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TOKYO, Sept
Minister Morihire Hosokawa
said Friday Tokyo and Washing-
ton have not Lo sed
numerical targets for imports, a
demand often made in the past

by the United States as a way to
trade

cut Japan's colossal
surplus, reports AP
Hosokawa said President

Clinton would not bring up the -

issue when the two leaders
meet in New York Monday

"We have an understanding
‘from the United States...that
they will not demand numerical
targets.” he said in response tp
a question from an opposition
Jawmaker in Parllament’s upper
house. ;

Hosokawa said the United
States has agreed not to press
for numerical targets in the
*framework” trade negotiations
that concluded its latest round

24: Prime

Wednesday.
He did not say how or when

the agreement was reached.
But a senior administration

official at the talks told The
Associated Press earlier that the
Clinton Administration wanted
specific commitments rather
than vague . to whittle
Japan's 50 billion dollar trade
surplus with the United States.

*Talk will not do the trick.

There needs to be action,” she
said, speaking on condition of

ty.
The official also said the
United States questioned the
poor performance of the Japa-
nese this year in Iiving up to the
an agreement to iIncrease
loreign market share for the
sale ol computer chips.,
The market fell to 19.2 per
cent during the April-June
quarter from the 20.2 per cent

share achieved in the final three
months ol last year,

Hosokawa's remark ap
peared to reflect Japan's Rrm
resolve not to give into US de-
mands on specific ftems
Hosokawa said he planned to
c:Ehln to Clinton his “basic
polictes” of expanding domestic
demand and opening up
Japanese markets.

"To set numerical targels
presents a problem from the
point of view of free trade.” he

said, reiterating Tokyo's stand.
Fore Minister Tsutomu

Hata also took a big step back
from his previous comment that
Tokyo was willing to talk about
sctting a two per cent goal for
the ratio of Japan's surplus to
its gross national product,
about half the current ratio.
"Numerical targets restrict
free trade,” Hata said at Friday's
pariamentary session, "The is-

sue has already been seitied be-
tween the United States and
Japan.©

Instcad of setting specific
targeis, Lthe new seven-party
coalition rmment in Tokyo
has o to pursue more gen-
eral consumer-oriented
including those allowing
Japanese to enjoy the benefits
of the stronger yen.

In theory, the yen's recent
rise ol 20 per cent so far this

r boosts Japanecse global

ng power, but many import
prices have not come down.

The government's recently
announced six trillion yen (57
billion dollar) package lo stimu-
late the economy has been criti-
cised by analysis as being too
small. Hosokawa has also re-
buffed many analysts, and
Washington, In refusing to cut
Income taxes.
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US, Japan agree not to set
numerical targets on trade
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A passer-by reads the notice at a Stock Exchange
first time to buy shares in this booming southenChinese city of Guangzhou on Wednesday. In a
, riots last year in nearby Shenzhen over share issue forms, police
was mobilised when five leading Guangzhou firms distributed the forms.
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Bonn denies air travel
accord with Washington

WASHINGTON, Sept 24:
Germany denies an nt
has been reached on air travel
between the United States and

, reports AP,

US officials announced the
agreement Thursday, saying it
would mean more [lights and
and tha =

t it could be signed as
early as Friday.

But the German Transport
Ministry denied the assertion.

"We're in a difficult end

phase of the talks,” said -
man Franz-Josef 9y
think members of the American

Schneiders wouldn't say
what the difficulties were.

The US officials, who spoke
on condition of anonymity, said
the accord ultimately will mean
"more flying rather than less

between the two nations

winter into Germany. There will
be an additional 14 flights a
week in the third year and 14
more in the fourth.

After that, US offictals hope
to have negotiated an “open
skies™ with the Germans
lhlll remove all restrictions.

n retum, Germany's na-
tional atrline, Lufthansa, won
the right to fly into 25 US cities
— nearly double the current 13.

Also, Lufthansa will be free
to find a US to set up
what is known as a "code-shar-
ing” arrangement. Such an ar-
rangement would enable the
German carrier to connect 140
flights a week now to a US air-

year
350 Mights a week by the fourth
year. .

US airlines carry aboult two-
thirds of the passengers be-
tween Lhe two nations.

There will be no restrictions
under the ment on
flights between the United
Stales and Germany. German
carriers handle about 70 per

cent of the freight between the
trading +

two pariners.

The pact also provides lim-
fted access to German airports
as stopover'points for US flights
bound for a third country.

Germany, China
sign economic
cooperation deal

BONN, Sept 24: Germany

and China signed an economic |

cooperation deal yesterday and
agreed that economic links be-
tween the two countries were
becoming increasingly impor-
tant, reports Reuter.

German Foreign Minister
Klaus Kinkel told China's Minis-
ter for Trade and Economic
Cooperation Wu Y1 that he ho-
ped China's new economic ope-
nness would be by

increasing political openness
and an improvement in human

rights.

Both l::m'u“ said there
was room for significant expan-
E::n in hilnlnEl“J trade, the

rman Foreign Ministry said.

China has been ﬂ:?hlﬂeat
buyer of German goods in the
Asia-Pacific region this year.
Germany is China's largest
European customer, with im-
Earta this year worth over 12
illion mark (7.36 billon US
dollar).

On Wednesday 11 contracts

were signed for the delivery of
German plant and equipment to
China. This brought te 3.8 bil-
lion mark (2:38 billion US dol-
lar) the total of Chinese orders
lo Germany since Economic
Minister Guenter Rexrodt led a
‘trade mission to China In
March.

IMF MD Michel Camdessus says
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Industrialised world should invest

. WASHINGTON, Sept 24:
The industrialised world
should invest in developing
countries’ efforts to 80

can benefit from their

, International Monetary
Fund ng Director Mi-
chel Camdessus said vyes-
terday. reports AFP.

"The best self-serving policy
is not so much to protect your
economy t the others,
but to help the others to
grow,” he said.

"There is no investment
with hig!hcr yicld than invest-
ing in ick integration of
the ﬁu-uﬁ?u:tcd developing
countries.... in the global econ-
omy." he said.

Camdessus noted that de-
veloping countries’ projected
6.1 per cent h in 1983
was the bright spot in the

_IMF's estimate for the world

economy, crawling along at 2.2
Frﬂn.lij

Camdessus pointed out that
US trade with China and Asia
was 10 times more

than that with Europe

and Japan. Europe’'s trade with

Asia was growing at a 13 per
cent clip, but was declining

with Japan and North America.

if xullﬂl] countries sup-
port developing countries
efforts they create their own

markets,” he said.
Camdessus said there were
three bases for optimism for

- world economie growth in the

near future: Certain developing
countries’' sextraordinary per-
formance, low inflation and
mounting recognition by most
countries of the need to have
global strategy for world

But in industrialised coun-
tries, there are several trends
that could stifle recovery at-
tempts i they are not ad-
dressed, he warned,

Camdessus cited rising un-
employment, projected to
reach 36 million peogle job-
less in 1994: Anemic growth,
weak fiscal situations in many

-‘countries and protectionist

lrends.

He said he would develop
these ideas at the meeting of
Group of Seven (G-7) finance

ministers and central bank
governors this Saturday in
Was , as well as at the
IMF interim committee mect-

Camdessus said he would be
satisfied if at the end of the G-
7 meeting the industrialised
couniries has agreed to make
structural adjustments, pro-
mote stability in exchange
rates and, for the Europeans,

strengthen their cooperation.
The Managing Director said
he would also ask the G-7 for a
greater acceptance of in-
creased IMF supervision. he
will also insist on a rencwal of
the Enhanced Structural Ad-
justment Facility (ESAF) which

provides support to the poor-
est countries, notably in Africa.

*The situation in Africa is a
matter of immense concern,”

Camdessus said. Although
some countries have made

progress, such as Mozambique,
Ethiopia and Ghana, others
have not, he added.

"We need to do much bet-
ter.” the IMF chiel said, also
calling on those countries lag-

in developing states

ging behind to do more to im-
prove Lhelr economies.

Industrialised couniries
should their foreign dcbl,
sharpening instruments for [i-
nancial cooperation and, espe
clially, by putting in place a
successor the ESAF and fund-
ing it adequately, he stressed.

In Russia, progress in tran-
sitioning to a market economy
is chaotic but he said.

Asked about the political
standofl between President
Boris Yeltsin and his hardline,
opponents, Camdessus said,
*The situation is very fluid, it's
very difficult to evaluate the
situation there.”

As for the fund's position he
said, "our strategy here is not
determined by the political
calendar.”

He said Russia neceded to
create a true central bank and
money that is a true instru-
ment.

Peland which had the
stronged growth in Euro
this year, fs an example of a
successful transformation to
market economy under [IMF
guidance, he said.
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BELGRADE: A bank tellér holds the new Yugoslavian (
banknote worth six billion dollar Monday
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_ Serbian-Montenegrin) 10-billion-dinar
. If Prices continue to increase at their present rate,

Yugoslavia's annual jnflation rate would hit one trillion 671 million per cent by December.

— AFP photo

e | Unusual weather

hits rice crop in
South Korea

SEOUL, Sept 24: An unusu-
ally cool and wet summer is ex-
pected to l;nl:.h Sual.:l.';h Korea's
rice crop year an esti-
maled 11.4 per cent and pare
economic growth by 0.3 of a
purcentage point, the agricul-
tural ministry said yesterday,
rcports Reuter.

But the rmment has no
plans to relax its ban on rice
imports to cope with the small-
esl crop since 1980 when bad
weather, blight and pests re-
duced the crop to 24.66 million
;u{'_,‘.kj ( one sok equals about 144

South Korea expects to har-
vest about 32.78 million sok
from lasl year's 37.02 million
sok, a ministry official said.

* Unseasonably cool and wet
wcather this summer has done
serious damage to this year's
rice crop despile improved
weather in September,” he said.

" We have no plans to import
rice despite this year's poor
crop,” the offlicial added.

<The government, which had
carlier set the 1993 rice -
duction target at 36.5 m.l]I;:n
sok, said the shortfall would not
lcad to rice shortages.

US Senate approves $ 12.5b
foreign aid bill

WASHINGTON, Sept 24: The
Senate approved a foreign aid
bill. on Thursday that slashed
flunding to many programmes
while 2.5 billion dollar
to Russia and the other former
Soviet states and maintain

major portions for Israel a
Egypt. reports AP.

The 12.5 billion dollar aid
package for the year beginni
Oct 1 88-10. It ll'il‘.'h.ﬂﬁ

an amendment that lifted re-

strictions on US aid to the
Palestine Liberation Organiza-
tion.
The money for Russia and
other former S - ._( states was
accepted with little debate de-
spite ‘the uncertain situation in
Moscow,

"Our destinies will be bound
together for generations to
come,” said Sen Bill Bradely.
"We cannot aflord to be compla-
cent. The time to intensify our
efforts is now."

Among the few expressing
doubts was Sen Arlen Specter,
who said President Boris Yelt-
sin's flirting with authoritarian

tr]u.“:le "undercuts the basis for
very substantial foreign aid
which we have given.”

The House of Represen-
latives passed its version of the
foreign operations appropria-
tions bill in June, funding
of 13 billon dollar. The Clinton
administration 14.4
billion dollar, but the foreign aid
budget, always unpopular amo-
ng many lawmakers, has been a
prime target for cuts.

' A conference committee
composed of members from the
two houses will try to reconcile
differences.

The Senate bill included
conditions on aid to Russia. It
said aid could be cut off if one
of the former Soviet states vio-
lated the territorial I.nlt‘fﬂty of
another, or if Russia did not
withdraw troops from the Baltic
States in a timely fashion. It
also said aid could be termi-
nated if Russia provided assis-
tance to Cuba, or if any coun-
try, including Russia, sold arms
to states that sponsor terrorism.

One amendment, by Sen

the city of Washingto
former Soviet Union owed some
four million dollar in unpaid

Hl%eﬁlﬂ.
Senate bill, like that in
the louse, provides three bil-

lion dollar fur Israel and 2.1 bil-
llon dollar for Egypt. The two
nations have been the main re-
cipients of American aid since
the Camp David accord in
1979.

Among other funding, the
Senate allocated 812 million
dollar for the Development
Assistance Fund, 392 million
dollar for family planning pro-

, 784 million dollar for
Sub-Saharan disaster assis-
tance, 220 million dollar for the
Peace Corps and 671 million
dollar for refugees assistance.

The Senate rejected an
amendment by Sen Bob Smith
to reduce funding by 200 mil-
lion dollar and put that money
into a programme for conven-
tion of defence industries in the
United States.

G-7 leaders to consider Steps
for bolstering world economy

WASHINGTON, Sept 24: The
Chinton administration is insist-
ing prospects are brightening
for the world economy while at
the same time warning that
further steps should be taken (o
make that forecast a reality, re-
poris AP

Treasury Seerelary Llyod
Bentsen said that in recent
months the United States has
passed a 500 bilbon dollar
deficit-reduction programme
while Japafi has introduced a
new government stimulus pro-

and all countries
seen interest rates decline.

But even with those devel-
opments, the International

Monetary Fund is predicting
that industrial nations will slog

through a fourth straight year
of sub-par growth with

prospects only slighlly brighter
for 1904,

That will be the landscape
facing finance ministers and

central bank presidents from
the world's seven riches in-
dustrial nations when they meel
Saturday to discuss what steps
are needed to bolster the world
econonmy.

In advance of that session,
Benltsen cautioned that the fi-
nance officials were not likely to
"pull any rabbits out of hats.”

Bentsen did say he would
like to see further interest rate
cuts in Europe and was en-
couraged that the new govern-
ment of Japanese Prime
Minister Morthiro Hosokawa
was considering possible tax
cuts and regulalory changes to
stimulate the Japanese econ-
omy.

He said that all nations must
realise that while things have
improved, “we are still a ways
off from achieving our goal of

strong, job-creating growth.”
Bentsen compared the world

wconomy (o a gilant airplane

that needed plenty of power to
remain airborne.

"Pushing our economies for-
ward requires all the thrust we
can gencrate,” he said. “Each
industrial country must do its
part.”

The meeting of the G-7 coun-
trics on Saturday was taking
place on the edges of the annual
meetings of the 177 nation IMF
and its sister lending or-
ganisation, the World Bank. The
G-7 nations are the United
States, Japan, Germany, Bri-
tain, France, Canada and [taly:

In additional to weak world
growth, the finance ministers
are expected to survey the eco-
nomic and political turmoil in
Russia and discuss ways to
provide financial support for the
Isracli-occupied territories to
support the Middle East peace
process.

Bentsen told reporters
Thursday that he had invited

Russian Finance Minister Boris
Fyodorov to meet with the G-7
officials Saturday o brief them
on the latest constitutional cri-
sis in Russia. President Boris
Yelisin moved earlier this week
lo scize control of the govern-
ment to end a standoll with
hard-line members of Parlia-
ment who have opposed his
economic reforms.

Bentsen echoed President
Clinton’'s strong praise for
Yeltsin, calling him “the stan-
dard-bearer of reform in

ﬁtun predicted that
Yeltsin would be able to get his
reform programme back on
track in time to receive a second
1.5 billion dollar loan from the
IMF by the end of the year. He
noted that the administration
was pushing ahead with US as-
sistance o Russia and hoped
for congressional a SO0

on 2.5 billon dollar in support
for the upcoming year,
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BELJING: PLO Ch

the exchange of documents between Palestinian Ambassador to China Mou
oreign Economic Relations and Trade, Zheng Siling (R), during a signing

and Vice-Minister for F

A

airman Yasser Arafat (back L) and President Jiang Zemin (back R) witness

stapha Saphariny (L)

ceremony for economic and technological cooperation between China and Palestine.

— AFP photo

nine Coffee producing countries
from around the globe joined
forces in & new association

Thursday lo try to drive up sag
ging world prices, AFP.
M is pot & tational

effort, but rather an act of legn-
imate self-defense of the social
and economic_ of mil-
Bons of coflee growers in Latin
America, Asia and Africa,” said
Colombian Foreign Trade
Minister Juan Manuel Santos.

The Association of Coffee
Producing Countries (ACPC) de-
scribes  its mission as stabiliz-
ing the world market for the’
bean administering interna-
tonal supply.

Bul it is notl really a cartel
because its goal is not “for con-
sumers Lo pay exorbitant prices
for the colfee we . but o
gl fair prices,” Brazil's Minister
of Industry and Trade Jose

Eduardo Andrade Viefra said.

The new association’s first
strategy move will be to drain
cxcess collee from the interna-
tional market by having mem-
burs agree Lo withhold 20 per
cent of Lheir cofllee exports,
starting October | and extend-
ing through September 3],
1904

Prices plunged after the col-
lapse of an International coffee
agreemenl four years ago, but
began rising again from less
than 60 cents a pound to nearly
80 cenis a pound after produc-
ers this year began tlalking
aboul lorming what amounts to
a carel.

Privatisation on hold

French bank
loses $ 180 m

24: Crednt

a loss of 1.048 billlon franc (180
million dollar] in the first half of

1993, pushing back any plans

companies Prime Minister
Edouard Balladur wants to sell

probably take two

years for the bank to return to
dts previous levels ol profitabil-
ity, he said.

The bank said it expects the
sccond half of this year to pro- *
duce better results than the
first half, thanks to continuing
declines in operating expenses
and lower interest rates.

It was the second consecu-
tive semester in the red for the
French bank, whose lending
during the late 1980s to the
would-be movie mogul Gian-
carlo Parretti, an Italian busin-
essman, proved to be dis-
astrous.

Provisions for that deal, and
bad real estate risks, pushed
the bank to its worst results in
20 years in 1992 — a net group
loss of 1.85 bilion franc (318
million dollar).

US dollar rises
in Tokyo

TOKYO, Sept 24: The US
dollar rose against the Japanese
yen Friday, while prices on the
Tokyo Stock Exchange
some of ground lost earlier this
week, reports AP.

The dollar ended the week at
106.05 yen, up 0.07 yen from
Wed ay's close in Tokyo and

than its level late Thurs-
day in New York at 105.935
Fmd panese financial markets
were closed Thursday for a na-
tional holiday.

Currency dealers said the
dollar stayed in a narrow range
as many Japanese inveslors
remained sidelined ahead of the
weekend meeting of the Group
of Seven industrialised powers.

The finance ministers of
Britain, Canada, France, Ger-
many, ltaly, Japan and the
United States will be discussing
a range of topics from aid to the
Palestine Liberation Organisa-
tion lo trade policies.

Kenji lwata, a currency dea-
ler at Citibank, said the dollar
enjoyed a brief spurt ol buying
on a remark US Treasury
Secretary Ben-tsen that
was seen as supporting the

currency. Bentsen told repor-
ters that the United Statcs was

“romfortable” with the current
dollar-yen exchange rate.

But the dollar fafled to rise
further as players also took
Bentsen's remarks as a warning
about the quick pace of the dol-
lar's recent recovery against the
yen, said Takuya Terakawa, a
dea-ler with Dai-ichi Kangyo
Bank.

“The market thinks that the
United States wants to keep the
dollar around 105-110 yen,” he
said.

On the stock market, the
225-issue Nikkel Stock Average

gained 132.9]1 points, or 0.66
{ per cent, to close at 20,307.53.



