o D dew

failed to recover all illegal inter-

bank lending by the deadline

managed to bring in only twe
thirds of total sum -
lighted the central t's
inability to enforce its orders in
the regions.

It was also considered a per

Minister Zhu . who is re-
wnﬂhhmﬂwm
economy.

Zhu was appointed central
bank head in July.

The news agency reported
that the 72.7 billion yuan re-
covered would be used to fi-

mnd.:ﬂorm}ﬂ: -hurtul'

Most nl' the unauthorised
_ lending had been used for in-
vestment in real estate and to
buy shares and currency.

The spending frenzy was re-
sponsible for the overheated
economy the government has

. been trying to check for two

Tightening credit and freez-
ing investment in real estate

were two anti-inflationary mea-

sures implemented in July to
curh growth, which jumped

13.5 per cent in the first half of

the year.

But the fight has been diffi-
cult with inflation in major
cittes in July rising an average
23.3 percent, with Guangzhou
the highest with 35 per cent.

Plan to open 2 new
state banks

AP repori adds: China plans
to open two new staie banks
next year to help fund basic
construction and trade, an offi-
cial newspaper reported Sun-
day.

The Long-Term Development
and Credit Bank would provide

loans for construction in critical
industries such as energy and

transportation, the China daily
Busincss Weekly said. China's
commercial banks have been re-
luctant to provide the long
term, low-interests loans such
projects require, it said.

The Import and Export Bank
would offer trade credits, export
credit insurance and project fi;
nancing, the report added.

Lou Jiwei, an official with
the State Commnission for Res
tructuring the Economic Sys-
tem, was gquoted as saying
funding for the banks would
come partly from domestic bond
issues.

China already has four spe
clalised banks: The Industrial
and Commercial Bank of China,
the Bank of China, the Cons-
truction Bank of China and the
Agricultural Bank of China.

China fails to recover illegal
uiter-bank lending by deadline

DEWING, Aug 29: China has  sonal failure of deputy Prime

Industrial output
down by 2.1pc
in UK

LONDON, Aug 29: British
industrial output excluding en-
ergy was down by 2.1 per cent
in June compared with May,
and unemployment unexpect-
edly rose by 200 people in July,
according to figures released
here, rgports AFP

The central statistics office
said the industrial production
figure was on the basis of pro-
visional, seasonally adjusted

figures.

Excluding the energy séctor,
the drop was only 0.5 per cent,
as that sector was up in June
by 3.9 per cent by comparison
with May.

However, Hritish Industrial
production was up by 3.3 per
cent in June from the same
month last year, including en-
ergy, and by 2.1 per cent ex
cluding it.

Delors proposes setting up
economic security council

would not have destroyed the
exchange mechanism that s

LORIENT, France, Aug 2%
European Commission Presi-
dent Jacques Delors has pro-
posed setling up an economic
security council 1o watch over
the world economy and ensure
harmonious growth, reports
Reuter.

“ 1 will propose Lo set up an
economic security council gath-
ering all major countries and all
major regional economic organ-
isations”, he said in an inter-
view published on Saturday by
the regional daily Quest-France.

Delors cited as examples or
organisations to be included the
International Monctary Fund
(IMF), the World Bank, the Inte-
rmational Labour Organisation
and the world trade body GATT.

" This council will perfect
over all ameters of the evo-
lution nr:urld economy: Cur-
rencies, finance, trade as well
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as environmental and soctial

+ affairs,” he said,

Thus the number of diners

;tt’rpﬂ:-nrldhurqnulm

increase in an orderly way, he
added.

Delors said he would spell
oul his in an address
to be delivered at a seminar in
the western port of Lortent. The
gathering is organised by club
Temoins, a political think-tank
he founded with members of the
former soctalist-led government.

Turning to the recent Eur-
opean currency crisis Delors
blamed it on the delay har-
monising the economies of the
|2 European community mem-
bers in the first phase of the
economic and monetary union
hunchbd in 1990,

“ If our economies had con-
verged, there would have been

monetary tremgrs... but they

1993

the basis of the Eu mon -

ctary system, he

He said the only way to Hmit
the risk that speculators could

attack European currencies was
to forge ahead towards the EC
single

currency.
Addressing the Lorient semi-
nar on Saturday,
General Michel Camdessus said
an early concluston of GATT
world trade talks was essential
to revive world economic
growth.

“We are not the price
for the delay in GATT talks. Any

great plan for world economic

growth depends on GATT, he
sadd.

"F'nﬂur:lhrn:hmw
mumuhthu#nwuhm
taliation and trade wars.” he
said.

Moscow will
offer political
insurance to

foreign investors

MOSCOW, Aug 29: President
Boris Yeltsin's former chiel of

stall said Saturday he will set
up a slate mmplny to insure

foreign investors against gov-
ernment takeovers of companies
and sudden changes in Russian
laws, reports AP,

Yurt Petrov said the Russian
Investment Insurance Company
would open in late September
and probably would be regis-
tered in Ireland in addition to
Russia.

its policies would be backed
by cash, precious metals, and
securities deposited in foreign
banks, he said.

“We will insure only agatnst
political risks. Other companies
will handle ordinary insurance,”
Petrov said in Moscow on the
eve of a visit to the United
States with Prime Minister
Viktor Chernomyrdin.

Fear of political upheaval,
expropriation or drastic
changes in business conditions
is a major obstacle to large-
scale foreign investment in
Russia.

Britain will urge
JAL to buy
Rolls-RGyce

o o GDEMES

TOKYO, Aug 29: BHUlh
business leaders accompanying
Prime Minister John mr on
his trip to Tokyo Septe rloe
to 2] will urge Japan Airlines
LJAL) to buy rolls-royce engines,
Kyodo news agency said Satu-
rday, reports AFP.

Major will be accompanied
by a high-powered, |2-member
mission representing top British
corporations including Rolls-
Royce PLC, foods giant Unilever
PLC and beverage group Gui-
nness PLC, Kyodo quoted Japa-

nese governmenl sources as
saying.

The mission’s major objective
will be to slash Britain's trade
deficit with Japan which
totalled 3.58 million dollar in
the first half of this year, the
sources said.

it will press JAL to select
rolls-royces’ 800 engine for the
medium-range boeing 777s to
be acquired by the Japanese
flag carrier starting in 1995, the
sources said.

W}'let.her h}r means uf new planbpm;ecnan machines or genenc engmeermg, agnculture i faced
with new challenges worldwide. The plant-protection and cultivation machine shown in the

photo, can catch the pe

soil. Its use is being tested in the Free State of Saxony of Federal Germany.

sticides used in the apple plantation and prevent them penetrating the

—IN Feature

Clinton’s environment policy splits
difference with industry

WASHINGTON, Aug 29:
Tempered by economic and po-
litical realities, the environmen-
talists who joined the Clinton
administration with boasts of
making Washington “green”
find themselves insiead resolv-
ing disputes by Jhumg the dif-
lerence with | reports
AP.

The result is a shift toward
stricter environmental protec-
lion wedded with economic
compromises that have con-
founded the administration’s
consecrvation friends and netted
some unsuspecting business
allies.

The approach is evident al-
most everywhere.

In the Northwest forests, the
administration proposed Lo
greatly reduce logging to protect
the threatened spotted owl but
stopped short of prohibiting all
logging in sensitive old-growth
forests. It further tempered the
blow to industry by offering an
economic aid package.

Florida sugar growers will be
forced 1o mtnrt the environ-
mentally sensitive Ev:rrladel
but at a lower-cost and on a
smaller scale than environmen-
talists wanted.

Mostly recently, the White
House initiative to protect more
wetlands from commercial de-
velopment also included some
flexibility and appeal avenues
for landowners and an exemp-
tion for frmers fearful of losing
their cmph.ml.l

ur proach reflects Clin-
Innl to break deadlock by

"Wtﬂntl.ll: E\:un

some of these Iiutad Is-
sues. (But) thnt is a guarantee
that will " said
Will Stelle, associate director in
the White House Office on
Environmental .

While -nkrmludglrE Clinton
has done far more for them
than Republican predecessors,

environmentalists complain the
movement falls far short of what

they expected.

“Conservationists are disap-

pointed,” says David Simon,
natural resdurce

r for

the National Parks Con-

Still some administration of-
ficials privately voice surprise
that criticism hasn't been -
sher. They believe the selection
of Al Gore, a champion of the
environmenl in the Senale, as
vice president unrealistically

expectations.

Conservationists expecta
tions only increased alter the
administration mined environ-
mental groups for key policy

nitments.

Interfior Secretary Bruce
Babbit was president of the
League of Conservation Voters,
and Assistant Secretary chr
Frampton headed the Wil
erness Society. The World wil-
dlife Fund sent its T.J Glauthier
to the White House Office of

Management and Budget, and

their expertise at similar

groups.

But in formulating of envi-
ronmental policy, the adminis-
tration also weights heavily the
effect on industries still group-
ing with a sluggish economy.

The White House's economic
preoccupation often is evident
in its environmental annou-
ncgments, which tend to in-
clude arguments on how the
policy the economy.

“it's an rt al consensus-
based policy,” said Doug Whe-
eler, the state resources

for California who has

dealt with the Clinton team on

the coastal state’'s wetlands,

timber, water and endangered
issucs.

He credited Clinton for
bringing long-polarized sides o
the table, reflecting ~ the reality
ol dealing with these issucs in
today's climate.”

“The political momentum is
often at the extremes, but the
solutions lie in the middle.

Trade rigging

Top Malaysian businessman
fined $ 2 lakh

KUALA LUMPUR, Aug 29: X
prominent Malaysian busi-
nessman was Saturday fined
200,000 US dollar by a local
court after he admitted to hav-
ing rigged trading in a listed

| stock on the local bourse, re-

ports AFP.

Ibrahim Mohamed (51), a
key figure in the local corporate
scene, the fine to the court
in Shah Alam, north of here,
Bernama News agency reported.

He was charged with short-
selling 825,000 shares worth
8.32 million ringgit (3.3 million
US) of union paper holdings
Bhd.

A toilet paper, joss and

wn’pplng paper firm listed on
the second board of the Kuala

Lumpur Stock Exchange
(KLSE).

Ibrahim, who is chiefl execu-
tive officer of listed Uniphoenix
Corp Bhd, and Kesang Corp
Bhd and former Chairman of
Prnmcl Bhd, was arrested on

Under Malaysia's securities
Industry Act, shorting the mar-
ket -selling shares one does not
own at the time of the sale - is
illegal.

The case came two days alter
the securities commission, the
stock market watchdog, sought
permission of the Attorney-
General and the public prosecu-
tor to act against defaulters in
the union paper flasco.

Zaki Azmi, lawyer for
Ibrahim, told Judge Wan Adnan
Mohamad that his client had a
heart problem and pleaded for

ticml:ncj'

The punishment came as the

Registrar of Com
Eﬂgun Alj cnnﬁmﬁg Saturday

that 11 others, including a
Singaporean, were still under
investigation for having mani-

pulated trading in union paper
shares

T’hc. KLSE. which had identi-
fied 12 defaulters in the union

paper flasco, suapende:l trading
in the company’'s shares on

ies (ROC) .

June 29 after its share price
wildly fluctuated from 1.73
ringgit (19 cents) to a high of 23
ringgit (9.20 dollar} in just six
months.

The exchange had an-
nounced late Friday that unjon
paper, shares would be allowed
to be traded on September 6.

ROC officials sald the ROC
had sought assistance of the
commercial aflairs department
of Singipore since the authori-

ties launched investigations
into the case on July 5.

But they declined to say
when the 11 would be brought
to court,

. Meanwhile, finance minister
Anwar |brahim reiterated the
government's firmness in pun-
ishing market predators to pre-
serve the integrity of the
Malaysian bourse.

"l have given an assurance
that investigations will be made
and it is up to the discretion of
the relevant agencies to act ap-
propriately.

Farmers demand
introduction of
Crop insurance

BARGUNA, Aug 29 : Farmers

1 of the six southern districts
have demanded introduction of

Crop Insurance in the
ture sector, rts UNB,

Some leaders of the farmers
of Barguna, Patuakhali, Bhola,
Pirojpur, Jhalakathi and Barisal
in a joint statement here on
Thursday said natural disasters
like drought, cyclone, flood,
nor'wester damage standing
crops worth about crores of
taka causing set back in agri-
output every year.

The [armer's said if crop In-
surance system is introduced,
the poor farmers can compen-
sate their losses. They also al-
leged that due to various com-
plexities and long term process
to get loans from Krishi and
other commercial banks most of
them cannot avail the opportu;
nity of bank loans.

According to agri cxperts 35
per cent crops are being dam-
aged annually by natural
calamities in these districts. If
the crop insurance system is
introduced the farmers would
be relieved of their [rustrations.

They said the system has
proved effective in many devel-
oped countries of the worid.

British Aerospace

finalises jet deal
with Taiwan

LONDUN, Aug 99 : [Diilish
Acerospace and Taiwan Aero-
space Corp agreed Friday on
terms for financing a joint
venture to build regional jets,
overcoming concerns by ban-
kers who sought property as

| collateral for loans, reports AP.

British Aerospace annou-
nced a deal was struck Friday
in Taipei by Taiwan Aecrospace
Chairman Earle Ho, Chiaotung
Bank Chairman K S Liang and
British Aerospace Chairman
John Cahill.

News reports in Tatwan said
the Taiwanese government will
dip into its foreign reserves to
get money for the 400 million
dollar loan that will be provided
to the joint venture by a bank-
ing group led by the Chiaotung
Bank.

A British Aerospace spokes-
man did not immediately return
a telephone inquiry seeking
details.

Taiwan's United Daily News,
in Friday's c8itions, said the

government’'s intervention will

reduce the bankers potential
risks in giving money to the
joint venture, called Avro.

The banks had earlier de-
manded that property or other
securities be put up as collat-
eral for loans. British Aerospace
balked at the suggestion, ac-
cording to officials in the
Taiwancse government, leading
to several days of negotiations
in Taipei.

The companies did nol spec-
ify when they will close the deal
to produce four-engine passen-
ger jets in Woodford, England,
and Taichung, Tatwan.

British Aerospace unions
were by the deal, which
led the company to halt pro-
duction of the jets in HnLEe

About 3,000 jobs were elimi-
nated, but the company said
thousands of jobs in the
Manchester area were preserved
by the deal that saves part of
the regional jet business, which
had been losing money.

Change in EC

support may
threaten success

of GATT talks

WASHINGTON, Aug29: A
change in EC support for a US-
EC magriculture accord would
threaten the success of the
Uruguay Round of world trade
talks, the US government said
Friday, reports AFP.

The warning came after
German Chancellor Helmut
Kohl said at a press conference
with French Prime Minister
Edouard Balladur that the Blair
House Agreement contained
problems, particularly for the
French, and that a compro-
mise would have to be reached.

The Blair house accord was
reached between Washington
and the European Community
in November,

US trade representative
Mickey Kantor's office said it
was unclear whether the sta-
tements signalled a change in
the agreement, "but obviously
this would cause grave con-
cerns.”

"Reopening this issue

serious risk of unraveling
the Uruguay Round® of the
General Agreement of Tarifls
m Trade talks, Kantor's office

Commodlty market : Prices of coffee, cocoa rise, precious metals fall

LONDON, Aug 29: The price of coffee continued to rise this
week, with producer countries confirming their support for a
stock-withholding scheme, setting a strong example to other
commaodity markets, reports AFP.

Coflee prices rose by seven per cegl over the s week,
bringing their rise since the start of July to 40 per cent, boosted
by the formation of the stock-withholding scheme and a
producer cartell

Cocoa price also rose climbing to its highest level since
October 1991, on fears of poor harvests in the main producer
countries Ivory Coast, Ghana and Malaysia.

Precious metals continued to fall back, with dealers cautious
and jewellery demgand slowing up because of the recent rise in
prices

Gold price slid blow 370 dollar an ounce and platinum fell to
its lowest level for two months, while silver was just stable
despite heavy buying from India.

After a firm start, lined to the growing political tension in
Nigeria, Brent North Sea crude oil price I'ell below 17 dollar a
barrel when dealers reassessed the impact of the tensfon on the
world's ofl market.

Grain prices fell, depressed by fears of a reduction in Chines
purchases of American wheat following US arms-related
sanctions against China.

On the London Metal Exchange (LME), metals prices
continued to fall as producers [n.ilcd to cut out put to cope with

a steady rise in stocks.

Gold: Lower, after s the week on a firm footing, gold
prices slid below 370 dollar an ounce following ﬂpﬂ"ulﬂlh"l:
selling and a slowing up in jewellery demand.

Prices rose by a quarter between March and July but have
,ﬂrgtmmﬁtmﬂhmlm fears that the earlier demand

Analysts at gold fields mineral services said that worldwide
industrial demand for gold, which rose by 11 per cent in 1992,
would fall by five per cent this year to 2,948 tones, while mining
production would continue to rise.

Platinum: Lower, the price of platinum fell to its lowest level
for two months, depréssed by poor demand from Japan, the
biggest consumer for platinum, and by threats of a speeding up
in Russian exports.

Platinum prices also fell in line with a fall in palladium,
rl:ct:l“;r;mwﬁhm up, used mainly in dentistry and

was deliveries to Ja
- pressed by heavy pan

Sllver: Shghllyhlﬁtr After a firm start, the price of silver

fell in line with the other precious metals but finished slightly

higher than the previous week.

The market rose initially on rumours, of the closure of
several zinc mines, loading to a reduction in silver output. Silver
is mined chiefly as a by-product of base metal.

Silver prices was also supported by a sharp increase in
Indian { since the start of the year thanks to the easing of
regulations on legal imports of silver.

Copper: Higher but slipping back, copper price rose in
trading on the London Metal Exchange (LME) over the weck,
jumping because of a technical squeeze but sljpping back later
in profit-taking.

Spot price remained higher than the three-nmnth forward
price all week showing that the technical 'squeeze on the metal
remained in place, dealers said.

The copper market's fundamentals are still quite bleak, an
;nal}rat said, with production high and consumption levels still

w.

Lead: Lower. Lead price fell, depressed by the continuing risc
in stocks caused by the low level of industrial demand for the
metal on the LME, lead stocks fell 1,575 tones to 278,000 tones.

Zinc: Lower zinc price fell steady trading. supported by
hopes of pending production cuts in Europe but undp:rnﬂncd by
the continuing rise in stocks in the medium term.

Alumipium: Lbwer. Aluminium price fell to a two and hall
month low, depressed by reports of plans to maintain or
increase output while stocks are already at recorded highs.

Financial analysts S G Warburg estimated that western
world aluminfum stocks are equivalent to 23.7 per cent of
annual consumption and said that, like other metals,
aluminium stocks would continue to ciimb for the rest of the

r.

The International Primary Aluminium Institute said
producers were planning to permanent cuts in output despite
the lower prices and the increased level of exports from the
Commonwealth of Independent States (CIS).

Nickle: Lower. Nickel price also fell, down to fresh six-year
lows, depressed by the high level of stocks on the LME and the
threat of more supplics coming in from Russia.

When the nickel market has fallen before, trade buying
would emerge to take advantage of bargain prices, but sources
in Asia said this was unlikely given the present stock levels.

" | think the market {8 going to crap out today,” one dealer
sald Friday. "All we have seen Is selling interest. No one s
buying.”

Tin: Lower. Tin also fell, hitting fresh 20-year Inwl on fears
of a flood of stocks onto the market later this year, dealers said.

In Hualn Lumpur, the Malaysian smelting company said the
tin industry desperately production to fall to force a reduction in
LME stocks which were dep prices.

Coffee: Sharply higher. Co prices jumped again this
week, still rising folleving the previous week's news that African
and South Amencan coffee producers will withdraw 20 per cent
of their exports from the market October 1 onwards.

In London, coffee prices gained seven per cent on the week,
bringing their rise since the start of July to 40 per cent.

Price's rose following the weekend meeting between
representatives of Brazil and Ivory Coast in Abidjan, agreeing to
support the withholding scheme and the plans to control
production.

Cocoa: Sharply highcr. After jumping at the start of the week
to its highest level since October 1991 because of worries over
the Ivory Coast harvest, the price of cocoa fell back slightly on

" pro
5 S\ft:mtck however, prices still rose four per cent, dealers

noted.

Ivory Cuall commodities Minister Alain Gauze, sald the
country's 1893/94 cocoa harvest would be smaller than the
previous year because of poor weather conditions. The 1992/93
harvest was under 700,000 tones, he said. -

Sugar: Slightly higher. After an uncertain start, sugar price
rose over the week, boosted by predictions of a shortfall in
supply in 1982/93, the second dl:ﬂcﬂ in the past two years,
brokers said.

London brokerage house Czarnikow said the deficit would
reach 1.81 millon tone because of r weather conditions in
scveral countries including India, Thailand and Cuba.

However, the situation would be better than in 1992/83
when the deficit reached 2.84 million tones, the brokers added.

Vegetable Oils: Steady. Vegetable Oil prices traded in a
narrow band. Unaflected by estimated from specialist review
ofl world suggesting that demand for the five main oflseeds
would outstrip supply in 1993/94 for the second year running.

The review said demand for soya, palm rapseed, sunflower
and cotton ofl would rise by an average of 3.5 per cent next year
to 53.2 millfon tones and production would rise by 3.6 per cent
to 52.8 milllon tones.

Soya ofl price fell slightly after fears of an early cold spell in
the Midwest cased.

Crude Ofl: Lower after firm start. The price of Brent North
Seca crude ofl started the week higher on fears linked to
disruption in the Nigerian ofl industry but fell back in the week
as fears cased.

In Nigeria, the main oll industry unfon called for a general

strike to force the military government to allow Moshood Abiola,
:r;;mmcm winner of June 2 presidential elections, to take
o ;

The slide in prices was limited by the publication of statistics
by the American petroleum institute s that US stocks fell
by 4.72 millilon barrels, added to a fall of 4.62 million barrels
the previous week.

OPEC reduced its estimate of demand for OPEC oil in the
third quarter to 23.71 million barrels a day from 23.78 million
barrels estimated fn June.

Crudeoil production in OPEC in July reached 24.62 million
barrel a day in July, 220,000 barrels more than in June an one
million more than its level.

Rubber:Higher. The price of natural rubber rose slightly on
rumours that Indonesia was ready to quit the International
N=tural Rubber Organisation because of its ineffectiveness in
~ontrolling prices.

Indonesia is the second largest rubber producer in the world
after Malaysia with production totalling 1.3 million tones a year.

However, the price rise was limited by the absence of any
confirmation of the rumours and the continuation of weak
industrial and car sector demand.

Graine: Lower. The price of wheat and barley fell in London
and Chicago, affected by the threat of a reduction in Chinese
and Russian purchases of American wheat.

The United States decided to impose limited sanctions on
China in an arms sales dispute, raising fears that Betfing would
retaliate with a boycott of US grain sales.

Elsewhere, the International What Council (IWC) said
Russian debts on its food purchase reached three billion
dollars, upsetting hopes of further Russian wheat purchases.

Tea: Higher. Tea prices rose, boosted by increased
purchases from the Commonwealth of Independent States and
hopes of higher seasonal demand from the Neorthern
Hemisphere.

Dealers said that though no official statistics were avaflable,
brokers had noted a marred rise in buying by Russian traders.

At the weekly London sales, average rose to 165 from 160
pence/ kilo_for hlgh grade, to 109 from 108 pence/ kilo for
ﬂﬂiuMMhﬂhﬁfmﬂﬂm!kﬂﬂhhﬂr tea.

Cotton: Slightly higher. The price of cotton rose on
the market, boosted by fears of a fall in the US harvest
after a t in Texas. The gains were limited by the weak level
of industrial activity, dealer said.

Wool: Weak. Thlﬁtrh:ufmdmpmhmdunlm Bradford
market, affected New Zealand wool board's sale of haif of
its stocks lrﬂfﬂnn[-ﬁmﬂlrnminhultrl]h.



