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'EC currency markets calm

IFC to invest
$39m in Pak

cement plant

ISLAMABAD, Aug ™ The
International Finance Corpora-
tion (IFC), a Werld Bank
afMhate, signed an agreement

here Sunday to invest 38 mil-
lion dollar in thtlﬂIu

" The IFC hmancing mchudes &

five million dollar equity in-
vestment and 34 million doliar
in loans, the project sponsdrs
satd.

Financiers from Denmark
and the Netherlands, besides
the Commonwealth Developm:
ent Corporation, are also
participating in the 162.8
milllon-dollar venture.

The plant, which is being
butlt in Punjab by the Fauji
Foundation, a charitable trust
for Pakistani ex-servicemen, Is
designed to go into production
in 1996

France trims
short term
interest rate

PARIS, Aug 9: France
trimmed a short-term interest
rate Monday, its first rate cut
since currency turmoil prom-
pted a loosening of the
European Community’'s mone-

sumed a weakening trend
the German mark after
ng last week.

r fluctuations against
the German mark the EC al-
lowed last Monday to
end a run on the franc and
other weaker European curren-
cies. But the move set back ef-
forts to create a single EC cur-

rency.
On Monday the Bank  of
France announced that it was
offering 24-hour funds in the
domestic money market at 9.78
per cent, down from 10 per cent
previously. The central bank left
its 5-to- 10 day repurchase rate
unchanged at 10 per ecent.
Money-market operators
viewed the offer as the bank's

gradual approach to easing its

grip on interest rates following
the widening of fluctuation
bands within the EC’s
Exchange Rate Mechanism to
15 per cent from 2.25 per cent

But traders also expect
benchmark interest rates to

hold steady until the Bank of
France has time to buy back
the mass of marks it to

borrow from the German
Bundeshank to sapperi-the
fmoe: 0| :

week through last 'l"l'lumdly
the bank borrowed

billion franes (17 billion
worth of marks during that
weelk

The franc began slipping
again Monday after rising last
week on the heels of acut in a
short-term German interest
rate. The mark was quoted at
3.5075 francs Monday In
Europe, u;nfmm 3.4910 late
Friday. It as low as 3.4600
francs last week.

T'ime turns
Reagan on

his head

NEW YORK, Aug 9: Time
magazine turned former US

overturming the Reagan era”.
“For all its impurities and
imperfections, the final budget
deal brings to an end to a
bankrupt period in American
Time said the narrow ap-
proval of Clinton's budget in
Congress on Thursday and
Friday represented "the first
real rejection of Reaganomics, a
doctrine that survived for more
than a decade in which taxes
were lowered, spending raised,
and Congress ... blamed while
ﬂﬂ'ynn: watched the deficit

"'I‘tl:i:lu nning, however,
mdu:ﬂ-hr?;:umlnu:m
nomic orthodoxy of balanced
budgets,” the magazine added.

Time said its wunusual
graphic represented the frst
time an inverted photograph
had appeared on its mrmrt-
70-year history. |

Democrats Clinton’'s
will cut the deficit by 496
dollar over five years. It
contains 255 billlon dollar in
spending cuts and 24 ] dollar in

CHThi: US senate handed
nion a major victory on
Friday, passing his controver-

sial economic plan by a 51-50
margin after Vice President Al

Representatives
budert by 218-216.

l

BRUSSELS, Aug 9: After
weeks punctuated by frenated
buying and selling of eurren:
cies, Furope is experiencing
something new calm, reports
AP

But in restoring order to the
money markets, the European
Community has been forced to
give up its dream of an eco-
nomic and monetary union in
the coming years.

*It's not dead in the water,
but it's certainly delayed,” said
Norbert Walter, chief economist
at Deutsche Bank in Frankfurt,
Oermany.

Finapnce ministers of the
trading-bloc nations bowed to

tive pressure last Mon-
day and effectively suspended
the 14-year-old European Mon-
etary System that had kept
currencies fluctuating in narrow
bands.

They widened the ranges so
most currencies could move up

and down by a hefty 15 per cent
on either of a central rate.
in doing so, they chased

away speculators who had been
betting that monetary authori-
ties in France, Denmark,
Belgium and other countries
would be forced to lower the
value of their currencies.
During the week, the French

franc and other currencies re-
gained strength. Some even
moved into — but then out of
again — the narrow 2.26 per
cent bands used under the old
rules. Only the Duich guilder
and the Irish punt remained
close to the German mark, the
system’s strongest currency.
*The exchange rates have
stabilised after the storm,” satd
Nigel Rendell, international
economist at James Capel and
Co, a London investment firm.

The currency linkage, under
pressure for nearly a year,
sought to prevent shifts in
members’ currencies and keep
inflation and interest rates un-
der control.

But speculators brought
down the exchange rate mech-

sion, would be unable to keep
interest rates and the value of
their currencies up.

Much of the chaos has been
blamed on high German inter-
est rates, pushed up as a result
of the expenses of unifying the
east and the west. Other coun-
tries in the monetary system
were forced Lo set interest rates

high or devalue their money.
Last September, the British

nd and the ltallan lira were
mpﬂl from the monetary sys-
tem under intense speculative
pressure.

With the easing of the trad-
ing bands, many analysts had
predicted the nations would
move guickly to lower interest

rates and give a boost lo thelr

lagging economies.
But that didn't happen.
Surprisingly, the German

central bank, the Bundesbank,
snipped the cost of short-term
lending to commercial banks.
Some saw this as a sign it
would be willing to trim rates
further in the weeks ahead.

The Spanish and Po
central banks lowered interest
rates, but French. Belglan and
other monetary authorities held
firm.

*There was a lot of surprise
that nobody made carly use of
the chance to cut rates,” Walter
said.

Analysts, though, predicted

more rate reductions in the
coming weeks, which would
help the European economies
by bringing down the cost of
money, spurring investment
and opening up new jobs.
*What we should see now is
interest rales coming down in

most countries,” said Rendell
*That should ensure a recovery
in 1994.°

Many of the EC economies,
including the largest, Germany,
are suffering from the worst re-
cession in decades. Unemp-
loyment rates have skyrocketed,
forcing more than |7 million
people onto the jobless lines.

The turbulence, analysts
say, has shown the difficulty in
trying o mold a dozen diverse
economies into a monetary
union, with a joint central bank

and a single currency by 1999,

Such an ambitious plan is
the centerpiece of the eommu-
nity's efforts 1o form a close-knit
federation, which alse would
include a joint foreign policy
and a European citizenship.

The European Monetary
System was to have been the
first step toward the monétary
meTgeT.

But with its sus ., the
nations will have dtlhrulthn
meeting the stff economic crite
ria. including stable exchange
rates, required for undon mem-
bership.

*Monetary unton certainly on
a Eu an-wide basis —is
completely ruled out,” said

J
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Indian peasants attack
US company

BANGALORE, India, Au
The tiead of the US Co Ity
Company Cargill Inc's Indian
operation hit out on Saturday at
a [armer’s or tion that has
twice ransac Cargill plants
in a bid to drive it out of India,

reporis Reuter.

“This organisation needs o
be reined in,” said John Stewart
Hamilton, Head of Cargill seeds
India, after wvisiting his seed
processing plant under con-
struction in the southern town
of Bellary, which was attacked
by the farmers last month.

“This thing can't go on like
this. Let them do anything
within the law, but let them not
smash Cargill,” Hamilton said.

The militant farmers are try-
ing to drive’ out Cargill in the
belief that seed patents to be
permitted under a draft agree-
ment of the General Agreement
on Tarifls and Trade (GATT) will
drive up seed prices to millions
of poor Indian farmers.

Hamilton said the farmers
were mistaken In believing

would patent seeds tf the
draft agreement prepared by
GATT Chief Arthur Dunkel were
approved,

“You can take it for granted

that Cargill s not going to
patent its seeds even If the
Dunkel become a re-
Militant Farmers Asao-
ciation (MFA), based in the
southern city of Bangalore
where Cargill has its Indian
. sadd it would n-
tensify its campaign against the
company.
The of our coun-
try is at stake if we allow them
to control our food production,”

MFA chief M D Nanjundaswamy
said.
Neither side inter-

ested in thrashing out the
problem in talks. Nanjundas-
wamy said the MFA was see
support for its anti-Cargil
campaign from other farmers’
organisations.

Hamilton said he was ready
for talks with ° who has
a legitimate concern about the
activities of Cargyil.”

But, he added: "1 am not in-
terested in a debate with some-
one who I8 interested only In
making baseless allegations.

Hamilton said the US-based
grain and commodities firm was
n-nl te be driven out by

rmers campaign.
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Mahathir to
visit Thailand
KUALA LUMPUR, Aug 9

Malaysian Prime Minister
M hathir Mohammad will malke
a four-day visit to Thafland be-

@nning on Auguast 19, focussing
on tourtsm and business devel-

Mahathir, acco
Foreign Minister Abdulla

- Ahmad Badawt! and Sabbar-

uddin Chik, Minister of Cultare,
Arts and Tourism, will visit the
tourist island of Ko Sama n
southern Thailand.

The clected rulers of four
Malaysian states that form part
of a new “northern trianghe”
grouping southern Thailand,
Northern and norther
Indonesta will also accompany
Mahathir, the Foreign Ministry
said.

The three Southeast Asian
countries officially launched the
triangle, aimed at creating a re-
gional [ree-trade and invest-
ment zone, after a summit last
month between Mahathir and
Indonestan President Suharto.

Mahathir's delegation will
inchude former finance minister
Datm Zatnuddin, chairman -I'
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Repair wurk of Enng’llduh BII‘I‘III'!I damaged Dﬂ-lt mrcrnﬂ undert.nkin hy seven engineers of McDonnell Douglas
Corporation (HD(;} is going on in full swing.

NUSA DUA, Indonesia, Aug
9: Indonesian President Suha-
rto on Sunday lent support to
the Asia-Pacific Economic
Cooperation forum, but warned
the controversial onal cau-
cus should not grow at the
expense of existing groups.
reports Reuter.

Indonesia on Saturday
agreed in principle to attend a
US hosted meeting of APEC
leaders in Seattle in November.
Malaysia has declined, calling
the move an attempt to form a
US-led trade bloc.

" "We hope that the role of
APEC can be further enhanced
for progress and prosperity in
this region, Suharto told a con-
ference on the future of the
Asia-Pacific

"As | I'mmﬂkbcfum‘ APEC
should be able to spearhead ef-

forts to reinvigorate the world
economy and provide leadership

in s ing the multll-at-
eral trade system, Suharto said.

He was speaking at the start
of the conference, attended by
business ple, officials and
academics, on the island resort
of Bali.

APEC groups the ‘United
States with Japan, South
Korea, Canada, Australia, Chi-
na, New Zealand, Taiwan, Hong
Kong and the Association of
South East Asian Nations —
Brunei, Indonesia, Malaysia,
the Phﬂlpplnﬂ, Singapore and

Eul'mrﬁ in his first major
the forum since the
US-Malaysia row, said APEC
a}muldmlmﬂn with or re-

place existing r:ghna.‘t bodies. It

‘Suharto lends support
to APEC

or be dominated by any mem-
bers, he said.

If these principles are fol-
lowed by US all then | believe
Asia-Pacific Economic Coope-
ration will continue to develop
in a healthy way, he said.

Suharto made only brief ref-
erence to a rival trade
excluding the United States
which has been proposed by
Malaysian Prime Minister
Homamad Mahathir. Suharto
said he believed such a

could help to strengthen

APEC officials said they
lieved most of the forum’'s 15
members would attended the
Seattle meeting.

China has said it will object
if Hong Kong and Tatwan and
attend as sovereign states,

be °

should not become a trade bloc

Indonesian bid to overcome
GSP problem with US

JAKARTA, Aug 9: Jakarta fs
sctting up a special team in a
bid to retain Indonesia’s privi-
leges in trade with the United
.States under the US Gene-
ralised System of Preferences
(GSP), a report said here

Monday, according to AFP.

The team, rising offi-
cials from the ministries of
trade, industry, for-

eign aflairs, information and
home aflairs, is expected to
lobby the US trade nta-
tive to withdraw the threat to
lift the benefits, The Daily
Kompas quoted Trade Minister
Satrio Budiarjo Yodono as say-
ing.

Yudono said GSP benefits
were “very important” as
enabled Indonesian products to
enter the US market with re-
duced or zero import duty.

"But the main point of these
eflorts are to prevent the GSP
problem .. from running
Indonesia-US relations,” he
warned.

The United States says it is
considering a review of
Indonesia’'s GSP status should
the country fail to beef up pro-
tection and rights for workers
bsr!;a:mw-

US Embassy here noted
that the government last
wnonth had denied permission

to the Secjahtera (Welfare)
Indonesia Trade Union (SBSI),
the country's largest indepen-
dent unfon, to hold its [irst
congress.

Spokeswoman Pamela Smith
said the denial "appears to be in
eontrast with the government
of Indonesia’s previously stated
position regarding freedom of
association.”

B Rouble firm

~against dollar

MOSCOW, Aug 9: The rouble
steadied against the dollar
Monday, closing at 985 on the
Moscow Interbank Currency
Exchange, reports AP.

At the previous trading ses-
sion Friday, the rouble also
closed at 985.

The rouble has gained in
value since micd-June, when it
hit an all-time low of 1,118
against the dollar. Over the last
month and a half, the rouble’s
worth has improved by 12 per
cent. Volume traded was 49,25
million dollar with initial sup-
ply at 49.25 million dollar and
inftial demand at 47.81 million
dollar.

Fifty-nine banks partict-

pated.

Manpower Minister Abdul
Latief has defended Indonesia's
labour laws as democratic and
asked the United States not to
suspend the country from the
GSP benefits.

The government has refused
to recognise trade unions out-
side the government-approved
all Indonestan workers unfon
but has limited its action to
urging local authorities and
firms to deny them facilities.

Palm oil output
likely to rise

Another report adds:
Indonesian's palm ofl produc-
tion is p to rise to some
seven million tonnes by the year
2,000 , a new report said here
Monday.

Production is expected to
increase one million tonnes this
year to more than four million
tonnes, from 3,27 million
tonnes in 1992, the economic
dafly Bisnis Indonesia quoted
Agriculture Minister Syarif-
uddin Baharsyah as saying

"Steps should be taken in
anticipating the increase of the
production,” Baharasyah said,
adding that the government
would tmprove palm ofl market-
ing and set up a 13 billion ru-
piah (6.2 million dollar ) refinery
in north Slumatra.

out monorail at
ROK Taejon Expo

SEOUL, Aug 9: Seventy peo-
ple were stranded in the air for
two hours as Hghtning knocked
out the monorail at South
Korea's Tacjon Expo 93 over
the weekend, exposition organ-
isers said today, reports AFP.

Passengers were struck on
the train for two hours when
lightning blew out the main
fuse controlling the momnorail

during a rainsterm late Sunday,
the day after the international

exposition opened its gates to

the public in Tacjon, some 170
kilometres (110 miles) unut.h of

Seoul.

Firemen were able to rescue
the passengers some two hours
after the Incident. expo
spokeswoman Jeong Joo-Eun
said by telephone.

Some 110 millimeters of rain
fell en the Expo site, forcing the
cancellation of most cvening
events and flooding much of
the 50 hectare (125 acre) Expo
site.

IHurl}' 1,000 Expo stafl and
volunteers went on emergency
standby and visitors were asked
to leave the Expo around 8:00
pm two hours before closing.
About 100,000 people visited
the Expo site Sunday, com-
pared to nearly 150,000 on
Saturday, the first day it was
opened to the general public.

isers 10 million
people, including half a million
foreigners, to visit the Expo site.

A total of 108 countries, and
33 International organisations

are participating in the 93-day
Expo. '

Taiwan leading
foreign investor

in Vietnam
HANOI, Aug 9: Tatwan was

the leading [ investor in
Vietnam, followed by Hong
Kong, Australia and France, an
Trﬁpcln.l agency reported, says

The State Committee for
Cooperation and Investment
(SCCI) reported that as of Au-
gust 3 Talwan had investments
worth 1.33 billion US dollar in
Vietham.

Hong Kong was second with
854 million dollar, then Aus-
tralia (680 million dollar) and
France (548 million dollar].

Since legislation opening the
way for foreign investment in

V¥ December 1987,

Australia-Nauru dispute over
environmental damage ends

NAURU, Aug 9 Ausiralia
reached a multi-million dollar
compensation deal with the tiny
Pacific island state of Nauru on
Monday, ending a 30-year dis-
pute over environmental dam-
age to the island from phos-
phate mining, reports Reuter,

The out-of court Australian
107 million dollar (US 73 mil-
hon dollar) settlement was an-
nounhced by Australian Prime
Minister Paul Keating and
Nauru President Bernard
Dowtyogo.

"We have concluded a treaty
level commitment for Nauru to
withdraw its ICJ (International
Court of Justice) case and fu-
ture claims arising out of
Australia’'s administration of
Nauru,” Keating told rrpnrlrrl

Britain under a.United Nations
trusteeship until 1947 when
Australia took over sole control
unit i in 1968,
Keating said Australa, in
assuming responsibility for the
damage caused by mining,
Imuld seck contributions from

New Zealand and Britain.
Australia, New Zealand and

Britain stripped Nauru of its

phosphate deposits from 1919

until 1967, leaving the 248q km
(2.3 sq mile) island pock-

marked and inhospitable.

Nauru, which once boasted
phosphate reserves of around
40 millton tonnes, has negoti-
ated with Austrajia for compen-
sation since carly | 960w

In 1986 Nauru took
Australia to the ICJ at the
H secking between Aus-
traltan 70 milllon dollar (48
millton US dollar] and
Australlan 120 milllon dollar
(82 millton US dollar] payment
for environmental damage
caused by mining

The court has ruled
Australia has a case o answer.

Dowtyogo said he was more
than pleased with the compen-
sation package. “This 107 mil-
lion Australian dollar is, on the

figures, quite generous,” he
said.

Keating said the payment
would help stabilise Nauru's
economy when income [rom
mining ended with 10 years.

Under the agreement,
Australia will pay million
Australian dollar (34 millon US
dollar) to Nauru by August
1994 with the remainder
payable over the next 20 years.
“When Nauru gets to the point
where the revenues it has had
from phosphate mining expire
and it has to rebate jits econ-
omy, then there's something
solid upon which that rebate-
ment can occur,” Keating said. -

A spokesman for Australia’s
Pacific island aflairs minister
Gordon Bilney, who helped ne-
gotiate the deal, sald the set-
tlement would be signed on

. the first official day of
the 24th South Pacifle forum
here.

The forum Is an annual

of 15 south Pacific na-
tions, including Australia and
New Zealand

“Nauru will be assigning its
claim against the other lormer
members of Lhe British phos-
phate comminston Lo Australia,
s0 Australia will be secking
some payment from both New
Zealand and Britain,” Keating
said.

of Russia,
Uzbekistan signed a joint
statement after intensive dis-
cussion of the situation that
has emerged since Russia ef-
fectively introduced its own na-
tonal

Lighming knocks | [ Jzbekistan, Kazakhstan

join new rouble zone

MOSCOW, Aug 9 The een-

tral Asian state of Uzbekistan
and neighbouring Karzakhstan

a new rouble

rzone on Saturday, saying they
want to be members of a joint

monectary system with Russia,
interfax news agency said. re-
ports Reuter.

Interfax said the presidents
Karakhstan and

currency last month.
The statement said ‘Kaza-

khstan and Uzbekistan, whose
economies are closely intert-
wined with Russia’'s, “have

decided to set up a joint mone-
tary system with the Russian

federation using the rouble, the
currency of Russia "

The document also gave the
heads of governments and cen-
tral banks of the three states
two weeks to finalise the
scheme,

Late last month Russia's
central bank announced it was
withdrawing all pre-1993 rou-
bles from circulation and the
1993 banknotes became the
country’s only

ot currency. e
Soviet republics, which were
still using the rouble, to decide
whether to introduce their own
currencies immediately or join
Russia »

Russian officials have made
clear that those joining Russia
will to a certain extent lose
their sovereignty, as their cen-
tral banks would become effec-
tive branches of the Russian
central bank.

Clinton more confident

after budget victory

WASHINGTON, Aug 9: Bill
Clinton's is looking
more footsure after his budget
victory in Congress, which is

to clear the way for ac-
tion on other elements of the

hopeful agenda he brought to

the White House, reports
Reuter.
Not long after office in

January, the 46-year-old Clhin-

ton was scoring the lowest poll
ratings of any new US president
as a series of bungled ap-
peointments and other political
embarrassments, tarmished his
image.

But it s no small accom-
plishment to get US legislators
to wvote to ralse taxes and cut

and Clinton’s success
in pushing his federal budget
th Congress this week
sho
help to his

T.I'm plan, billed Cllntnrn
as a major ltﬂpM!‘d:lﬂﬂl-

m hﬂn;"m tw

huge US government deficit by

mtrﬂlionﬁuﬂlrmﬂnm
through 255 billion dollar In
spending cuts and 241 hl:lliun
dollar in new taxes.

“There's no question that it
crowds out a lot of the minor
flaps that occurred in the early
months, " said Gne Sperli
White House economic

aide. White House spokes-

. woman Dee Dee Myers crowed:

boost his stature and,

It shows that the Democrats
can govern and can get their
fiscal house in order”.

Political analyst Stephen
Hess said the president had
Clinton finished his first few
months in office with some
polls putting his job approval
ratin= as low as 36 per cent.

‘le, has worked hard to turn
that around, reshuffling his
stafl and hiring veteran
Republican David Gergen to
smooth his relations with the
media and help him hone his
cconomic message,

Clinton toock office in
January 1993 with run-
W that he moves

to bring new prosperity
country that had suffered
inur years ul‘ slow growth and

recession.
A 200 dollar haircut he gul
while sitting in the

|I.ﬂl‘ ll Los Angeles llrp-nrt
to reports — denjed —
trim had delayed air
trlﬂ'h: and  frequent White
House visits his Hollywood
friends mb}'m "man of the
people” image that he cultivated

during his campaign.

But his budget victory clears
the way for action on o cle-
ments of his agenda, such as
health care reform and the
North American Free Trade
Agreement with Canada and
Mexico.

'10.7 trillion
cft recoverable

gas reserve

In country'

Bangladesh has a recover-
able gas reserve of 10.7 trillion
cubic feet and about seven
crore barrels ol condensate in
17 gas ficlds so far discovered,

reports BSS.

The country presently has
been producing 580 million
cubic feect of gas per day from
five gas fields, one thousand
barrels of condensate and 150
barrels of crude oil from one oil
field. .

This was disclosed by Energy
and Mineral Resources Minister
Dr Khandaker Mosharraf
Hossain while addressing the
senior officials of Petro- Bangla
and gas marketing companies
at petro-centre in Dhaka today.

The meeting on reduction
system of loss and realisation of
arrears was also addressed by
Energy and Mineral Resources

M Faizur Razzak,
Chairman of Petro-Bangla SKM
Abdullah, Managing Director in
Charge of Titas Gas Company
Major (Retd) Muktadir Al,
Managing Director of
Bakhrabad Gas®' System
Afseruddin Ahmed and General
Manager of Jalalabad 'Gas
Company MA Matin. .

Giving a break-up of gas
consumption in different sectors
the Energy Minister said that
43 per cent of gas was used in

generation, 34 per cent
in fertilizer, 16 per cent in
industries, 2 per cent In
commercial and 5 per cent in
domestic use. He informed that
consumption of commercial en-
increased from 37 per
cent in 1980-81 to 70 per cent
last year and consumption of
petroleum had reduced from 52
per cent in 1980-8] to 30
cent last year. The country
saved so far a total amount of
taka over 16 thousand crore in

foreign after indepen-

The Energy Minister detafled
a total scenario of system loss
and revenue collection in gas
sector and said that a
ment and reward scheme with
an action plan for reducing
system loss would also by in-
troduced in gas sector very
soon. He cautioped that those
who would fafl to achieve the
target would be taken into task.



