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EC agrees under French pressure to talk

BRUSSELS, Sep 21: Euro-
pean Community nations
with France carly
Tuesday and agreed to talk with
the United States about a farm
subsidy agreement that has
threatened to slow world trade
talks, reports AP.

The United States and some
EC nations, including Britain,
had warned that if the transat-
lantic farm deal unravels, it
could ruin years of talks to
overhaul world trade system.
That, in turmn, could prolong
world recession.

After more than 12 hours of
sometimes heated talks, the
ministers agreed to talks with
Washingion, but refused to em-
brace France's demand for a
formal rencgotiation of the ac-
cord to slash subsidized farm
exports.

France contends that the
farm deal will unfairly hurt its
farmers, a one-million-strong
constituency that has mounted
sometimes violent demonstra-
tions against the accord.

Sir Leon Brittan, the com-
munity's trade chief, said he
would seek "an amplification
and interpretation” of the farm
subsidy agreement during a
meeting next week with US
Trade Representative Mickey
Kantor.

And he expressed optimism
an accommodation comld be
reached. "The atmosphere of the

OK corral has disappeared,” he

told reporters.
it was

the agreement. American offi-

cials have so far refused to re-

tumn to the table.
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unclear how the
United States would respond g
the request for modifications in

Still, HCn:ﬂnﬂu'lu:prﬂ-lud

relef at the outcome.

“It's a draw, but | hope a
draw in favour of a GATT
agreement,” said British Foreign
Secretary Douglas Hurd said
after the meeting ended,

The General Agreement on
Tarifls and Trade (GATT) is
sponsoring the Urug Round

....
---

of world trade talks that in
cludes the farm deal. The talks
by 116 nations aim to redo the
global trading system

"It's a good agreement lor
France,” said French Foreign
Minister Alain Juppe. "We have
obtained what we wanted. .. We
have resumed discussions with

Frlench farmers hmld a wal':l in frnnt nf the EEC mfnrmatmn hurpau in I""'Elﬂ*-_- guar ded

by riot
the GA

icemen Monday. French farmers staged demonstrations across the country against
negotiations, backing France in its demand for renegotiation of the Blair Hnu se

ment limiting European Community cereal production and cutting subsidies. (placard
says: "No to GATT, no to unemployment, no to fallows.”)

— AFP Photo

our American partners.”

Earlier Monday, Juppe in-
sisted on a full "renegotiation”
of the farm subsidy nt,
which would slash subsidised
farm exports, then backed down
on the demand,

"There is no disaster. There
is no crisis,” sald Belglan
Foreign Minister Willy Claes,
who presided over the special
meeting of about three dozen
ministers of the 12-nation trad-
ing bloc. .

In a final statement, the
ministers called on their

lators 1o"'lead discussions”
with the United States "to seck
and accord, which is acceptable

to all parties.”

French farmers

stage protest

AFP from Paris reports,
French farmers staged demon-
sirations across the country
against the GATT negotiations
Monday and gave away [ruit,
vegetables and pork at giant
picnics staged in front of gov-
ernment buildings

Members of the two main
farmers’' unions, FNSEA and
CNJA, drove their tractors up to
prefectures in France's regions
and gave away food that has
been hit by overproduction.

Members of the militant ru-
ral coordination held up high-
speed trains in central France,

with US on farm subsidy agreement

mn bars and burning
s of straw on the
Paris-Marseille line and in the
South-West, masked men
burned a pile of tyres, halting
trains on the Bayonne-Toulouse

line.

GCC to discuss
joining GATT

Another report from Abu
Dhabi adds: Gulf Arab trade
ministers will discuss joinin
GATT during talks in the Uni
Arab Emirates (UAE) on
Tuesday, officials said yester-
day .

It is the first time the six
Gulf Cooperation Council (GCC]
nations will place the issue on
their official agenda since they
created an economic and de-
fence alliance in 1981, the offi-
cials said.

"The ministers will discuss a
memorandum by the GCC
Secretariat General on joining
GATT in addition to another
memorandum on their eco-
nomfc relations with world
groups,” the UAE trade Ministry
said In a statementL

Kuwait is the only GCC
country to have joined the
Geneva-based group, in 1984,
but Saudi Arabia applied for
fembership in July and the
UAE is considering following
suft. The other GCC members

are Bahrain, Qatar and Oman.

Clinton admn unveils
food-safety proposals

WASHINGTON, Sept 21: The
Clinton administration is
proposing a mixed bag of food
safety rules that would curb
overall pesticide use while relax-
ing a tough anti-cancer stan-
dard for processed foods, re-
ports AP.

The administration package
also would place put:hrf'ue:l;
on protecting ¢
mmpcnll used to fight
crop-destroying pests, adminis-

tration offictals said.

The proposals were be
unveiled Tuesday by Mlﬁ
the Agriculture Department, the
Environmental Protection

and the Food and Drug
Administration at a joint hear-
ing of the House Ener
Subcommittice on -Health -ﬂ
1tllﬁm”nmcﬂ and the
Senidte Labour and Human
Resources Committee.

In the most controversial
aspect of the package, the ad-
ministration is asking
to relax a blanket ban on
cancer-causing pesticide
residues in processed foods —a
move long sought by the food
and chemical industries.

In line with its goal of reduc-

pesticide use overall, the
administration is proposing a
timetable for converting crop-
lands to pesticide alternatives
such as natural pest killers and
biclogical engineering.

It also addresses one of the
overriding concerns of several
consumer and environmental
groups — committing to the de-
velopment of a timetable within
one year to reduce use of spe-
cific hazardous pesticides.

Other proposals described
Monday by administration offi-

cials and co nal aids

speaking on conditien of

anonymity:

from traditional pes
mm?ﬁpcrmt'mw

pest management” techniques

by the year 2000. Integrated

pest management entails such
methods as spraying only when

a pest is detected rather than

nnaﬂmdld:edulc.mrro!dr
targeting pesticides only to

miﬁ.‘&

predators and developing pest-
resistant varieties.

— Giving chemical compa-
nies incentives to develop alter-
native pesticides.

— Reviewing all pesticide-

registrations every 15 years,
and reviewing every seven years
the established tolerances set-
ting the amount of residue of a
pesticide that is allowed on
food.

— Reducing use of pesticides
when serious health questions
are raised and a review is
launched. Currently the options
are limited to either banning the
product or allowing its contin-
ued full use while a lengthy re-
view is under way.

— Identifying foods that
children eat most and evaluat-
ing pesticide use on those fruits
and vegetables.

—Allowing cancellation or
suspension of pesticides with-
out lengthy evidentiary hearings
and court battles.

The package incorporates
the findings of a National
Academy of Sciences report in
June that accused the govern-
ment of fafling to adequately
protect children from pesticides.
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Iran boosts
oil refinery
capacity

NICOSIA, rus), Sept 21:
Iran's new oll refiner at Arak in
the western part of the country
started production earlier this
month with a throughput of
90,000 barrels a day, the
Middle East Economic Survey
reported Monday, says AP.

Iran is driving to boost fts
refining capacity to cope with a
mushrooming population cur-
rently pegged at around 60 mil-
lion and reduce its costly im-
ports of refined products.

MEES said the glant refinery
at Abadan, virtually destroyed
during the 1980-88 lran-Iraq
war, has raised its operating
capacity to 270,000 barrels a
day and is'scheduled to boost

' that to 320,000 barrels by next

month.

West urged to

setup $ 10b
"safety net" for
Russian reform

LONDON, Sept 21: Western
governments were today
to set up a 10 billion US dollar
"safety net” to cushion the im-
pact of [ree market reform in
Russia and provide unemploy-
ment benefit for the growing
number of jobless, reports
Reuter,

The Centre for the Study of
Financial Innovation (CSFI), a
newly formed think-tank, said
western-style reform in Russia
could drive unemployment up
to 10-11 million and that a
safety net would help overcome
resistance ta economic change.

"The most effective way
western governments can help
Russia is not by extending aid
but by offering to underwrite its
social safety net to catch the
unemp and other casual-
ties of sweeping economic
transformation,” the group said.

Major slams US attempts to
manage trade with Japan

TOKYO, Sept 21: Prime
Minister John Major, in Tokyo
to woo trade and investment to
Britain, poured scom on US at-

tempts to force Japan to set
specific trade targets in bilateral
trade talks, reports Reuter.

or, at a news conference
at the close of his first working
day in Tokyo, was asked by a
Japanese reporter what he
thought about US - Japan eco-
nomic framework talks ﬂpcning
‘this week in Hawaii.

"If you're going to have a free
trading world, it has to operate
on. a multilateral basis,” he
said.

Major said he believed trade
problems between countries
should h'_v.": resolved before GATT

&

and not on a bilateral basis in
the manner pursued by the US
government."What we're looking
for US a [ree-trading, multilat-
eral world,” he said. "That is
what GATT is about.”

US and Japanese trade ne-
gotiators open talks on Tuesday
in Hawall on a new economic
agenda or framework to core the
areas of automobiles and auto
parts.

Japan agreed to the agenda
in July under pressure [rom the
United States, angry over f{ts
chronic trade deficit with Tokyo.

Although a new coalition
government has since taken
over in Japan, its leader,
Morihiro Hosokawa, has
promised to live up to the trade

promises of the previous admin-
istration.

However, the new govern-
ment has US demands
that Tokyo set numerical tar-
gets in specific market sectors
to reduce its trade surplus with
Washington.

Another report adds: The
leaders of a high-powered Brid-
sh trade delegation slammed
the United States for what they
described as attempits to

 manage trade with Japan.

"We are obviously firmly, op-
posed to managed trade or bi-
lateral deals,” Michael Perry,
leader of a 12-member business
delegation accompanying
British Prime Minister John

Major to Tokyo.
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A Pﬂiestlman riding a hurse“cart pasa-es h_', the Bank '::-f Pa]estme in Gﬂza CIt}r Hnnday T‘he
Bank of Palestine mll soon open an office in .7

Arab banks are studying possibilities to come vack to the area.

.« (the seat of the self-ruled government) as

— AFP photo

Chronology of GATT talks

BRUSSELS, Sept 2]1: Reuter presents a chronology of world
talks, held under the auspices of the General Agreement on

Tariffs and Trade (GATT), and the seven-year-old dispute over

farm reforms:

September 1988: GATT trade partners launch Uruguay
Round of trade talks at seaside resort of Punta Del Este,
Uruguay. For first time agriculture is included in GATT negotia-
tions, which cover llﬂlﬂmw::nmmh‘
tellectual property. Washington wants all subsidies swept
away while the EC, led by fis biggest farm producer, France, re-
sists.

December 1990: Bid to wrap up talks by four-year deadline
fails at ministerial meeting in Brussels as Washington and EC
remain wide apart on agriculture. Washington proposes cuts of
80 per cent in farm subsidies and 75 per cent in internal
support prices, while EC offers 30 per cent cut in internal aid.

May 1992: EC farm ministers, faced with exploding bud-
getary costs and oversupply, to overhaul Common
Agricultural Policy{CAP) by cutting support prices by up to 30
per cent over three years. This becomes Lhe limit European
Commission, which negotiates for the EC, will accept by way of
cuts at GATT talks.

November 1, 1992: US-EC negotiators meet in C to
try to reach farm trade nt, only days before US presi-
dential election eventually won by democrat Bill Clinton, con-
sidered tougher on trade than President George Bush. Talks fail
and Washington announces plan to slap sanctions on EC im-
ports, mostly French white wine, unless community revamps
oflseeds subsidy programme.

November 20, 1992: Mereting in Blair House Mansion acroas
street from the White House, EC and United States agree on six-
year farm subsidy reform plan that cuts volume of EC sub-
sidised exports by 21 per cent, value of exports by 36 per cent
and farm support prices by 20 per cenl. EC agrees to limit
ollseed plantings and guarantee minimum levels of farm tm-
ports.

November 28, 1992: European Commission says Blair
House draft accord is campatible with CAP reforms. French na-
tional assembly approves socialist government vow to veto any
proposed GATT deal that is contrary to France's fundamental
interests.

March 28, 1993: French centre-right, firmly opposed to
Blair House agreement, wins landslide clection in general elec-
tions.

June 8: With US trade retaliation hanging over their heads,
EC farm ministers agree o Blair House oflseeds reform.

July 1: US congress extends Clinton administration’s special
trade ting authority until December 15, which becomes
new GATT deadline. The authority, called "Fast track”, forees
congress to consider any GATT trade agreement as a package,
preventing lagmakers from picking pact apart.

August 26: German Chancellor Helmut Kohl lends support
to France during visit by French Prime Minister Edouard
Balladur. Kohl says Blair House also poses problems for
Germany, giving apparent impetus to French demands to revise
the farm deal.

September 1: In a retreat, German spokesman says Blair
House renegotiation is unrealistic and agreement compatfble
with CAP.

September 6: Raicheling up pressure, France revives threat
to veto Blair House il EC partners do not agree o change it

September 8: Balladur tells new GATT Director-General
Peter Sutherland Paris does not consider Dec 156 to be GATT
deadline.

September 12: EC Foreign minisicrs say they are
thetic France's problems bul most oppose reopening B
House.

September 14: Balladur's Gaullist Party calls on government
to put French farm interests abové all other considerations.

September 15: Radical French farmers launch three-day bid
to blockade Paris that proves largely ineflectual.

17: European commission reaffirms Blair House
is compatible with CAP but concedes some elements could be
refined.

19: British Prime Minister John Major tells
France to end GATT intransigence. Balladur repeats veto threat
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