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Market Economy
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prevents over-cond rn[rnl:ulnu in
decision making,” the prolessor
S Y'S

But some opposed the idea
of a markel economy, arguing

that it confluses the principles of

capitalism and socialism. They
said the “specter of capitalism is
lurking behind market regula-
uon.

Final Verdict

The verdict on the dchate
was given by senfor leader Deng
Xiaoping, architect of China’s
reforim and opening to the out-
side world. "It is surely mis-
laken to say that the market
economy s limited to capitalist
socicty,” Deng told foreign visi-
tors back in 1979. "A market
economy began to appear in
feudal socicty. Socialism can
also practise a market econ-
omy,” he noted.

Then, during his inspection
tour of southern China in carly
1992, Deng said: A planncd
economy cannot be equated
with socialism: capitalism also
has plans. A market economy
cannot be equated with capital-
{sm; socialism also has mar-
kets. Both planning and the
market are economic means.”

lle continued: “Socialism
mus!t boldly absorb and draw
on all fruits of civilization cre-
ated by human soctety, all ad
vanced management methods
that embody the laws of mod-
¢rn, socialized production of
other countries, including de
veloped capitalist countries.”

The decision to develop a
socialist market economy in
China was included in.the re-
vised Chinese Communist Party
Conslitution approved In
October, 1992

Chinese ofliclals and econo-
mists agree that neither market
economics is omnipotlent, nor
planning.

*“No modern country has
successiully developed its econ-
omy by relying solely on eco-
nomic planning or market regu-
lation,” Prof Xia Zhenku, a so-
cial scientist, says. Macro-con-
trol is still necessary.

Invisible Hand,
Visible Results

Over the last 14 years, direct
government mandatory plan-
ning has been gradually re-
duced and the scope of the
markel and market regulation
expanded. Prices for 90 per cent
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ol consumer goods and 70 per
cenl of capital goods are now
regulated the market.

ln 1985, the government
lilled price controls over a wide
range of products such as meat,
[ish, poultry, eggs, fruit and
vegelable, so that farmers now
produce these in response to
market signals.

In 1993, state price control
on grain was lifted in 90 per
cent of the countries. Rationing
of grain and cooking oil was
abolished early this year,
marking an end to all food ra-
tioning. This indicated another
major step in shifting the coun-
iry's agriculture toward market
cronomics,

The abundant supply of
[ood, cotton and silk has
boosted the food and textile in-
dustrics. China has become the
world’'s leading cotton and silk
textile producer.,

The invisible hand of the
market has produced visible re-
sults,

Another example {is the
growih of rural enterprises
owned collectively or individu-
ally by farmers.

The Pearl River Della in
South China with a population
of 16 million has ave al2
per cent growth since 1978. The
delta has built an export-ori-
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Our felicitations on the occasion of the

National Day of the People s
Republic of China

CHINA NATIONAL CHEMICAL ENGINEERING
CORPORATION (CNCEC), as a professional
in the engineering and
construction or chemical, fertilizer, refineries and
petro-chemical projects, etc for many years, are
presently working for KAFCO Fertilizer Projects in
Chittagong. We have successfully completed Polash
Urea Fertilizer Plant,Chittagong Urea Fertilizer Plant,
Jamuna Fertilizer Plant and Ghorasal Fertilizer
Renovatiu.. . "0ject.

corporation engaged

Madam Zhou Yu Ru

Director of CNCEC Dhaka Office
House No105A, Road No 4, Banani, Dhaka
Tel : 608504, Fax : 883479

ented economy. Seventy per
cent of farmers there have left
the land to engage in commeod-
ity manufacturing, processing,
transport, marketing and other
scrvices.

The Suzhou-Wuxi-Chang-
zhou area in East China with a
population of 13 million claims
a GNP growth rate of 16.5
cent since 1978, Only five
percent of the total industrial
output value in the area is
produced according to govern-
ment mandatory plans and the
rest, by arrangements of the
*invisible hand.”

Work to be Done

Professor Zhang Zhuoyuan
of the Chinese Academy of
Sciences says that while market
forces dominate in the open
coastal areas and in foreign-
funded enterprises, private and
individual businesses and rural
enterprises, the planned econ-
omy is still dominant for state-
owned enterprises and in most
inland areas. The professor says
reform of the old system re-
mains a heavy task. It includes
making state enterprises effi-
cient and competitive, buflding
a national open market, improv-
ing pricing systems, enacting
new laws to maintain market
order and macro-control.

Liu Guoguang and other
economists say that the gov-
ernment will intervene, mainly
by economic means, in arcas
outside the reach of the
"invisible hand.” These are the
balancing of national supply
and demand, prevention of
monopoly to ensure fair compe-
tition, building of infrastruc-
tural projects and public works,

limiling ol greal dilferences in
personal incomes and environ-
mental protection.

It will take years to build a
socialist market economy in
China. But, as Vice-Premier
Zhu Rongji says, China has al-
ready “got rid of the mode of
traditional central planning in
important areas and is advanc-
ing, irrevocably, along a new
road ol development.”

Basis China's Diplomacy

Continued from page 6

ing nation has remained un-

changed over the years, and so
have the common interests
linking it closely with the rest of
the Third World.

These ties continue to pre-
dominate China's foreign policy,
apparent from the diplomatic
agenda followed by Beljing.
Amang the 23 foreign heads of
state who visited China in 1992,
the overwhelming majority werc
from Third World countries in
Asia, Africa and Latin America.
For several years running,
Foreign Minister Qian Qichen
started the year by wvisiting
African countries. Of the 20
countries he toured during the
first half of this year, more than
two thirds were developing na-
tions.

China has been accorded
observer status by the more
than 100 nations of the Non-
Aligned Movement. This has
ushered in a new phase of co-
operation with the international
organization.

China's active involvement in
the affairs of these organiza-
tions is prompted by the convic-
tion that they play an important
role in safeguarding the interest
of the Third World.

Against the backdrop of an
increasingly grim living envi-
ronment facing the Third World
— the result of widening dispar-
ity and intensified conflict be-
tween North and South —
China in working to strengthen
its [riendship and cooperation
with Third World nations and
reinforce the efforts to establish
a just and reasonable new
world political and economic
order. China has made unspar-
ing elforts to seek common de-
velopment of the Third World in
carrying out South-South co-
operation.

China, although not rich,
has always regarded assistance
lo Third World countries as an

| important international duty.

Chinese Assistance

Continued from page 6
ding jetly buill at Rangunia (6
Kilomciers away [rom Raojan)
with the first 210-MW Unil
could be used for the second
one.
(iv) 230-KV double circuit
transmission line constructed
during the first Unit would only
need its second circuit strung to
evacuate total power of the two

Units (first & second)
vl Administrative building,

technical building, hydrogen
plant, fire station, warchouse,
workshop, waste water dis-

| -

charge pipeline and auxiliary
boiler constructed with the first
Unit would take care of the scc-
ond Unit.

fvi) An addition of Operaltion
and Maintenance [O&M)] stail
for the second Unit would be
much less than the exisling
O&M stall of the first Unit.

[vii) Possibility ol inter-
changeablility ol sparc parts
would reducce the stgek of the
same very appreciably.

[viii] Impart of training to
O&M stall of the sccond Unit
would be much casier

While striking an all-out foreign
trade programme featuring the
strategy of market pluralization,
il has faithlully fulfilled its obli-
gation to help other Third World
countries as always.

By offering aid within its ca-
pacity, China secks to help fel-
low Third World nations safe-
guard national independence,
develop their economies and
sell-reliance,

in 1992 China singed
agreements to provide assis-
tance for 80 countries or orga®
nizations, most in the Third
World. The sum involved was
an increase of 13.9 per cent on
the previous year's allocation.
Meanwhile, China launched
267 new projects, finished 43
economic and technological as-
sistance programmes and up-
graded 100 previously-com-
pleted schemes in developing
countries. China also partici-
piled in 46 multi-lateral pro-
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jects in 26 countries.

Cooperation {s undertaken in
other areas. Since China sent
the first 24-member medical
team to Algeria 30 years ago,
more than 13,000 personnel
have gone to work in over 80
countries in Asia, Africa, Latin
America and the South Pacific.
At present, 37 Chinese medical
teams with 1,200 members are
working at 95 health centers in
37 countries and . Their
work is deemed a model of Sou-
th-South cooperation.

OUR HEARTIEST FELICITATIONS

ON THE OCCASION OF
NATIONAL DAY OF
THE PEOPLES REPUBLIC OF

CHINA
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ERBA
and

Associate Companies

ERBA LIMITED.

ALPHA TOBACCO MFG. CO. LTD.
BANGLADESH LEAF TOBACCO CO. LTD.
ERBA-CHINA ENGINEERING WORKSHOP LTD.
KANAK HANDICRAFTS LTD.
McGREGOR & BALFOUR (BD) LTD.
NORTHERN JUTE MFG. CO. LTD.
TAMAK SHILPA (PVT) CO. LTD.
TIMBEREX (BD) LIMITED
VIRGINIA FLUE-CURED TOBACCO CO. (BD) LTD.
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® SREEPUR TEXTILE MILLS LIMITED.
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on the Occasion of the 44th ﬂnniversary
of the jounding af the
ipeople’s erublic of China.

Hosal Meters are m anufactured with yltra moagern

computerised technology

With the technical collaboration
of Peoples Republic of China
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Largest Electric Meter Manufacturer in Bangladesh
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HOSAFMETERINDUSTRYLTD.

Office : 9. Mohakhali Commercial Area, Dhaka, Phone : 605384, 606938
Factory : 2, Mohakhali Commercial Area, Dhaka, Phone : 603910.




