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Bank of France
governor to run
EBRD soon

LONDON, Aug 20: The em-

battlied European Bank for

Reconstruction and Develop-

ment (EBRD) will soon be run

by Jacques de Larosiere,

of the Bank of France,
2 bank source said Tuesday,
reports AP

De Larostere will replace dis-
graced former bank president
Jacques Attali, brought down
by a spending scandal that
tarnished the image of the bank
set up to help the poor nations
of Eastern Europe convert to
capitaltst economies.

During the bank's first twe
years of operations, it blew
more money on ftaclf than it
spent on the members of the

former Soviet Bloc, ol
wealthy nations, Inc he

United States, picked up the
tab for Attali's private jet rides,
fancy parties and expensive
marble placed in the bank's
opulent headquarters in
London s financial district.

D¢ Larosiere became the
only candidate who will be con-
sidered by the European Bank
for Reconstruction and
Development after other con-
tenders. including former
Italian Premier Gluliano Amato
and former Polish Finance
Minister Leszek Balcerowice,
dropped out. the bank source
said The source spoke to the
Associated Press only on condi-
ton of anonymity.

The bank's 57 governors will
vote Wednesday on de Larosiere
and an announcement s ex-
pected Thursday moming.

EC single
currency
unlikely
before '99

BRUSSELS, Aug 20: A singic
currency for the European
Community 1s highly unlikely
before 1999, the deputy gover-
nor of the national bank of
Belgitum, Guy Guaden, said
Tuesday, reports AFP.

He said in an interview pub-
ltshed in the Le Soir newspaper:
"‘Everyone now considers that
the realistic date for monetary
union is 1999 rather than 1997
because we must allow more
time for economic convergence.”

Guaden added that Belgium
intended to maintain its po
of a strong currency, along wi

France, and not proceed kly
to interest rate cuts for of
undermining its hard-won,

mgnetary eredibility. 4

The EC's Maastricht Union
Treaty specifies 1997 as the
first target daté for a single cur-
rency, but gives 1999 as an al-
ternative date {f the candidates
for meonetary union cannot
quickly align their economies.

The currency union project,
centre-plece of the Maastricht
Treaty, has been strained over
the past year by exchange rate
turbulence within the E.C.

Earhier this month the com-
munity was forced to loosen its
European Monet System
Mechanism of i currency
parties, and allow a 30 per cent
margin of exchange rate fluc-
tuation.

ICAB demands
revival of
advisory bodies
on taxation

Chartered accountants Thu-
rsday demanded revival of the
advisory committees on tax-
ation which were assisting the
government in framing a new

taxation policy, reports UNB.

At a seminar on "Changes in ’
Income Tax Ordinance (1984,
Wealth Tax Act 1963 and Value
Added tax 1991 by Finance Act
1993, they also demanded
proper assessment of VAT
constituent elements.

"Mon examination of these
accounts and records by pro-
fessional accountants re-
sult in pnsnihl: decline of po-
tential revenue,” said MA Halim
Gaznavi who prelidul over the
seminar.

To check decline of potential
revenue, Hallm Gaznavl,
President of ICAB, called for in-
troducing a system of auditing

the VAT returns. ‘

He satd the contribution of
chartered accountants could
enhance resource mobilisation
and help streamline country's

Hrvl'v-.l of committees will
contribute a lot tn the
tax laws and policies, conducive
to the economic development
the country,” he added.

Organised by the Institute of
Chartered Accountants of

Bangladesh (ICAB), the seminas
was attended by about 500 del-

from vartous accountant
‘firms and business organisa-’
tions.

The seminar was addressed,
among others, by Dr Akbar Alf
Khan, Chairman of the National
Board of Revenue, and Mesbah
Uddin Ahmed, member .
NBR, while MJ in,
Chairman of the Taxation and
Company Law Committee of

ICAB. presented the keynote

paper.

ISLAMABAD, Aug 20: Pakis-

Moeen Qureshi imposed a tax
on agricultural income in a
wide  ranging cconomic recovery

broadcast late Thursday, re
ports AFP.

Qureshi, a former World
programme, representing what
he called "tough political deci
stons,” would leave a legacy for
huture elected
carry forward the economic re-
form mission.

International Monetary Fund
[IMF} have agreed to support
the plan with "substantial addi
tional resources,” said Qureshi,
who held talks with top execu-
tives of the institutions in the
United States last month.
Agriculture accounts for an
estimated 30 per cent
Pakistan's gross national prod-
uct |[GNP), with incomes in the
sector contributing 100 billion
ruper (3.33 billion dollar) .

tan's interim Prime Minisater

plan unveiled In a nattonwide

Bank vice president, said the

mmenls to

The World Bank and the

of

Experta say the powerful
feudal lobby, which has tradi-
tionally dominated the political
scene in the country, has
blocked attempts to n the
tax to cover thelr incomes,

Qureshi, who promised a
stringent cam against tax
evasion as well as measures to
recover unpaid loans secured
by influential people from banks
in the past, said his ment
would apply the wealth tax to

ltare.

In addition, the governments
in the four provinces of the
country will introduce a tax on
agricultural income in such a
way that only the big land own
ers were subjected to taxes, he
said,

Earlter, Acting President
Wasim Sajjad issued a decree
which binds candidates in
October elections to file decla-
rations on the status of loans
secured from banks and finan-
cial institutions.

Qureshi vowed to pursue
with greater vigour the pro-

gramme of privatization of
state-owned industrial units,

which was launched by his pre-

decessor Nawaz Sharil, but
pledged “complete trans-
" in the drive

The former premider, who guit
last month along with President

Ghulam Is Khan under an
army mediated end of their mu-
tual r tussle, was accused

by opponents of selling state

asseis to political favourites.

@ureshi also outlined moves
0 revamp tax collection system,

curtail public expenditure by
reducing foreign missions and

ministries.
He said

against the drug menace and
prosccute those involved in L

$350m IMF loan
for Pindi likely

- A Reuler report (rom
Washingion says The
International Monectary Fund
signalled its readiness to pro

Business

Qureshi imposes tax on agri income

the government
would launch & campaign
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Japan's car industry tries to lure young peop

A teenage femnla wurkﬂ m:tulls auto pnrts at an assﬁmhly line on Wednesday in Toyota
Motor Corp's latest high tech plant in Miyata, the outskirts of Fuikuoka in southwest Japan.

le back into the factories with creating a more
pleasant working environment in the assembly halls. Manual work, like car assembling, is not
so popular among young people who find it difficult and dangerous.

—AFP photo

Put ‘house in order’ through refos

MANILA, Aug 20 : President
Fidel Ramos opened a national
economic conference Friday
with an appeal for Filipinos Lo
put “our house in order’
through reforms aimed at re-
structuring the country’s lag-
gard economy, reports AP,

Other speakers also warmned
that the Philippines must take
steps 1o restore law and order,
solve the Marxist and Muslim
insurgencies and improve in-
frastructure to avoid falling fur-
ther behind more prosperous
Asian neighbours.

"Our common desire is to
transform -the Philippine econ-
omy from the slow-growing, in-
ward-looking and import-sub-
stituting economy that has been
to high growth, competitiveness
and an outward-looking, export
orientation,” Ramos said. "Our
utmost priority is to finish
putting our house in order.”

The conference brings to-
gether representatives of the
legislative and executive
branches to on a common
sirategy in each arcas as tax re-
form, monopolies, agriculture
and finance.

The Philippine economy has
barely grown at all over the last
three years, due to a series of
natural disasters and an energy
crisis caused by poor planning
by Ramos' predecessor, Corazon
Aquino.

Mrs. Aquino mothballed a
623-megawatt nuclear plant be-
cause of allegations that
Westinghouse Electric Corp,
bribed the late strongman
Ferdinand Marcos to win the
contract.

A US jury in New' ac-
quitted Westinghouse of the

charge inf a lawsuit this year

_ Mothballing that plant under-

Crippling fmanczal CriSLS

The Palestine Libera-
tion Organisation’s huge network of social,
financial and  military operations is falling apart
amid a crippling financial crisis, reports AFP.
Trained guerillas are working as butchers’
boys, expericnced officials are scraping a living
working in restaurants and laundries, and tens
of thousands of Palestinians accustomed to re-
many of the benefits provided by
state from the PLO are I'lnding their only source

JERUSALEM, Aug 20 :

ceivin

of livelthood cut ofl.

The financial crisis was precipitated by PLO
Chairman Yasser Arafat's support for Iraq alter
its 1990 invasion of Kuwait, which prompted the
ofl-rich Gulf Arab states to withdraw funding es-
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vide fipancial backing to
Pakistan after the country took
action to put its economy and
fAnances in better s .

IMF officials said they expect
the fund's policy-making broad
to approve about a 350 milllon
US dollar, short term, “stand-
by" lean for Pakistan in
middle of next month.

"Management will be ree-
ommending o the IMF execu-
tive board approval of
Pakistan's request for financial
assistance,” said one official,
who declined to be named.

Pakistan's carciaker gov-
ernment on Thursday ordered
high farm incomes (0 be taxed
for the first time in the coun-
try's history in a package of
siriet economic management
ahead of elections on October 6.

Prime Minister Moecen
Qureshi also said in a televised
address his 32 -day -old admints-
tration would come down hard
on tax evasion, corruption and
inefficiency in government de-

partmenis, wastages and iflegal

the.

drugs.
IMF officials said the fund
was working with the govern-

ment on putll together a |
medium-term of finan-

cial »
feet aflter the elections.

No more rupee

Amt% report adds: The

Pakistani Finance Ministry said |

no more devaluation of the
country’s currency, the rupee,
had been planned.
A ministry statement densed
lation by local newspapers
t interim Prime Minister
Moeen Qureshi's government
would further devalue the rupee
soon as part of economic re-
forms it wants lo implement |

before general elections iIn |

October.

Last month, the ru:p-at was
devalued .91 per
thrdnﬂt—pﬁ‘tﬂlhtﬂﬂl‘d:
valuation of 18.10 per cent
since January — to make
Pakistani exports more compet-
itive.

Rebel bureaucrat'’s book
best-selling in Tokyo

TOKYO, Aug 20: A rebel bu-
reaucrat’'s best-selling account
of his lonely crusade against the

stifling rules of daily life within
the mammoth government ad-
ministration has created a
furore in Japan, reports AFP.

The publisher of “Govern-
ment Rules” said it had
sold 170,000 copies so far, a big
success in Japan, and copies
were being snapped up In
Tokyo's Kasumigazeki district,
where the major ministries are
headq ;

In the book, Masao
Miyvamoto dares to break the
silence observed by his col-
leagues by denouncing the
workplace rules of the Japanese
burcaucracy as “Inhumane, in-
effictent and anachrontstic.”

The unwritten code tmposed
on government employees, he
said, {s "don't take holidays.
Don't work ['on't conaprte.”

Miyamoto wriles that basic
rights such as free expression,
not to mention the freedom to
take the occasional holiday and
to get home al a reasonable

hour, are sacrificed for the sake

Ramos opens economic conference

mined the government's entire
energy strategy and resulted in
massive power outages
throughout Luzon, the main
Philippine island which in-
cludes Manila.

During -his speech, Ramos
said the government must re-
store political stability, disman-
tle monopolies, stimulate agri-
culture and control the budget
deficit to achieve its goals.

Successive governments
have identified similar goals but
have failed to im t them
due to resistance by entrenched
groups including industrialists,
hndlnrd: and other special in-

During the conference,
Senate President Edgardo
Angara called for greater politi-
cal will by the national leader-
ship and “cléar popular sup-
port.”

Angara said that the econ-
omy's current three per cent
growth rate, coupled with a 2.4
per cent annual population in-
crease, means it will take the
Philippines 116 years to double
its economic cutput.

"If this continues; the
Filipinos will be where the Thais
were in 1990 by the year 2109,°
Angara said.

Ramos has pledged to bring
the Philippines to the status of

US move to halt dollar's
plunge against yen

NEW YORK, Aug 20: Pro-

claiming newfound concern
about the rising yen, the US

ment has moved deci-

sively to halt the dollar's plunge
against the Japanesé¢ currency
—at least for now, reports AP.

But whether Washington will

defend the dollar as strongly in
the future probably
a core problem facing the

& Oon

world's two biggest economies:
the bu US trade deficit
with J

apan. :
The deficit soared 15

cent in June, according to fig-
ures released by the Commerce
Department on Thursday.

figures were just one part of the
;rltustrad:pmhmh

The

After the trade figures were

issued Thursday, the dollar be-
gan to nose down toward the
100-yen level, a barrier consid-

monLhs.

monihs. '

a real PLO re

. &
ered psychologically important
in the markets. P
Then, the Federal Reserve
struck. In its biggest interven-
tion in months, it bought dol-
lars, driving up the value of the
greenback, the dollar ended the
day at 105.95 yen, up 4.35 yen

from late Wednesday.

It was a sharp change in US
policy, which had he drive
the dollar down 20 per

cent — to record lows — against
the yen since February. -

The Clinton administration
has argued for a weak dollar for

months, g it could bring
trade into hupcrb, making
US exports c in Japan.
Same said the admin-

istration changed course on
Thursday becausc its strong-
jﬂm policy had spun out of con-

The results have been devastating.

Palestinian “prisoners of war® in Israeli mili-
tary jails have not received their mohthly pay-
ment of between 75 dollar and 105 dollar for five

Many academics, oflicials and fighters have
not received their salaries from the PLO from

presentation across the world has been
cul back, personnel at the head office in Tunis

has been slashed.

timated by the United Nations to have run into  a year

hundreds of millions of dollar a year.
Tens of thousands of Palestinians with well-

paid jobs were thrown out of Kuwait in the alter
match of the emirate’s liberation by a US-jed

multinational force in 1991 leading to a further

strang lation of funds.

Two high schools run by
have been closed in Lebanon, home to 350,000
Palestinians, and where the Palestinian Red
Crescent Medical service has been paralysed for

the organisation

. L
Families stormed a UN food store in a refugee
camp in Lebanon two weeks ago and made off
with sacks of flour and sugar.

But the most serious eflfect is in the Isracli-
occupled territories of the Gaza Strip, West Bank

and East Jerusalem, where, according to esti-
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a newly industrialised country
by the year 2000. His slogan
*Philippines 2000° has been
greeted with widespread public
skepticism and jokes about

"Philippines 2000, BC."
President appeals
to Congress

AFP report adds: President
Fidel Ramos Friday urged the
Philippine Congress to pass
i:'ucll! economic reports topped
by new tages‘on the rich, vow-
ing that his administration had
the political will to carry them
oul.

Ramos said "structural re-
form will be difficult” but “we
shall not lack the political will
to do what we have to do”.

He made the appeal at the
opening of a one-day “summit”
between the cabinet and
Congress intended to thresh out
the key legislation needed to -
implement Ramos’s ambitious
economic development plan.

In his speech, Ramos reiter-
ated past calls for further
opening up the cconomy and
dismantling "monopolies and
cartels injurious to public inter-
est.”

Ramos also said tha' "if sac-
rifices have to be madc, the
more advantaged sectors and
groups should lead the way,” an

apparent reference to the new

ﬂmml;:m at the aflluent,
wants Congregs to pass.

The cabinet has been urging
Congress to pass new revenue
measures in order to pay for
much-needed infrastructure

and to shrink deficit
Mt&w%r&

sisted, saying the administra-
tion must simply work harder

hampers PLO operations)

with their 13,000 students, has all but dried up.
to Palestinian economist Samir
Hylefleh, the institutions received between 22

mates by Palestinian economists, annual PLO
funding for educational, soctal, health and politi-
cal organisations has been cut by between 70

per cent and 80 per cent.

Economists estimate funds to the territories
of 300 million dollar to 310 milllon dollar have
dropped to between 60 million dollar and 80

million dollar,

Palestinian analysts sce n.nnun-r reason
for the Arab States’ continued withholding of
funds: they want to pressure the PLO into mak-
ing concessions in the Middle East peace talks.

“Cutting ofl aid to the Palestinians is aimed al

[lﬁsi

of group u ~— @& concept at
the heart of and business
life in Japan.

Miyamoto, still a health

ministry employee, recounts the
day he asked to take two weeks
of the 23 days of annual paid
he was nominally ents-
thed to so he could make a trip
to Europe.
He said colleagues quickly
btﬂn targeting him with
ascorbic remarks such as "how

according to Miyamoto, who
wrote that, “the contempt for
individualism must be corrected
if Jap-n wants to be a world

leader.”
Miyamoto h..» been shuinned

by colkagues who have tregted
him like a heretic since the ap-
pearance of "Government Office
Rules,” according to the Japan
Times, which gave the contro-
versial volume extensive cover-

age.
Coffee growers

peree onprice] |

KAMPALA, Aug 20: Top cof-
fee growing nations have agreed
on price structures as part of
an agreement to withhold 20
per cent of all their exports to

push up prices, reports Reuter.

The plan adopted by African
and Latin American producers
meeting in the Ugandan capital
Kampala on Tuesday comes
into effect October 1| — the start
of the new coffee season.

"The retention will be re-
duced to 10 per cent if the 15

average of the com-
price (for Arabica and

According

pnrlll'llt-uuldtlhrd* |

DHAKA SATURDAY, AUCUST 21,

1993

Clinton vows NAFTA
campaign to overcome
Democratic opposition

WASHINGTON, Aug 20:
President Clinton on Thursday
named Chicago altorne
Willlam Daley to help him -.-E
the controversial North
American Free Trade Agreement
NAFTA and vowed to campaign
vigorously to overcome Demo-
cratic opposition to the pact,
reports AP,

The 44-year-old attorney is
the son of the late Richard J
Daley, Chicago's mayor for 21
years, and the brother of cur-
rent Chicago Mayor Richard M
Daley

“This trade t means
a better future for American
workers, jor American In:h.-ulry
and for the American
Clinton sadd in an Owval
session announcing Daley's ap-
pointment. "Whether we gain
jobs and whether we gain good

jobs depends on whether there
is more demand for American
goods and services ”

Daley said his 'lrll
“obviously quite a ¢ '
indireet rrlrm to the uppuﬂ

tion to the pact among many

Democrats In Congress,
particularly in the House.

But the Chicago attorney,
known as a shrewd op-
erative, turned to Clinton and
sald, "With your leadership we
will be successful.”

Clinton inherited the trade
agreement from the Bush ad-
ministration and plans o seek
congressional approval this fall
now that he has negotiated
side agreements on labour and
environmental standards with
Mexico and Canada

Those deals were designed to
allay the fears of labour unions

that have protested that
Mexican workers are
with low wages and lousy work
conditions, and of environmen-
talists who say the country's
manufacturers put profits over
mm:l.lm

“Nothing like this has ever
been found In a trade agree-
ment before,” Clinton said of the
side agreements. The provisions
allow for sanctions if Mexico
fafls to keeps its end of the bar-
gain and “ensures thal workers
on both sides of our border can
benefit.” Clinton said.

But labour and its top allies

in Congress were not swayed by

the side
vowed to t the trade pact
when Clinton submits it for rat-
ification.

They have a vocal ally in Ros

Perot, the Texas businessaman

and 1992 independent presi-
dential candidate who s run-

ning a campaign against the
trade dea}

With promised Republican
help, Clinton appears to have
the votes to win Senate ap-
proval, but the outlook fs more
uncertain in the House, where
much of the Democratic leader-

ship ia opposed to NAFTA

“If ratified, the NAFTA would
phase out trade barriers
Canada, Mexico and the U
States starting Jan. |. The
Clinton admiinistration said this

will increase exports and add
200,000 US jobs in the next two

years.
Opponents, however, claim
there will be a flood of US

manufacturing jobs running to
low -wage Mexkn

ANZ Grindlays still
committed to Delhi

NEW DELII, Aug 20: ANZ
Grindlays, dogged by rumours
it s set o wind up tts network
here, sald Thursday the ap
pointment of a banker of Indian
origin as its managing director
was a sign of its continued

commitment to India. reports
AFP. *

A K Bommakant!'s ap .
mtlnlh:Lnrﬂnnh-::lP::
tion has further strengthened”
the bank's "comm#tment to its

ns.. i said in a
o e ST AT
H. o* A& = AL

Persistent rumours emanat-
ing from Bombay have said the
bank was contemplating selling
ofl its Indian operations and
that it had opened talks with

stantial losses in a 1.3 billon
dollar* securities scam which
surfaced in April 1992 after

disclosures thal a ring
bankers and brokers had nnl
huded 15 stphon off public funds
to play the stock market.
Bommakanti, who replaces
Bevyn Ranford who is retiring

will oversee ANZ Gnri
bank's Indian operation ﬂ'ﬂ')l'

ing the relocation of Iils
branches to “more profitable ar-
e bank statement llﬂ .
bi:tl'hh appointment,
h-nk- up:r:uun: in India
to benefit from

HﬂmTMMF"

AHI Grindlays bank has 56
branches and 400,000 cus-
tomers in India. >

The rumours thal it was con-
templating closing down opera-
tions in the country erupted af-
ter reports that it had decided
nol Lo expand its Asian opera-
tlons except in regions where it
has little or no presence.

India accuses China of
dumping practices

BANGLAORE, Aug 20: India
is accusing China of du

. practices to pave an illicit Silk
. Route to India,
. competitor in the world silk

s closest

market, reports AP,

Silk Smugglers annually
bring in an estimated 5,000
tons of high grade silk at one-
third the cost of India's lower

quality yarn, government offi-
cials and businessmen said in
interviews this week.

"China wants-to monopolize
the world silk indus ruin-

ter in the state
Kamataka in southern India.
Abouf 2,500 tons of Chinese
silk is imported legally on con-
dition that it is woven into gar-
ments for
But shiploads of silk are illic-
itly reaching weavers for the lo-
cal market, where an insatiable
demand exists for fine silk for
brilliantly coloured saris worn
by women and for men's shirts.
Legislators are pushing for a
total ban on silk imports.
Parameshwara said Chinese
yarn cost 600 ru (19.35
dollar) per kilogram (2.2

million dollar and 25 million dollar annually be-

dollar a year.

fore the Gulfl War: now they get only two million
Lectures at Bir Zeit, the most prestigious uni-

versity in the occupied terrilories, have not been

n‘hlnglhemdupu'lu so they accept whatever

solution can get,” sald Munir
of the forces in
faction.

Strip, the Islamic fundamentalist Hamas 1s wel-
coming with o n arms Palestinians disillu-
" sloned with
Funding for uni‘vtl‘lilll:l in the territories,

*sf Fatah, themain PLO

, head

puid for two months.
“The only caurse of action for the universitics
is 1o drastically increase their fees, which will

mean 60 per cent of students abandoning thetr
studics,” Huletleh told AFP.

lle added that 42,000 families cligible for PLO
"social services” risked going broke,

The “people’s-commilttees” aiding the Intifada,,
In the Isracli-occupied West Bank and Gaza oru

t the Israeli forces are in seri-

ous Mfnancial difficulty. The commitiee in
Tulkarm, in the north of the West Bank, has had

its funds chopped from 20,000 dollar a month to

5.000 dollar.

pound). Dumping has forced
the price of Indian silk to drop

- from fts of 1,700 rupee
(54.64 do to 900 rupee (29
dollar) this week.

China makes about three
times as much silk India, which
14,120 tons last year.
Parameshwara said officials
seized even 7 tons of Chinese
yarn this summer and c
several accused smugglers.

Under state law, they face a
maximum fine of 5,000 rupee
(160 dollar), but he said he
wanted to increase the penalty

to a possible three year jail term

_and 25,000-rupee (800 dollar)
fine

*Gandikota Subba Rao, the
chief of the Central Silk Board,
said the only way to stop the il-
licit trade is to improve’ the
quality of Indian silk.

Chinese yarn, a fine white
silk, comes from the bivoltine
silk worm. while Indian silk,

yellow and coarse, comes from
thc multivoltine worm.

Production is labour-inten-
sive, making it a suftable indus-
try for the world's two most
populous nations.

Japan's land
prices fall

sharply
. TOKYO, Aug 20: Japan's
land prices at the beginning of
this year were down 18.1 per
cent frumrl year carlier, the
sharped fall since current
records were started in 1955,
the National Tax Administration

Wﬂwedmdq repn-

Thtwnﬂﬂnlm
price of land near major
across the country was 209,000
yen (2,945 dollar) a square me-
trt (10.76 square feet)] on
ry 1, down from 368,000
yen the year before.
Average land prices
by 20,8 per cent in the
area, 23.9 per cent around
Osaka and 16.6 per cent

’ mlﬂ m.



