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India takes step:s
to boost cocoon,
silk yarn output

NEW DELHI, Aug 11: India
has taken several measures 'to
increase cocoon and silk yamn
production, reports Xinhua

The government has decided
to enforce the ban strictly in re-
action to the possession of im-
ported silk yarn and enhanced
the fine on those guilty of pos-
sessing siuggled silk tarmm from
5,000 rupee (181 US dollar) to
25,000 rupee (BOS US dollar]

He smuggled yam cost much

less and has upset the price of

local silk yamn

While 7,500 tons of silk yarn
were produced last year in
Indians main silk-producing
state of Karnataka, more than
4,000 got 4000 tons were
sfhuggled in to the state by
Calcutta based smugglers.

With a view to Increasing
quantity and quality of silk pro-
duction in the satate, the
Karmataka Government has also
taken some steps which include
grading of silk yarn, quality
based pricing and introduction

of new high ytelding races of

silk worms.

Productivity of US
worker falls at

annual rate of 2.5pc

WASHINGTON, Aug 11: US
worker productivity fell at an
annual rate of 2.5 per cent in
the seennd quarter of 1993, the
Labour department sald
Tuesday, reports AFP.

Jt was the steepest fall in
more than four years and fol-
lrwed a 1.6 per cent drop in the
first quarter, marking the first
back -to-back quarterly declines
in more than two years.

The report suggested that
recent productivity increases --
2.8 per cent In 1992 -- were re-
lated 1o the economic recovery
and not a long-term improve-
ment

Economists say increased
productivity is essential to con-
laining Inflationary pressures
and Improving living standards.

Partly because of the pro-
ductivity decline, unit labour
costs rose 2.4 per cent In the
April-June period following a
2.4 per cent increase in the first
three months of the

year.
Despite the overall trend,
manufacturing productivity rose

al a rate of five per cent in the
AprilJune period, inchuding a
7.1 rer cent rise in factories

mazing durable goods such as
sutomn! - Lind anplancrs.

]

in the economically struggling

yond their means” for decades. .

MANILA, A 11: A leading
investment ﬂ:: forecast here

Wednesday that the Ph
economic growth in 1993 and
1984 will be far below the offi-

AFP.

All Asia Capital and Trust
Corp released a report forecast-
ing that Gross National Product
(GNP) growth would be only 1.7
per cent this year and 4.6 per
cent next year, way below the
official government targets of

4.5 and 6.5 per cent growth, re-

Gross domestic “product
(GDP} growth was forecast at
only 0.7 per cent this year and
at 3.5 per cent next year, the

company report said.
The poor growth perfor-

cial government target, reports

‘Manila's economy in '93, '94 to
fail to reach govt target'

mance was attributed to a
power s that has caused
lengthy daily outrages th
much of the country and
government's faflure to imple-
ment a series of planned eco-
romic pump- priming activities
due to a lack of funds.

The Philippine- dominated
firm also forecast that the infla-
tion rate would be at 7.7 per
cent this year, but would go
down to 7.4 per cent, adding
that interest rates would also
fall and that the local currency
would depreciate further in
those two years.

All sectors of the
were predicted to recover in
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M A Wahab, Managing Director (current charge), National
Bank Ltd delivering his inaugural speech at the half-yearly
conference of the executives and branch in-charges, Sylhet re-
gion held on Thursday at its regional office.

ABU DHABI, Aug 11: Saudi
Arabia has introduced new in-
centives to attract foreign in-
dustrial investment as part of
its attempts to diversify its ofl-
:;;cnd-ent economy, reports
The incentives, including tax
exemptions, coincide with fe-

rts that the International

the Saudis to tackle a tstent
budget deficit created by a
decline in oil prices.

new [actlitics were intro-
duced recently by the Saudi fi-
nance and national economy
ministry and contained in a let-
ter distributed by the ki s
embassies abroad, to
the Saudi here.

Under the new rules, foreign
partners seeking to expand
their industrial pm{:';:l.l in
Saudi Arabla would tem-
porarily exempted from income
taxes. .

fect in Saudi Arabia will be ex-
empted from income and corpo-

rate taxes whether the expan-

sion is financed undis-
tributed profits or funds trans-
ferred by the foreign partner
from abroad,” said the letter,
obtained by AFP on Tuesday.
“The new regulation s within
the kingdom's economic policy
which encourages foreign in-

Saudi Arabia,

vestment in joint g:sjecu."
the world's top
ofl exporter, has stepped up a

Fund (IMF) had asked -

drive to expand the industrial
sector to diversify sources of in-
come since {ts oil earnings be-
gan to shrink in the past

due to lower ofl prices and de-
cline in production by nearly
four million barreis per day.

The drive has made headway
with the investment of around
30 biRion dollar in more than
1,880 medium and small facto-
ries. Industrial exports also ex-
ceeded five billion dollar in
1992, :

But oil has remained the
main component of the econ-
omy, with the annual budget
tatlored according to crude ex-
port
40 billion

more than 100 billion dollar tn
1981.

The decline has created a
persistent budget deficit despite
a reduction in i-
ture. The deficit stood at eight
billion dollar in 1992 and was

at 7.4 billion dollar in
fiscal 1993, when revenues
were expected at 45.1 bfllion

dollar and spending at 52.5 bil-
lon dollar.
Quoting an IMF the

Nicosia-based Middle East
Economy Survey (MEES) said
Riyadh had expressed readiness
to make important cuts in the
1993

Saudi Arabla produces
around eight milllon BPD of ofl
under an OPEC output agree-
ment and its 1993 budget was

WASHINOTON, Aug 11:
President Bill Clinton celebrated
a major political victory for his
presidency ;utldl. . as he
signed into ab k-
aged designed to NEI::TI‘E
deficit growth by nearly 500 bil-
Hon dollar over five years, re-
ports AFP,

:udmhu: " * Clinton

: ng the of tax
hikes and lprrJ;:hcftl that
won narrow approval after
months of bitter debate in

Congress.

“Today we come here for
more than a bill signing, we
cogne here to begin a new direc-
tion for our nation."

Attacked by Republicans as
another Democratie tax and

spend measure, the bill passed

the Senate by a single vote

Friday -- Vice President Al Gor-
e's -- after ng through
the House the day before by a
two-vole margin.

The president signed the bill
before a gathering of democratic
lawmakers, administration offi-
cials and other guests on the
south lawn of the White House,

The plan would reduce the
federal deficit from clirrent
p by 496 billion dollar
Im 255 billlon dollar in
spending cuts and tax hikes
amounting to 141 billion dollar.

Clinton expressed dismay
over the over his plan
-- which under went major
changes in Congress -- and said
he hoped for a greater spirit of
cooperation on other major is-
sues.

“In the long run, we cannot

Clinton signs deficit-cut bill

succeed in an endless season of
partisan bitterness and rancor
and bickering,” he said.

‘Let us resolve when this
(Congressional) recess is over to
come back with a new determt-
nation to finish the work and let
us again hold out our hands to
those who were not part of this
process and sgy.," America
mcdlu-_nll. let us go forward

Clinton faces equally difficult
obstacles in passing a health
care reform programme, ratifi-
cation of the North American
Free Trade Agreement (NAFTA)
and the rest of his programme.

The plan inercases Income
taxes on the wealthiest taxpay-
ers and imposes a 4.3 cent per
gallon gas tax, while providing
more generous tax credits for
the so-ralled working poor.

Lloyd's of
London survives
attack by

rebel investors

LONDON, Aug 11: Lloyd's of
London on Tuesday survived an
attack by rebel investors who
could have derafled the troubled
insurance market's survival
plan, reports AP, '

Thousands of the once-
wealthy investors, known as
"names,” have lost their entire

personal fortunes, which
pulmﬂwﬁ:hhckhfu?

ance policies at Lloyd's, famous
ng

based on an average ofl price of

16 dollar.
_ in the 1993 was
higher by areund four billion

dollar over 1992 and
economists have described it as
an budget, which

is needed to activate the econ-
omy as it relies heavily on gov-
ermment expenditure.
According to the Saud{ letter,
the new investment rules apply

Riyadh launches drive to attract
" foreign investment

only to institutions tn which the
national partnership is within
the specified limit. It did not
elaborate but Saudi Arabia and
other oil-rich Gulf states stipu-
late: locals should ownm at least
51 per cent of any joint venture.

“The period of exemption
from taxes is equivalent to the
Frﬁdim@nﬁnht}u
pﬁtihenlnu set up,”
it .

MEXICO CITY, Aug 11: Even
in socialist Cuba, a dollar
doesn't go as far as it used to,
reports AP.

After promising to
Cubans own dollars and to drop
a ban on their shopping at
dollar — only stores, the gov-
ermnment kicked up the prices in
those stores by 50 cent to
assure that more of the scarce

m?chh:ﬂmwm

The new prices, which took
effect Monday, are part of a se-
ries of reforms intended to help
Cuba survive a dire economic

crisis.

*This is the state’'s effort to
tax people who are using dollars
and also to more of the
dollars for the state,” Smith
College economist Andrew

Zimbalist, an egpert on Cuba.”

said Tuesday.

President Fidel Castro an-
nounced last month that offi-
cials would launch a series of

lehew policies aimed to bolster

foreign exchange income.

Measures include d

- i
ban on possession of

currency, letting Cubans -hflp
at dollar stores, restric-
tions on visits by Cuban exiles
abroad and encouraging more
foreign investment.

Cuba prepares to legalise dollar

Greenback prices soar

gone from 12 dol- |,

trousers had
lar to 18 dollar, a small chicken
from 3.50 dollar to 5.20 dollar,
a bottie of rum from five dollar
to 7.50 dollar.

restaurants remained the same,
however.
With as common as

goods for
The dollar rebound on
the. black market as

the countryside to swap dollar-
store goods such as soap and
shampoo for chicken or-pork

S Ly T .

co the
Socialist bloc in Europe, has
continued to worsen.

The official Radio Rebelde
announced Monday that a
shortage of petroleum meant
power outrages across the
country “would continue to be
severe.”

Power supplies in some parts
of Havana are out for halfl of the
day. The Mexican news agency
Motimex, in a d from
Havana, said there are

- of 16 o 20 hours a day in some

provinces.
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e redict bickering before | IMF suspends Sudan
i p
mwhcs "WASHINOTON, Aug 11: The & member country - because of dCbt | wsm =
of pu]]{)ut from . ® ; [MF has Sudan be-  Sudan's unwillingness 0 ke | $111.2b in Apnl
. cause it has run up 1.8 meastures it prescribed to Im-
II'ldlﬂ fomatlon doliar in arrears on its debt to  prove the economy. MEXICO CITY, Aug 11):
MADRAS, India, Aug 11: - the international financtal or- After efforts to persuade m:#m_n;
Grind = ganization, reports AFP. Sudan to comply in 1084, 1986, | record -2 billiost dellar
ﬁhﬁ?uumz WASHINCITON, Aug 11: As  democrats try to put thelr | W""""" The International Monetary and tmm” - | April, with most of the increase
the verge of fts banking over sanctions delays  stamp on the deal " satd Michael Ao o Fund board took this Very difi-  nally showed signs of coopera- | ©Oming in private sector borrow-
operations in India, reports the American Free Trade In theory, NAFTA would cre- the counctl on Foreign hﬁ:ﬂﬂc -H-m. cult dectston” 5 & imset. tion August last year, but then ing. acecording to figures pub-
AFP. L, trade experis pre- ate and raise h-l‘ stan- Relations, a New York based the various say ing with the e s loit emth #t caseslled the pro- Wmﬂ mm
Mﬂdthnd.'lhthlﬂl'l dict months of bickering before out prices and increase think tank. "Certainly den't pot to that option — publicly at minister, an IMF spokesman gramme. The record debt, breaking
Siscuive Directer, andll tn Wiie the world's t free markets  commerce sing out think I*It!hﬂll least. for now — it may be the | _ ., The IMF then decided there | the record of 107.4 biflion dollar
southern Indian city that ANZ | '8 created in the United States.  cross-border and other  the mie they're going. only way ® save NAFTA. It ts the first time the IMF  was no point in showing further | 5t In 1987, is made up of 77.3
Grindlays regarded fts Indian m and Mexico, reports  impediments to trade Under legislative rules, Alan Raul, a former govern- | has suspended a member coun-  indulgence and suspended its | Pfllion dollar in sector
network as “a core part of our ' Hut the pact will also cost = Clinton must submit the trade ment official turned lawyer who : membership. Gebt, 12.4 e W berrowing
giobal business and we are But the experts says possible some Americans their jobs —  pact — plus the elaborate foot- advises companies about the The IMF decided on the un- Sudan’'s Finance Minister | Dy privaie-owned business. and
committed to fully developing | .. fall far short of fatlure, mthhtI[:--HMhr- notes that are under dispute — free-trade pact, said delay was | usual move - it is the first time  promised Friday to cooperate | 21.5 billion in debts of private
e e was i Madras to | "hich would be aharsh blow o wage workers — and could (o hoth Houees of Congrese. mmmn-:udﬂnr the organization has suspended  with the IMF I e e e i
ot & iorw banking Sechmalogy | 2 offws wudoots worvws poliviion south of the  whieh Uhom Bass 80 verking. 1eedd evmatesty OPEC calls for fr . 100.3 billion dollar when the
and training centre set up by time of economiic uncertainty. Us - ;1.? :‘_’::"‘ ?‘Tﬁ “The n;r:.ntillnrl h:.: caiis 10r eeZIDg current government took office
the Australia and New Zealand "Take the term pers s g for side ts * slipped Every _Senesu . . in 1988,
IANZ) banking group in Madrus vn. 3t Baglna Comelth - 4 Sugurit W GO Pk G 1w ey wack, T Lorapsrgyony Wty output at existing levels W gt ecw, scssandiros
m.:':t" s g v e ,:? American University -’h“ deal. , schedule — “'m substagee as on psychology. It VIENNA, Aug 11: An OPEC  the agency, the subcommittee | by the Bank of Mexico — totaled
are s lear Galiatin | N R . Sty &F Uinds ¢ B comes down 1o language”. committee for ol  urged the 12 memier countries | 81 billion dollar, while private
that ANZ Grindlays Bank has months — S aatie- E;:-:""Iﬁ'mml' zhh-' gy ;u: At : the stde | Production 1o be frozen at exist- o adhere strictly 1o their as- | businesses owed 7.1 billion and
no plans of selling its India op- teace, W ot d::'tnndh- a b of ardu -mw.h. Soudd o A bat | P& levels nd the third signed production quotas. ' the then state-owned banks 7.4
; sand tnce. We a blank after a series - deal, and a go- approach.  desls L quarter in order to boost de- The subcommittee said ofl ' billion.
erations,” the ban N sl stant gratification on IWP ous talks fajled to scale the key  looks likely, said Aho. Raul said that '-"Il‘h CM_ pressed prices and help restore  supplies including those from e sohls iacias. deiie i
u:;:: E'::nhq e il | TNl WS ARt “"‘m"""""mw :"""" + "Clinton has to twist a lot of E'hu, '::,_' ,'"' """"“:'“,,"‘ market balance, reports AFP. OPEC countries “have been at | ince fallen largely due to
bank was contemplating selling Born under the Bush admin- :m.m visletors of m arms and sweeten a lot of Pots  |aut that the tal The Organisation of Petro-  jevels higher than required, | rescheduling which has been
off its Indian network and that | istration and due to take effect mm“ to get the votes,” said Aho. “He  ooreements have 'mupﬂfm leum Exporting Countries’ to the present depressed | Capital repayments postponed
it had opencd talks with the | pext January, NAFTA is an e - simply can't afford 10 lose this o rctions — a4 | Market Monttoring Subcom-  jevei prices.” for
Heng Kong and bank m;hn‘hptnmaﬂﬂ "But | still see progress.” one: "It would be a foreign pol- ' mittee called for production to Although other producers But at the same time the
s S 6 gaiihde - Sallies anmantons e fhe ﬂ!ﬁhﬂ!d-'mwﬂﬂlﬂ t,hhh; : “They must simply nn ht“n:t:fulmd at the current certain world events ;:I debt has ballooned, as
Such rumours eru after | world's free-trade 2one.  there and technical u- Loyal Clintonites say predic- a new lexicon.” Raul said. | criling of 23.6 million barrels a  “unwarranted 4 have taken advan-
reports that ANZ Grindlays had But the pact, which was gin- ity is there. It may be late but  tions of delay are premature. “Then, if the votes are there, the | day 1o absorb ofl on the influenced the market, OPEC mﬂhmﬂ*:ﬂmfrﬂé
d:tﬂrdmtmﬂltlﬂﬂl:: gerly endorsed hltufuby m{budym?nmmun hnu:pu:mh-:yﬂhhmh mmhwmm market, the news ageney m-hnil:uﬂ:mnf impo 7
iﬁz":";.:m o rml"l!lil'l'r then-candidate Bill Clinton, §s  right direction. current jogam strike a votes aren't there, timing | said. responsibility present | e nended 8 2fon
pres- | now bogged down as the The question then ts when. quick deal: Hang the sanctions s utterly trrelevant. In a statement released by  situation, the statement added. ol il m;"“"
ence. 0 7 . . : > <7 tised in 1991 and 1992,
Hata may visit | Economy recovering from recession Dollar falls to
US, Europe on
’ B “ .
Geeissue - | Germany's high jobless ;;ﬁ?;dt ‘;’W
St yCn
TOKYO, Aug |1: Japanese ~d-2 . ; ‘
aeeunure. rorey and | rate still continues in Tokvo
Fisheries Minister Efjiro Hata )f
indicated (n an lnt:rvi;: : BE'EltJH » Aug ll:p'ﬂ;p; cast. hnﬂtdd:lﬂnn. there are more mndm 11; oo
Tuesday that he might visit emment on Tuesday fct than 1.8 million underemployed in Asta and Europe drove
United States and -Europe to | OGermany’s high jobless rate will eastern workers. dollar down 1o & new post-
discuss rice issues, reports cﬂ:;thue to grow, despite signs Resredt asid westevi World War Twe low of 103.86
A i il ogil it || 1 oret masasiion: ace Werey. Dermany's - el Qomenie e e
ings, '-l"::.‘ll WaS q?.llﬂttd by Jiji War I1, reports AP, Pl‘l:lil..‘H.‘t .twll:] Imby ;]hﬂ:t s The m has been 'kl.*'
Press News Agency as saying in Economics Minister Guenter, F:mcf:t " US| ;‘t‘;‘: ing new depths against the yen
the interview. Rexrodt said increased exports timate I[. 1.0 oeit - In recent months, Last Thurs-
. Hata was referring to foreign | Will boost the German economy “ﬂﬁiﬁﬂu P oWt day it fell 1o 103.90 In New
demands for rice market | 8lightly in the second half of the Baiiers. et o York
liberalisation, a major issue in | Y- mestic product, meanwhile, wil The Bank of Japan (BOJ)] re-
the Uruguay Round of global But he said even so four - t least 6.0 t'hut intervened in the mar-
trade talks sponsored by the :ﬂn“r:" F:::';cmr be ?.“‘ of pr.:h:bly o moee (5l 8.6 per , buying dollar on at least
mmemnl on Tarifls yout: %_li. a jﬁlnmr:r::ﬁ: hr:l?—t cent next year, Rexrodl said. ' mmlﬂmw ::lhn.r
Following his appointment mll#: over today’s numbers. TI; ::rmm minister re- - sank below 104 yen, traders tn
as minister Monday, Hata said forecast is important not  peat government's lo saked
-tlmmknsme that his | only to Germany, but also to standing arguments thntﬂn:'h:l m“mm“-
ministry would continue its op- | other European Community labor laws as well as high labor nomic news to encourage dollar
position to opening Japan's rice n;::l!: whtllt:h have been costs are keeping investors  sales. "I:-:-l"-l
market to imports. s ng with faltering cur- away from Germany. | moves,” Okaya-
Japan has maintained a | rencies and economic malaise, Those laws are for ma, a senior at Banque
policy of self su in rice, | brought —em—in part—~by _decliningt ‘ t apd.. Indosuex in Tolyo, -+ -
the country's staple, while the | Germany’s troubles. . Y o< lower ipitiative, upecl:g { _ — __‘ _ ‘said
United States and other coun- About 7.5 cent of the among young people. - - S s
tgs have pressed it to open up Tm in mt;;m part Fn Hnnl;ll-]-y. Chancellor T C—— = — - e Mmuﬂ;i“ the dollar had lim-
the rice market, ] ny is out of a job, Helmut Ko warned that FBCCI President Mah " ad the . momenium
while the : : : bubur Rahman addressing nlﬁuul‘ convention ¢f businessmen at Hotel Sonargaon yesterday.
rate is 15.3 per cent Germans have been “living be- MCCI President Latifur Rahman (middle) and Commerce Minister M K Anwar also seen in the picture, — Star photo mhr :: F:“uyedmumnhr It:

US economists
project slower
growth

Economic Indicators reported
Tuesday that the consensus
forecast of 51 economists in an

to
uncertainty next in the
business ’
ing business spending and



