Reuter.
Although the accord on

Palestinian self-rule in the West

ation (PLO) are expected

t in H‘uhlqtnn
ol ey

The territories, their econ-
omy badly retarded after 26
years of military occupation,
will need billions of dollar in aid

the short term the United
States is trying to assemble an
eme fund of 590 million
dollar to cover start-up costs,
with the Gulf states asked
for some 200 milllon dollar, ac-
cording to diplomats and
Palestinian sources.
Longer-term aid is expected
to be coordinated through the
World Bank, which in a recent

report drafted a 4.3 billion dol-
lar economic development plan
for the territories, spread over

eight years or more.

The plan will be discussed in
Washington on September 20
by officials of the PLO, Israel an
Arab states. The PLO s ¢x-

ted to a much more
Eftclhmnulw:mr 11.6 billion
dollar by the year 2000,

While ﬂull' states have nﬁde

Pindi slaps wealth Germany, France seek
common position on
agricultaral trade

tax on land

ISLAMABAD, Sept 11:
Pakistan yesterday slap a
eaiey ooy Wi e

ously defended, mul'ﬂ:-l.-ilr:+ |

port said, according to AFP.

A presidential ordinance
which amended the fiscal law
said the value of agricultural
land would now be included
with that of non-agricultural
wealth for tax assessment. o

To become permanent,
ordinance needs approval from
the national assembly, which is
to be chosen in elections due in
the first week of October.

The share of agriculture in
gross domestic product (GDP) is
officially estimated at 24 per
cent and the sector is consid-
ered the economy’s mainstay.

Caretaker Premicr Moeen
Qureshi promised the levy in
order to expand the tax base
and also increased fuel, gas and
electricity rates last month in a
drive to curtail a chronic budget
deficit. g i

People with holdings
make up a sizeable number of
the cu:didltﬂ running for the
assembly under the banners of
the twe mainparties — the
Pakistan People's Party of for-
mer premier Benazir Bhutto
and the Pakistan Muslim

ﬁufhﬂm Nawaz

‘Qureshi says it would be
very difficult for a future gov-
ernment o reverse
tax because of extensive public
support for the measure.

India seeks foreign

investment

'SE:GIJL. Sept 11: India is
working out a foreign invest-
ment tee scheme in a

r 0 woo investments
assure investors from
abroad, reports PTI.

This was stated by the Prime
Minister, PV Narasimha Rao
yesterday in his address to the
captains of the Korea industry
here where he sought their

partnership mutual develop-
ment.

Narasimha Rao said a single
power domination of the world
were over "the

ing. entering into economic
partnership to share in prosper-
ity and human values.” :
The Prime Minister earlier
held talks with the first demo-

:Iﬂ:hdpruﬂtntn{
the Republic
Mhﬂﬂmﬂumd

North- Korea a nu-
clear capability and Ee NPT
dominated.

Trade situation
in Japan
worsens

TOKYO, Septlk More than

80 per cent ol Japanese com-
suffered a deterioration

in profits and sales in the past
three months, the Internatonal
Trade and Industry Ministry’

(MITI) said Wed 3
ooy nesday, reports

The ministry said in a
that 83 per cent of 147 compa-
nies in an August survey said
that their business situation
had worsened. .

The survey covered 19 major
industries, including motor ve-
hicle, electric equipment and
steel companies.

mﬂﬂﬂwmm
the economic slump, the yen's
sharp advance, the cool sum-
mer and a long spell of rains,

the ministry said.

Only 29 per cent of the 147
companies that busi-
ness conditions would improve
in the remaining months of Lhis

year, it said.
The labour ministry said in a

report Wednesday that some 60
per cent of 1,000 Japanese
companies surveyed in August
had cut overtime or taken their
Kumm:h’hﬂwpﬂw&ﬂ

]

of Korea, Kim | gnce 1990 but blamed this on a

BONN (Germany), Sept 11:
German and French leaders
remained far apart Friday on a
sticky [arm su accord with
the United States that threatens
to hold up a new world trade
agreement, reports AP,

European agriculture and
foreign ministers will meet Sept
20 House agriculture agreement
between the United States and
the European Community,

The agreement, concluded
last November, calls for 21 per
cent cuts in subsidized EC agri-
cultural exports over the next
six years. European [armers,

especially the French, say it will

ruin them.

Final agreement on Blair
House is seen as a prerequisite
to redolving a seven-year nego-
tiating marathon on world
trade. Peter Sutherland, gen-

eral-secretary of the General
Agreement of Tarifls and Trade,
hopes to wrap up the GATT
talks by Dec 15.

The German economics
minister, Guenter Rexrodt, said
there was no question ol rene-
gotiating the Blair House

ment.

*Flexibility and interpreta-
tion are permitied, but no
changes, he said.

Rexrodt spoke following
mligﬁa with French Trade

ustry Minister Gerard
Longuet and with the heads of
the German and French farm-
ers’ associations.

"No one has the courage to
_ask the United States to reopen
 the talks,” said Alain Juppe, the
French foreign minister. “We
want to have another look at an
accord that is now outdated."

News report says

Manila ready to achieve
sustainable growth

MANILA, Scpt 11: US mer-
chant banker Salomon Brothers
said the Philippines 1s ready to
achicve sustainable growth in a
report reprinted in a local daily
here l.l.'ﬂq AFP.

cl.rri:d by the

Philipplrt Inquirer newspaper,

ted Sllumn Brothers as

ng that gross national

pruduct IGHPI growth this year

would range from two to three
per cent, lower than the gov*

ernment target of 3.5 per cent

but higher than the virtually
zero growth in 1991 and 1992.

The cited macroeco-

from 1986 to 1992 and the
relatively low inflation that the
Plﬂhpptruhnenpyuduw:ﬂ

rmment measures to
ahrmk the deficit and resched-
ule the debt.

the continuing power shortage.

It said I.E‘Ie setbacks w:r:]:
tem and not structu
in l;':ll?r: and cited a World
Bank memorandum as predict-
ing that the Philippines’ GNP
could grow by five-to-six per
cent nnnually if reforms were
adhered to.

The report also forecast that
inflation would remain stable at
about 7.5 to eight per cent this
year adding that the trade
deficit would hit 5.2 billion dol-
lar with the current account
deficit at one billion dollar.

Unemployment in
EC hits 10.6 pc
in July

BRUSSELS, Sept]li Unem-
ployment in the European
Community (EC) reached 10.6

Jper cent in July, a rise of 1.1

cent over the year that re-

the continuing slump in

no public commitments on any
nld British foreign secretary
Douglas Hurd predicted after a
trip to the region this week that
they would eventually con:
tribute, despite thetr rences
with the PLO. "It s accepled
here, as everywhere, that a set-
tlement will need support part
of that support will need to
come from the countries of the
Gull," he told a news conference
In Saudi Arabia.

But Palestinian and western
officials stressed that they were
looking jor the aid burden o be
distributed around the world to
bring in European countries,
the United States, Japan and
Israel as well as the Gulf States.

*Palestine is an international
responsibility,” said Afif Safich,
PLO representative in London.

Business

Rich States agree on financial |®
help to new Palestinian entity

“l am not happy with those who
think it is up Lo the Arab stated
only.”

The European Community's
execulive commission has pro-
posed a 600 million dollar aid
plan for the occupied territories,
to be spread over five years.

The commission hopes the
plan will be given broad political
blessing at an informal meting
of EC foreign ministers in
Belgium over the weekend,

Scandinavian countries last
week pledged 140 million dollar
in aid over the next four years.

Japan is also planning to of-
fer atd for the self rule project,
according 1o an unconfirmed
reporl by the Kyodo News

Agency. It said this would be in
keeping with Tokyo's global role
but gave no figures.

BEWING, Sept 11: China
wants to develop relations with
the United States, but will not
give In lo Washington's pres-
sure on Human s, particu-
larly in returmn for renewing
Beijing's Most Favoured Nation
(MFN) trading status, Premier L
Peng has said, reporis AFp

It 1s absolutely unwise 10
politicize the trade issue. for
this will hurt the interests of
not only China, but the United
States as well” Li told the
Mexican newspaper Sol De
Mexico, according to a Xinhua
news agency report that ap
peared in newspapers here
Saturday.

The interview, conducted on
h st 28 with the newspaper's
., Mario Vasquez Rana,

dt-]l ﬂ'ﬂln"_f with foreign policy.
China would not accept that
renewal of its MFN status be
linked to conditions, L1 said in

DHAKA SUNDAY, SEPTEMBER 12, 1993

eljlng won't give in to
US on human rights

his first r public declara-
tion since all but disap-
peared from public view be-
cause of heart problems in
April.

"China is a sovereign nation
and the Chinese people have
stood up ... they will never bow
to any threat or pressure.” he
said.

On Thursday US Deputy
Secretary of State for the Far
East and Pacific, Winston Lord,
said rencwal of MFN status --
which allows Chinese goods
into the United States at prefer-
ential tariffs -- would be condi-
tional on progress in human

Also in the interview, Li at-
tacked pressure put on the
International Olympic Commi-
ttee (IOC) by c;:ita'nhﬁci
co nin a bid to
China's betng swarded the 2000
GCames because of its human
rights record.

ADB approves
$ 8.08 m loan
to Indonesia

MANILA Sept 11: The Asian
Development Bank
Saturday it had ap a dol-
lar 8.08 million loan for a man-
grove rchabilitation project in
Indonesia, reports AP.

A statement from the
Manila-based bank said the in-
terest-free loan, from the bank's
concessional Asfan Developm-
ent Fund window, will be
repayable over 35 years, in-
cluding a grace period of 10
years. A annual service charge
of one per cent will be collected
on the loan.

The loan will be used to for-
mulate a national strategy to
conserve mangroves in four
coastal communities, namely
Kwandang Bay in North Sula-
wesi, Muna f{sland in the
Southeast, the East Luwu
Plains and at the Lariang in the
south,

State-run oil
refinery near
Taj Mahal may

be shut down

NEW DELHI, Sept 11: India’s
Supreme Court has said that a
state-run ofl near the
Taj Mahal would be shut down
if it proved to be a pollution
hazard to the decaying Moghul
marble mausoleum, reports
AFP.

"The court would not hesi-
tate to close down the refinery.
if it found that it was polluting
the atmosphere,” said Justice
Kuldip Singh here Friday, while
ordering the plant to submit a
report on its pollution control
system within three weeks.

The warning [ollows an
August ruling by the court or-
dering the closure of 212 opera-
tions near the monument in the
town of Agra some 215 kilome-
tres (130 miles) from New Delht,
to save it from further damage.

Conservationists had hailed
the order and the diréctive to
some 500 leather, glass and
chemical units to install pollu-

tion-control equipment, but
said the t Mathura ofl refin-
ery, 60 tres (36 miles)

from Agra was the worst of-

fender. No action was taken
against the Mathura unit then.

Environmentalists
warned that the edifice, built by
the to im-

said -

BELJING : Chinese traders wat.ch the Shanghai Stock Exchange market from a direct
electronic link screen at the trading floor of Construction Bank Securities, Beijing's largest

brokerage

for a month and a half on a trial basis.

firm on Friday. The new hrnkorngn officially opened on Wednuday after operating

——ﬁFPpI’mtu

have

India announces sharp

rise in external debt

BOMBAY, Sept 11: India on
Friday announced a sharp rise
in its external debt to 85.4 bil-
lion dollar after including Ru-
ssfan military loans in the total
for’ the first time,
Reuter.

In its annual report, the
Reserve Bank of India [RBI)
warned that unless government
spending was kept under con-
trol, it could trigger renewed in-
flationary pressures that might
destabilise India's reform pro-
cess.

But the Bombay-based cen-

reports

tral bank said the economy of

the world’s second most popu-
lous country was picking up,
with growth likely to be above
5.0 per cent in current [i-
nancial year, against 4.2 per
cent in 1992/93.
Offering what it saic was
ter trans in debt
statistics,” the RBI said India.
Total foreign debt at the end
of March 1992 was now esti-
mated at 82.2 billion, against
68.6 billion dollar published in
the central bank's annual re-
port last year, which excluded
on-civiian leans.

Minister P V Narasimha Rao
initiated a series of [ar-reaching
reforms in 1991 after the col-
¢f the Saviet Union, the
country’s main trading partner,

“an higher world ofl prices dur-

ing the Gulf War triggered a ma-
jor Indian balance of payments

crisis.

Since then, the government
has reduce high protectionist
trade barriers, floated by rupee,
encouraged fo investment
an reformed a licensing system
that stifle industry.

The RBI forecast that,India’s
current account deficit in fiscal
1993/94 was likely lo be the
same or slightly under last
year's 4.9 billion dollar deficit.
It was 2.1 billion dollar against
9.6 billion dollar the previous

1:h¢ RBl said during
1993 /94 the balance of pay-

. ments situation would remain

le, although it cau-
tioned that “if domestic recovery

hmﬂmpmjecﬁ:d.lmpum

gut lnund‘.lng a warning
about ballooning ernment
spending, the RBI said the re-

with the International Monetary
Fund, economists say.

The RBI said in Arst few
, TR0 W'flm;‘ﬂ ere had
been an "alarming” idcrease in

ﬂtind:ralmnts budget

"'nuc trends need Lo be re-
versed quickly, otherwise I.hcn:
would be a large mone
pansion which muH t 1n a
sharp increase in prices an un-
dermine the programme of
restoration of stabilisation ..."”,
the central bank report said.

It forecast that exports could
grow an average 15 per cent a
year, bringing about a signilfi-
cant narrowing of the trade
deficit in the future, although
tmport demand was expected
to pick up as the economy ex-
panded

It said relatively favourable

monsoon rains pointed Lo con-
tinued in agriculture,
while sluggish industrial activ-
ity was likely to revive.

Total exports in 1992/93
reached 18.7 billion dollar,
against 18.2 billion dollar the

previous gen
wrc 22.8 billion dollar, against

r. while imports

supported ter political

stability l!rzundatinn of the economies of the 12 mem-

macroeconomic reforms ber states, reports AP.

in place,” adding that Ramos Figures released

was likely to continue Aquino’s by the EC's statistical office

reforms. showed a 0.1 per cent fall in
The admitted that unemployment from June. But

growth had been constrained the Eurostat report

flected only a seasonal down-

.mortalise his love for his wife
who died in child birth, would
be irreparably pitted and

said this re-

string of natural disasters, turn in the jobless rate as stu-
ofl prices due to the Gulf  dents who el 1 June” | SMITEL L SOTTCIS e po e
crisis, a lengthy drought and found work. e

Resource-rich Papua New Guinea wants to
become an aid donor for poorer South Pacific
Island neighbours. Revenues from mining,
ts are seen as a

P
criticised, not least because the
country still receives foreign aid itself.

Papua New Guinea, economic se of
the South Pacific, plans to become a regional

§_

to cover hndin‘lﬂcrr;lwduu-
ters and aid development projects.
To show that his ‘s money is where

seas students in Papua New Guinea ) and
sending magistrates to Vanuatu
Sir Julius said: "PNG isn't rich enough to

see the 's gesture. PNG,
with a popu unnaf:lﬂ n, has booming
mining, leum and forestry.sectors. It also

mgfuthe biggest share of Australian
aid in the Pacific — currently more than K200

million a year.
It also has K1.2 billion national debt, a cur-

a

rent account deficit of K37 million nm:l is
plagued by crippling problems such as the five-
secessionist struggle on Bougainville is-
and law and order violations. One critic,
West New Britain Premier Bernard Vogae, said
Wingti and Kaputin were trying to play the role
of "generous big boys” with plenty of money to
dish out. _
Vogae said: "PNG cannot give aid to other
countries at this stage because we have yet to
provide basic and essential services to our ru-

Most of the hidden aebt was form could be jeop-

to finance arie - plica from.  andieed Gwough a revival of - 203 billior dollar.

the former S . ( Union. flation. ; The governiment has been
Total debt by the end of With 'one eye on crucial eleg-  encouraged by sharp risc in ex-

March, 1993 rose to 85.4 billion
dollar, including “non-civilian
rouble debt” of 9.66 billion
dollar, the RBI said.

The government of I‘rime

tions in I'u;r northern :tntu?
expected December, the
_ has relaxed spen-
limits an postponed

negotiations on a new accord

ports in the first four months of
the current fiscal year which
followed a full float of the rupee
in March as part of India's eco-
nomic liberlisation programme,

He complained, for example, that most
people in rural areas and in several major
towns did not have adequate water supplies.
We should, he said, “clean up our own back
yard first before trying to play rich” at the ex-
pense of the rurll,ﬁ}pu

The Premier challenged the Wingti gov-
ernment to ask the people whether 1t had
achieved a high literacy rate, better health
services, proper water supplies, a better road
network and basic essential services in all
parts of the country. On the positive side, the
“look south™ approach has been seen as a re-
freshing change from the “look north™ policy
which has become increasingly controversfal
over major resource development such as the
timber industry — dominated by Malaysian

companies.
Letters to local newspapers

statements by civic leaders have noted serious
concern about a perceived “takeover” of the
country by foreign, particularly South-East
Asian, investors. _

Even senior -:abinet ml:mberl have been
cautious about the po P‘mvyu:ial Aflairs
Minister John Nlll-ulre warncd it ‘could create
problems {f it was not pursued carefully. He
told Parlfament that whiﬂu the policy was well-
intentioned, it could be used by “special inter-
est groups, under the pretext of reciprocity, to
engage in fllicit and improper business deals.”

“Look north” is one of several foreign pol-

icy initiatives taken by the Wingti government

aimed at diversifying the nation’s commercial,

trade and technical Ilnh from the tradi-

tional partners, Australia and New Zealand.
Targetted at Increasing trade with the

and public

PNG wants to become aid donor for poorer neighbours

‘ral population.”

Assoclation of Southeast Asian Nations
(ASEAN) group particularly Indonesia, Malaysia
and Singapore - and China and South Korea,
the policy has been vigorously pursued by the
government in the past year. Nilkare said:
“While | generally support the ‘look north’
foreign policy approach, | have increasingly
become concerned about possible repercus-
sions. We m:cd 2 define clearly what ‘look
north’ means.”

He also saa 1t was important to reassure
PNG's traditional trade and commercial part-
ners that the promotion of a “look north”

policy would not have a major impact on the

Some negative aspects of the policy have
become apparent. said: “You only have
to look at the small canteens and shops in Port
Moresby operated by a number of people from
these countries.

“These small shops are supposed to be
protected business activities and | often won-
der what the Investment Promotion Authority
is doing about them. (Many positions and tasks,
including care and shop -t-ﬂ' ase reserved for
PNG citizens only).

‘country’s present relationships.

“As a patriotic native | will not be a party to

any arrangement under which employment
opportunities are taken away from my fellow
countrymen and women, Nor will | lund idle
on a mountain top and watch a planeload of
future business opportunities take ofl in the
hands of foreign agents. “Nilkare said empha-
sis should be given to developing trade and
economic relationships with ot Pacific
countries where PNG could lead the way,

Exchange rate: 18 =0.98 Kina.

— Gemint News

ME arms trade

LOS ANGELES, Sept 11: If
Israel and its Arab neighbours
decide to give peace a chance,
the bottom could [all out from
the single Inrgest market for the
international arms Lrade, ana-
lysts said, reports Rewuter.

A reduction in defence
spending In the Middie East
could mean a sharp decline in
weapons exports by the United
States, the world's top arms
supplier. For example, Lock-

hecd Corp, which makes the F-
16 jetlighter, has been boosting
sales Lo foreign markets. Other
US defence contracters have .
also been looking for higher
exports as Pentagon spending
declines.

Multi- lateral peace accords
are certain to take effect, and
when they do the entire
except the Gulf states will dra-
matically cut arms spending,
said Dr Richard Dekmajian,

professor of political science at
lht University of Southern
California.

*Arms spending should de-

cline precipitously over the next
years stagling next year, -
he said.

“This is a political earth-
quake of the first magnitude,”
he said of the peace accords
currently under negotiation. “If
this whole thing works, it'll re
draw the map and change tht
relationships .~

Y'slavia to
redenominate

Its currency

BELGRADE, Sept 11: The
Yugoslav government agreed
yesterday to redenominate its
vt o et e 0

six its
value at the beginning of next
month, reports Reuter.

The proposal to introduce
new dinars on October 1 worth
one milllon of the current ones
still has to be approved by par-
Hament, though this is a for-
mally. ;

The decision came as the
black market rate for the dinar
rose to around 500 million tp
the dollar.

It also came only two weeks
after the Yugoslav national
bank issued a new billion-dinar
note, worth just three dollar on
the black market then, and two
dollar now.

It would be the third rede-

of the dinar since
the begi of 1980. A iotal if
11 zeroes have been dropped
from the currency since then.

The dinar has also been de-
valued eight times since April
1992, most recently by more
than 80 per cent in July.

- Oil prices fall
to a record low
- in London

LONDON, Sept 11: Oil prices
fell here to lhctr lowest levels
since before Iraq's invasion of
Kuwail and OPEC, faced with
falling demand for its crude oil,
appcared powerless to halt the
slide, reports Reuter, i
* London October futures for
world benchmark crude oil
Brent blend fell more than 30
cent to a three-year low of 15.66
dollar a barrel. ‘

An OPEC tion source

rivately suggested the market's
Lkmu stemmed from lower
than expected demand for
crude oil over which OPEC has
no control despite having cut
August output.

The president of the
Organisation of Petroleum
Exporting Countries, Jean Ping
of Gabon, and the three-man
Quota Compliance Commilttee
are tentatively planning to tour
member states, starting with
Qatar ort Saturday, to seck con-
sensus before their ministerial
meeting Iin Geneva on
September 25,

China .firm to
~ transform
banking system

BEWJING, Sept 11: China is
determined to make the trans-
formation of its banking system
the key focus of financial re-
forms, The China Daily said
yesterday, quoting a senfor nl'
ficial, reports Reuter.

It uid Chen Yuan,Vice
Governor of the céntral bank,
the People’s Bank of China, had
promised that *Current finan-
cial reforms are aimed at devel-
oping a unified and open mone-
tary market with fair competi-
tion, in conjunction with setting
up a powerful central banking
system.”

While China is “"Ltn-
wards capitalist-style
its banking is still ham-
pered by the legacy of four
decades of socfalist central
planning

Bureaucrats decide which
projects should get loans with-
out for their commercial
viability.; Banks follow the or-
ders of the Communist Party
offictals In charge of them
rather than the dictates of the
market.

The central bank ftself has
few when it attempts to

| control inﬂ-l:lnn



