India plans massive reforms

in overstaffed banking sector

BOMBAY, Sept 6: Aflter
months of hesitation following
india's 1.28 billlon dollar secu-

government
is {nitidting sweeping reform of

tts over-manned and inefficient
banking sector, analysts said
today, reports Reuter.

India has authorised the first

new private banks in two

decades since the industry was
mttmnﬂl:d.uhuedhm

from the market.
The government is pushing
ahead with reform of the bank-

its approval for state banks to
raise capital through the stock

markets, diluting the govern-
ment's stake.

Reform of the over stafled

and slow-moving state banking
sector is seen by Finance
Minister Manmohan Singh as
an important part of India’'s

that is integrated 'nrllg‘ the
global trading system.

"The banks will have to shed
their excess fat, become leaner
and more efficient, said M K
Sinha Deputy Managing Direc-
tor, State Bank of India (SBI).
the largest bank. ;

*The financial sector reforms
and other economic reforms will
mowve in tandem one

in state banks.

On Saturday the government
announced what industry ana-
lysts sald was the biggest

r of two state banks, au-,

thorising the Punjab National
Bank (PNB) — one u{:ht coun-

's largest — 1o take over op-
gm of the loss-making New
Bank of India (NBI).

At the same time,
e i R e witiog

the setting

up of a fourth new private bank.
It t:hlﬁ:d three others in July.

Bankers said the govern-
ment appearcd to be deter-
mined to press head with
banking sector reform, despite
protests from trade unioms. The

reform was delayed by exposure
of a 1.28 billlon dollar securities

scandal last year

: The ml:nt s also ac-

tively reviewing the future of the
state-run fnsurance sector.

Industry analysts foresee a

restructuring of the entire

banking industry, with more

the

mergers and possible takeovers
of some existing private banks
by cash-rich industrial groups.
The first bank to go
market will be SBI, which has a
26 per cent share of total ad-
\mncl:l and deposits in the
Indian banking sector.

It s 98 per gent owned by
the RBl, and market analysts
say the RBI's stake is unlikely
to be diluted beyond 55 per cent
by an eguity issue expected by
the end of the year.

Public sector banks have 91
per cent of all bank branches in
the country and handle B6 per
cent of banking business.

India's state banks are sad-
dled with low profits and high
bad debts because they are di
rected by the government to
lend as much as 40 per cent of
all commercial credit to sub-
sidised priority sectors such as
agriculture, small-scale busi-
ness, cottage industries and

transport operators,

\

l

Pope calls for
environmental

renewal

KAUNAS (Lithuania), Sept 8:
Pope John Paul Il issued an ap-
peal Monday for environmental
renewal during his first trip to
the former Soviet Union, a na-

| tion whose land, air and water

to the | were spolled by decades of

Communist rule, reports AP,

"The earth is man's home-
land,” the said during a
morning Mass in Lithuania's

| second largest efty.

*The earth is rencwed by
mar. God made him in his im-
age and likeness and gave him
the earth as his inheritance ...
Thus. he participates In the
work of renewing the face of the

| earth

“Unfortunately, he is also

| capable of deforming. and de:

asters that cause so much
to man and the habitat
that is vital for the planet.

"Did the creator not perhaps
give the earth to men and na-
tions so that it could be
watched over and cared for?

Yeltsin slates

MOSCOW t 6: Russian
President Boris Ytltsin has
criticised the wave of unbridled
privatisations in Russia, Mos-
cow Mayor Yuri Luzhkoy said
L1 m

Yeltsin criticisms of
the privatisation pro
contained in a letter
to him by Luzhkov and ty
Prime Minister Oleg Lobov,
Russian central television

the programme was taking on
an increasingly “criminal” as-
pect with privatised concerns
often “not falling into the hands
of thetr legitimate owners.”

The Mayor gave as an exam-
ple the recent privatisation of
the Moscow deluxe car manu-
facturer Zil, where the majority
of the shares were sold on by a
company for four billion
(about four million dollar) while
equipment in the factory valued
at 300 billion rouble.

The Moscow city council of-
fictal responsible for -

Bwiesca ot irying o
ml‘ corruption within the
programme, Luzhkov said.

The accusations came a day
after Privatisation Minister
Anatoly Chubais said
ment would address the pruh—
lems affecting the privatisation
programme later this month.

British consumers
demand tighter
labelling laws -

LONDON, Sept 6: A British
Consumers’ Group demanded
Sunday tighter laws
amid renewed fears over
spongiform encephalopathy, the
so-called mad cow disease, after
revelations that shops were sell-
:?Flll*rﬂl‘ old meat, reports

The Consumers’ Association
made the call following a
Sunday Times newspaper report
that meat stocked since 1987
was now making its way into
butchers’ shops, particularly in
the southwestern country of
Devon.

The Eu Community
ordered the meat in cold
storage to bolster tumbling

m
But the move coincided with

meat from animals contami-
nated with mad cow disease,
thereby developing a human
from of the condition which had
often proved fatal.

i you labelled it six years

old, nobody would eat it,” said
an association spokesman,

adding that meat so old eould
posc a risk to consumers.

"We have never had any
problems with beef, which is
stored at,very low temperatures
and there are constant checks
to ensure this is absolutely safe,
" he added .

will be the world s sixth biggest auto producer.

Picture dated July 28, '93 of French automaker Renault's headquarters in Paris. Renault
and its Swedish counterpart Volvo are to announce a historic merger yesterday to form what

—HJLFP photo
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LAGOS, Sept 6: Mountains
nl'mttingmlnti::huu
and sis of public services
in towns compound the
sense of crisis as Nige lead-
ers fail to settle their Pblitical
differences, reports AFP,

Pro-demgcracy groups were
threatening civil disobedience if
the interim government headed
by Ernest Shonekan did not
step down the end of the
month, but for the people of
Lagos, the immediate hazard
was one of survival amid piles
of fly-covered rubbish and the
mingpri:t: of basis com-

“‘lthnﬂwm'hcnmnﬂmung
a strike launched” in the name

of .~ fuel shortages

public and private sectors to
stay at home.
The rise in the price -of

economy

have forced workers in both -

Political crisis puts Ni 1ger1:a -

I

petrol, now around 20 naira (80
cent) a litre on the black mar-
ket, some 30 times the official
rate, has ted the diffi-
culties for a population

well used to ramshackle infras-
tructure.

The campaign by the oil
workers' union Nupeng, main-
tained despite a decision by its
pro-democracy ally the Nigeria
labour conference to call of its
civil disobedience movement,
has reduced fuel stocks to vir-
tually zero.

The union was due to recon-
sider its position on the strike
on Monday, but observers be-
leved that the extent of the fuel
shortage was such that even
with a return to work it would
take several days to return the
country to a semblance of nor-
mality.

In the provinces,

in shambles

i T

shortages have been rampant
for some months, the situation
appeared less catastrophic, fuel
prices having gone through the
rml' several weeks earlier,

The new authorities have de-
scribed the petrol shortages as
artificial. They attribute the oil
workers' strike not only to the
annulment of the June 12
presidential election and the in-
stallation of an frrterim govern-
ment but also to the govern-
ment plan to introduce a new
type of fuel.

A further obstacle to normal-
isation is the growing shortage
of banknotes, with banks com-
plaining at the lack of liquidity
as the central bank refuses to
return their stabilisation funds.

Some banks are already
stipulating that clients can
withdraw no more than 50
naira (about two dollar).

Pindi may

ISLAMABAD, Sept 6: Intertm
Prime ster Moeen Qureshi
said Sunday that Pakistan
was likely to obtain financial
assistance worth 100 million

dollar from the International

Fund to boost its re-
An agreement has already
been reached with the IMF and
the amount of 100 million dollar
would be given by the end of the
current month,” Qureshi told a
conference.

He said the IMF assistance
would be used to buifld up the
country foreign exchange re-
serves, and not to meet balance
of payment requirefnents.

When Qureshi took over In
mid -July as head of a neutral
t to oversee elections

| in October, Pakistan's foreign

get $ 100m from IMF

exchange funds had depleted to
about 180 million dollar.

Qureshi, a former World
Bank official, claimed that in
about six weeks there had been
a 250 per cent increase and the
reserves now stood at around

500 million dollar.
“The country {s out
of the financial crisis,” he said.

"We have strengthened the
budgetary position by reducing
some of the administrative €x-
penditure through
of pragmatic fi
he said.

Qureshi blamed the financial
situation inherited by his gov-
ernment on either "inaction or
sheer neglect” by successive
previous governments in eoping
with past economic lems.

He predicted that the coun-

enforcement
policies,”

try would have about a billion

dollar in reserves when power

was handed over to an clected
t next month.

,He said the agreement with
IMF was standby arrangement,
and that the government was
also negotiating with the Worid
Bank for a loan of 150 millon
dollar while expecting another
100 million dollar from the
Asian Development Bank.

Pakistan was seeking an
additional one billlon dollar
from both World Bank and the
IMF and Qureshi said the mat-
ter had been left for the future
clected government to nejotiate
terms.

"There is no reason to enter-,
tain any doubts the holding of
general election,” he said.

Chinese in HK

embrace western
st‘ylc fish, chips
I

ONG KONG, Sept 6
Curious Chinese in this culi-
nary capital of the world, where
all types of cuisine can be had
for a price, have embraced
Western-style fish and chtpo
with gusto, AFP.

At the latest arrival in Hong
Kong, Brett's seafood in
Bustling Wan Chai, scruti-
nise¢ the snappier, John Dory
and flathead fillets laid qut on
ice, or eye the Sydney rock oys-
ters at 130 Hong Kong dollars
[16.80 US dollar) a dozen.

After a few minutes, they
seem satisfied that the fish 1s
whalt it claims to be — fresh.

"They can see what they are
eating and they can see that t
is fresh,” said Henry Fung a
Director of Brett's Sealood
Australia Litd, a joint venture
belween a group of Sydney
Seafood Retailers and Hong
Kong Chinese distributors.

ut to make a profit, the
shop has to serve 500 to 600
customers a day, Fung said.

Software exports
riseto $223m
during 92-93 ¢

fiscal in India

BOMBAY, Sept 6: India’s
software exporis look set to
touch the one billion dollar
mark in two years with major
international firms using the
country as a base for operations
in additdons to domestic manu-
factures, reports AFP.

A number of foreign compa-
nies, lured by cheap labour and
costs, have set up shop here
and provided the industry with
a vital shot in the arm, accord-
ing to Yash Sahni, head of Tata
consultancy services, India's
largest software exporter.

“Outsourcing has begin on
a major scale," Sahn! said,
pointing to ventures by
Motorola, Northern Telecom,
Citibank, ANZ Grindlays and
Deutschebank, which have set
up plans’'in India to manufac-
ture dedicated software.

An upbeat natfonal survey,
based on current trends, fore-
casts a billion-dollar er~ort fig-
ure for the 1995 %6 fiscal year.

Software * _.rts in fiscal
1992-93, which ended in
March, rose to 223 million dol-

lar from 143 million dollar a

year earlier. The 57 per cent
increase was partly pmpeilcd by
the entry of | firms.

Sahni said reliability, a deep
sense of commitment, an excel-
lent sales record and rcipetent
computer professionals were re-
sponsible for the boom.

“The prospects are very
good... Indians have been
recognised as being able to
grapple with complex software
poblems,"” he said.

Vijay Srirangan of Tata
Unisys, the second largest soft-
ware exporter, said he foresaw a
35 per cent to 50 per cent jump
in exports in a global trade
worth 30°billion dollar.
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Action Plan to accelerate

growth in Brazil

Although shaken by reces-
sion, the Brazilian economy re-
mains still strong. The GDP
growth was higher in recent
months in the country due to
implementation of an
Immediate Action Plan’,

The new Brazilian govern-
ment is determined to hasten
anced t of agricul-
tural, industrial and macroeco-
nomic sectors. A financial and
administrative reorganisation of
the public sector has implica-
tions that go far beyond the
economic sphere. The rn-

ment is faced with the task of
salvaging the economy. It is
viewed thll Brazilan economy
will not begin to grow again un-
less it defeats superinflation
that paralyses investment and
disrupts productive activity,
Brazillan economy is like
come outl of excess public
spending il correctional mea-
sures arc adopted forthwith.

The rehabilitation of gov-
ernment’'s accounts is not
merely a matter of spending
less and collecting more. It in-
volves a broad reorganisation of
the public sector and its rela-
tions with the private
The measures involve e i-
ture cuts, recovery of tax rewv
enues, end of states and munic-
ipalities debt arredrs to the fed-
eral government, control and

strict supervision of state banks
and rehabilitation of federal
banks.

The Brazilian government
has a plan to reduce the size of
ﬂpcntr fture by restructuring
the big public sector enter-
prises. This should be backed

rehabilitation of the banking
system including both public
and private banks.
It is the task of the ﬂ!‘lﬁlhl:l
government to raise as muc
tax as possible from the tax-
payers.

In any nature democracy,
the government budget is the
basic instrument through which
constituted authority arbitrates
the competition of various sec-
tors of sociely over existing
public resources. This has not
been in Brazil.

Attemptis to increasc revenue
collections through tax pack-

By An Analyst
I#I have yielded mediocre re-

Hudpm-y truth presupposcs
that the executive and
legislative branches act together
transparently and realistically
to eliminate the public deficit,
not through repression but
through suppression of sources
of expenditure.

The Brazilian government
aims at preparing budget based
on sectonral priorities.

Brazilian governmenl ef-
fected ture cuts equiva-
lent to 88 billion dollar in the
1981 budget. A draft law on
budgetary regrouping was
submitted to C recently.

While the new law is
approval, the cuts will be im-
plemented through quarterly
expenditure quotas to be set for
each minisiry with a view to
making the expenditure flow
consistent with actual revenue.
Besides aid will be given only to
states and municipalities that
are currently in their debts to

the federal government and its

© agencies.

Federal revenue will immed-
ately begin to notify over
300,000 individuals who failed
to file a tax return. The Federal
revenue will immediately assess

Malaysia's
economy grows

to 10.4pc in
2nd qu%er

KUALA LUMPUR, Sept 6:
Malaysia's economy grew at a
robust 10.4 per cent annual
rate in the second from
a year earlier, ur from 8.1 per
cent in the [irst quarter,
Finance Minister Anwar
Ibrahim announced here, re-
ports AFP.

He said the strong economic

was fuelled by a

stronger growth in manufactur-

ing output.

sts said that if growth
could be sustained at this level
in the second half of the year,
Malaysia's Gross Domestic
Product growth could exceed
the 7.6 cent forecast made
for 1 by bank Negara, the

additional tax from the 1500
indtviduals already identified by

the computer system.

This should be backed by a
ad ministrative reforms for flexi-
bility of the system. The goal is
té achicve tax justice by pre-
venting a few cleaver people
from profiting at the expense of
the majority.

In Brazil, the state and the
municipal governments account
for over 46 percent of available
tax revenue. Mmﬂlm
bill is three times the size of
Federal government's and they
invest five times more.

In recent past state banks
have acted as financing agen-
cies for their states treasuries,
overdone the issuance of secu-
rities and held insufficient re-
serves relative to deposits.

In Brazil the Central Bank
will independently exercise the
function of executing, warming
and if necessary intervening in
the activities of state banks.
Orders will be given for applica-

tion of the of the white
collar crime law 1o the official
financial

m.

The qudﬂ-] banks and fi-
nancial institutions share a
number of problems like over-
lapping of operations, depen-
dence on federal resource flow,
opening of new branches based
on political criteria and
pressure on the Ministry of
Finance. A streamlining their
activities is needed at the mo-
ment.

The federal government in-
tends to gear up privatisation
P me. The programme in-
cludes gradual disinvestment of

steel, hemicals, fertilizer
and o sectors. Besides steps
are underway to reorganise the

public enterprises on a sound
basis.

Brazilian government be-
lieves in the implementation ol
‘Immediate Action Plan’ to lead
Brazil to sell-sustained growth
in the midst of competition.

This article (s published on the
anniversary of independence of
the Federative Republic of
Brazil today.

This article s published on the
anniversary of independence of the
I ederaiive Republic of Brazi ioday.

Draft GATT farm trade accord with US

Eight EC members support
French opposition

PARIS, Sept 6: As as
eight of the 12 European
Community member states
support France'’s objections to
a US-EC draft GATT farm trade

“Already among the 12 there
are about eight that support
France on agricultural ques-
tions,” told RTL radio.

“The problem is that those

movement,” he said, referring to
French efforts to change the
so-called Blair House agreement

that would cut EC subsidies.
He did not say which EC

countries in addition to
Germany were reluctant te

change the Blair House deal al-
Britain and Denmark

EC foreign and agriculture
ministers are set to meet on
September 20 to consider Fra-
nce's demand that the trans-
Atlantic accord be modified.

Foreign Minister Alain Juppe
told IF1 Television there was a
chance that before the
September 20 meeting there
would be an EC nt to
seck changes in the Blair House
deal to satisfy French objec-
tions.

“If we don't succeed, well
then on September 20 I'll tell
my partners that | refuse to dis-
quss this any more because | do
not want to sacrifice French

.~ Juppe said.

“If we succeed in
this accord, if the proposals
we've made, which are reason- *
able, are accepted, then we will
have an agreement,” he said.

French and German experts
met in Paris last week to dis-
cuss possible changes in the
Blair House accord. Juppe said
the meetings were positive.

'Wedun'turmﬂ:rm-
thing. We say no to accord
as it is. If it's a good accord of
course we will accept it,"Juppe
said.

Asian stock markets close mixed

HONG KONG, Sept 6: Asian
stock markets closed mixed
Monday., with share prices
falling in Tokyo on heavy profit-
taking late in the session, re-

ports AP,

Tokyo's 225-issue Nikkei
Stock Average closed at
21,060.8]1 points, down 55.40
points, or 0.26 per cent. On
Friday, it had climbed 133.01
points, or 0.63 per cent, to its
highest this year,

The Stock Price Index
of all issues listed on the first
section closed at 1,696.91
points, down 1.76 points, or
0.10 per cent, from Friday's
finish of 1,698.67.

Prices rose {pitially on expec-
tations that the Bank of Japan
would cut its interest rate

later this month to bolster the

But thl: mnrket' major
barometer fell toward the of
the trading day on aggressive
profit-taking, dealers said.

Profit-taking also hit share
prices on the Singapore Stock
E . but sustained buying
mm helped the key in-
dex to finish at’a new high for
the fourth consecutive session.

The 30-stock Straits Times
Industrials Index mu;a 3.69

nts, closing at 2,045
lMt[n Hong Kong, share prices
closed mixed in light trading.

The Hang Seng Index, the
Hong Kong market's key indica-
tor of blue chips, rose 7.53
points, or 0.1 per cent, closing
at 7,519.686,

Brokers said the conclusion
of the 10th round of Sino-

China’s first

offshore gas

field begins
operation

BELWJING,

WOLFSBURG (Germany),
Sept 6: No one ever doubted the
engintering process of Ferdin-
and Plech, long an innovator In
8 auto industry. But
what about his leadership
Volkswagen's freshman chief,
indeed his integrity?

in the months since he took
the helm, the Porsche family
scion and former Audi chair-
man has to cast in a
sinister light a company that

' projects, as much as any other,

Germany's industrial image
abroad, according to AP,

Piech's priority after his
January | ascension was o ac-
quire for his ascension was to
acquire for his recession-
bruised company the star cost-
cutter at General Motors, Jose

Ignacio Lopez de Arriortua.
There was much gushing in

Wolfsburg, a one-company town
Iﬂth the world's biggest car fac-
and what may well be the

tr]f s most :xpcnlhr: work

But evidence began to mount
that piles of secret GM docu-
ments may have been part of
the deal. Volkswagen was tak-
ing hity almost daily in the
German press. “Lopez—the
Unscrupulous” or “The Demonic
Duo,” headlines read.

It was too much for the 56-
year-old Piech, a man who
normally shows little emotion
and fastens together phrases
with machine-tool precision.

Standing firmly behind the
innovative Spaniard was not

Plech called a surprise news
conference and counterat-
tacked, insinuating that GM

documents found in the
Wiesbaden apartment of two
Lopez loyalists in June might
have been planted by GM itself.

" We are waging an economic
war,” declared the wiry
Austran, his steely blue eyes
burning with intensity. * We're
in a muds ng battle and we
intend to do what's necessary to
win.”

“ If Volkswagen doed not in
the near term tum the corner,”
said Piech, “then German in-
dustry. indeed the European
auto industry, is kaput.”

Here in the Klieg lights'

glar¢ was the man who became
chief of technical development
at age 35 for Audi and there
oversaw development of such
innovations as full-body rust-
proofing, all-wheel drive and the
exhaust-driven air-cooled turbo

Integrity of Volkswagen's ﬁeshman

percharger

h lethnical wizard, rhapn
But at a critical moment for
VW, a public relations disaster.
German politiclans and execu-
tives groaned over Piech's na-
tionalistic rhetoric.

“The phrase ‘economic war’
damages the reputation of
German business,” complained
Edzard Reuter, who as Daimler-
Benz chairman heads the
country’s largest industrial con-
cem.

After his July 28 news con-
ference, the man whose grand-
father founded Porsche AG and
ploneered the VW Beetle gained
a new moniker in German me-
dia: " the warrior.”

Ferdinand Porsche was
called on by the Nazis In 1939
to bufld up the VW works dur-
ing wartime. Now, his grandson

chief questioned?

waging a different sort of
war, one for survival against the
Americans and Japanese.

GM executives were flabber-
gasted by Piech’s July 28 ri-
poste. They had considered
their case against Lopez and
the seven associates who
jumped ship with him to be get-
ting stronger by the day.

Both US Justice Department
and German prosecutors were
investigating case—and Les-
timony GM witnesses had
convi a German judge to
foll Volkswagen's attempt to bar
the Hamburg newsmagazine
Der Spiegel from reporting the
story.

But no words of conciliation
have come from Plech. Instead,
he continues to instst that VW

no GM secrets—even

after his company admitted

this month that some docu-
ments that might have con-

scnsitive information ac-
tually made it ento VW property
and were destroyed.

Plech, reported to be worth
as much as three bfllion dollar
is getting more press than
Lopez these days. Germans
have learned that he has 12
children by at least three
women and is on his second

, which a VW official
confirmed but only on condition
of ano

Piech lnd his 35-year-old
wife Ursula, the former family
governess, live with their three
children in a thatched-roof
home not far from Wolfsbu
that has 9-foot ( 2.7 mete
thick walls. Videocameras and a

police guard, says Bunte maga-
zine.

British talks in Betjing Sunday

without any reported progress
on Hong Kong's political future

bullish sentiment.
* Britain and China have been
bickering over Hong Kong Gov.
Chris Patten's proposals to
broaden d in the terri-
tory before it reverts to Chinese
rule in 1997.

WELLINGTON: New Zealand
share prices finished slightly
lower in light trading because of
weakness in a couple of blue
chips. The NZSE-40 Capital
Index fell 6.06 points to
1,993.81. |

TAIPAI: Share prices closed
lower in moderate trading. The
market's weighted index fell
40.76 points to 3,815.54, fol-

lnwmg: Saturday's 39.18-point

H’AHII..A. Share prices closed
mostly unchanged in active
trading as the market took a
breather after its sharp surge
last week. The Manila compos-
ite index of 30 selected fssues
fell 0.64 point to 1,877.11 after

Friday's 35-point gain.

SYDNEY: hu:trﬂ::.t;dhll;’,t
closed higher,
I':;l?rurmm in the market's
l-r t capitalized stock, broken
Proprietary Co., and good
vulume als®@ In Rupert
Murdoch's News Corp. The All-
Ordinaries index rose 10.8
points to 1,962.5.

SEOUL: Share prices closed
higher in sluggish trading boos-
ted by measures announced
the Finance Ministry to he
debt-ridden mutual fund firms.
The Korea Composite Stock
Price Index rose 10.11 points to
675.77.

BANGKOK: Thai share prices
closed lower on light profit-
taking.



