The Baily Star

Dhaka, Saturday, August 21, 1983

Insurance Cos : A Good
Move Badly Handled

Commerce Ministry's directive on issue of shares
of public subscription by the end of October ap-
pears to have disconcerted the private insurance
companies, Most of them are saying that the dead-
line cannot well-nigh be met.

On the face of it, the Ministry's action appears
justifiable. The law requires fifty per cent of the
paid-up capital of a private insurance company to
be offered as shares for public subscription within
three years of commencement of business. All the
existing companies are long past the time lmit and
very few of them have floated shares for subscrip-
tion by the public. Insurance companies are also
required by law to appoint a third of members of
their boards of directors from amongst the public
shareholders. Obviously, this condition also is yet
to be met.

These provisions of the law are designed to make
ownership of private insurance companies in the
country broad-based and give the public a voice In
the decision-making process. Put in this light,
management of insurance companies might well be
seen to have been tardy in meeting their obligations
and the government as having been gracious in al-
lowing them a further three months time to fulfil
the requirements of the law.

The insurance people think otherwise. What they
say is that the government framed the law alright
but did not adopt the follow-up measures essential
to its implementation. The government, they say, is
yet to promulgate the insurance rules which form
an integral part of the legislation. Presumably,
these regulations would lay down, among other
things. the groundrules for such matters as floata-
tion of shares for public subscription, election of
members of the board of directors from amongst
these shareholders.

Insurance groups have also identified certain
provisions of the existing legal framework which is
holding up public floatation of shares. They speak
of a legal requirement which asks the insurance
companies to arrange bank under-writing of the
shares io ensure that the unsubscribed portion of
the issue would be taken up by the financial insti-
tution. Banks, it is said, are reluctant to under-
write the public issue. Nor should be banks be
faulted for their attitude. For them. it's a question
of investment decision. The upshot is that the in-
surance companies find themselves unable to float
sha-res for public subscription, even {f they wish to
do so.

Then there is the question of absorption capacity
of the share market. To meet the deadline, if all the
fourteen insurance companies involved unload fifty

g@enosntof their shareson the market 'at about the
samedime, will thererbe takers tmml:;he public?
People connected with the stock exchange seem to
have serious doubts on this score. They feel that
the offer of insurance company shares to the public
should be staggered over a period of time. Where
floatation of shares for public subscription is in-
volved. choosing the right moment is always vital to
the success of the issue.

The establishment of the Securities and
Exchange Commission (SEC) as a separate and
autonomous entity also has changed the situation.
SEC has taken over the functions of the erstwhile
Controller of Capital Issues. In the fitness of things,
the SEC should be the authority to decide matters
such as the volume, timing of public issue of
shares, taking into account the absorption capacity
of the market and other relevant factors.

It seems that the appropriate course of action for
the Commerce Ministry now would be to finalise
the long-awaited insurance rules immediately and
leave matters pertaining to the floatation of shares
of insurance companies to the public, with the SEC
entirely.

A Many-sided Genius

A many-sided genius and the quirkiest of them
all in the Bengali people's living memory has on
Thursday died at the rather young age of 64. What
shall we compare Utpal Dutta with? The trouble
can be saved and still the description be as true
and honest if we dub him with that trite epithet —
incomparable. He was indeed that. In fact, his in-

comparabflity sometimes tended to be overbearing,
almost on the cliche.

An actor par excellence he was. A better one with
higher achievements was simply not there in the
last four decades. But then he was a playwright
too, of golden promise and radical abrasiveness.
And more than that, he was a director of plays — of
a very high order. He thought big and was not sat-
isfied with Individual cases of histrionic or direc-
tional success. He aspired to fashion veritable
movements of drama — natya-andolon, so to say.
Who can forget his Little Theatre and ‘Ferari Fouz',
among others, being stgl‘g:d for months on m
the viewers {o a sense of assertion and belonging?
And his strivings in this line cannot ever be dis-
missed.

But to those who had known him closely, pealﬂE
off his doctrinaire euter trappings, Utpal wou
ever remain a great Shakespeare man. Remember
‘Othello’, among many other Shakespeare plays
that he translated and staged — and acquainted
the Bengali playgoers with Shakespeare more in
their own intimate way. He was an intellectual of a
very enviable depth and hension.

The other Utpal who wrote a tome on Girish
Ghosh was as true and great as the Utpal of the
limelight. Perhaps greater and truer.

And the Utpal Dutta of ‘Palanka’ and ‘Padma
Nadir Majh!’ is iIntimate to us. He visited
Bangladesh several times working in these films,
till last year. The memory is still vibrant. Our sin-
cerest condolences to his bereaved family and iIn-
numerable admirers and friends.

URING the decade ol
1980's and the begl

D

and almost Incredibly tLhe
[rghtening cold war between
the two power blocs suddenly

of the European continent and,
for that matter, of the workd was
transformed. The demise and
disintegration of the Soviet
Union were accompanied by a
new wave of lreedom and
democracy sweeping the world
Powerful totalitarian regimes
began to collapse, heralding the
triumph of human and demo
cratic values In varfous parts of
the world including South Asia
Concurrently the world paltt
ical horteon continues to remadn
under the dark shadow cast by
animosities and conllicts in sev
eral regions of Alrica, Asia,
Latin Amerfca and Europe,
sparked by ethnic, linguistic or
religious differences. The situa
tion, alarming as it is, was
compounded by the policy of
vacillation, Indecision, ambiva
lence and appeasement lollowed
by the leaders of western
democracies as observed in the
case ol the "ethnic cleansing
programme” of the [ascist ag
gressor in Bosnia- Herzegovina

Geographically the region of
South Asia is fairly well-defined

It Hes South of the Himalayas
and Alghanistan. Historically.
this region has been a cradle ol
some of the ancien!l and greatl
civilizations that flourished dur

ing the last five millennia. It has
also been a crucible of many
races, languages, rcligions and
culture — all inextricably inter:

woven. The vicissitudes of time
and history profoundly influ-
enced the political, economic
and social architecture of the

region.
Historical Process

The emergence of the inde-
pendent sovereign states in the
region was the culmination of a
long, complex and traumatic
historical process. It marked, on
the one hand, the end of the
colonial cra and the fulfiliment

ENSION is growing in

Moscow aboul the situa-

tion on the Tajikistan-
Alghanistan border where 25
soldiers and 100 civillans died
in a cross-border raid by Tajik
rebels in July. Later Kabul
accused Tajikistan and Russia
of killing 360 villagers by
artillery fire.

Moscow's first reaction was
lo order an immediate rein-
forcement of the Russian mili-
tary presence. President Boris
Yeltsin then called for a top-
level meeting of Russian,
Tajikistan and Alghan lcadcrs
lo discus ways ol pacifying the
arca.
He also ur other mem-
Bérs of the Commonwealth of
Independerit States (CIS) fo
recognise that their security
was threatened, but when
Tajikistan appeared to be drag-
ging its feet over a reduction of
tension, he threatened to pull
the Russian troops back.

The crisis could lead to a
new Afghan war. Behind it are
two key evenis — last year's
temporary overthrow of the
Tajikistan government by
Afghan-backed Islamic rebels,
and the signing by Tajikistan
and three Central Asian neigh-
bours (Uzbekistan, Kirgistan
and Turkmenistan) of a defence
agreement with Russia.

Under the agreement, rea-
ched within the framework of
the CIS, Russia and the others
sent peacckeeping forces to

tan.

Their first task was to sale-
guard the return of refugeés
who had fled from earlier dis-
lurbances. These amounted to
one-filth of the population, in-
cluding 300,000 Russians. The
second task was to police the
Afghan border, which had be-
come a regular crossing point
for arms, d and Afghan-
trained Tajik fighters. Both
tasks were beyond the re-
sources of Tajikistan, with only
five million people, and the
small Tajik army, divided and
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Chartering planes

Sir, It has come to everyone's
knowledge (at least within the
aviation industry) as to how the
G.S.A. of Aeroflot, Borak Travels
Eﬂmm:y chartered wide-

ts for lifting passengers
to Kuala Lurhpur, Malaysia. It
is also no secret that at L
Malaysia i1s one of the busiest
routes from Dhaka in view of
the large amount of manpower
employed at their rubber plan-
tations and the new industrial
schemes implemented by the
Government of Malaysia.

Chartering international
flights, especially to busy sec-
tors such as Malaysia, Middle
East and some European desti-
nations by locally established
private firms is an innovative,
not to mention lucrative, way of
earning profits by way of provid-
ing mrloymnt for the multi-
tude of human resources that
exist in this country. At the

same time It assists our crip-

nning of 1990 the
wor has witnessed some
epochal changes. Dramatically

ended. The political landscape

Letters- for publication in these columns should be
addressed to the Editor and legibly written or typed
with double space. For reasons of space, short letters
are preferred, and all are subject to editing and cuts.
Pseudonyms are accepted. However, all communica-
tions must bear the writer's real name, signature and
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~South Asia in Transition: Challenges and Choices

Animosities and Conflicts Cast Dark
Shadows across Political Horizon

by Muhammad Shamsul Huq

ol the politteal asptrations of the
ples; and, on the other, i
re the deep imprint of the

wounds and scurs lelt by the

struggle lor independence. The
pangs of the birth and the tur

bulence and violenee that came
in the wake of independence
overshadowed the nch heritage
shared by the South Asian
countries and obscured the core
of their nal identity The
major consceguences of this pro

Crss Wore
i) Interstaic relations were

ieft in A state of Nux. tension

distrust, discord and were

sometimes marked even by
armed conflct,

i) The palitical climate of the

n became lar from con-

ductve to the growth of whole-

somec and stable neighbour-

[riendly relations indispensable

for healthy, stable and mutually

benelicial bilateral relations

il The distortions In inkcr
state relations: ereated by mu
tual suspicion; mistrust and
fear created a lrend lowards
isolation Lhro mutual with-
drawal and lack of a consiruc
tive interaction at bilateral or
regional level. This was In
siriking contrast 1o their ever
expanding interaction and co
operation with an ever growing
number of states oulside the

region.

The slow pace of the nations
in the in social and cco-
nomic development and in
bufiding up national coheston
and integration has strength
ened the centrifugal forces re
sulting In ethnic unrest and
scparatist tendencies, in some
cascs, sparking armed conflicis
as In India’s Punjab and
Kashmir states and the predom
inantly Tamil region in northern

Shrt Lanka

Inadequate attention le the

domestie sources of threat to
national security and incllicient
manage ment of domestic issues
fuelled political r:lnrhailan on
an alarming scale vitlating not
only national but also the re-
gonal environment. In this con-
lext the following are ol special
relevance

() the rising influence of the
extreme righl religious partics
both In India and Pakistan with
its spill-over ellect on peace and
stability in the region, (i) the
persisting pereeption of national
security primarily in military
terms and increasing military
expenditure by both India and
Pakistan adding 1o the vulner-
ability ol the region, [i) the
rontinuing influence of the psy-
cho-historic [actors on the in-
ternal dynamics of Lthe states in
the region and their threat per-
ceplions, breeding misgiving
and mistrust. The lo ob-
scrvations of an Indian a st |
Fran Chopral in this context are
significant: "A major obstacke is
that because of Lhe given reall-
Yies and the history of this re-
gon, and cven more the per-
ceptions of these realities and
history which prevall among
India’'s nelghbours, India's size
and power polential becoms an
obstacle Iinstead of being the
assel they could be to the re
on as a whole and 1o s indi-
vidual countrics, India is sus-
pected 1o harbour hegemonisLic
ambilions. The obverse of Lhis,
and L-r}u.lng, any obsiacke, is the
suspicton which often arises in
India that some forms of re-
gional cooperatign which are
proposed from time to time are
only altempts to bring India

into [rameworks in which its
nuighbours can gang up against

n.
Asymmetry

The greal disparity in size,
population, economic and mili-
Lary h of the countries in
South Asia made this ?I
appear lfke a microcosm of the
world . An accentuy-
ating lactor was Lhe trend of
growing disparity between India
and her neighbours, particu-
larly in military power, eco-
nomic growth and technological
advancement. Fuelled by
histortcal memorics, especially
those of three wars between
India and Pakistan, this
disparily actcd as a major foree
in distorting (he securily
pereeptions of the countries in
the region and ning their
sense of mutual fear and
distrust.

The resuliant phenomenon
was, however, [ar more perva-
stve than a “big-small neighbour
syndrome.” The vastly superior
status of India in economic and
military power was a source of
fear to Indla's neighbours. On
the other hand, since the Sino-
Indian conflict of 1962, India
has become prone to look
the friendly relations of
ncighbours with China with
suspicion. This was demon-
straicd recently th the
{prmination by India of the
transit and trade treaties with
Nepal w0 the great chagrin of the
latter, The situation was com-
plicated by the escalating arms
race between India and
Pakistan and greal power in-
volvement in the Ltriangular
India-Pakistan-China relations.
But, the politico-strategic sce-
nartic has in recent times un-

dergone a change with sub-
stantial improvement in india's
military s . improving
Sino-Indian Siéno-Soviet re-
lations and finally by the disin-
of the Soviet Union.

have notl, however, sub-
stantally changed regio-

political scenario of mistrust
and fear In South Asia. Both
India and Pakistan are credited
with nuclear capability and,

therefore, u to attack
each other. They already
entered into an not
to attack ecach 8 nuclear

installations. But, il the con-
tinuing unrest in India-held
Kashmir explodes iInto an
armed conflict belween India
and Pakistan, it will be a seri-

f::ﬂc:n contributions to
Indian development were In fact
services and not artl-
lacts, namely, the "Green
Revolution®™ (1965-75) which

he india to triple her grain
uull".::t; (1) the “Fulbright
Educational " under

which thousands of Indians
were Ltrained In science and
technology. The differing Indian
and American strategic percep-

Yeltsin Faces Threat of New Afghan War

Nina Bachkatov writes from Moscow

A erisis is building up over the Central Asian state of Tajikistan. It could lead to a new

Afghan war. President Boris Yeltsin is anxious to

reserve the cohesion of the former

Soviet state without his actions reviving memories of Soviet imperialism. Afghanistan and
Tajikistan do not want the region destabilised, but neither controls clan warfare leading
them to defend national interests.

Tajikistan

traumatised by civil war.
Although all this centres on
Tajikistan, what s really at
stake is the security and stabil-
ity of Central Asia. A quarter of
the Tajikistan population is
Uzbek, and those of its neigh-
bours are similarly mixed. If it
succumbed to anarchy, ethnic
minorities would be drawn into
a wave of revenge killings
across the whole region. Central

to retain a large amount of for-

eign currency within the coun-

try. Needless 1o say, this has
already been proven by Borak
Travels. With Bangladesh
Biman's slow and gradual de-

cline in establishing itsell as a
trus international airline
and failing to keep its promise
of "the world becoming smaller”
the opportunity for private
companies to charter planes for
busy international routes and
destinations should be empha-
sized and encournged by the
Civil Aviation Ministry.

Of course, provided that ev-
eryone has a fair shot in con-
tending for such a bid. With
due appreciation for the efli-
clent nt and the way
the Kuala Lumpur flights are
being handled, we in avia-
tion industry would like to
know as to how and when this
opportunity of chartering Mlights
to Malaysia was thought of and
by whom?

Asian governments are afraid ol
a new refugee flood, and of eon-
tagion by Islamic fundamental-
ism. °

Russia's concern is wider.
Unless it can prevent Lhe inter-
nal destabilisation of a group of
republics threalencd with a war
on their southern borders, it
will forfett the status of a lead-

ing regional power.
The crisis could oblige
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Previously, it was well known

that Biman along with Thai,
Singapore Airlines and
Malaysian Airlines were the
only carriers which offered ex-
cursion fares to Kuala Lumpur.
Whether the decision of ap-
pointing a sole t for operat-
ing these flights anything to
do with the shortage of aircraft
in Biman's flect is anybody’s

One thing for sure is that no
circular, advertisements or ten-
der bids were notified to ATAB,

industry) that a single agency
plans to operate similar flights
to Jeddah, Riyadh and other
Middle Eastern sectors with
high traffic in the near future. If
this isn'l a case ol scoring a
goal in an empty football pitch,
then | don't know what is.

Arsalan Quddus
A 107, Park Road
New DOHS, Dhaka

Sick industries

Sir, A committee
members of different profes-
sions were formed to identify
applications were invited from
the owners of the sick indus-

“by clan feuds, Tajikista

'ftltﬂntnnppiyam-l':wh;;
cign policy” — something
has -npulir avoided while making
vague declarations and over-
rurning relationships estab- |

1 lished 1in the Cold War.

Tajikistan presents him with'
the toughest possible challenge
— how %o prescrve the coheslon
of an ex-Soviet republic without
reviving memories of Soviet im-
perialism and the Alfghan
morass of 1979-88.

Desperately poor and riven
n is the
Central Asian bloc's wrakest
link. Warring clans have used
the end of communism to re-
take control of villages and val-
leys, and set up de facto mini-
slates. They have encounlered
no resistance from intelloctuals
who early on were lorn between
fear of Islamic lundamentalism
and that ol a communisl come-
back.

Most are paralysed by a
wave of violence that has
the country under the guise of a
three-way struggle among
communists, “democrals” and
Islamic extremists.

Some have been templed by
thoughts of power — like mem-
bers of the "Great Aryana
Society,” which dreams of a
state uniting the Tajiks of
Tajikistan and Afghanistan,
plus those of the "lost territo-
ries” of Samarkand and Buk-
hara [now in Uzbekistan). But
they arc a handful.

In fact, Uzbeks and Tajiks

In our perspective, all run-
ning Industries are sick.

Because all the industries have
like inefMi-

cient management, short
of electricity, rate of .

duties, taxes, s of raw
materials, inadequate market
facility, employees problem.,
high cost of production, less
utilization capacity of the ma-
chinery, sho of required
working capital, high rate of in-
terest elc. So il Is to iden-
tify any running industry as

sick.
The industries running

with profitability are also apply-
ing for being sick. The financial
institutions and banks are fac-
ing a lot of problem as many

running iIndustries have
stopped instalments and |
are applying for extension of

time on the plea of sickness. It
will be really difficult on the

are among Ceniral Asia's
fiercest nationalists. If thefr re-
spective plans for “great™ na-
Uon-steles were ever Lo come

loady ‘contromdde I The tha
bloody ' The he
co-cxisl more or less, in

Uzbekistan, Tajtkistan and
Alghsunstan, but their potential
[vs Inlernecine rivalry makes
Lhe eghon a powder koeg

Al the coml of kst year there
wirs it glimonwr ol hope when
Tajikistian s kormer communists
were restored o power with the
help of the CIS peacekeepers.
Refugees began to trickle back,
and inducements were oflered
te retuming Russian specialists
whose ture had almost

d the economy.

But Afghanistan remains the

crux of the problem, causin
's crisis to be

for what it is — an extension of
the Afghan civil war.

Part of the Tajiks and
Uzbeks went into Alghanistan
when the Central Asian Basma-
chi were defeated by the
Bolsheviks.in the early 1920s.
And one of the hopes of the

Tajtks i the capital, Dushanbe,

was that, with ind nce
from the Soviet Union, links
woilld be renewed. But since
last year's oulbreak of civil war
in Tajikistan rclations between
the Tajiks and Uzbeks in the
hawe been ragile.

In Afghanistan, the
Mujaheddin Lwtion lcader,
Gullnuklin llickmalyar, hoping

The should look
into lh_!ﬂltﬂ'il‘l?’ltpﬂ'-
spective as very few of the sick

‘when allowed to run
in full will not be able to
income or

new units, Very few of the

will be able to their
old and new princi loan
amounts when sanctioned.

Most of the machinery have be-
come old and outdated. The
productive of these
machinery has gone down.

Banks which are already
burdened with reforms pro-

Jessor

source of great tn de-
terring American or n-
tervention in the war directly or
through the UN.

During the cgid war the
United States apparently viewed

ment of communism

Strategically alsc Pakistan was
useful to US in gathering
electronic and as a

India relations. During 1993 the
leadi industrial nations

$7.4 billlon icluding 8
1.117 billion by the US as aid ©
indié in backing up India’s
progress towards a lfberal econ-

omy
Te be concluded tomorrowy

The article is based on a lec
ture delivered by National Pre
and [ormer Foreign
Minister Muharmunod Shamsul
Hugq at the Defence Services
Command and Stqf] College,
Mirpur Canton-ment, Dhaka
recently.

to brenk hee Tllﬂh-UM comll -
thon, has supported Tajik rebels
with arma and training tamps.
He says they, oo, “are fighting
atheistic communism.”

What betier, then, than o
isolate Th from the other

Centrul Astan republics, then
launch a campaign agninst Lhe

de
EE e Tojlhistan de
T

The next siep would be 10
start a I between the coun.
ry's Tajiks and Uzbeks, o al-
fect the balance in the Kabul

power strugile.

Hekmatyar's rival, Ahmad
Shah Massoud, so well upder-
slands the tactic thatl last year

Y g

o

military conunan-
ders. Tajikistan fighters hBave

thus been split Inle pro-
Massoutl and pro-liekmalyar
factions.

The Kabul and Dushanbe
governmenis are both sinecre
when they say they have no In-
terest in Lhe de-stabilisation of
the region. Bul neither controls
the clan warfare which, under
the pretext of ethnicity, is lead-
ing them into a war to defend
national inlerests,

There are also factors that
have nothing to do with the
Tajikistan in jonal political
situation. For example, use ol
the rebel-held Gorni-Badak-
hstan region, where thousands
of civilians have been killed, 10
bring opium and other drugs
from Afghaistan and Palkdstan 1o
neighbouring Kirgistan, and
then g Europe.

Ac::quunl must also be taken
of the political and
molives of Muslim countries
such as Saudi Ambia, lmn and
Pakistan, which are also help-
ing the Mujaheddin with money
for arms and military training

— GEMINI NEWS

NINA BACHKATOV iIs a

Belgian wriler specialising in the
couniries of the former Souviet
Urion.

Sir, For the last 4/5 months,
I have been news-
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