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Clampdown on public sector

wages

Teachers challenge Major

LONDON, Sept 18: Britain's
biggest teachers’ union chal-
lenged Prime Minister John

r's latest ¢ on
-sector wages with a 13

EMt pay claim, reports

'I‘Iu+ demand underscored
how hard it will be for the gov-

ernment to t the ef-
fective pay freeze for five million

public service employees which
Chancellor of the Exchequer
Kenneth Clarke unveiled on
Tuesday .

The National Unfon of

Teachers [NUT), already at log-

cent on average but 16 per cent
to the lowest- paid teachers
carning 12,000 pound (18,500
dollar] a year.

The 170,000-member NUT

said the big increase was justi-
fied because teachers’ pay had
lagged increases in the public
wector,

“In undeér-valuing the teach-
ers the government puts in
jeopardy economic recovery and
the country’'s future,” the
General Secretary of the NUT,

Doug Mcavoy, said.
Education Secretary John

Patten brushed off the pay
claim as unrealistic and said 1t
would cost B0O,000 teachers

Under Clarke's pay guide-
lines, the public sector's total
wage bill next year will be
frozen and any wage increases
will have to be justified by im-
pmm:l productivity.

down on pay for a
mrﬂyur after a 1.5 per cent
ceiling on increases this year, is
a way for Major to show finan-

~clal markets and the right wing
of his divided Conservative
Party that he is serious about

government’s 50 bil-

Some economists feared a
surge in inflation after Ma r a
year ago to the day, I
the anti-inflationary
of a link to the ﬂc-mnn

taking the pound out of tht
European Community's Excha-
nge Rate Mechanism (ERM)

Hnt

Inflation did not take off,
even though a fall of about 10
percent in the value of the
pound raised the cost of im-
ports, but figures released on
Wednesday showed that Major
could not afford to be com-
placement.

Annual inflation picked up to
1.7 per cent in August from 1.4

cent in July. Underlying in-

n, which strips out volatile
home-loan costs, accelerated to
3.1 per cent from 2.9 per cent

Union leaders said the fig-

ures showed higher wages were

needed to protect living stan-
dards.

But Major, who is languish
ing in the opinton polls and
could even face a leadership
challenge, was In no mood lo
compromise.

“What we have said 4s that
we cannot allow the pubhr sec

“We are not going to throw
that away now. We do need 1o
restrain our expenditure and we
do need to put our accounts
back in order. That is what we
are going to do,” he added.

Major shrugged off union
threats of industrial action this
winter and said he was confl-
dent the government would
meet its target for underlying
inflation of one per cent to four

per cent,

Indian truckers

continue strike

NEW DELHI, Sept 18: A
strike by India's 1.8 million
long-distance truck drivers in
gﬁntﬂlhgmmm

entered its third day today,
union officials said, reports
Reuter,

o.P Vice-President
(e s
strike, the second by the truck-
ers In over a month, would
continue till the government
waived the increase.

Annual national licence fees

for truck owners were In-
creased from 1,500 rupee (

50 dollar) to 5,000 rupee
( 160 dollar) from September 1.
Newspapers have reported
that supplies of food and other
essentials are being disrupted
and prices soaring in many ar-
eas, mainly because of
by traders. The government
says essential supplies are not
betng blocked.

A 1927 Rolls-Royce Phantom 1 S

eve of the Sotheby's auction in Sydney yesterday. Historic sports,

racing

n] roadster (L), nrt.h BD, US dollar and an Ex-Works
1959 Lister-Jaguar Le Mans racing car (R), worth over 220,000 US dollar await buyers on the

and coliectors cars and

automobilia worth in excess of one million dollar will be put under the hammer today.

— AFP photo

Six Muslim states warn against
population boom in ex-USSR

TEHRAN, Sept 18: The
Muslim states ul' Central Asia
have warned against a popula-
tion explosion in the former
Soviet republics and are
for international help. reports
AFP.

Representatives from six
Central Asian countries, attend-
ing a UN seminar in Tehran this
week, examined the problems
they faced back home in check-
ing population growth.

Based on official figures pre-
sented at the conference, the
population growth rate in all
central Asian countries exceeds
2.5 per cent, and in the case of
Turkmenistan and Uzbekistan

is the clearest sign of success
for a family in my country,” said
a representative from
Uzbekistan.

Before the collapse of the

Soviet Union, the pecople in
these Muslim republics often

reststed liberal family planning
programmes introduced by

Moscow. But since gaining in-
in 1991 the situa-

tion has worsened due to
mounting economic difficulties.
A representative from

Azerbaijan told the United-

Nations Population Fund
(UNFPA) seminar that all popu-
lation control programmes in
his country had been halted as

"More than 200 health cen-
.ters have been destroyed in the
course of the conflict and one
million people have been dis-
placed,” he said.

Birth rates were also up be-
cause Azerbaijan lacks ade-
quate foreign currency to pur-
chase contraceptives abroad.

"For a country with a popu-
lation of 7.5 million, there are
about 180,000 new births per
year,” he said.

Kazakhstan was facing simi
lar problems. The country
recorded 400,000 births last
year, which is considered high
uuglmn its population of 16.5 mil-

n.

faced numerous obstacles in ef-
forts to curb population growth,
including the lack of family
planning programmes and the
absence of external help.

He said Kazakhstan could
not afford to import contracep-
tives and women there largely
depended on abortion as a
means of birth control.

Tafikistan, with a population
of 5.5 million, was also unable
to develop its population control
programmes due to lack of
funds.

In Kyrgyzstan family plan-
ning programmes move even
slower because of deeply-rooted
religious beliefs. Families there

Japan’s company
gets $ 16m from
Pak railways

TOKYO, t 18 Japan's
Marubeni Corp. has received a
1.7 billon yen [ 16 million dol-
lar) order from state owned
Pakistan to improve its
signalling system of over 2,000
kilometers (1,240 miles) of
trunk lines, a spokesman said
yesterday, reports AFP

Pakistan unit of Germany's
Siemens AG will produce the
system while Marubeni, a ma-
jor trading house, will coordi-
nate the project, which is to be
completed by 1996, the
spokesman for Marubeni said.

Reclamation to
pull out Yangtze
hydroelectric
dam project

WASHINGTON, Sept 18 : The
Bureau of Reclamation said
Friday it will pull out of a pro-

to build the world's largest
ydroelectric dam across

China's Y river in & move
to get out of the dam building
business, AFP.

“Reclamation’'s current pri-
orities are water resource man-
agement and environmental
restoration, not large dam pro-
jects,” the bureau's Director
Dan Beard said in a statementL

Although the bureau has for

buflt hydroelectric dams

in the United States and

abroad, Beard, the bureau's

new director, and interior secre-

tary Bruce Babbitt have decided
that was no longer its mission.

"Further involvement in this
project is not consistent with
Reclamation’'s misston,”
said.

Beard

Interest-free
loans for
wedding

BAGHDAD, Sept 18: President
Saddam Hussein has or-
dered interest-free loans of
10,000 dinar for couples
whishing to marry but ham-
pered by spiralling costs
from a UN embargo, an Iraqgi
daily said Friday. reports
AFP.

The head of the Iraql Youth
Union Saif El-Din Al-Mish-
shidani told Ath-Thawra,
organ of the ruling Baath
Party, the interest-free

. -10,000-dinar loans would be

* repayable over 12 years with
a two-year grace period.

A dinar buys 3.2 dollar at the
official rate but the green-
back fetches 65 dinar on the
black market.

Saddam recently asked the Iraqi

Olympic Committee, headed
by his son Uday, to organise
mass weddings at govern-
ment expense to help young
Iragis without the means to
tie the knot

Late Thursday 30 couples ex-
changed vows at a mass cer-
emony organised by the
Youth Union which was par-
tially broadcast on television.

A similar collective ceremony in

July was also underwritten
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Indian planters call for
pohcy to boost exports

BOMBAY, Sept 18 :
tea, coffee, spices and rul:bcr
rs called yesterday for
deregulation of the plantation
sector to boost exports and
match India's industrial liberal-
jsation programme, reports
Reuter.

In a speech marking the
100th anniversary of the United
Planter's Association of
Southern India [(UPASI), its
President, Ajit Thomas, said the
government should adopt a
comprehenstive policy for the
plantation sector.

This should be worked out
jointly by the federal govern
ment, the governments of pl;n-.n
tations states, state-sponsored
commodity boards and the in-
dustry.

Thomas said the atm should
be to help India achieve specific
export and production targets,
improve quality and maintain
the country’s position as a ma-

jor commodity producer.

“Deregulation of the pooled
marketing system in coffee and
is mantiing the various controls
on tea are priority areas of re-
form,” he told the gathering of
400 planters’ representatives
and Indian Commerce Minister
Pranab Mukherjee in the
Southern hill town of Coonoor.

He said the government's
economic liberalisation polictes
should be extended to inchude
the highly regulated plantation
sector, which employs 1.7 mil-
lfon workers.

India is the world's larges

of black tea, the fourth

m producer of rubber and
controls one-third of the inter-
national trade in q:nﬁ:ﬂ

"In a wider context,” he said
“the need for the liberalised
policies to down to the
state and local levels can hardly
be over-emphasised.”

Prime Minister

Narasimha Rae, whoe has
launched an ambitious pro-
grammes of reform to remove

ntﬁgmunhmm-uyui
reduce high trade
barriers, a scheduled

visitl to the 100th anniver-
mmm‘mdﬂﬂ_l
founded By British colontal

planters.
But the t is ex-
o ease restrictions on
the direct ex of coffee,
which at is controlled

by a centrally-run marketing
board, industry sources said.

India alse maintains rigid
regulation of tea while
tea estates have to seek permis-
sion from the government before
planting new tress, UPASI] said.
Seventy-five per cent of output
must at present be sold through
auctions.

Thomas called for changes In
land policy to stimulate plant-
ing ol new trees.

US officials call for changes
to foreign aid programmes

WASHINGTON, Sept 18: US

government officials have called
for radical changes to foreign

aid programmes including an
end to country-by -country fun-

ding, the Washington Post
reported on Saturday, says
Reuter.

An inter-agency study team,
in a to cabinetl-level offi-
cials, concludes foreign aid
programmes are often wasteful,
incoherent and inconsistent
with the Clinton administra-
tion’s objectives, the paper said.

The report calls for the set-
ting of about 10 national ob
tives such as “transition from
communism to democracy” and
"non-proliferation and arms
control” and allocating money to
them rather than to individual
countries.

"Congress would be asked to
vote funds for goals, such as

democracy, and not for coun-
tries,” the paper quotes the
study as saying

The report was un-
der the direction of the National
Security Council in response to
a directive from Clinton, accord-
ing to the Post.

it sald the new approach
would shift much of the power
to decide which programmes
would be funded from Congress
to the administration.

The study acknowledged
such changes would face strong
opposition in Congress, because
they would probably result in
reduced aid to both Israel and
Egypt. by far the two largest re-
cipients at present.

"With the disa ¢ of
communist in the Soviet Union
and Eastern Europe, the
bedrock support for foreign as-

sistance has eroded signifi-

cantly.” the paper the
report as saying. is no
clear vision guiding the shape of
our foreign assistance agenda
for a world without the USSR."
“A ‘business as usual ap-
proach which seeks to preserve
virtually every existing pro-
gramme is doomed to fallure.”
The Post quoted Brian
Atwood, administrator of the
agency for iInternational devel-
opment which disburses U.S
funds abroad, as saying in a
memorandum to employees: “]
am sure that some aspects of
the present system are worth
preserving but th:y have thus

‘Myanmar terms rumours

of demonetisation false

YANGON, Sept |18: Myanm-
ar's military government char-
ged “unscrupulous and malici-
ous clements,” among them
automobile dealers trying to
spur sales, had been spreading
rumours of demonetisation,
official news reports said,
reports AFP.

Radio Yangon, in a last night
broadcast, said rumours of de-
monetisation of 200-kyat (31-
dollar} banknotes, the country’s
highest denomination, were
"totally untrue.®

The New Light of Myanmar
daily Thursday blamed “unscru-
pulous and malicious eleme-
nts,” for the rumours and
guaranteed that the currency is
circulation is to be used “with
full confidence.”

where a withdrawal of ban-
knotes in 1987 - wiping out
without compensation 80 per
cent of the money in circulation
— sparked student protesis

which snowballed over the fol-
lowing months.

In 1988, nation wide pro-
democracy demonstrations took
place, leading to the resignation
of General Ne Win who had
ruled the South East Asian
country since 1962.

In September that year the
army put an end to the unrest
and set up the State Law and
Order Council (SLOC), which
now rules the country.

last month re-
a <!lump in the automo-
bile market, with dealers blam-

Taiwan airline
to launch new
service to US

l:i;hmih:hﬁ Ern:nh;h'm mfﬂ: five-year war with mﬂﬂh!;gi?;aﬁztm:?; ;}‘tn?::t}ﬂ:dbmh of a child a : the nt. = th:l':: .:]tbnj:tdth:r ;cnhzrr:ntl;:; 313 it on rﬂ;h@t value of the
IMF-Vietnam . ' e
debr e | Move to decrease Africa's debt

t% be finalized

Sept end

HANOI, Sept |8: An agree-
ment on Vietnam's 142
million dollar debt with the
International Mo Fund
(IMF) should be finalised by the
end of the month, diplomats
said here today, reports AFP.

the debt would clear
the way for implementation of
an IMF -financed economic re-
structuring programme for
Vietnam, as close to 600 million
dollar in development loans
from the World Bank and Astan
Development Bank.

The IMF debt will be paid off
through a combination of
grants and loans from a group
of supportive led by France and

Japan, the said.
ng!ng Ill:'lmfr?m an fn-
ternational consortium of com-
mercial banks led by the French
Foreign Trade Bank (BFCE).
Indian capital
market watchdog
calls for more

transparency

BOMBAY, Sept 18: India's
capital market watchdog called
for more transparency and effi-
ciency in stock exchanges yes-
terday to conform to world
standards and lure foreign in-
vestors, projecting rapid market
growth, reports AFP.

"We need an efficient capital
market to encourage more in-
vestors and issues and bring in
foreign capital under fair and
open conditions of holding ard

mtﬂng shares,” G.V. Ramak-

said.

Ramakrishna, Chief of the
Securities and Exchange Board
ol India (SEBI), told a confer-
ence here that stock markets
.and exports would be the twin
engines for economic growth in
post liberalisation India.

- WASHINGTON, Sept 18: US
government officials and lobby-
ists grappled with ways Friday
to decrease Africa’s debt and in-
crease aid and trade at a time of
shrinking government re-
sources, reports AP,

"Africa faces a series of chal-
leriges, "George Moose, assis-
tant secretary of state for
African affairs, told a panel
convened by the Congressional
Black Caucus,

The continent needs %obs,
health care, a greater infras-
tructure and more trade, among
other things, and there is not a
lot of aid the United States can
give, Moose said.

South Africa, for example, is

1.5 billign dollar

, down from the era

re sanctions cut out most

trade with the United States,
Moose said.

If there is going to be capital
investment, job stimulation and
increased trade, "It {s going to

have to be through the private

sector,” Moose said.

For every billion dollars in
increased trade, there will be
30,000 to 40,000 more jobs in
the United States, Moose said.
That also would help pick up
the economies of the states bor-
dering South Africa.

"Southern Africa promises to
be a area of economic de-
velopment” once sanctions are
lifted and a new government
starts to put the economy back
together in post-apartheid
South Africa, he said.

The new are could begin if a
newly created Transitional
Executive Council is allowed to
help oversee the government
between now and elections set
for next April. Those elections
are likely to bring majority rule
for the first time to South
Africa.

But Africa must also over-
come its debt problems, said
Solomon Gomes, special politi-
cal affairs qfficer at the
Organization of African Unity.

Africa had 292 billion dollar
int debt in 1992 and debt service
from 1993 to 2005 will equal
450 billion dollar, Gomes said.
Much of that, he said, is from
loans from the IMF and the
World Bank, which should
reschedule or forgive that
money so it can be used to de-
velop the continent.

"The debt has to be ad-
dressed. There is nothing Africa
can do " until that obstacle is
removed”, Gomes said.

Another way to help Africa is
to release or increase money
that the US government has al-
ready designated for Africa, said
Randall Robinson, executive di-
rector of Trans Africa, a lobby-
ing group that was a leader in
the sanctions and anti-

movement.

The Development Fund for
Africa has BO million, dollar of
which BO million dollar went to
South Alfrica over the past two
years, HRobinson said.

An eld‘eﬂy remdent f:hackl the pnce of 5500 ,000 ﬂﬂ'ﬂ dtnar fnr o bﬂttle of imported salad
dressing in a shop (Thursday). Due to the UN Impnned embargo and an inflation of 1,900 per
cent, prices of rare products sometimes reach the equivalent of the average pension in

Yugunlawa

— AFP photo

GENEVA, Sept 18: Deve-
loped countries should engineer
global reflection to combat

unemployment and raise a levy
on capital to reduce debt,

UNCTAD advised, AFP.
The United Nations Con-
ference on Trade and Deve-
lopment (UNCTAD) also warned
that the convergence policies
laid down under the E.C Maas-
tricht Treaty would condemn
Western Europe to recession.
UNCTAD said in its annual
repori that con to unduly
optimistic offictal forecasts,the
economic crisis was continuing
It expected Gross Domestic
Product (GDP) in industrialised

countries to grow by 1.4 per
cent in 1893, but In the

Developed states should raise levy

to reduce debt: UN CTAD

European Community (EC) it
would decline by 0.5 per cent.

There were three main fac-
tors behind the recessionary
trend: Restriction of corporate
and private expenditure and of
bank lending in the United
States, Monetary contraction In
Japan which had succeeded "all
to all” in bursting inflated asset
prices, and "sky-high" interest
rates in Europe owing to the
Bundesbank’'s policy of taming
the unification boom with mon-
etary overkill.”

In many countries in
Western Europe the main cause
of deficits was the interest paid
on public debt and the main
obstacle to growth was the cost

of borrowing,

An increase in interest rates
o support a currency cause
domestic problems and had
strained the European
Monetary System (EMS), while
increasing the difficulties of
meeting the conditions for
monetary union laid down un-
der the difficulties of meeting
the conditions for monetary
unfon laid down under the
Maastricht Treaty. For some
countries these targets were
now "impossible.”

“ The dilemma between
deficits and the dole ( unem-
ployment benefits) is sharpened
because national policy is tak-

ing place without lnt:m-tinrml |

coordination,” UNCTAD said.
“This provides a compelling

case for counteri ﬁlobaldtlla-'
tion through glsg reflation.

Unfortunately, the stance of
policy in most developed coun-
tries is [acing the opposite di-
rection.”

A fiscal package In the
United States had been shomn of
short-term stimulus, while In
Europe a “ serious attempt” to
respect the targets for conver-

gence under the Maastricht

Treaty "would drag western
Europe into recession.”
UNCTAD  said that
“thankfully" fiscal policy in
Japan was expansionary.
Warning that in the absence
of growth countries might resort
to “beggar-my-nethgbour import
protection of export subsidisa-

tion,” UNCTAD said that bold
and innovative action was re-
quired in contrast to the motto
of the 1980s “ leave it to the
markets.”

The report proposed that : ~
Since the main source of gov-
ernment deficits {8 the interest
payable to the private sector, in
the final analysis the private
sector must pay most of that
bill itself.

“The most promising way to
deal with deficits, debt and de-
flation, is a one-tyme capital
levy combined with privatisation
to reduce debt, along side one-
ofl spending increases to sus-
tain private incomes. "

It would also be necessary to
relax monetary policy and there

on capital

was “substantial” scope for this

in western Euro

In the Unlr:& States the
avoid

putting on the monetary brakes
too soon in the recovery pro-

**Reainst the background of

high interest rates and reces-
sfon, only Luxembourg met the

main need was to

Maastricht criteria for conver-
gence In the
Community. The level of inter-

est rates was a major obstacle

to budgetary conver
Even Germany,

reduce thetr bud
remain within t

under the treaty, UNCTAD said.

European

rance and
Britain, which met the criteria
for debt in 1992, would have to
deficits to
debt /GDP
ratio of 60 per cent laid down

Boeing
747-400 to its current fleet of

five Boeing 767-310 and four
747-400 jetliners to accommo-
date the new route, officials of
the private airline said.

Eva began air service be-
tween Taipei and Los Angeles
last year, and flights to New
York and Seattle were added
last June.

UK public sector
deficit £3.55 b
in August

LONDON, Sept 18: The
British public sector deficit was
3.55 billion pound( 5.4 billion
dollar) in August followi
deficit of 1.49 billion

t deficit tnukthe
deﬂclt fiscal year 1993-
94 so far to 18.38 billion.

The has forecast
that the deficit for the full year
would reach 50 billion pound (

gross domestic
ing a deficit. of 36.7 billion
pound in 1962-83,
Privatisation proceeds in
August ﬂr:-r:hnd 138 .million
The deficit excluding privati-
sation proceeds in August was
estimated at 3.68 billion, it
added,
The size of the public sector
deficit, covering the shortfall

between local and central s:v
ermnment revenue and ip&n ing

on public sector firms
occupying the government.

The government has hinted
that it might need to freeze
public sector pay and raise
taxes in November in order to
cut the deficit.

Vietnam slashes
number of
state firms

HANOI, Sept 18: Vietnam
has slashed the number of
state-owned firms from more
than 12,000 in 1990 ago
to 7,060 as of June 1963, under
a policy to revamp the state
sector, the communist party
Dadly Nha Dan reported yester-
day, says AFP.

Three thousand were amal-
gamated or scraped and 2,000
were taken into the private sec-
tor, it said.

Vietnam is drawing up laws
on state firms and bankruptcies
that atm to private en-
terprise foreign investment
In the communist-run count
The laws are e ted to
adopted by the national assem-
bly in December.



