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Tin prices fall
to 20-year lows
in London

China’s grain
output sejs
record

BELJING, Sept 17: China's
grain production this summer
reached record levels, but the
autumn harvest may be smaller
than last year's the official
Xinhua News Agency reported
Wednestday, says AP,

The Ministry of Agsiculture

the summer har-
vest was 108 million tons, an
increase of 4.7 million tons over
1992.

However, it said the harvest
of ma , used to make edi-
ble oils, down because of cool
temperatures and reduced

Arcas.

Xinhua said that although
scvere floods hit parts of
osouthern and castern
eariier this sumuner, the major-
ity of the grain-producing arcas

affected.
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Business

US-Indonesia row over sale |

of French choppers to Iran

JAKARTA, Sept 17: A new
row is brewing between the
United States and Indonesia
mﬂumﬂh"hﬂthm
helicopters
nesian firm Nusantara {IPTN)
analysts here ., reports AFP.

Hnm:ﬂ?:mhmn
rights policy in Asia, Wa-

this summer vetoed
the resale to Indonesia by
Jordan of four F-5 fighters. This
time the Americans are worried
about Indonesia’'s plans to de-
ltver seven Super Pumas to
Iran.

Ostensibly the helicopters
are for ctvilan use but Was-
hington fears they may be used
for military purposes.

to from

According reports
Washington, US Secretary of
State Warren Christopher
raised the issue for the first
time during a summit between
presidents Btll Clinton and
Indonesian President Euhlm

in Tokyo in early July.

And on Thursday a

affairs ministry official tokd
'nuundu-hdﬂmﬂumu
still opposed to the sale.”

The American tn

Jakarta has refused comment,
but according to diplomatic
sources Washington is opposed
to the delivery or two reasons.
Firstly the Super Puma, a
large helicopter made by
France's Aerospatiale, has
American components, and sec-
ondly because they can easily
be ted to military use.
the Super Pumas
are to c:: delivered to the

the IPTN factory in Bandung,
150 kilometer (93 mile)
Southeast of Jakarta, sources
close to the French company
say.

French aviation sources say
the only American component

patiale clients have asked that
Mh:lmpuuh:ﬂtﬂﬂh
radar or automatic pilots of
American make.

On Wednesday Habibic said
that: "All the Super Puma com-
ponents are 100 per cent
French, so | see no reason for
the Americans to object.”

The Irantans. he satd: “Will
use the machine for purely
commercial, not military pur-

. And even should the he-
E':tﬂlh: used for military

French equipment assembled
by IPTN, gave its go-ahead to
Habibie in 1992.

The value of the contract has
not been made public, but ex-
perts say one Super Puma sells
for a minimum of 10 to 15 mil-
ton US dollar,

Informed sources say :I

i

t controlled IPTN,
Renamed the NSA 332.11
have been sold in Indonesia,
both the civilan and the mili-
tary version, and one to the

Malaysian royal family.

Jakarta to welcome
US trade team

Another report adds:
Indonesia will welcome the US
trade team due here next week
but will reject US mowves to dic-
tate to the country on labour
laws, news reports said today.

"As a host we will welcome
them and we will give them the
data they want, but we do not
want to be dictated to,” the
Daily Pelita quoted Minister of

Satrio Budtharjo Yudono
as telling a parliamentary
hearing just three days ahead of
the US trade team visit

“We will show the steps that
we have taken (to improve
labour eonditions) based on our
own system. We will tell them
that we are a sovereign coun-
try.” Yudono added.

Washington has threatened
to withdraw trade ac-
corded to Indonesia should the
country fail to improve its
labour condition by February.

Cultural production in GATT talks
French film, TV producers
support govt position

STRASBOURQG, Sept 17:
Dozens of minent French
film and television preducers,
directors and actors accompa-
nted Communications Minister
Alain C here yesterday to
su French tion on
cultural production in GATT
trade talks, reports AFP,

Actor Gerard Depardieu ad-
dressed a gathering that in-
chuded several members of the
European Parliament to stress
the tmportance of the “cultural
exception” defended by France
in talks preparatory to a signing
the Uruguay Round of the
GCeneral Agreement on Tarilfs
and Trade.

The French are arguing that
cinema and television produc-
tton should be excluded from
the GATT negotiations, a posi-
tion strongly opposed by the
United States and by the EC
Commissioner in charge of the
GATT talks, Leon Brittan, who
Is arguing for “cultural speci
fctty.”

Film Director Bertrand
“The Americans want to treat all
of US lke the redskins. Theyll

allow us a few hills in Dakota,

and tf we're they 1l allow us

a another as a bonus.”
Another director, Claude

Berrl, sald the surytval of
Furope's cultural identity as a
whole was at stake,

Distributor Nicolas Seydoux,
President of the Gaumont
Chain, argued that “only the
cultural mpﬂmihpuubh

Many of those
with leading tur“rnl figures
such as Actress Michele

business inventories

cent in July, the steepest drop
in more than two

dollar

Morgan, Writer Berrnard -Henrt
Levy, Producer Daniel Toscan
du Plantier and Director Gerard
Oury were among fifty celebrt-
ties who signed an open letter
to the European Commission
demanding the maintenance of
the “cultural clause.*

The signatories to the letter,
which the magazine Globe pub-
lished Wednesday, argued that
*it s not only the economic fu-
ture of Europe but also its cul-
tural diversity and creativity
that could suffer” from the in-
clusion ol cultural productions
tn the GATT accord.

In an interview published in
the daily Le Figaro Tuesday,
French Culture Minister
Jacques Toubon said France
would refuse to sign the
Uruguay Round of GATT f the
cinema and audiovisual in-
dustries were included in the
negotiations.

Prices of vegetables go up
in India as truckers
continue strike

NEW DELHI, Sept 17: A
strike keeping two millton
Indian trucks idle entered its
second day today to demand

the of a steep licence
fee hike, up prices of
vegctlhiu ruits, reports

Th: All India "'Motor

Transport Congress [(AIMTC)
said some 1.8 million commer-
cial vehicles were off the roads
and would remain so until the
government bowed to the de-
mand. -

“The strike is total and com-
plete,” said Om Prakash
Aggarwal, Vice-President of the
powerful AIMTC. "No trucks are

But said the gruck-
ers had held talks with the gov-
ermment late Thursday and fur-
ther negotiations were due
Friday to press the scrapping of
the 233-per cent hike in

! haulage licence fees.

frs s1er o RBamracee sfraet R |

feesfe

“It is a fec we cannot pay
and will not pay,”
said, without giving details of
the talks. “We are hoping for the
best,” he added.
The road boycott began at
midnight Wednebday after the
nt took a hard line. In
New Delhi, hundreds of truck
were parked in a transport hub,
and drivers were seen napping

or playing cards.
The nt said it had

made arrangements to ensure
that no shortages occurred. But

bles and

Prices had shot up 10 times
¢ wholesale markets, the times
of India reported. But the pilo-
neer said that vegetable prices
had jumped by 200 per cent.

“The more crippling
than last time,” said Surendra
Kumar Kohli,

president of a

vegetable traders’ association.
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On Wednesday Indonesian likely to be used in the Super nancial package for the he
Research and Technology Pumas to be sold to Iran would deal has yet to be fi-
ter Bacharuddin Jussuf be radio-navigation or radar . but that it is based on

H ie, who is also head of systems, made by either Collins -muntrtrndcul‘lmnuﬂ
LIPTN, told journalists he was or Bendix. Similar French com- The choppers are among 28
surprised by the American atti- ponents are made by TRT or Super-Puma Sa 332's sold in
tude, indirectly confirming that EAF, the past few years in kit form by
there wag a problem. In the past other Aeros-  Aerospatiale to the Indonesia-
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“Japan's GNP falls

by 2 pc, trade
gap swells

TOKYO, Sept 17: A senior
official called Japan's economic
situation "severe” Tuesday as
government figures showed the
economy contracted sharply in
the April-June quarter, ending
nine months of weak recovery,
reports AP.

In other bad economic news,
Japan's politically sensitive
trade surplus climbed 7.5 per
cent in August from a year ear-
lier to 7.54 billlon dollar the
Finance Ministry said.

It was the surplus 32nd con-
secutive month of .

A major facto in both cases
was the surging Japanese yen,
which has hurt exporters while
swelling dollar-based export

The Economic Planning
Agency reported Tuesday that
Japan's gross national product
— its output of goods an ser-
vices — shrank 0.5 per cent in
April-June from the previous
quarter, an annual rate of 2.0

per cent shrinkage.
US retail sales

rise 0.2 pc In Aug

WASHINGTON, Sep
Retail sales rose a mndntﬂi
per cent in August, the m-
ment said Tuesday, the latest in
a five-month string of increases.
The pace of the increases, how-
ever, has been steadily slowing,
reports AP,

At the same time, a second
report showed that wary con-
sumers were helping to hold in-
flation at bay. Consumer prices
rose just 0.3 per cent in August,
according to the Labour
Department.

The Commerce Department
said retail sales totalled a sea-
sonally adjusted 173.5 billion
dollar up from 173.1 billion dol-
lar in July.

In advance of the report, an-

alysts had predicted sales
would be flat in August after
rising a revised 0.3 per cent the

previoud month. The depart-
ment initially estimated sales
rose 0.1 per cent in July.
After jumping 1.9 per cent in
sales slowed to increases
Q.7 per cent in May and 0.5
per cent in June.

Pakistan to get $ 377m IMF credit

WASHINGTON, Sept 17: The
International Monetary Fund
(IMF) announced Thursday it
has approved 377 million dollar
in standby credit over the next
12 months for Pakistan’s
economic programme, reports
AFP.

Pakistan's programme
launched in 1988 is aimed at
liberalising its exchange and
trade systems and its domestic
and foreign investmrent activi-

ties and prive*  _ some indus-
tries.
But floods;, trade imbal-

ances, weak [inancial policies
and political uncertainty
pushed Pakistan's gross do-
mestic product in 1992-93
down to three per cent from an
average six per cent over the
previous five years.

The country's 1994 plan
aims to bolster foreign exchange

stem capital Night,
n.'nd pm\ﬂde financial stability to
encourage economic growth,

building on earlier economic
liberalisation efforts.

IFC will invest
$ 100-150m in ‘94

- Reuter from Islamabad adds:
The World Bank’s private sector
arm, the International Finance
Corp (1FC] plans to invest US
dollar 100-150 million in
Pakistan in the coming year al-
ter investing 130 million dollar

last year, officials said.
Pakistan received more IFC
investment than country in
the central Asian. Middle East
or North Africa regions in fiscal
1992 /93 ended June 30, In-
cluding 14.5 million dollar in
equity, B5 million dollar in

-loans and 30 million dollar from

syndicated loans, Country
Director John Pott said.

“This year we hope to ph(‘t
100-150 million dollars,” he
said.

The total value of projects in
which the [FC invested (n
Pakistan last year was 480 mil-
lion dollar, Pott said.

He said the IFC hoped to
sign a co-financing agreement
worth 5.0 million dollar with
ABN-Amro Bank and Banque

Indosuez soon.
Pott urged moreé deregulation

and liberalisation of the econ-
omy, and said the IFC hoped to
develop a market for corporate
bonds and convertible issues
and even to establish such in-
struments in foreign markets,
However, he said Pakistan
needed to remove ils stamp
duty on such transactions if ft
was to develop a corporate bond
market. He urged free pricing to
cnd the issuing of Yiew shares at

Clinton urged to lift trade
embargo on Hanoi

WASHINGTON, Sept 17 : Six
members of the House of
Representatfves who visited
Hanol last month have urged
President Bill Clinton to lift the
US trade embargo against
Vietnam, AFP.

"Lifting the trade embargo
with Vietnam will enhance
prospects for a final resolution
of the POW-MIA issue by ac-
tively involving more people,
both Vietnamese and American,
in the process,” they said
Wednesday in a letter to
Clinton.

They ' said the American
public had not been fully in-
formed on efforts by Vietnam
and the United States on the is-
sue of Americans in ac-
tion or taken prisoners during
the Vietnam War.

"Such a lack of information
has inhfbited our ability to re-
store public confidenee in both
the US and Vietnamese gov-
ernments on these fssues,” I.hclr
letter said.

It also called on Vietnam to

make a “dramatic and public
gesture to the American people
on the POW-MIA issue.”

The letter followed a White
House announcement Monday
that US businesses would be
allowed to take part in World
Bank and other international
projects, but a ban on other
commercial transactions was
being maintained.

France to lend
Kazakhstan $ 53.5 m

ALMA-ATA (Kazakhstan),
Sept 17: France will lend
Kazakhstan 300 million franc
(3.5 million dollar) as part of a
package of cooperation mea-
sures to be announced today a
French Presidential spokesman
said, reports Reuter,

President Francois Mitte-
rrand, on his first official visit to
the former Soviet republic,
discussed ways of strengthening
political and economic coo-

tion at talks with Kazakh

r Nursultan Nazarbayev.

In a speech Wednesday to a
business group, Sam Gibbons,
Chairman of the Ways and
Means Sub-Committee on
Trade, attributed the adminis-
tration's caution to fear over
political repercussions because
of Clinton’s efforts to avoid mili-
tary service during the war,

“l thin we've got to help
him,” sald Gibbons, insisting

that normalization is “the hon-
est-to-god right thing to do”.

Despite growing support in
Congress for lifting the embargo
on Vietnam, relatives of
Vietnam-era MIAs and POWSs
oppose any relaxation of sanc-
tions.

The White House annou-
ncement Monday drew a rebuke
from Bob Smith, the New Ham-
pshire republican who has
champtoned the belief of some
relatives that American ser-
vicemen were left behind when
US forces left Indochina in
1973.

US business
inventories fall
0.5 pc in July

17: US
0.5 per

WASHINGTON,

the
—H'Mh

government
what could be a positive sign for

future economic activity, re-

ports AP.
Inventories held on shelves

and back lots totaled a sea-

860.3 billlon
Commerce
nventories

June. They
last fell in September and July's
drop was the sharpest since
March 1991.

Much of the July inventory

decline was concentrated
among auto dealers, where
stocks fell 4.8 per cent, the
largest decline In nearly seven
years.

Economists take lean inven-

tories as a sign for fu-
mmmumm.lt
means any pickup in sales at
bu-hm-uprohh;-ﬂwtw
translate into new orders to
[actories.
However, at least in July,
sales were weak. They fell 1.1
per cent to a ad-
justed 583.6 billion . It
was the biggest drop since
December 1991.
The combination of a drop in
inventories and an even sharper
decline in sales caused the in-
-to-sales ratio to edge up
from

46 in June to 1.47 iIn
July. That means it

sonally
the
Department said.

4
mH tﬂt
1.47 months to exhaust stock-
piles at the July sales pace.

At the retail level, inventories
fell 1.3 per cent 267.3 billion
dollar. They were flat at facto-
ries at 381.4 billon dollar and
0.2 r cent at whole-
to 271.7 billon dollar

PLO men expected
to attend WB,

IMF meetings

LONDON,"  Sept 17:
Representatives of the Paléstine
Liberation Organisation (PLO)
are expected o attend the an-
nual meetings of the World
Bank and International

| Monetary Fund in Was

later this month, Bank
spokesman said on Wednesday
reports Reuter.

lowing th: signing on Monday
" “The World ﬁrﬂn:y

put
forward a development plan for
the West Bank and Gaza Strip
which called for a three billion
dollars t fund to be
injected over next 10 years.

The spokesman said the
bank had offered to coordinate
development efforts but that
this had to yet been decided.

He said that among prob-
lems facing World Bank in-
volvement in the region were
that the PLO {s not a member of
the bank and that self-rule
over parts of the region may not
lead to sovereign status for
some time,

PLO Chairman Yasser Arafat
met World Bank officials in
Washington on Monday before
attending the White House
peace signing ceremony. f

Since the peace deal was
struck, the European
Community has offered a pack-
age of 24 million In immediate
aid for education, health and
business creation in Jericho
and the Gaza Strip.

Rural industry
fastest growing
sector of

Chinese economy

BEIJING, Sept 17: More than
40 per cent of China's industrial
output this year will come from
rural enterprises, the official
Xinhua News Agency said
Thursday, reports AP.

Their share of the national
output was just 30 per cent last
year, but since then rural en-
terprises have been increasing
production and profits at a 50'
per cent annual pace, the report
said.

Rural enterprises, generally
owned by township or village

governments, function outside
the central ment’'s eco-
nomic planning system. They
have proliferated since the mid-
1980s and become the fastest-
growing sector of the :

Rural industry s al-
most one billion 173 mil-
lion dollar) into agriculture each
year and provides millions of
jobs, the report said.

The enterprises produce 75
per cent of the population’s
clothes, 38 per cent of the na-
tion's coal, and 49 per cent of
its paper, it said.

Although the government
temporarily cracked down on
rural industry in 1989, shutting
down millions of enterprises to
keep them from competing with
factories under the cen

in

prosperity generated by
the rural enterprises has en-
abled many communities to
pave their roads, install elec-
tricity and build schools and

1 other facilities for the first time.



