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Pak cotton crop
under threat

for 2nd yr

KARACHI, Sept 12: Pakis-
tan's cotton crop is wunder
threat for the second successive
year as locusis sWarm across
much of the southern Stindh an
mﬂw.qﬂhuﬂﬂ-:

here said, reports AFP,

The couniry’s main source of
revenue suffered a setback last
year due to devastating floods
in autumn and a pest attack

The country produced 9.
million bales against the target
of 12 million bales, showing a
decline of about 25 per cent, of-
ficials here sajd.

The country’s southern re-
gon bordering India is currently
in the grip of a locust plague,
which is being battled with the
help of army and UN experts.

Farmers have urged the gov-
ernment to declare an emer-
gency in the worst affected ar-
eas of Sindh province as the

wards m"ﬁ'fé‘f’ Artied 1= 1" would beth ba in Washington today to sign mutual recognition documents. — AFP photo
ml; AFP Thursday I,l!mtlll'.lgll:::lllli;.'l-E . )
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October through December.
“The plants will be totally
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US President Bill Clinton addresses Texas

governmen
 said that Israeli Prime Minister Yitzhak Rabin and the Chairman of the PLO Yasser Arafat

cials gathered at the Texas Surplus Property
Agency while Vice-President Al Gore (R) looks on Saturday. Clinton announced plans to
streamline t and save billions of dollar. Later on while meeting the press, Clinton
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NICOSIA, Sept 12: Iran has
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Japan will hypnotise world
financial markets soon

LONDON, Sept 12: The
world's financial markets will
remain hypnotised by Japan
next week, with the government
preparing to unveil its economic
package and speculation owver
an interest rale cut reaching
fever pitch, economist say, re-

ports Reuter
Senior members from the

Japanese ruling coalition will

meel on Monday to discuss
economic proposals, and details
could be relcased on Thursday,
according to a socialist party
offictal.

“The pac is likely to be
similar to the previous one, In
tone If not In size,” said

Yamaichi international's chief
economist Nigel Richardson in
London.

In April 1993, the Japanese

government launched a 13.2
trillion yen stimulative plan, fo-
cused on the infrastructure.

On Friday, Economic
Planning Agency (EPA) Minister
Manae Kubota said Prime
Minister Morithioc Hosckawa
wants one trilion yen to fm-
prove the social infrastructure.,

Other stimulative steps are
expected to be included in the
package but economists say tax
cuts are unlikely to feature,

"There will be on tax
reform this time,” said Eric
Fishwick, economist with the
International Bank of Japan.

But many analysts say an
Official Discount Rate (ODR) cut
is on the cards, may be even be-
fore the package is announced.

"An ODR cut is likely soon
afier the package is announced,

but one can't rule out an tmmi-
nent easing. even on Monday,”
said Yamachi's Richardson.

He added that the bond
market has discounted
a half point cut in the 2.5 per
cent ODR

"A cut 18 imminent,” said
IBJ's Fishwick, "Hosokawa
must have something o take to
talks with Clinton.”

Hosokawa will hold trade
talks with President Clinton in
New York at the end of

Elsewhere, the UK sees a
welter of economic indicators
relcased next week and all
should show recovery on track.

"Next week's numbers will
confirm recovery in the UK
economy,” said Paribas, Lond-
on-based economist Amanda

AKA MONDAY, SEPTEM

Grantham-Hill. “The rebound is
being led by domestic demand
and iIncreasingly fed by
domestic productign.” she
added.
Forecasts centre on a 0.8 per
cent rise in July's industrial
production with
production up 0.6 per cent.
Unemployment is expected
to have remained flat in August,
with retail sales up 0.2 per

cent. The ft-ll:lrtﬁtnfm rate
is seen skulking at 1.5 per cent
year-on-year

"The UK seems to be enjoy-
ing low-inflation recovery,” aaid
CGrantham-Hill.

In continental Europe. there
are fewer figures of note but in
France, Monday's and
Thursday's regular repos will
stand out.

91,000 may be benefitted from
Maharashtra Rural Credit Project

vuinerable.
a very bad time,” said the
who did not want to be named.
The cotton crop in Pakistan
is still recovering from last
year's white fly virus attack.
"Some 200,000 to 300,000
hectares { 500,000 to 740 mil-
Bon acres] of a total 2.8 million
(6.9 millon acres) has already

been lost to the white fly,” the -

expert said.
Pakistan was planning a

bumper cotton crop this year to
offsct the losses sustained last

268.7 million dollar by export- |

ing about eight million bales of
cotton.

Islamic Research |

Centre 1n Jeddah
wins IDB award

JEDDAH,y Sept 12: The
Islamic Economic Research
Centre of King Abdul Aziz
University in Ueddah has won
the prize of the Islamic
Development Bank in Islamic
economy for the year 14]13H,
the IDB announced recently,

every year in the fields
of Islamic economy and Islamic
banking.
: Starting this year, the IDB
decided to grant only one prize
alternately instead of giving the
two prizes together.

Next year the prize will be
@iven to excellence in the field of
Islamic It also raised
the cash award from 15,000
US dollar to 30,000 US dollar.

Dwuring the past six years,
eight prizes were.given. They
consisted of five for Islamic
economy and three for [slamic

banking. .

would be

WASHINGTON, Sept 12:
Quick on the heels of the peace
t between the Pales-
tine Liberation Organisation
(PLO) and Israel, the World
Bank unveiled a 5.5 billion
dollar plan for the West Bank
and Gaza, reports PTI.

Of this amount, three billion
dollar is "conservatively esti-
mated for the public sector over
the next ten years, of which
about 1.3 billion dollar is
needed in the next five years,”
the Bank said.

“Including the need for fi-
nancing some recurrent expen-
ditures during the early years,
total external requirements are
estimated at about 350 million
dollar a " it added.

‘The focus of investment in

the early years would be on the
rchabilitation and upgrading of
public infrastructure and ser-
vices in water supply, sewerage,
solid waste, road transport,
electricity, education and

health.

_ The priorities for the jonger
term include generation,
ml.udmunn

expansion of

and transport facilities, the
modermnisation of educational
curriculum and the strengthen-
ing of universitics.

Generating sustainable de-
velopment in the terri-
tories will also require substan-
tial private capital flows, to-
talling about 2.5 billicn dollar
over the ten years period, it

said.

Asia’s largest crockery
near liquidation

CALCUTTA, Sept 12; The 74-
ycar-old Bengal Pottery Ltd
(BPL) — Asia’s largest crockery
unit {s set to pass into history
on September 14, 1993 when it

into the hands of a

management of the unit 17
ycars ago.

Government apathy on the
one hand and a militant trade
unionism on the other hand,
are believed to have spelt the
door of a company, that was
iuurdmd":;y the remowned sci-
entist visionary, Acharya
Prafulla Roy in 1919 as an an-
swer to the fine British and
German crockeries.

It is now with a British com-
pany, Royal Daulton that any
scope or BPL's reincarnation
lies. .

The UK-based crockery com-
pany has already vistted the
crockery unit of BPL once and
have shown interest in the unit
although no concrete
have emerged at yet.

Opinion in banking circles is

divided as to why the 10 crore
rupee needed to modernise and
review BPL was never sanc-
toned by the govi which chose
instead to pay 70 lakh rupee or
wages every month to 42000
idle workers at the three units
,of the company after it shut
down operations in 1986.

However, liquidation is by no
means some thing unique to
BPL which has already been to
the Hquidator once in 1976.

Alter the co fell sick
for the first time in 1930, Lala
Charat Ram had bought the
company which did well for
sometime as after the second
world war the flow of English
and German crockeries which
were BPL's only rival was re-
duced to a trickle.

The company did well for
sometime before falling on bad
days again resulting in its being
handed over to a liquidation
appointed by the high court,
from where, it was retrieved
through a management take-
over by the central government.

After the September 14 lqg-
uidation, the liabflities of the
company at 150 crore rupee
mostly due to the financial in-
stitutions and the banks would
be frozen and if there are any

buyers the company would be
sold through a public auction.

Commodity market

12: The world's commodity markets saw
leap this week after Indonesia agreed to join the

LONDON, Sept
coflee

worid's leading coffee producing countries in a new producers’

cartel. reports AFP.
Coflee prices

year after the countries agreed

have jumped 46 per cent since the start of the

to form the cartel,

announced an average 50 per
cent rise in fares on
trains and 100 per cent on
freight rates, a railway official
was quoted as saying, reports
Reuter.

The official was quoted by
Tehran radio as saying on
Saturday the price hikes would
take an effect on September 23.

The radio, monitored by the
British Broadcasting
Corporation’, said first class ex-
press fares, will increase by
100 r cent, ordinary first
clasa 30 per cent, standard
second class by 30 per cent and
ordinary second class by 50 per
cent.

Last week Iran’'s government
announced a 50 per cent rise in
telephone charges and bottled

gas prices, part of free-market

reforms to cut state subsidies

for public services. It said then
that no other major prices
would be raised before March.

Experimental
rocket makes
second flight in
southern Mexico

WHITE SANDS MISSILE

. RANGE, (N. M.) Sept 12: For 66

rconds Saturday, hundreds of
people om this southerm New
Mexico missile range gaped in
awe as a small experimental
rocket went through its maneu-
vers, reports AP, i

The Delta Clipper-Experim-
ental, a 42-foot (12.6-meter)
prototype for a new generation
of reusable spacecraft, climbed
to about 300 feet (90 meter),
hovered, moved laterally about
350 feet (105 meter], then made
a wertical landing.

"My God, that's amazing,”
one spectator said quietly.
nly the second verti-
cal landing made by a space-
craft on Earth. The first came
after the DC-X's maiden flight
last month.

That test was closed to the
Eubl:lc. but for Saturday's event

undreds of dignitaries, engi-

neers and other were invited to
watch. They watched silently
as the ship rose into the air,
and broke into cheers and ap-

lause as it settled gracefully
Eack to Earth. :

Platinum: Lower. Like other precious metals, the price of
platinum fell to fts lowest level since March, down by four per

cent from the previous week.

threaténing to withhold 20 per cent of their exports from
October 1 in a bid to force prices higher.

Cocoa prices followed coffee prices higher, rising to thetr
highest level in three years, on signs of a reduction in the West,
African harvest, but threatened by talks over the sell-off of the
cocoa orgafiisation’s own stock.

Other commodity markets generally fell, as markets were
dominated by over-production and demand.

Brent North Sea crude oil fell below 16 dollar a barrel on
Friday to its lowest level for more than three years, by
worldwide over-production, the downward revision of estimates
on winter oil demand, and continuing over-production by OPEC,
analysts said. g

Precious metals also fell, to the levels seen in the early part
of the year, after profit-taking continued on their flight in the

Gold touched 350 dollar an ounce, hit by a fall in jewellery
demand, threats of central bank sales and slow recovery in the

|

United States.
News that financier Soros had invested in another
mining company supported the market later in the week.

On the London Metal Exchange (LME), tin continue to fall
out of the metal, while copper lost ground

Homestake Mining. Soros boosted the market in March when he
bought a stake in another group, Newmont Mining.

Sliver: Lower. The of silver fell to its lowest level for
four months, by the fall of gold and the slowing up of
jewellery demand. The of a slower than expected
in the US market,, hhﬂ&mtmm

*}whw.ﬂhm

Lead: Slightly higher. Lead prices rose from the previous
week in quiet trading that contrasted with the tense dealing in
the copper market, traders said.

" Lead price rose briefly over 400 dollar per tonne before
hukhlhgl:ﬂy in largely directionless trading at the end of the
wee

On the LME, lead stocks rose by 2,000 tonnes to the record
high of 282,275 tonnes.

Zine: Slightly higher. Zinc price also rose in quiet dealing,
boosted by some trade and some investor buying while
are still hadw.tmmﬂﬂuirllxjurhwl.&nnrm’

The outlook for zinc prices remains poor with stocks still at
record levels as demand remains poor an output continues

LME zinc stocks rose by 5,650 tonnes to the record of
774,600 tonnes. '

Aluminium: Slightly lower. Aluminium prices fell s -
with dealers bynﬁuthuﬂuhdunﬂrﬂumﬂiﬂt.b

LME stocks leapt last week and rose again this week to hit
another record high with the demand for the metal continu
low while , particularly from the Commonwealth
States (CIS), have increased.

On the LME, aluminium stocks jumped 19,725 tonnes to the

B new record of 2,132,900 tonnes.

Hhtt:l: ai@u:l hlglnrﬁ:ﬂchl prinu:umed back after
a fresh six-year in t week, speculative
and trade buying coming in at the lower end of the market,
dealers said. ¢

Support for the metal also grew on concerns ahead of the
September 15 of labour contracts at Canadian nickel
producer Inco's Manitoba, Complex.

Tin: Lower. The tin price fell again, dropping to a fresh 20-
across the market on fears

of a flood of metal onto the market this year.

French champagne
their prices for the 1993 production at around 10 per
after having reduced their sale prices of more than 10 per
cent already last year. This photo is a filer dated October 87
and shows the labelling cellar of a French champagne

producer in Reims.

s: Coffee prices leap as -Takarta agrees to join new

t level for 20 months, up form 677,433

ROME : More than 81,000 peo in the Indian state of
Maharashtra are expected to benefit from a 48.3 million US
dollar project designed to liberalise credit schemes for landicss
families lving below the poverty line.

The Maharashtra Rural Credit Project will be timplemented in
eight districts over a perfod of seven years.

The Rome-based International Fund for ultural
Development (IFAD) has agreed to provide 29.2 milion US dollar
of the project cost Co-financiers are the United Nations
Development Programme (UNDP) and Worldview International
Foundation (WIF).
wﬁxﬂcrllllting lfpnﬂu are the National Bank for Agricultural

Rural Development and the Rural t nt
iy i o Development Departme

Agreement on the 29.2 million US dollar IFAD loan has been
signed in Rome by Indian Ambassador to Italy Kuldip Sahdev
and IFAD Presjdent Fawzi M Al Sultan.

The project seeks to:

— Improve financial services to the rural poor by commercial
banks.

— Make a large majority of villagers bankable clients.

— Promote savings mobilisation as basis for lending to rural

o
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producers are going to lower once more
cent,

o

— AFP photo

The failure of the seven member Association of Tin Producing
Duunm::hmmtnﬂp;:ﬂhthtmpplyufmmth:
macket has expressed and led some countries, such as
Malaysia, to of pulling out of the market. |

Heavy Chinese, Vietnamese and US selling in particular has
undermined prices, dealers added.

LME tin stocks rose by 220 tonnes to a record 21,575

" tonnes

Coffee: Higher. The price of coffee rose seven per cent with
dealers looking ahead to the meeting of the main coffee
producing -countries in Bogota September 13 to agree the
technical points of a major stock withholding scheme.

Prices rose above 1,300 dollar tonne, their highest level
since March lﬂﬂl.whcnﬂwdoﬁ:mnlr-ﬂmlmdm
London, bringing the rise since the start of the year to 46 per
cent :

After a steady start to the week, prices jumped when

Indonesia, the world's third largest coffee producer, said it
woultd join the scheme already agreed by the African and Latin
American countries,

Coc¢od: Higher, I1nhe price ol cocoa rose to its highest level
since June 1991, following signs of a fall in west African
harvests.

London brokers ED and F Man predicted a worldwide deficit

of 200,000 tonnes in cocoa production in 1993/94 following a

.deficit of 87,000 tonnes the previous season.

The brokers also said the potential existed for a deficit of
more than 150,000 tonnes in 1994/95 {f consumption
continues to grow at the same rate as over the past 10 years, up
byﬁ:rurpcrﬂ:ntpcrjt.lr -

SBugar: Steady. The price of sugar remained virtually
unc from the week before while uncertainties over the
delivery of hybrid Brazilian sugar continued to weéigh on the
market.

The dealers’ nervousness was increased by news of frosts in
Argentina which could hit the country’s harvest next year and
force it to import sugar for the first time in three years.

According to the US E in Buenos Aires, Argentinian
output of sugar in 1994 s likely to fall to 1.068 million tonnes
from 1,36 million this year.

Vegetable Olls: Lower. The price of soya ofl was hit after the
US Department of Agriculture (USDA) raised its estimate of US
soya bean production to 51.96 million tonnes in 1993, from a
previous prediction of 51.76 million tonnes.

in 1992, the harvest reached 50.78 million tonnes.

The new estimate took into account the effect of damage
caused by the flooding in the midwest and the drought in the
southeast. ‘

. Palm ofl prices were affected by local estimates that
Malaysian stocks of the ofl reached 820,000 tonnes at the end

people through the creation and operation of self-help groups.
“Targets are all families living below the poverty line,” says

an announcement from IFAD

Priority in credit extension wi

uarters.
be given to familles with

annual housechold incomes of less than 327 dollar. These
lamilies include small farmers, near landless families, the
disadvantaged and rural women.
Hopefully, the project will promote a change of attitude
bankers, making them more responsive to the poor, says

the IFAD announcement.
Under the

., women will be integrated into the delivery

mechanism for credit and services. Their management and

lly could be enhanced.

This is the ninth loan to be extended by IFAD to India. Five

of the

previous loans have been for irrigation, two for tribal
development projects and one exclusively

r the economic and

social uplift of women in Tamil Nadu State. These projects

inco
bene

governmental organisations.

te grassroots institution bullding and participation of
in most cases through the involvement of non-

Total IFAD commitment to India for the nine projects

amounts to 261 millon dollar.
IFAD-su

are not concerned with agricultural

projects
development alone, explains Al Sultan. They are concerned with
a much wider approach — insuring that families are properly

nourished

Earlier this year, IFAD had provided Vietnam with its first
mulitilateral financial assistance in more than two decades.
The highly concessional loan of 18.35 million dollar will

support a new participatory resources management project in

the northern

province of Tuyen Quang.
The project will introduce Vietnam to a new approac

h to

t based on unleashing the potential and private

developmen
initiative of small producers.

— Depthnews Asia

“Paris urges partners to Oppose

- farm deal with US ...

ALDEN" BIESEN, Belgium,
Sept 12: Days before new high-
level trade talks in Washington,
France urged its European
Community partners Saturday
to join it in opposing a farm
trade deal with the United
States, reports AP. ‘

French Foreign Minister
Alain Jupee said this could
force the Americans to back
down, telling reporters
Washington's refusal to con-
sider & November
farm trade deal could be "a
bhufl."

France's hard-line stance
appeared to win ground
Saturday as other EC nations

the trade accord
cannot take effect unless Paris
is placated.

Senior EC and US officials
will meet in Washington next
week o resolve a bilateral trade

dispute that blocks progress in
an overall world trade accord
held within the General
Agreement on Tariffs and Trade.

At an EC foreign ministers
meeting, officials said the EC
will insist on flexibility from the
Americans by pointing out the
difficulties France and other EC
states have with the so-called
Blair House farm trade accord.

Under the EC-US agreement,
the community must trim the
volume of its subsidized farm
exports by 21 per cent over six
years, much less than the
United States had first de-
manded,

But France ar this will
unduly harm its one million
farmers, a potent political con-
stituency, and it hgs been
finding support in other EC
capitals. .

of August, their
tonnes at the end of July.

cartel

In August 1992, the stocks reached 552,500 tonnes.
Crude oil: Lower. The price of brent North Sea crude oil lost

more than a dollar. Falling

below 16 dollars a barrel for the first

time in over three years, hit by news of worldwide over-

production and poor demand.

The ofl market was hit after the downward revision of the
International Energy Agency's (IEA) estimate of worldwide oil
demand over the next 12 months.

Rubber: Lower, After a firm start, boosted by intervention by
the Intermational Natural Rubber (INRO), the price
of natural rubber fell as up.

Dealers said that INRO bought 20,000 tonnes of rubber
from Indonesia and Thailand, but added that the
organisation's lack of funds limited the buying,

The of the INRO buffer stock, Aldo Hofmeister, said
for new funds for purchases needed to boost

Thenninprndwrmuntrhhn:uﬂﬂ:yﬂhhdﬂ'h
prices following the failure of the
INRO agreement, which runs out at the end of the vear.

Grain: Lower: The prices of wheat and fell after the US
Department of Agriculture (USDA) left fts monthly estimate of

- wurldwhu!producﬁonu

The USDA estimated world wheat output for 1993/94 at 5.9
million tonnes, unchanged from its estimate last month.

The market was also hit after the European Commission
suggested the EC grain harvest would drop by just 1.2 per eent
in 1903 to 166.9 million tonnes despite a 6.8 per cent reduction
in area cultivated.

Tea: Slightly higher. The price of tea rose slightly at the
mhlylau:ﬂiuhl.wh:nmplhumhm
pence/kilo for higher grade tea, to 109 from 107 /kilo for
Eumpﬂctumuﬂtnﬂﬂhmiﬂmfmm

The return of cooler weather to the Northern Hemisphere and
the end of the harvest season in the producer countries has
pushed prices higher, dealers said. "

Cotton: Slightly h



