‘WASHINGTON, Sept 15:

President Clinton predicts he
will win his battle to create a

continent-wide free trade zone,
but ts say it will take
more the endorsement of
three former presidents to carry
the day, reports AP, :

Opponents contend they al-
ready have the votes to defeat
the North American Free Trade
Agreement In the House, where
many members from industrial
districts fear the loss of millions
of American jobs to low-wage
plants in Mexico if the proposed
pact takes effect.

Clinton and f[ormer
Presidents George Bush, Jimmy
Carter and Gerald Ford de-
nounced claims of job losses as
a scare tactic during an elabo-
rate East Room signing cere-
mony Tuésday for supplemental
NAFTA agreements dealing with
environmental and labour con-

ormas.

“Alt h the fight will be
difficult, 1 deeply believe we will
win,” Clinton said, contending
that NAFTA will make America
more competitive in the emerg-

"This is not a time for de-
featism. It is a time to look at
an opportunity that is enor-
mous.” he said.

The agreement would elimi-
nate virtually all barriers to
trade and investment among
the United States; Mexico and
Canada over the next 15 years,
creating the world's Jargest and
richest ‘free trade area.

The president was taking his
campaign on the road
Wednesday with a visit to the
port of New Orieans to tout the
benefits of increased trade with
Mexico. Louisiana ranks as the
fifth biggest exporter of prod-
ucts to Mexico with sales of
753 million deollar in 1992,
double the level of five years

Ironically, Bush chose a visit
to the same port last October
during the closing weeks of his
re-clection campaign to high-
light his differences with
Clinton over NAFTA
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Clinton signs side agreements to the North American Free Trade Agreement (NAFTA) in

Washington on
Speaker of the House

At the time, Bush ¢
that his Democratic ¢
was wallling on his support for
NAFTA by demanding that the
main agreement be supple-
mented with side accords to
boost protection of the envi-
ronment and worker rights.

Those differences were not
mentioned during Tuesday's
White House ceremony as Bush
and Clinton sounded a biparti-
san note for the trade agree-
ment before an enthusiastic
crowd of NAFTA supporters
from Congress, business and
environmental groups.

Ross Perot, the 1992 inde-
pendent presidential candidate
who has become a leader of the
anti-NAFTA forces, and others
who predict job losses were de-
nounced by the current and
former chief executives,

Carter was the most pointed,
referring to Perot - though not
by name -as a " who
has unlimited financial re-
sources and who is extremely
careless with the truth.”

While Perdt chose not to re-
spond to the criticisms, other
NAFTA opponents jumped into
the debate. They hammered on
the theme that big business
supported the ment be-
cause it would more US
companies to set up shop in
Mexico to take advantage of
cheap labor and lax enforce-
ment of environmental laws.

Sen. Byron Dorgan, D-N.D,
said the pact "greases the skids
for big corporations to move
more jobs to Mexico.”" Rep.
Willlam Ford, D-Mich., charged
that it was "corporale greed at
its worst.”

Mﬁnﬂahind President Clinton are (L-R) former President Gerald Ford,
Foley, Senate Majority leader George Mitchell, former President
Jimmy Carter, Senate minority leader Bob Dole and former President George Bush.

— AFP photo

Rep. David Bonlor of
Michigan, the third-ranking
Democratic leader in the House
who broken ranks to fight
NAFTA, said he did not under-
estimate Clinton's power lo
drum up support. But he noted
that Clinton was facing signifi-
canl House opposition. "Lel's
put it this way, I'd be tickled to
death if we voted next week,®

Bonior said.

While negotiations on the
2,000-page main agreement
WETE comp in August 1992,
the Clhinton administration de-
manded that supplemental
agreements on labor and envi-
ronmental issues be negotiated.

The side deals would estab-
lish three-nation commissions
to monitor enforcement of envi-
ronmental and labour laws.

Business

Clinton hopes to win NAFTA | Tokyo plans for financial
battle despite opposition

aid to promote ME peace

TOKYO. Sept 15: Japanese
leaders on Tuesday welcomed
the lsraeli-PLO peace agreement
and immediately announced
plans for financial aid to pro-
mote peace in the Middle East
region, reports Reuter.

Prime Minister Morjihire
Hosokawa said Japan would
play a positive role to help re-
construct the [sracli-occupied
territories and promote the

process.

Chief government spokes-
man Massayoshi Takemura said
Japan was an aid
package but had yet to
determine its scale or what
types of development program-
mes o finance.

“Japan will make a financial
contribution to promote peace
in the Middle East but the
amount or the type

Japan welcomes the agree-
ment since the Middle East
problemn was one of the most

Two.
"We would also like to pay
tribute to the efforts of the

United States and for
encouraging the and
hope that talks continue be-

tween Israel and other Arab

parties with the aim of reaching
peaceful agreement.”

The World Bank said on
Sunday that the West Bank and
Caza — to revert to limited
Palestinian rule by the year's
end under the accord signed in
Washington — urgently needed
at least three billion dollar in
aid over the next decade to im-
prove schools and boost eco-
nomic development

President Bill Clinton said in
a newspaper interview this week
that while W 's contri-
bution would be modest, he ex-
pected Japan, the European
Community, Scandinavia and
ofl-rich gulf states to supply
most of needed aid.

EC finance ministers have
al agreed to offer almost
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ald for Jericho and the Gaza
Strip.
Finance Minister
Hirchisa said Palestinian
aid ' could taken up at a
Oroup of Seven (G-7) ministerial
meeting planned for this menth.
Japanese newspaper edito-
rials called on the Japanese
government and the rest of the
international to help
Palestinians with their nation-

buflding.

“"The international commu-
nity must extend financial as-

Palestinians),” said the biggest
daily, Yomiuri Shimbun.
"Expectations for Japan's
contriition are very large con-
sidering that our country de-
pends heavily on Middle East ofl
and that it is Ainancially rich.”
The Daily Asahi Shimbun
said: "European nations shouid
extend greater support for the
Arab world considering that
they once seized Arab lands and

dilficult issues after World War
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adesh Bank, inaugu

rated the Reuter service in Agra
in the city yesterday. Mustafa Aminur Rashid, Managing Director of the bank is seen behind

resettled Jews in the region.”
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the inaugural session of a two-day conference on the
the Academy for Planning and Development at a city hotel yesterday. LGRD and
Salam Talukder (R), Industries Minister A M Zahiruddin Khan (M) and ADB Resident

Story on page 1.
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. World economy almost
stagnant last yr: IMF

. WASHINGTON, Sept 15: The
International Monetary Fund

the world economy al-
most s t last year, but
with brightening prospects in
the western hemisphere, south-
east Asia and the Middie East,

AP.

Its annual report, covering
the 12 months that ended in
April, found production in the
United States and other in-
dustrial countries rose by only
1.5 per cent, up slightly from
0.5 per cent in 199]. Taking
into gecount population growth,
that meant only a few more
goods for the average citizen of
those countries,

The report was made public
Tuesday.

Third World countries on the
whole improved their produc-
tion more quickly than the in-
dustrial world. Their six per
cent increase was about twice
as high as their population

But production dropped
heavily again in countries of the
former Soviet Union and fts al-
lies. Poland, which showed a
small increase, - «. the excep-
tion. ’
"Real production is esti-

Bank of China
drops legal
claims against
HK newspaper

BELWJING, Sept 15: The Bank
of China has dropped legal
claims against a Hong Kong
newspaper after the paper re-
tracted a report of a mainland
embezzlement scandal, the offi-
cial China Daily reported
Wednesday, says AP.

The China Daily said the
bank, China's main foreign cur-
rency bank, an offictal
npolnf published in the
English-language South China
Morning Post on Sunday and an
offer to pay” a sum of money to
charity.”

Earlier, mainland officials
had requested 2.5 million Hong

dollar (324,675 US dol-
lar) in compensation, the China
Daily said.

It was unclear whether the
Post would pay this exact sum,
but the report said the Post
"agreed to all conditions
set by Chinese .

in an article last month, the
Post had said a number of
Chinese officials had embezzled
28 milllon dollar from state
banks and then fled the coun-

try.

Another worded apol-
Oogy appeared in the business

Fl

TOKYO, Sept 15: Japan's
economic stimulus package fo
be unveiled on is ex-

- pected to total about six trillion

yen [56.6 billion dollar), a mass-
circulation daily said today, re-
ports Reuter.

Hosokawa's government decided
to increase the amount from an
earlier planned five trillion (47.1

billion dollar), the Yomiuri
Shimbun said.
Theé additional cash will fund
more local public works
and tax breaks for and
education costs, the said.
The new package will be in

addition to 13.2 trillion yen
(124 billion dollar) implemented
by the government in April.

The new measures would
feature an additional appropri-
ation of about two trillion yen
(18.8 billion dollar) to the gov-
ernment’'s housing loan corpo-
ration to finance construction of
E,mu more houses, Yomfuri
More than 800 billion yen
(7.54 :rlhnn dollar) mldbebc set
aside cheap loans to be pro-
vided through governmental fi-
nancial institutions to help
small and medfum-sized enter-
prises restructure and secure

operational funds, it said.
In line with the s
Imempl'-hmlnmﬂn

Prime Minister Hurlhlrnl

quality of life, the package will
include one trillion yen (9.4
billion dollar) to improve social
infrastructure, it said.

On , the government
announced t the economy
contracted in the April-June
quarter, Gross national product
(GNP} shrank 0.5 per cent from
the previous quarter and 2.0
per cent on an annualised ba-
sis

The strong yen, which cuts
into corporate profits, and weak
consumer demand have
spurred demands for govern-
ment counter-measures.

The economic downturn,
now into its third year, and the
growing trade surplus are prov-
ing big headaches for
Hosokawa's coalition govern-
ment which ' took office In

August.
Trade surplus
reaches $7.54b

AFP adds: Japan's trade
surplus grew 7.5 cent from
I i Augiat, down from 114

in August, from 11.8
billion dollar in July but a new
record for the month, the fi-
nance ministry said here.

The latest increase, marking
Iﬁ;ﬂm;ﬂ eight months of
uninterru in the
imbalance, Mww a
further widening of Japan's

Japan will unveil $56.6b
economic package today

surpluses with Asian countries
and the United States. The
surplus with the European
Community meanwhile contin-
ued to narrow.

Overall Japanese exports
rose 6.6 per cent to 27.9 billion
dollar while imports were up 6.3
per cent at 20.3 billion dollar.

In August Japan's trade sur-
plus with non-communist Asian
countries jumped 33.3 per cent
from a year earlier to 3.9 billion
dollar, increasing for the 16th
month in a row.

Exports to the region soared
20.] per cent to 10.9 billfon dol-
lar led by steel and semiconduc-
tors imports climbed 13.8
per cent to seven billion dollar
on increased imports of cloth-
ing, office equipment and. wood
products. '

The trade surplus with the
United States, Japan's biggest
single trading partner, grew 10’
per cent to 3.4 billion dollar,
marking one year and five
months of uninterrupted
growth,

But Japan's trade surplus
with the European community
gy s iy Aol
| .nml::g the sev-

« enth straight

Exports to the 12 nations
slumped 17 per cent to 3.9 bil-
Hon dollar centering on audio-

visual equipment and cars. l

~ Monday the EC-US Blair

Spain for
revising EC-US
accord on
farm subsidies

BRUSSELS, Sept 15 - ’
aligning ftself with France, said
House
accord to cut farm subsidies
must be revised, reports Reuter.

The Spanish mission to the
EC said in a statement it was
concerned about the eflective-
ness of the accord’s peace
clause and the EC's ability to
cut subsidised farm exports by
2] per cent over six years.

*The Spanish government
cannot give its final view on the
agricultural chapter of the
GATT Uruguay Round, still less

“on the overall conclusion of the

talks until its concerns have
been met, the mission said in a

statement.
Spain urged the commission

to discus with the US and other

GATT the of
e:lendplt‘nr:tfnn MWP
exports, -
s Lo o Pl ot
ing food aid and ex-
ports by product categories.

experts from the 12 member
states met to discuss French
demands for an improved ac-

But the US has shown little
alnfllﬂuliquﬂ President
Clinhnllﬂhlw
interview Monday he opposed
ﬂrﬂn‘th:ﬂlﬂ:ﬂnuuln-

mated to have fallen [n the for-
mer Soviet Union by nearly 20
per cent in 1992, but in some
states output losses have been
greater,” the report said.

In addition to problems of
conversion from the Communist
system to a market system, the
fund blamed political unrest,
uncertainty about reforms, and
failure to stabilise finances.

Production growth in Africa -
already well below the growth of
population there - continued to
decline in 1992 as it has done
since 1990.

Though the report made no
predictions., some of it ap-
peared to foreshadow improve-
ments. In a summary of a
meeting held in April by direc-
tors representing 178 mem-
ber governments, it said.

"Most Directors felt that the
natural forces of recovery were
taking hold in the United
States.” ;

They met in July to talk
about Japan. They praised
Japanese authorities for their
packages to spur the economy
in late 1992 and early 1993,

© and for whay called an ex-

cay has led to the

said today, reports AFP.
The Hindustan Times,

of the total
to the 17th
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Crusade to save Taj Mahal
costs 2 00,000 jobs

NEW DELHI, Sept 15: A crusade to save the Taj Mahal from de-
of 200,000 workers of factories lo-
cated near the Moghul architectural marvel, a newspaper

quoting
the massive retrenchment followed the August 27 shutdown
of 212 factories by the supreme court in the Taj
of Agra, 215 kilometres (130 miles) from New Delh.

Bhagwan Shankar Rawal, a mem“=r of the Public Accounts
Committee, also accused New Delhi of ‘sparing a major ofl

refinery near Agra despite findings that the state-owned unit
was the main polluting source in the region.

The 660-million-dollar refinery accounted for almost 58
pollution in Agra
shut down the private factories which posed a lesser threat
-century marble mausoleum, Rawat said.
mmh:h;“mm:dhmm&ﬂrﬂmhﬂm-
u t took no the , the
Agra o sleps against refinery

dtrl::nﬂ called for further “;j'
ing In Japanese monetary

while others sted E‘I:‘Um“
in further reduction of interest
rates.

The Japanese are now plan-
ning an additional stimulus
package. Most directors pre-
dicted a decline in the huge
Japanese surpluses of exports
over im . surpluses which
have worried US and European
authoritics,

The report noted that world
trade grew by 4.2 per cent last
year, that interest rates and
prices paid by consumers were

Prices rose more than
in past years both in Third
World countries, by an gverage
of only 8.7 per cent, and in in-
dustrial countries, 3.2 per cent.
But the 1992 increase in the
former Soviet Union was 1201.8
per cent.

That meant people in those
15 republics on average had to
pay more than 1,200 roubles at
the end of the year for a pur-
chase that would have cost
them only a single rouble on
Jan 1.
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India examining
feasibility of
black money for
black gold scheme

NEW DELHI, Sept 15: Indig,
‘desperate for Investment to
boost its declining ofl sector, s

considering a scheme to chan-
nel illegal cash from the black
economy into high-risk explo-
ration, its minister for ofl said
yesterday, reports Reuter.
Satish Sharma, Minister of

. i was
examining the feasibility of a
bilack money for black goid
scheme.

Exploration requires risk
capital, he told journalists at an
economic editors’ conference.

“If you can create an inter-
these resources from the b
economy lo come into explo-
ration, he said.

Economists say India's black
economy. generated from fllegal
activities and transactions such
as tax evasion and smuggling
amounts to billons of rupee.

Sharma did not say how a
scheme to attract that cash into
ofl exploration might work, but
said discussions with other
ministries were underway.

US-China trade
talks begin

BELJING, Sept 15: US and
Chinese trade officials began
talks Wednesday to assess how
well China Is complying with a
year-old agreement to open its
markets wider to American
businesses, reports AP,

A delegation led by Lee
Sands, chief China officer at the
Office of the US Trade
Representative, and J. Kearney,
Deputy Assistant Secretary of
Commerce, also plans to
discussions on allowi us
service companies to do 1-
ness in China and on
of intellectual property rights,
the US Embassy said.

The two sides signed a
breakthough market access

m'u-mcnl on Oct. 10, 1992, In
ich China promised to phase

out non-tarifl barriers to Im-
ports and publish hundreds of
secrel Tinternal® regulations
thal restrict trade.

ROK students
protest against
proposed bill on

herbal medicine
SEOUL; Sept 18- About

1 20,000 South Korean chemists

and pharmaceutical students
rallied in Seoul Monday in
protest against a proposed bill
which restricts the dispensing
of herbal medicine, reports
Reuter.

"We will block the retrogres-
sive revision of laws on phar-
macists,” the chemists said in a
statement.

The health ministry said
nearly three-quarters of the na-
tion's 21,000 pharmacies were
closed on Monday.

A Korean pharmaceutical
association spokesman said
about 200 ing members of
the group will begin an indefi-
nite hunger strike until their
demand is met.

The bill, proposed by the
health ministry early this
month, allows only a limited
number of pharmacies to dis-
pense some types of herbal
medicine

A rival lobby presenting doc-
tors of oriental medicine also
opposes the bill because it
wants to keep the lucrative
herbal business completely to
itself.

a parllamentary watchdog, said

Mahal town

per cent

Stock market
closes lower
in New York

NEW YORK, Sep 15: The
stock market followed bonds

The Labour Department
US consumer prices rose 0.3

per cent, in August, above the
0.2 per cent many private
economists had forecast.

That news, combined with a
scparate report s sur- .
prisingly strong retail last
month sent bonds sharply
lower. Stocks have [ollowed
bonds for months because the
low interest rates that come
with higher bond prices make
the potential returns from
llﬂm:mnanlttmthr:_

Commerce Department
said US retafl sales rose 0.2 per
cent in August, the latest in a
five-month string of increases
and hi‘w.ﬂmrﬂunmthc flat sales
many expected.

Bonds don't like indications
of stronger-than-expected
growth because that carries the
threat of inflation, which erodes
the value of fixed-income secu-
rities such as Treasuries.

Stocks ended mos
abroad. In Tokye, H\EWM
Nikkei Stock Average fell 0.9 per
cent. But in London, the
Financial Times-Stock
Exchange 100-share index rose
0.1 per cent, in Frankfurt
stocks ended 0.4 per cent



