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KAVADIA (Indial, A !
thetr mass suicide at
the last minute Friday after the

Medha Patkar, leader of the Save Narmada
<he was released on Friday. Patkar called
controversial Narmada dam project but was detained by

Patkar gave up her suicide plans after the govern

The cancellaltion was an-
after the NBA leader-

ship met 1o discuss an offer by
New Delhi late Th to re-
view the three-billion pro-

cannot be condoned.” said
Patkar, winner of the right to
livelthood award, considered the
environmental equivalent of the
Nobel Prize.

The dam, to be one
of the world's largest, hamesses
the waters of the Narmada,
India's largest westward-flowing
river, across the states of
Madhya Pradesh, Gujarat and

T eninnd and rich forests.

The organisation, whose
fight has won the backing of
such intermational environmen-

off her

ment offered

Thursday to review the three

— AFP photo

Narmada review

Indian green activists cancel

planned mass suicide

tal movements as Greenpeace,
the govermment has no

it would provide drinking
and irrigation for milliors of
people in a drought-
gion and boost electricity
atfon, but anti-dam

the human cost out-
the benefits.

A World Bank-com
report had urged detafled
jes to analyse the impact of
dam, -c:kp'tin; that
had not n into account
hardship it would cause. |

Friday's mass suicide chu':;ii
paign had prom a secu
crackdown hﬂupzm-dl val-
ley, with police sealing off all
roads to ibeli, which has
been at the centre of the cru-
sade as the first village to be
submerged by the dam.

Some 500 activists were ar-
rested and the official secrets
act invoked Manibeli and fts
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billion dollar projegt. mmm?
— : Withdrawal
Russia plans to ask creditors| Witdrawa

to write off big part of debt
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fional banks to write off a big
chunk of the nearly 80 billion
dollar in debt it owes them, a
sentor Russian official said on
Friday, reports Reuter.

The surprise request, which
Russia has yet to make jor-

mally, could run into opposition
from some Western nations al-

ready providing billion of dellar
in aid to Moscow.

“We want a large debt reduc-
tien from our creditors,”
Konstantin ngllnvikt&:
Russia's representative at
International Monetary Fund,
told Reuters in an interview.

He said that Russia does
have the means to ofF all
the debts and will be into
an eventual default if its debt
burden is not reduced.

“This is money that was
given to the former Soviet Unfon
— the evil empire, as it was
mﬂﬂﬂﬂmm:wm
States,” Kagalovsky L
money was wasted.
The communists used it to

their rule.

“Now it's a burden for demo-
cratic Russia.”

The huge debts threaten to
undermine Russia's efforts to

relunn!;m, the
country of much- finance
as it to free itself from

dommunism, he said.

Russia‘just last week com-
pleted negotiations with its in-
ternational bank creditors on a
debt rescheduling agreement
covering 1992 and 1963 pay-
ments. _

But that pact — like a simi-
lar one struck by Russia last
April with the United States and
its allies — merely gave Moscow
more time to mu debts. It
did not forgive :

Much of Russia's debts —
more than 35 billion US dollar
— are owed to Western and
other governments. Germany is
the' biggest creditor and thus
would suffer the most from any
write-off.

There is a precedent for
Russia's request for debt re-
duction the United States and
other Western ments in
the so-called Paris Club have
agreed to forgive half of Poland's
debts, although the country has
yet to secure a similar deal from
its international bank creditors.

Russia, though, is a far
richer country than Poland,
with resources of oil, gold and
diamonds, and thus might face
resistance from creditors to a
request for debt forgiveness.

Kagalovsky played down the

of those resources,
and instead stressed the mas-
sive problems that Russia faces
after decades of communist rule
— from a potential "ecological
catastrophe” to a distorted eco-

nomic structure.

"There {8 a myth that' Risssia ”

is a country with great re-
sources,” he said.
“Unfortunately, that myth has
nothing to do with reality.”

The Russian official lined
to say now much of a debt re-
duction Russia would be seek-
ln%‘::lﬂmugh he did note that
Po had obtained a 50 per
cent cut in it debts.

Kagalovsky said that IMF
pn:ﬁtbrl paint a stark picture
of the situation that Russia will
find itself in coming years as its
foreign debts mount and pay-
ments increase.

According to the IMF,
Russia's foreign debt is likely to
climb to 91.7 billion US dollar
at the end of this year and to
122.7 billon US dollar by the
end o¢ 1999, Its annual debt
service bill will rise to 39 billion
US dollar in 1999 from 20.5
billion US dollar this year.

ky said that means
Russia will have to devote more
than half of the money it earns
from exports each year from
now until 1999 to pay its an-
nual debt service bill.

That's the case even though
the IMF expects the Russian
economy to stage a turnaround
— growing by five per cent in
1999 with of 76.1 bil-
lion US dollar, double that of

last year.

challenged in
Russian court

" MOSCOW, Aug 7: Commer-
cial banks and ‘other operators
in Russia’'s embryonic private
sector have taken the céntral
bank to court over its decision
to withdraw from circulation
billions of roubles’ worth of
banknotes, court officials said,

reports AFP.

The Association of Russian
Banks, the Union of Russian
Stock , and the local
office of the International Asso-
ciation of Business Directors
asked the constitutional court
to declare unconstitutional the
central bank's notice of July 24
to withdraw notes issued before
1993, the officials said yes-

The notice."violates the citi-
zens' constitutional
freedoms”, the plaintiffs told the
court. ’

The application argued that
they withdrawal also contra-
vened the state’'s obligation to
"protect private property”.

The withdrawal initially
caused a panic reaction, trigger-
queues outside banks
and the condemnation of lead-
ing politicians.

Prtlldmtﬂnrll?chﬂnuled.

the measure by extending the

in which the old notes
could be exc for new
ones, but the move remained

| controversial.

|
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WASHINGTON, Aug 7: Presi-
dent Chnton won enactment of
his deficit-reduction plan from a

divided Congress Friday

t, prevailing 51-50 in a

Senate showdown that steod as

a crucial test for his young
administration, reports AP

Vice President Al Gore casl
the tie-breaker in the Senate.
But the decisive vote was casi

Sen. Bob Kerrey, Democrat

Mebraska, the last senalor W
make up his mind, He declared
he “could not and would not
cast a vote that would bring
down” the administration.

The bill, with claimed deficit
savings of dirs 496 billion over
five years, cleared the House on
a 218-216 vote Thursday night.

"Certainly not a mandate,
two votes in the House and one
in the Senate,” Senate Repub-

Leader Bob Dele observed
pcidly just before the roll call

t dis the plan to the

House without a single

P vote in either chamber
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UB President Bill Clinton (R) ﬁd Vice.President Al Gore celebrate after a brief statement late
Friday at the White House. The Senate voted 51-50 in

Democrats said the final

marked the end of grid-
Eh and pledged additional

spending cuts latér in the year.
The plan's bitter pill of tax
increascs and spending re-
straints includes a ne tax
increase of 4.3 cents per gallon.
It also reverses 12 years of
Republican polictes by dumping
most of the new tax burden

not the easy thing.™ Senale
Majority Leader George J
Mitchell of Naine, said in a final

for the bill Vote yes, "not

your re-cleetion .. . (bul) . . .
based on what is best for our
country.”

"This is a bad plan.” eoun-
tered Dole. "It raiscs taxes, and
it does little to effectively reduce
government spending or control
the defictt.

The packed Senate galleries
erupted in cheers when Gore
announced his vole and de-
clared, *The president’'s eco-

favour of Clinton's deficit reduction plan.

— AFP photo

Clinton wins enactment of
deficit-reduction plan

nomic program Is passed.
All 50 Senate votes in favour
came from Democrats. All 46
Republicans and six Democrats
But the suspense had been
drained from the roll call
roughly two hours earlier, when
Kerrey, a rival of Chinton's dur-
ing the 1992 presidential cam-
paign, declared his support.

Enactment of the bill capped

months of drafting bargaioing
and polishing by the president
and the Democratic leaders in
Congress as they squeezed
support from Democrais con-
cerned about raising taxes. As
late as Thursday night the
president was offering conces-
sions lo recaleitrant House
Democrats, pledging his sup-
port for voles later this year on
additional cuts in federal

sprnding

It was not known what
Chnton's discussions were with
Kerrey, )
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specialised factories producing
30 million sacks per year.

tax from four to one per cent
and take harsh measures

against smugders.

Belgrade issues
new 100m dinar

banknote

BELGRADE, Aug 7: Yugos-
lavia, whose curre has been
savaged by hyperinilation, on
Friday tssued a new 100 million
dinar banknote, reporis Reuter.

Belgrade's Tanjug news
agency said the note, worth a
tle more than two US dollar at
current black market rates,
would lessen a shortage of cash
“which has assurmwd dramatic

With fts economy hit by
sanctions imposed because of
its role in the war in neighbour-
ing Bosnia, Yugoslavia's infla-
tion rate is now about 20
cent a day and Is rlpﬂ’ltJ Lo
reach more than ene billlon per
cenl A year

New high denomination
notes are needed because the
lower value notes soon become
useless as prices spiral up-
wards.
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Taejon International Expo organisation committee dis-
plays fireworks on the opening nigh
nal Expo Friday in Taejon city, South Korea. The tower, Han-
bittap, is the symbol of the 1993 Taejon Expo.

t of the Taejon Internatio-
— AFP photo

TAEJON [South Korea), Aug 7:
Like everybody else at Satur-
day's opening in Tacjon of the
world exposition, the largest
event held in South Korea since
the 1988 Summer Olympic
Games, farmer Kim Dong-il
found his family and 25 friends
inundated by the huge crowds,
according to AP. -

But Kim was smarter than
most.
He and his band all wore
identical bright red T-shirts to
E track of one another in the

"I've heard about it on
TV.....” he said, "but wow —
loock at the crowds!”

Organisers say at least 10
million le, or more than
100,000 a day, will visit the
Expo site in this provincial capt-
tal 142 kilometres (88 miles)
south of Seoul, before it ends
Nov 7. Ticket sales are esti-
mated at 750,000 dollar a day.

Within the first half hour of
opening to the public Saturday,
20,000 people had entered the
huge park and by noon lines for
popular pavilions were several
hours long. -

President Kim Young-sam
said Friday the Expo will cata-
pult South Korea into the ranks
of advanced nations and will

Taejon Expo opening

a fresh start under the five-year
plan lor the new economy.”

More than 130 nations and
international organisations are
taking part and 2,000 cwltural
evenis, as well as nightly fire
works, have been planned 1o at-
tract visitors.

Critics claim the two billlon
dollar exposition is an ambi-
tious frolic the nation can ill-af-
ford. Organisers say Expo is
just what the country needs to
jump-start new funding for re-
search and technology and to
inspire children to make science
a carcer.

It s the Arst Expo approved

in developing country by the
Paris-based Bureau Interna-

tional des Expositions (BIE). It
is also the largest, with 108
nations taking part, twice the
number as the 1986 Expo in
Vancouver.

"We're very optimistic,” said
Oh Myung, chairman of the or-
ganising committee on Satur-
day."We have demonstrated to
the world the Koreans can-do
spirit, as we did during the
Seoul O ics.”

Two pavilions focus on
high tech, s and the enwvi-
ronment. All of the vehicles

used are non-polluting ones,
like electric cars, solar vehicles,

monorails and a magnetically-
levitated train,

Expo has a security force of
several thousand offices, includ-
ing commando squads trained
in anti-terrorist tactics.

Gold pauses in
nervous trading

LONDON, Aug 7: Gold

paused for breath in nervous |

trading after a meltdown remi-
niscent of its fall in the hours
after the Gul War started in
January 1991, reports Reuter.
The metal was quoted
around 380/381 US dollar and
most dealers saw a on
Friday of 375/386 US dollar
though some thought the mar-
ket would move to Lrade
between 380 US dollar and 390
US dollar.
-‘d'ﬂht it Ume W consolidate
it go back n", one
i g0 back up age
Dealers said they were wait-
ing to see Lhat US economic fig-
ures expected on Friday — non-
farm payroll, unemployment
and consumer credit — would
show about prospects for infla-
tion.

The collapse of the gold price
on Thursday was the biggest

one-day fall since the 24 hours

immediately the start
of the Gulf War 2-1/2 years
ago. From about 399 US dollar
in morning trading on
Thursday, it plunged to around
372 US dollar before

Heavy US investment fund
sclling triggered fresh 2
tion orders, and cou with
rumours about Chinese and
producer sales.the market
dropped like a stone.

Political crisis plunges

LAGOS, Ang 7: The political
crisis in oil-rich Nigeria has
plunged the nation's already
battered economy into the dol-
drums at a time when it badly
needs debt relief and higher ofl
prices to revive, diplomats and
economists say, reports AFP,

"Nobody is planning to invest
in Nigeria now ... you do not in-
vest when there s uncertainty,
when there are riots, or fear of
war,” said one western diplo-
m.at :

Zeonomic activity virtually
halted after President Tbrahim

yda sparked off the polit-
jeal eriis by annualling the
June 12 presidential election,
which mill‘onaire businessman
Moshood Abv'ola claimed to have
won. .

Manufactursrs have been

unable to obtaxn foreign ex-

because the value of the
naira, the local curency, has
plummeted. On the Llack mar-
ket, the US dollar is known fs
be changing hands for at least
35 naira, compared to 217 three
months ago.

in the last few weeks, m.any
companies have shut dow.
while those still operating have

becn loreep o dfastcaly i

output or poor sales, the dipio-
mat said.
Banks are meanwhile facing
a cash crunch as most of their
customers withdraw their funds
for fear of renewed civil war,.
banker John Adfukwu said.
The biafran civil war from
1967 to 1970 left more than one
million dead. i
Foreign exchange reserves
dro to one billion dollar at
the end of last year and now
stand at a mere 600 million
dollar, according to a recent
World Bank report on Nigeria.
They stood at about six billion
dollar less than two years ago.
Nigeria dertves 90 per cent of
its foreign exchange earnings
from the sale of crude oil.
Rampant corruption and
economic mismanagement have
also led to a sharp decline in
foreign investment over the past
three years: From 700
dollar in 1991, to about
million in 1992 and between
300 and 400 million dollar last

E.mﬁngtnnﬁch!.m-

Five years ago, foreign In-
vestment in Nigeria averaged
1.2 billion dollar :

Investment, B0 per cent of
which is in the petroleum sec-

e

Nigeria's economy

tor, comes mainly from the

United States, followed by

Britain, France and Germany.
Runaway inflation is also

discouraging investment, It
leapt to 54 per cent at the end
of February, up from 44.6 per
cent at the end of last year, ac-
eording to-the federal office of
statistics.

Meanwhile, efforts to
reschedule the country’s 29 bil-
llon dollar foreign debt are at a
stand still because of the politi-
cal stalemate.

The military government
{aces tough economic samctions
from the United States and the
European Community if it re-
neges on its pledge to return
power to a civilan administra-
tion on August 27,

Debt service arrears leapt
from 2.2 billion dollar at the
end of 1991 to 3.4 billion dollar
at the end of last year, accord-
ing to International Monetary
Fund (IMF) estimates.

Last May, Nigeria and offi-

n:tlhfrnml'.htlrlﬂlm
Bank fafled to h agreement

‘on Nigeria's ofl revenue figures,

exchange rate policy and re-
moval of the domestic fuel price
subsidy,

Vietnam to set
up experimental
savings funds

HANOI, Amg 7: Vietnam has
for the first time authorised
setting up savings funds on an
experimental basis, to attract
money it says is not being used
for industrial development, the
army newspaper said yesterday,
reports AFP.

The decision, taken recently

Prime Minister Vo Van Kiet,

the funds to be
set up at local, provincial and
re level ere contribu-

tions will be made on a volun-
tary basts and will take the
form of shares, Quan Dol Nhan

Dan ’
'I'I:lirlt funs will be set up

in the country's I3 provinces.
The funds will have financial
autonomy, the per said,
without saying how much capi-
tal they would raise or how
much interest would be paid

on ; -

The al and provincial
funds will come under the cen-
tral bank. The regional funds
will be directly handled by the

t, which will hold
shares to a maximum of 40 per
cent of the legal capital of the
ﬁnﬂu?;u to maintain control

Last month the collapse of a
private fund in Ho Chi Minh
City left hundreds of savers
ruined.

market, it said’

Foreign investment 1n
Malaysia shrinks 78 pc

KUALA LUMPUR, Aug 7:
Foreign investment in Malaysia
shrank 78 Rcr cent in the first
quagier influenced by softer
economic conditions in the
United States and other in-
dustrialised countries, a banker
said Friday, reports AFP.
Ramon Navaratnam, chief
executive officer of Bank Buruh,
sald that domestic investment
fell 21 per cent in the three
months to March but this was
offset by a 24 per cent jump in
exports which prevented serious
to the country.
"The Malaysian economy is
safling on an even keel and on a
1#! courses. A rccession (s
far off for this country, provided
the intemational economy con-
tinues to improve and not de-

cline, Navaratnam' said in pre-
senting Bank Buruh's monthly
economic outlook.

* Navaratnam said Malaysia
earned 37.4 billion Malaysian
dollar (14.9 billion US)} in ex-
ports during the first quarter
from mainly Singapore, the
United States and Japan, com-
pared. to 302 billion

ing the previous corresponding
period

Dﬂichll said the boom in

exporis helped Malaysia post an
8.1 per cent growth in the first

quarter, from a year carlier,
against the 7.6 per cent forecast
by Bank Negara, the central
bank, for the whole year. f

The country's tmzporu. in
contrast, grew by 8.2 per cent
during the period while annual
inflation was brought down to
3.9 per cent — belpw four per
cent for the first time in three
years,

"With consumption declin-
ing, private investment slowing
down and government expendi-
ture being sized down, the mo-
mentum for economic growth
has to come from continued
increase in exports and drop in
imports, Navaratnam said.

Offictals said that approved
foreign investments during the
first quarter totalled 1.9 billion
dollar down from 8.7 billion
dollar during the same quarter

of 1992.
was
rejecting M‘u’:’-m“um n-

dustries for value-added high-

technology industries.
that o mainta tcgrﬁn#

equilibrium, Malaysia had to
find ways to continue attracting
US investments, which had
fallen 78 per cent to 184
million dollar in the first quarter
from 818 milllon dollay pre-

viously.

Indian truckers
call off strike

NEW DELHI, Aug 7: Hun-
dreds of thousands of trucks
several hours after a nationwide
truck strike that had crippled
industries and forced Indians to
ration fruit and wﬁp le was
called pfl, reports AP.

The week-long strike, which
caused an export revenue losses
of 3.2 million dollar ended late
Friday after the government

to abolish road tolls.

" For more than one year, the
All India Motor Transport
Congress — the biggest truck-
ers’ union, which controls
India's 1.8 million trucks — had
been demanding an end to the
road tolls and taxes on the

goods Lhey are

Union officials and m
Minister Jagdish Tytler reac
a compromise after six hours of
talks :

The government decided to
immediately abolish the tolls,
which are charged by eight
states, and the union to
allow the taxes — levied by
seven states — td be reviewed
by a committee,

The strike, which began
Sunday, had raiséd the price of
fruft and vegetables in urban
areas of India and forced shop-

keepers to import produce on

| tractors and horse-drawn carts.



