‘l to - s to
(ermany in 1992 dropped by
4.6 per cent to 337.6 million
DM while its German imports
declined by five per cent t
157 .3 million DM. Bangladesh's
surplus in bilateral trade also
fell by 8.4 million to 1B0 3
million DM.

Food items, especially sea
food, ranked as the second
main adeshi imports into
Germany With a share of seven
per cent and they decreased by
2] per cent to 22.5 million DM.
Shoes and other leather pro-
ducts, raw jute jute products
and handicrafts were the other
import items from Bangladesh.

Chemicals and Chemical
products dominated Bangla-
desh's imports from Germany
with a share of 36 per cent and
their imports increased by 20
per cent to 56.3 million DM.
Imports of machinery dropped
by 23 per cent to 29.6 million
DM while the products of

electrical engineering grew by
47 per cent to 28.5 million DM

iren and fron goods registered a
21 per cent growth to 27.3
million DM.

The German market of 80
millon consumers offered large

potential for further expanding by the German government

Bangladesh's exports of clo-
thing. textiles. leather products
and food items, says Ahbab
Ahmad, Economic Counsellor at
the Bangladesh Embassy in
Bonn. The German market is
very important for Bangladesh
as It already takes the largest
share of garments and textiles
imported from that country into

promoting its exports. Bang-
ladesh is seeking continued
assistance from Germany f[or
further expanding and diver-
sifying its exports, he says.

For more than a decade, the
German government has been

helping Bangladesh to improve
its export earnings by spon-
soring its participation in Ger-

*
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Pro - fashion mode

Consumer Goods'
Frankfurt.

The Federal Ministry for
Economic Cooperation and
Development (BMZ) in Bonn
provided subsidies through the
German Agency for Technical
Cooperation (GTZ) to finance
Bangladesh's participation in
these fairs. In addition, the
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European trade visitors responded positively to the Spring/Summer 1994 garment collections

presented by Bangladesh's participants at the International Menswear Fair '93
Germany.

and the International
Household Textiles and the
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in Cologne,
~— [N photo

Uerman government also made
avallable the services of German
experts to improve the quality of
Bangladesh's export items In
order to get a better accep-
tability in the European mar-
m.mﬂmmh

uro marketﬂ

their trade fair participation
and assisted them In finding
buyers in Europe,

Germany's export promotion
support for Bangladesh is part
of a comprehensive programme
of the Bonn government aimed
at helping the nations in Asia,
Africa and Latin America to
improve their export earnings
by finding new markets for their
products in Europe. Called
‘protrade,’ this sclieme is finan-
ced by 20 million DM allocated
annually by the Federal Minis-
try for Economic Cooperation

and Development and imple-
mented by the GTZ.
The German ment has

created other promotional ins-
truments to assist the

and trade sector in developing
countries. These include the
Integrated Advisory Service for
the Private Sector in Partner
Countries (IBD) which seeks to
improved the efficiency and
competitiveness of small and
medium-level companies in the
Third World.

Germany is one of the
world's markets for de-
veloping countries and in 1992
it imported goods worth about
88.300 million DM from those
nations, nearly the same level
as in the previous year, accor-
ding to the statistics of the
European Community. About
half of the German imports
came from the countries of
South and Southeast Asia.

Manufactured goods domi-
nated Germany's imports from
the Third World with a share of
about 70 per cent while mi-
nerals accounted for 16 per
cent and agricultural products
14 per cent. Clothing and
textiles had the largest share
among the manufactured g
followed by vehicles ma-
chines, engineering goods,
shoes and other leather pro-
ducts, furmniture and chemical
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Shipping Intelligence

CHITTAGONG PORT

Berth position and performance of vessels as on 23.10.93

Berth Name of Vessels Cargo L Port Local Date of Leaving
No Call Agent Arrival

J/1 Reda Allah Sugar {P) Samp MSA 18/10 23/10
J/3  JinJiang Sugar

(BSFIC) XIUY OWSL
J/4 Alam Tabah Wheat/ R IS
Pulses S MSA 12/10 24

J/5 Vishva Karuna R Seed CE Litmond aéfa :iﬂﬁg
J/8 Lowlkaw Timber SITT MTA 22/10 25/10
J/9 Qing He Cheng Gl SHat BDShip 20/10 25/10
J/10  Rafah MSeed Jybo Dynamic 18/10 26/10
J/11 Fridrich Engels MOP (P) Pire EOSL 01/10 27/10
Jf12 Boris Gorbatov Salt (TCB] Kand GEL 18/10 28/10
J/13  Vishva Machury Salt (TCB) Tuti UMAL 20/10 25/10
MPB/2 Lanka Mahapola Cont Mong Baridhi 21/10 23/10
CCJ Al Shams Repair Mong KTown 02710 26/10
TSP Fronisis R.Phos Anna TSLL 15/10 24/10
RM/4 Ronjay Victory Cement  Sing PSAL 15/10 26/10
DilJ Dolores — —  Seacom R/A 30/10
BD Al Salma Repair Yang  ASLL 28/9 30/10
DDJ/1 Banglar Asha Repair = BSC ' R/A 30/10
RM/9 Banglar Kakoli Repair  Cal BSC 18/10 02/11
CUFJ Samudra Samrat  Repair Kand SSL 25/8 28/10

VESSELS DUE AT OUTER ANCHORAGE

- The uT.mvc were the Saturday's

Name of Vessels Date of Last Port Cargo Loading
Arrival Loecal Call Agent Port
Taganrogskiy Zaliv 23/10 Mong  OWSL —
Andavia 24/10 Shan Seacom  Sugar mﬂj
Banglar Robi 12/10  24/10 Mong BSC Cont Sing
Margaretha 24/10 Dani Prog P Equip
& Mater —_
Meng Kiat 25/9 24/10 Cal AML Cont Sing
Knud Jespersen '
12/10 25/10 Sing CT Cont Sing
Andrian '
Goncharov 17/10 26/10 Sing CT Cont Sing
Zara 26/10 Otha CLA Gl -
Sea Nymph 27/10 - USTC Cement —
Vir 27/10 — GEL TSP(PA —
Ingenuity 16/10 27/10 Col BTSA Cont Col
imke Wehr 17/10 27/10 Sing  APL (B) Cont USA Fe
Fong Yun 17/10 27/10 Sing BDShip Cont Sing
Kamalevereit 28/10 Sing EBPL Gl Japa Fe
Dafu 21/10 28/10 Sing RSL Cont Cal
Petr Starostin 17/10 28/10 Sing CT Cont Sing
Saadi 28/10 — SSL GL.' Abbas
NGS Ranger 18/10  28/10 Sing* BDShip Cont Sing
Sheng Yuan 28/10 —  Seacom UREA -
Optima 19/10 29/10 = RSL Cont Sing
Meng Lee 19/10 29/10 — AML Cont Sing
Banglar Moni 20/10  29/10 Sing BSC  Cont Sing
Nour {E/L) 27 /9 30/10 — LTL — Sudan/
Suez
Loyal Bird 30/ 10 Mong Litmond
Repair -
Sea Tradition 30/10 — AML — East
African
Safar 02/11 — ASLL Cement —_
Golden Chase 04/11 — OWSL = TSP -
TANKER DUE
Leonidas 23/10 — BSL C O1 —
Zakhariy Palishvili 28/10 —_ Seacom CDSO —
‘Ajon 26/10 — cCT i -
AT KUTUBDIA
Name of Vessels Cargo  Last Port Local Date of
Call )!:nt Arrival
VESSELS AT KUTUBDIA
Nil
VESSELS READY
Ready on :
Indian Valour Sailt (TCBJ Kand IND 20/10
lran Elham — Mong OWSL 21/10
Eponyma Cont Sing CTS 22/10
VESSELS AWAITING INSTRUCTION
Banglar Jyoti - = BSC R/A
Banglar Shourabh - P BSC R/A
MOVEMENT OF VESSELS FOR
24.10.93 & 25.10.93
OUTGOING INCOMING SHIFTING
24.10 N
J/4 Alam Tabah TSP United Spirit DOJ Dolores to RM-8
TSP Fronisis J/2 Nearchos
J/5 Rafah NB [. Valour
J/4/6 Margarita
25/10
J/8 Lowkaw MPB-2 B. Robt J/12 Boris to J/8
J/9 QH Cheng J /9 Meng Kiat
J /2 Narchos MPB-2 K Jespersen
J/6 Rafah NB Andavia
DOJ B. Shourabh
J/8 V. Madhury

J/1 Chinies Navy SHFP

shipping position and
performance of vessels of Chittagong Port as’per berthing sheet
of CPA supplied by HRC Group, Dhaka. |

Scheduled banks position

Statement of position of scheduled banks as at the close of
businecss on October 7, '93.
1. DEMAND LIABILITIES IN BANGLADESH TAKA IN UNIT

t. Deposits [General) 544,57.74,000
ii. Deposits From Banks 197,53, 19,000
ifl. From Banks 68,50,00,000
tv. Borrowings From Non-Banking

Financiad Institutions 000

v. Other Demand Liabilities 1228,15, 18,000

2. TIME LIABILITIES IN BANGLADESH

i. Deposits (General) 21941,61,63,000

ii. Deposits From Banks 340,35,60,000
. From Banks 000
fv. Other Time Liabilities 1382,73,30.000

3. BORROWINGS FROM BANGLADESH BANK

i. Against Usance Bills ,000
ii. Against Promissory Notes 1%.@.0&%
iil. Against proved Securities .
tv. Other B;l:wm 2503,95,90,000
4. CASH IN BANGLADESH R
i Mm*l Hﬂt:l 0 ,
iit. Subsidiary Coins 48,000
5. BALANCES WITH THE BANGLADESH BANK
i.  Principal Office 3203,58,56,000
i. Other Offices & Branches 76.42.11,000
6. BALANCES WITH OTHER BANKS IN
CURRENT ACCOUNT IN BANGLADESH 163,41,70,000
7. MONEY AT CALL & SHORT NOTICE
* IN BANGLADESH 460,61,78,000

8. INVESTMENTS (AT BOOK YALUE) 5010,31,49,000
9. CREDIT PROVIDED IN BANGLADESH
* 1. Advances Except those to
other Banks . 255682,00, 19,000
fi. Advances to Other Banks | .000
fi. Inland Bills Purchased and _
Discounted in Bangladesh 120,23,80,000
tv. Foreign Bills Purchased and
Discounted in Bangladesh 676,97,33,000
v, Inland Bills Soid to or Rediscounted ’
with the Bank Not Yet i
Matured and not Included In (ili) Above ,000
vi Bills Sold 1o or Rediscounted
with Bank Not Yet
Matured & Not Included in (iv) Above 000
’ ﬁmﬂnmhmhmmﬂﬂhnuhﬂuw
currency loans of Tk 190,58,54,000.
Sowrce : Bangladesh Bank press release.



