Bank of Italy
cuts discount

rate by 0.5 pc

Sept 10: As

PARIS, Sept 10: French ofli-

the E
break a on flarm re-
forms blocking GATT werld
trade negotiations were inching
forward towards a possible so-
lution, reports Reuter.
President Francols
Mitterrand said in an interview
with South Korean media that
France hoped for a GATT
agreement by the December 15
deadline but stressed 1t must be
mmpluhhlu!"arhﬂun

rhh-ltlﬁtudqrﬂululh:
among France, Germany and
Commission to

the current "unjust” terms

* While | ﬁ-h the -gret-
ments to be signed
deadline, | am nol sure as long
as the other side is obstinately
refusing France its rights.™
Mitterrand said.

French officials said French,
German and EC experts were
hoping to find terms
to France without formally

the so-called Blair
House draft between
the EC and the United States,
which Paris has rejected.

"Thlng:. scem Lo be moving,”

by the

a French official close to the e

tations toll Reuters.” On the
rman side, they are inching
forward, but enly on dectails
such as | exempting) food aid
and existing stocks (from limits
on s [arm exports).”
ulture Minister Jean
said in a radio interview
" We see that our pariners, no-
tably the Germans, are evolving
and the Franco-German couple
is coming back together on this
difficult issue aller we wete re
ally lar apart, so | think we have
made a significant stcr

Business

' GATT world trade negotiations |
inching forward towards solution

France has lhrtaltntd Lo
vielo the Blair House acoeord,
ncgotiated last November, un-
less it achieves betier terms and
has called a special meeting of
EC loreign and agriculture min-
isters for September 20 to dis
cuss the imsue

The commiasion was alse
moving lo accommodale some
of France's concerns alfter a
mecting between French In.
dustry and Trade Minister
Gerard Longucl and External
Economic Relations Ceom-
missioner Sir Leon Brittan on

'l'\utullq he said.
Brittan is ready Lo rnnlu
concessions,” the o sabd.

He saw that a French blocking
position could lead to an im-
passe on Sepltember 20 1
nothing moved.”

Diplomats said the French
government was likely to wait
untfl after planned national
protests next Wednesday, in
which radical farmers have
vowed to blockade access roads
o Parts, before accepling any
compromise on agricultural
trade

| w

10: The PLO
international
11.6 billion dollar
plan for the West
and Gaza an
for a luture
Palestinian state, official said,

Reuter.
The PLO's “Palestinian

Development Programme 1994-

to
6

i!

ofl-rich gulf states,”
Sayegh, project coordinator,
told Reuters recently.

Officials said the PLO posi-
tion in a World Bank in
Washington this month will be
based on the plan drawn up by
a team of the PLO's economic
department over the past two

construction programmes in-

cluding 175,000 new houses,

training in hl*h technology,

engineering, health, and public
administration and measures to
boost export-generating sectors.
The PLO's outlook is closest to
the model of the geographically
small Astan states of
Hong Kong and Singapore with
human wealth channelled into

PLO to seek $11.6b aid from donors
for uplift of W Bank, Gaza

cuss a 4.3 bilhon dollar eco-
nomic deve t plan for the
West bank and Caza Strip and
the G-7 group of major indus-
trialised nations is also ex-
pected to play a leading role The
programme also factors In ex-

ted compensation [rom
sracl which officials said the
PLO would ask for the use of
Palestinian land and water

borrow emergency funds | 2000 seis out a two- , five-
:::n the central bank, was cut | year economic rehabilitation years. high skill technologies and in- du:r:; :ﬂ.r::: plan IP'-'ﬂﬂ“
from 7.75 per cent to 7.25 per | plan focusing on using s which covers the : compensation demands of three
cent Palestinian expertise which  whole of the occupied territories said 2.5 billlon dollar Rl R T g
helped form the backbone of is now ready for implementation wou initially needed in hlr':rhﬂhﬂtl'\tm is still

Mcanwhile, ltaly’s inflation | many Arab economies to build the moment we assume author- working to get the econ- thdmthcmrtafthtﬂﬁ.ﬂﬂ
rate steadied at 4.4 per cent in | their own modemn economy. ity.” said Jdwad Na|fi, head of omyonis : ™ f the s
August, unchanged from Ju Israel and the PLO today Economic Affatrs and Planning. “The fssue of funding during ';" Pales i “PP'“M

A cabinet meeting Thu agreed to mutual fon, The first stage for 1994-95 the interim period fs not ex- "t';'h B e
discussed a 31 trillion lire (19.3 | paving the way for a on aims to correct economic imbal-  pected to be a major problem as m{m“n:”'m_" tment by
billion dollar) package in taxes | Palestinian interim self-rule. ances sparked by 26 years of international ald agencies have 110 palestintan business
and cuts proposed by Premier “The plan underlines the im-  military occupation by re-acti-  already expressed readiness to 4.
Carlo Ciampi, including a rtance of tapping the vating sectors capable of contribute,” Nafji said. Some ecconomists estimate
freeze of salaries in the pubhc F:lntinhn human capital and ify generating hard cur- The World Bank has invited that expatlriate Palestinians
sector and changes iIn lated experience in the ru-#- especially tourtsm. Israclis and Arabs to hold about 20 billion dollar in
health and pension ljrltul-. export .nf skills.... over the last mrd :tl.gc hcu!tl on  Washington this month to dis-  assets outside the territories.

EC foreign ministers face
gathering trade crisis

BRUSSELS, Sept 10: A
gathering trade crisis over agri-
cultural subsides confronts
European Community foreign
ministers when they hold their
six-monthly global review at a
Belgian Chateau on
and Sunday, reports AFP.

They will hc trying to end a

stand -ofl between France and
the United States. over an
agreemoest 4o slash
subsidies and whittle down
huge EC farm surpluses that
have distorted markets around

the world.
France is to veto
the accord, reached last

November between the United

States and the EC's executive
European Commission.

The French say the so-called

"Blair House" subsidy accord is |
unaccep because it will

hurt French farmers too much,

cost them world markets and

drive them off the land.

But most of its EC partners
fear that a French veto would
cause the of the seven-

Ura Round of trade
t on Tariffs and Trade
(GATT).

Many economists say suc-
cessful completion of the
Uru Round is the single
best recipe for world-wide eco-
nomic growth. But Washington
maintains that there can be no
GATT deal that does not include
an unchanged Blair House
Accord.

Neither France nor
Washington have indicated a
way out of the deadlock. So the
EC foreign ministers will be

inducements that
will make French [armers swal-
low the agricultural subsidies
reductions.

"1 do not it will be a

imagine
ﬂ fireside chat,”" said one

RL'S::HA. A giant statue ﬁ!"fa]d:rmr Lemn watches over the first mternatmnnl weapuﬂu fmr in
Nizhny Novgorod Wednesday. The fair that was sponsored by the Russian Defence Industries
Committee was arranged to show that Russia is still able to produce world class military

weapons and to find new buyers for their military equipment.

— AFP photo

China planning new

law to

attract

foreign investment

) BELIING, Sept 10: China is

considering new legislation to
make it easier and more appeal-
ing for foreign multinational
companies to establish invest-
ml‘ﬁc{alm in the country,
an o newspaper reported
ﬁ'l:lay says AP,

» permission

ax exemptions
tni-dl their products in China,

and easier repatriation of profits
in hard currency are amo
the China Daily said.

The government was also

The offictal Xinhua News

Agency sald in a separate re-
port that China hopes mullina-

tionals will eventually select the
countiry as their
for the entice Asia-Pacific re-

glon.

The plans were unveiled at a
major seminar being held in
Betjing, with representatives
from 50 big-name multination-
als, including Motorola, -
Cola, Hewlett Packard AT
and T of the United States,
Matsushita, Toshiba and Mitsui
of Japan, and Siemens and
BMW of Germany.

Foreign Trade Minister Wo )
told the seminar China was in-
terested in more foreign invest-
ment in capital and technology-
intensive industries, the report
said.

To encourage this invest-
ment, the government is draft-
ing foreign trade laws, corporate
law, an anti-dumping law, and
mortgage law, the ml:nhi:r said.

She said only 1 per cent of
the total overseas investment I:y
US multinationals over the
13 years was put into China.

Employer S group warns
Tax rise in UK budget may

LONDON, Sept 10: The head
of Britain's employers group
has warmmed Prime Minister
John Major's government that
any t tax rises in the
November 30 budget could
hamper economic recovery, re-
ports Reuter.

Howard Davies, Director-
General of the Confederation of
British Industry (CBI), was join-
ing a debate about taxation that
is causing deep rifis in the con-
servative party.

"Il the government choose to
impose hirther significant tax
increases then | think there will
be a risk for recovery because
although the recovery is satis-

it is still somewhat frag-

'fle,” Davies said in an interview

with Reuters. Davies said that
the government should opt hr

| stead to cul spending, by |

billion pound (15.38 billion
dollar) over a three-year period.
' The British government, fac-
ing a public deficit of 50 billion
pound (77 billion dollar) in
1993-4 alone, is having to bal-
ance the need to restore its fi-
nances to health with the dan-
ger of hurting a fledging eco-
nomic recovery. But tax rises in
the budget look increasingly
likely.

In an interview with the
Dafly Telegraph published on
Thursday, chancellor of the ex-
chequer Kenneth Clarke refused
to rule out further tax increases
and said it was unrealistic to
expectl economic recovery alone
to wipe out the deficit.

Davies said that if spending
cuts were make “"the budgel
could be neutral from a busi-
ncss point of view and allow us

hamper economic recovery

to maintain relatively low inter-
est rates and not be a threat to
recovery.”

He said the recovcry was
currently procerdi~g I, and
the economy *. ined set to grow

1.75 per cent this year and 3.0
per cent in 1993

In the wide- interview
late on Wednesday, Davies also
urged the f:m:rnm:nt to g:lvl:
the Bank of En
dence over mun:tnry policy, to
fill the missing link in the new
policy framework set cut after
sterling left the. European
Exchange Rate Mechanism last
September.

He said the CBIl would pub-
lish a report in the next month
or two which would recommend
giving the bank more indepen-
dence in the implementation of

monetary policy.

' followin

French oil firm
Total suspends
exploration

after attack

PARIS, Sept 10 The French
ofl irm Total suspended explo-
ration at a desert site in Yemen
an attack last week,
ly by Ialamic funda-
mentalist rebels, on an instal-
lation protected by the Yemeni
army, reports AP,

Total spokesman Michel
Delaborde said Thursday that
the dawn raid Sept | by about
50 armed men caused little
damage o a company logistics
base in East Chabwa

The base in East Chnbvu
located in the centre of the
Arabian Peninsula nation, was
the site of a finished exploration
mission for oil. Delaborde said.

The attack has prompiled
Total to indefinitely suspend
exploration at a second site in
the bandit-infested region,
Delaborde said.

Pacific Rim
summit to
discuss trade

accord

KUALA LUMPUR, SeptiO: A
Pacific Rim Summit to be held
weeks before a deadline to con-
clude GATT, talks expires will

probably discuss draft agree-
ments on trade and investment,

a US official said, reports
Reuter.

President Bill Clinton invited
leaders of the 15-nation Asia
Pacific Economic Cooperation
(APEC) forum to an informal
Seattle summit on November

18-19, to try to upgrade the
trade

group.
Nancy Adams, US Trade
Representative for Asia and the

Pacific, told a seminar here a
draft accord opening up world
commerce under the General
Agreement on Tariffs and Trade
(GATT) could well be discussed.

Indian envoy
denies food
shortages in
North Korea

SEOUL, Sept 10: India’s am-
bassador to North Korea said in
an interview published Wedn-
esday that Pyongyang's Comm-
unist shows no sign
of cracks despite an in-
ternational controversy over its
secretive nuclear programme,

AP.

Kip Jen, in Seoul accompa-
nying Indian Prime Minister
Narasimha Rao on an official
visit, also said reports of food

and riots in the hard-
line Communist North appear
unfounded, said the national
news agency Yonhap.

"I don’t know the situation
outside of Pyongyang, but in
Fyorgyn? where | stay, there is
no food shortages or ri-
ots,” he added.

The em said the'am-
bassador was unavailable for
confirmation of the remarks or
further comment.

DHAKA SA‘IURDAY SEPTMER ]‘l

US 1nflation may
stay low even with
economic boom

WASHINGTON, Sept 10: The

That would mark the frst
gain since April. So [ar this
, Wholesale prices have
rising at an annual rate of
just 1.8 per cent, ttle changed
from last year's 1.6 per cent
increase.
“Inflation is one of the best
economic stories of the year,”
said Biruce economist
at Merrill Lynch in New York
For much of the year, the
explanation for low inflation

The overall economy, .as
measured by the gross domestic
product, grew al an annual rate
of just 1.3 per cent in the first
six months.

But economists are forecast-
ing that h rate will more
than double in the last half of
the year, perhaps averaging
three per cent

They insist that the upturn

will not be lntmi!d
higher inflation because there

is still plenty of slack in the
mmy following four long
years of sub-par activity.

“We don't see any signs of
an imminent acceleration of In-
Nation.; said David Wyss, an
economist at DRI-McGraw Hill
Inc. in Lexingion, Mass.

i anything,
flation both at the

While Federal Reserve
Chairman Alan Greenspan
warned Congress in July that
the central bank will have to
start pushing inierest rates

many

the Fed's first rate hikes will not
come before next year.

Germany's powerful central
bank announced Thursday that
it was cutting two key interest
rates by one-hall percentage
point in a move that was
quickly matched by central
banks in Belglum, italy, Spain
and Austria.

The Clinton administration
and Germany's European allies
had been pressuring the
Cerman ecentral bank for
months to cut rates further to
help spur demand in
and pull the continent out of a
scvere recession.

With America's major over-
seas markets in recession, US

India terms trade union
strike a flop

NEW DELHI, Sept 10: The
Indian government today dis
missed as a flop a nationwide
genceral strike against economic
reform that unions had billed as
the biggest-ever show of labour

strength, reports AFP.

Labour Minister P.A Sangma
said in a statement here that
Thursday's strike, which com-
munist and centrist trade
unions claimed took some 20
million workers off the job, had
no more than a marginal tm-

He said labour had largely
5nbred the strike call and
up at work with enthu-

siasm and showing a dedication

to their basic work culture, the

statement contradicted union
claims that the strike was a

Wﬂlm

The workers have rightly

understood that changes in the
cconomic sccnario are neces-

sary to meet the emerging needs
of the country in the [ast-
changing world, Sangma said.

He said labour had re-
sponded positively to the struc-
tural adjustments being carried
out in the industrial sector.”

The strike was the third or-
ganised on a nationwide scale
against the -markel eco-
nomic reforms launched in
1991 by the congress (I) party
government of,Prime Minister
P.V. Narasimha Rao.

The government said the
works-stoppage was politically
motivated. Work at public and
private sectbr [actories, banks
and insurance compafiies,
sugar and textile mills, coal
mines, chemical and
ing companies, post and lﬂc—
graph, defence installations and
Indian Airlines was disrupted.

But normal life was unaf-
fected in large parts of the
country as a result of the strike.

handle
shutdowns in the air. But none

Y'slav airline hopes to
resume int'l operations

BELGRADE, Sept 10: At
Belgrade airport, packs of stray
dogs pant on the deserted tar-
mac, sniffing around two dozen
airlinérs, their cockpits covered
by aluminum foil for protection

from the blazing sun, reports
AP

The is occasion-
ally as mechanics test
the planes' engines — kept op-
erational in that sanc-
Hmuw[ﬂhthﬂnduﬂﬂlltdﬂr

Aerotransport,
'Iﬂhluhﬂtlkhnpﬁ'l.

"Pilots are forever training to

systems faflures and

of us was to handle
what befell us — an almost total
shutdown of aviation,” said
Bratislav Radovic, a Boeing 737

JAT, founded in 1927, was
the first carrier in the region to
introduce Western aircraft in
the 1950s, when other eastern
European carriers had to make

do with clunky, Soviet-built
planes. \
ll gnincd a reputation for

"o 2 terroriat Bomb 23 years

Th: lnt:rnltlﬂnll Alr
Transport Association ranked
JAT 33rd in the world in 1989,
when the line's 32 Boeing and
McDonnell-Douglas airliners
carried 5 milion passengers.

It was effectively in
May 1992 when the United
Nations imposed sanctions on
Serbia and Montenegro — now
making up truncated
Yugoslavia — to punish them
for fomenting war in Bosnia-
Herzegovina.

) then, JAT was in deep
trouble, having lost landing
rights in former Yugoslav re-
publics Croatia, Slovenia and
Macedonia. The loss of tourist
traffic to the Adriatic coast was
a big blow. 5 B

Dollar rises
against yen,
share prices
edge down

TOKYO, Sept 10: The US
dollar rose against the Japanese
yen midday Friday, while share

rices on the Tokyo Stock
“Emhmgt edged down, reports

The dollar was changing
hands at 105.65 yen at late

momning, up from its opening at
105.42 yen_ It finished in T

Thursday at 105.38 yen and at

105.43 yen in New York
overnight.

After opening higher, |
the dollar was ahead of
the release later Friday of the
Bank of Japan's quarterly sur-

vey of business sentiment, or
"tankan,” dealers said.

MEXICO CITY, Sept 10:
Mﬁlﬂﬂﬂﬂlhﬂhﬂﬂ‘

f‘iﬁl’-ﬁ.’”""‘“‘“"’“"‘
and word process-

ing programs,which he sells at
hrmbucmlprhulrm-

llow hole in a cin-
dﬂhlocrhuﬂdumpm'tlﬂ

"What software do you want?

What software, Ie:nu‘?" Perez
asks as he hlwh illegal
copied diskettes — for cas

only.
Perez is among thousands of

Mg::uu-hm;mn

erh:l}ﬂdn{fmhﬂc-llh
the United States and Canada.
Although the North American
Free Trade Agreement still faces
a tough battle in the US
Congress, the proposed pact is
Mmmlmd

ng commerce and
mrﬂn;ﬂ:nndemhthnnf

Conmwbul-

letin boards are sprouting ev-

erywhere, and Ia computers
are sold thro newspapers.
You can even buy software on
the supermarket checkout line.
. Sales of licensed software
rose from 115 million dollar in
1989 to 225 million dollar last
year and are e to ap-
proach dlrs 5000 million
1995, according to Mexico's
National Association of the
Computer Programme Industry,
But US soltware manulac-
turers, led by Microsoft Corp,
want to persuade a country
long accustomed to corruption
to accept the idea that bootleg-
ging software is wrong — and a
crime. /
In 1991 Mexican President
Carlos Salinas de Gortarl en-
acted tough laws protecting
m for software; Videos
intellectual property,
but few of his fellow citizens
seemed to notice.
The Salinas government is
secking to bring Mexico in line

with international standards in
preparation for the trade
agreement, which is slated to
take eflect on Jan 1.

Previous laws protecting in-
tellectual property were loosely
written and poorly enforced.
Videotapes, books and music
cassettes have long been freely
copied and sold on the street
and in market stalls.

Software has now joined the
fray. .

According to H Philip Welt,
director eral of Microsoft of
Mexico, lor every legally pur
chased software prngrn;m:
nine others are or ille-
gally traded - often by the coun-
try’s largest banks, businesses
and industries.

"We have about 180 million
dollar in losses annually in
Mexico," sald Richard Nefl, legal
counse! for the Washington DC-
based Business Soltware
Alllance, noting that the bulk of
that was in word processing

and spreadsheet programs.

The American companies
that lead the alliance —
Microsoft, Lotus Development
Corp, Ward Perfect Corp,
Autodesk Inc and Aldus Corp —
account for most of the software
sold in Mexico.

They've joined with Mexican
manufacturers in a bid to
stamp out piracy.

Total losses in Latin America
from bootlegging exceeded dirs
500 million last year, "equal to
all the losses for pirated video
casseties and recordings com-
bined,” according to Welt.

But Mexico is a good starting
point because ol the trade
trealy, the companies say,
which puts pressure on the
Mexican authorities to step up
enforcement ol copyright laws.

The campaign Includes
newspaper ads, [lyers, and a
phone hotline for employees to
snilch on corporate software
cheats. The message siressed,

Welt said, is that new programs
are virus-free, come with man-
uals, and user support is avail-
able from the maker.

Mexican Attorney General
Jorge Carpizo has ordered raids
on several big businesses,
which eventually paid up to dirs
500,000 each to settle with the
software makers, Microsolt at-
torney Jelfrey Steinhardt said.

According to Nefl, the anti-
piracy campaign is having an
impact. “The market is growing
and the rate of piracy is drop-
ping a little bit,” he said.
Clearly, corporale Mexico is

n? nal software.

Still, attitudes are hard to
change.

“We're not the pirates, they
are,” sald software bootlegger
Perez of the manufacturers. "Do
you really think it costs some-
thing like dirs 100 or 200 dollar
like Microsoft to

|S0ftware piracy rampant as Mexico rushes to computerise

Nefl defended the industry,

tlnqylhll; mhl‘ﬂ! drupped

unrn heats up. He uid Perez
and others who cast themselves
as Robin Hoods battling unrea-
sonably high software prices are
nothing more than common
thieves.

Pirated software is easfly ob-
tained on the street. One man,
who refused to give his name,
was oflering “any programme
you want” for dirs 20,

A few blocks away, a busi-
nessman in a tie bought a
diskette from a woman selling
games and educational pro-
grams oul of shoeboxes for dirs
4 each. "Don’t take my picture,”
she

Stu rntl Iltke Juan
Pimenton Escalon, 18, buy only
from pirates. |

“When you don’t have the

monecy a are just trying to
scrape‘by, it's a lot cheaper.”™
said Escalon.'

| Aussie jobless

rate jumps to
11.1 pc in Aug

SYDNEY, Scpll0: Australia's
scasonally adjusted unemploy-
ment rate jumped sharply to
11.1 per cent in August from
10.7 per cent in July, according
to official data released today,
reporis AFP.

Burcau of Statistics figures
also show that total employ-
ment fell by almost 6,000 1o
7.729 million In August from
7,735 million in July, while the

number of unemployed rose by
39,300 1o 96 405 963,500,

Women were worst aflfected,
the data showing an 18,3000
increase in female une
ment to 378,100 which was lhl.‘
highest level recorded since the
monthly survey began in
February 1978,

The Dureau sadd the partict
pation rate — which measures
those actively looking for work

- rose to 62.6 per cent



