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T I‘lmn{hﬂuﬂ
sia is based on small-
holder agriculture, who-
lesale and retail trade,
manufacturing and the ex-
phum of petroleum, natural
gas other mineral re-
sources. in 1991, the agricul-
ture sector (including forest
and fishing) over

of Indonesia’s labour force and
roximately

T
. These

accounted for ap
one fifth of GDP.
crops are foodstufls,
domestic consumption
are primarily rice, cassava and
corn (maize). In-dd::m.nuh
crops are produced for export,
including rubber, coffee, palm
ofl, pepper and tea. Manufa-
cturing has continued to be one

nlu!:multrlpidlym:rh

Indonesia’'s major economic
sectors and in 1991 accounted
for 21.3% of GDP. The
principal manufactured goods
pmdumd in Indonesia are tex-
tiles, processed foods, motor
vel'lick;n and electronic equip-
ment in the consumer goods
sector and , cement,
fertiliser, metals and glass
products in the intermediate
goods sector. Wholesale and re-
tafl trade contributed 16.6% of
GDP, while the mining and
s et e e i
of ofl and gas as well as
of hard minerals such as cop-
per, tin and nickel, accounted
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for 13.6% of GDP.

Crude ofl is Indonesia's ma-
jor export item and largest sin-
gle source of foreign exchange
earnings. Export revenues from
petroleum and petroleum prod-
ucts accounted for $6.7 billion
or 23.0% of Indonesia’'s total
export earnings in 1991,
Manufactured goods,
larly textiles, are |
second L ex with ex-
port revenues of $5.0 billion.
LNG is now the third largest

nesia's

source ol export , e~
counti for $4.2 billion or
14.3% of Indonesia’'s total ex-

port earnings. Forestry prod-
ucts, including sawn timber
and plywood, remain Indo-
nesia’s fourth largest export
with a value of $3.7 billion or
12.7% of total exports. Sma-
llholder agriculture accounts for
the majority of the production
of Indonesia’'s export crops,
which accounted for $2.0 billion
or 7% of Indonesia’s total export
in 1991,

Shortly after the change of
Government in 1966, the new
administration adopted an
economic stabilisation policy,
which had as its major objcc-
tives a reduction in rate of
inflation, the rehabilitation of

the economic infrastructure,

increased export production
and the of an ade-

by Government revenue and by
receipts from international
financial assistance. Restrictive
controls on trade and foreign
exchange were removed and a
new ex rate system,
having the of a ting
exchange rate, was adopted.
New laws were enacted to

provide incentives for both
dﬂ‘lﬂﬂﬂc and foreign invest-
ment, financial assistance m}
sought from countrics o
the world and that of
Indonesfa’s foreign t con-
tracted prior to 1966 was
rescheduled.

The rehabilitation of trans-
portation, public utilities and
frrigation was undertaken. This
permitted the Government to
concentrate on stimulating eco-
nomic activity, especially pro-
duction of rice, crude ofl and
other export while
at the same time bringing the
rate of inflation under control.
Planned 1 efforts be-
pnﬂthlhhurrhlr‘ﬂlle-

ries of Five-Year Development
Plans starting in FY 1960/70,
in which thé Government's eco-
nomic management philosophy
and oh]mt‘lvu are set out in de-

tadl.

Role of the Government

in the Economy

Indonesia has a mixed econ-
omy in which the Government,
in addition to the regulation
and supervision of the economy,
is engaged directly in economic
activities through state-owned
enterprises operating in various
sectors, The Government also
encourages domestic and for-
eign private investment and the
current Five-Year Plan, which
runs untfl 1994, continues to

seck an contribution
from the sector towards
the ment of a broader

and more balanced base for
economic development. To
achieve this ob ., various
measures have introduced
to encourage both domestic and
foreign private investment.

By the end of 1992, there are
over 197 state-owned limited H-

ability companics. State com-
panies, dcﬂrmduwmnm

which the State has at least a
209% equity h':t:mllt. are actively
engaged in agriculture, manu-
facturing, trade, financial ser-
vices and the e Iolt.ltlon of
mintrlh and m.

In the mining Iﬂ!lﬂf the
Government's involvement is
based primarfly on the cons-
titutional provision that all
natural resources to the
State and that economic acti-
vities considered essential to
the country be controlled by the
State. Pertamina, the State ofl
com , has a over
all aspects of oll natural
gas production, and controls all
exploration, development, pro-
duction and refining of oil l:nd
gas in Indonesia. Fumgn ofl
companies are allowed to
participate in Indonesia’s ofl
industry as contractors to
Pertamina. State mining com-
panies also produce virtually all
of the country's tin, coal and
bauxite and a large proportion
of other hard minerals. Under
Law No. 1] of 1967, which sets
out the principal mining
regulation, only State enter-
prises and agencies may be
authorised to mine certain

Indonesia a Delight for Tourists[M®
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HE number of tourists
visiting Indonesia has
increased steadily over
the past few years and

particularly rapidly since 1986,
2.6 million tourists visited the

Republic in 1991, an increase of
18.08 per cent over 1990 1t is

tourists visited Indonesia in

1992, 11.5 per cent above the
level. of 1991. It is also
estima that tourists spent

over USS 2.5 billion in 199]
exclusive of airfares, an
increase, of more than 19.6 per
cent over the year. In
1991, the Ilr!:sl number of

estimated that 2.9 million

[
I
:
[

tourists arrived from Singapore
followed by Malaysia, Japan,
Australia and the United
Kingdom. The average length of
stay in 1991 was |12 nighls per

Indom:in has 142 interna-
tional standard hotels providing
approximately 43.000 rooms. In
Jakarta, there are cight five-star
hotels with 3,876 rooms and
five four-star hotels with 1,667
rooms. A number of further
five-star hotels are currently
under construction in Jakarta

Tourism information offices
are located in Frankfurt. Los
Angels, Singapore, Sydney and
Tokyo. A Co-operative Agency
for the Promotion of Indonesian
Tourism (BKPPI) has recently
been established by the
Directorate General of Tourism
and various private tourism or-
ganization.

Particular emphasis has
been placed on developing
tourism in Bali where a number
of international standard hotels
have been constructed over the
past few years. There are
presently 60 international stan-
dard hotels with 5,720 rooms in
Bali. Construction of a n
of further luxury hotels -
derway. particularly at the Nusa
Dua tourist resort on the
southern tip of Bali.

To facilitate tourist travel to
Ball, Garuda, the state-owned
atriine In co-operation with for-
eign flag cariicrs, has routes
Hnking Denpasar with a num-
ber major cities including
Amsterdam, Tokyo, Honolulu,
Taipei. Hong Kong Bangkok,
Kuala Lumpur and Singapore.

Pauna famidliar to both Asia
and Australia are found in
Indones la

Heartiest felicitations to the
people and the Government of

the Republic of | ndonesia
on their National Day
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| which is part

Indongsia Is the
ol five

inhabited. The archipelago
Asia and Australia. This

country.

The five main islands are: Sumatra which is about 473,606 |
sq km in size; the most fertile and densely populated islands,
Java/Madura, 132,107 sq km: Kalimantan, which comprises
two-thirds of the island of Bornco and measures 539,460 sq
km; and Irian Jaya,
of the world's second largest island, New Guinea.
Indonesia’s other islands are smaller in size.

The archipelago is divided into three
Java, Sumatra and Kaltmantan, and the small islands in-
between, lie on the Sudna Shelf which begin on the coasts of
! Malaysia and Indo China, where the sea depth does not exceed

700 al Irtan Jaya which is part of the island of New Guinea,
and the Aru Islands lie on the Sahul Shelf, which stretches

km: Sulawest, 189,216 sq

the ecarth,

— |

Land and Climat
largest archipelago
major islands and about 30 smaller grou
there are 13,667 islands and islets, of which about 6,000 are
is on a crossroad between (wo
oceans, the Pacific and the Indian, and bridges two continents,
strategic position has always
influenced the cultural, social, political and economic life of the

northwards from the Australian coast. Here the sca depth l"
similar to that of the Sunda Shell.

The ¢limate and weather of Indonesia is characterized by two
tropical seasons, which vary with the equatorial air circulation
(the Walker circulation) and the meridian air circulation (the
Hardley circulation). The displacement of the latter follows the
north-south nmrrrnt of the sun and its relative position from
n particular from the continents of Asia and
Australia, nt certain perfods of the
contribute to the displacement and intensity of the Inter-

in the world. It tonsists
ps. Altogether

421981 sq km,

groups. The islands of

year, These [aclors

trppical Convergence Zone (ITCZ) which is an equatorial trough
of pressure that produces Irian. Thus, the west and cast
monsoons, or the rainy and dry seasons, mnprml:ﬂlhmrt

of the tropical cimate,

Education, Health and
Social Welfare

Continued from page 8
at the end of ¢he First Plan to
14 6 milllon at the end of the
Third Plan, of which an esti-
mated 12.3 milllon were per-
manent acceptors. During the
Fourth Plan period, the number
of participants in the Natfonal
Family Planning Programme in-
creased (0 18.8 milllon and in
the Fifth Plan is anticipated 1o
reach 21.5 milbon. In seeking
new participants and malntan-

ing present participants, a vari-

ety of services is provided.
These include the provision of
medical services such as the
supply of contraceptives, post
natal services. information lead -
ing 1o the social acceptance of
smaller families, training of fieid
workers and administrators,
logistical suppornt and adminis
tration and evaluation of the
programme. The programme
began on Java, Madura and
Bali and has since been ex-
tended to virtually the whole
country

Working conditions are regu-
lated by the Labour Law, which
is administered by the

of Manpower This

stipulates the maximum numh-

ber of working hours to be

seven hours a day and forty

hours a week. The law does not

provide for fixed minimum
rales.

The rehabilitation of rural
housing is undertaken through
Covernmeni-sponsored. pro-

ammes, which covered some
1.000 villages during the
Second Plan and was extended
to 5.000 villages during the
Third Plan. During the Fourth

Plan period, 343.425 urban
housing units were built, of
which 88.411 were built by
Perumnas. In the Fifth Plan, it
is estimated that 450.000 units
of low-cost housine will be con-
structed, of which 120.000
units are expected to be built by
Perumnas. To date during the
Fifth Plan 194.246 urban
housing units have been built,
of which 28.812 have been butlt
by Perumnas.

l'.l'.lll'l.‘llll designated as either nrwnul
of strategic or of vital impor-
tance to the country, a list
which currently inchudes nickel,
tin, coal, bauxite, zinc, gold,
silver and uranfum. Foreign
companies :tl]:l'; h;:cver.
te in exploration
mlupmnt of these
minerals as contractors to State
mining enterprises or agencies.
In the manufacturing sector,
the Government owns and op-
erates all but one of the existing
fertiliser plants, most of the

- g o

lnd other cash crop eﬂﬂ.ﬂ
The ﬂ-wm participates
in the financial sector through
its ownership of five major
commercial banks, a develop-
ment bank, a bank, a
national investment trust, a
housing finance company, a
credit insurance institution, a
casualty insurance company, a
life insurance company, a rein-
surance company and four
other insurance companies. All

country's steel-making capacity state-owned financial institu-
and some of the country's pa- tions are regulated by the
per manufacturing and cement  Government nnd the central

bank, Bank Indonesia.

o el

plants. In agriculture, state-

The Government's overgl]
economic policy
the Economic Stabflisation
Council which is chaired by the
President. Members of the
Council include the Coor-
dinating Minister for the
Economy, Finance, Induétry
and Development Su
and the Chairman of the
National Development Planning
Agency ("BAPPENAS") as well as
the Ministers of Agriculture,
Finance, Industry, Trade and
Communications and the
Governor of Bank Indonesta.

The fundamental economic

licy of the State was enundi-
ated in two decrees, one issued
by the Provincial People's
Consultative in 1986
and known as the Renewal of
Basic Economic, Financial and
Deve Polictes and the
other, known as the Basic
Outline of National Policy, is-
sued by the People's
Consultative in 1973.
These decrees are the basis for
the formulation of the Five-Year
Development Plans. It is the
function of BAPPENAS to pre-
pare the development plans and
to co-ordinate the country’'s de-
velopment . Detad-
led [inancial and operational
specifications of the public
sector programmes are de-
linecated in the annual budget.

Fiscal and monetary policies
are and implemented
by the Ministry of Finance and
Bnnk Indnnclztl_ respectively,
under the direction and co-or-
dination of the Economic
Stabilisation Council. Detafls of
fiscal policy are contained in the
annual budget which is submit-
ted to and approved by the
House.
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Plan., rural housing in some
7.500 villages was improved
under these programmes and in
the Fifth Plan period it is esti
mated that 20 000 villages, in
volving 300.000 houses, will be
covered. To date during the
Fifth Plan, the rehabilitation of
rural houses in some 4. 104 vi}-

h:nmmhuhtenhﬂ

by the State Urban and
using Depariment
tion. Perumnas, which

butlt 103.654 unita during the
Third Plan pertod. In the Fourth
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