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Politicians implicated in Italy's
biggest bribery scheme

mmt:mm: was leaving the yioing  of 20,000 in the cathedral
tion probe has uncovered o Tunisia, where he has a villa,  square, ANSA
biggest suspected bribery sche-  for a Jong time.” The bombing in WMilan
me yet, with jailed businessmen The [tallan news ney night as well as back
Thhm ANSA quoted Craxi backer to- back car bombs in Rome an
100 dollars) in payells to , Maurizio Lulle as saying the hour after the Milan blast have
top politicians fn just a' few  former was leaving ltaly  been interpreted as attempts to
months, Mt-m for a few months for his “perso frighten forces for reform. The
premiers, reports AP. nal . bombs in Rome dam-
Bettino Cw For- i, like Forlandi, s aged the capital's and
landi and six :hhl- parliamentary nity from a 6th- century church in the
have been placed invest-  arrest, uniess by peers. city's ancient center.
“lr--ﬂhl- Parliament would also have to in May in Florence
:ly They all denled the give prosecutors o near the U art museum and
pursue the to see ifarrest in a Rome neighbourhood were
Corruption prebes in was also widely read as intimidation
mwm:.’ Crowds the Milan against reform. The m-
offs by private industry to prosecutors are leading the  ment, which has been cracking
politicians and parties, and , Saverio Borrelli, Antonto  down on the Mafla. has said or-
have 1 more than Pietro and Gherardo Colom- Wtﬂmhmh sus-
2.500 since the investi-  bo, upon their arrival at Milan's  pected in all the at
gation 17 months cathedral for the funeral The bribery case centers on
But would be the biggest for four of the killed the creation and quick demise
bribery operation fo come to in a car bombing in the city. of Enimont, a joint venture be-
hght. Cries of "Di Pietro, Di " tween the chemical arm of the
A for Craxi an- and "We a clean ftaly” HAuge state-run encrgy company
nounced Friday night that Craxi  went up from inthecrowd EN|I and Montedison, a sub-

investors

BEWING, Aug 1: Foreign-
funded enterprises in China
have to re-register beginning
Sunday as part of the central

t's moves in nullify
local tax breaks m-:iptn for-
investors, reports AP,
c@':'he official China Daily's
Business Weekly said the cen-
tral government has invalidated
all tax reduetions and exemp-
tions that local governments
granted to foreign-funded ven-
tures in vielation of national

Dong Shukui, Deputy Direc-
tor of the State Taxation
Administration, said China was
only "unifying its national taxa:

mﬂm- have offered

dramatic tax breaks in their |

race to attract foreign invest-
ment,

Dong said the tax adminis-
tration plans to send inspection
teams across the country to
crack down on unauthorized
tax benefits.

Even before the crackdown,
tax revenue from ltu?ud
enterprises in the first
six months of 1993 by 66 per
cent compared with the same

las . 1.8, 1 hillien
e ke
Dong said China's tax rev-
enue from foreign-funded ven-
tures has expanded by between
40 per cent and 50 per cent a
year in the past few years.
However, that still lags far
behind the growth of foreign in-
vestment. In the first half of this

to invest 58.8 billion up
300 per cent from the same pe-.
riod last year.

Dong blamed the lag on local

officials blindly approving for-
eign investment ts with-

Gold trades

above $400

an ounce

LONDON, Augl. Gold
traded e 400 dollar an
ounce for the first Llime since

the Gulf War in January 1991 k

after US investment fund .
ing propelled it through t
crucial barrier overnight, deal-
ers said, reports Reuter.
European currency market
turmotl seemed to have sparked
the latest surge, but it was
more of an excuse than the real

the risk of

a depreciation in

increase in tension in South Africa, the leading gold

An
platinum producer, added to

| went on for a long

devaluations, reports |
400 dollar an ounce for the first time
in 1991, with dealers buying gold to offset

i

sidiary of the Ferruzzi family

agre- ¢ COTOe TN

Under serutiny is the staie's
1.9 billion dellar payment to
buy owt Montedison's share
when Raul Gardini, who engl-
neered the venture on Ferruzsis
behall, dectded to pull out

Gardini, a tycoon yachts
man, commitlled suicide last
week as authorities were re-
portedly preparing to arrest
him. ENI's former chairman,
Gabricle Cagliari, also killed
himsell this months in his jail
;:ll. where he was being held

Gluseppe Garclano and
Carle Sama, two former execu-
tives of the Ferruzzi Montedison
group, reportedly gave detailed
lestimony o prosecutors on

the alleged t of bribes
uﬁmwn:';mm
and placed under house arrest
Thursday, the Italian news

agency ANSA reported.

NEW DELHI : Trucks line a road yesterday due to a nationwide strike begun after the failure of

last-ditch talks with the government to end levies on inter-state movement of freight.

— AFP photo

Indian truckers begin indefinite
strike to protest toll, tax

NEW DELHI, Aug 1: More
than 1.8 million trucks that
carry 90 per cent of India's

Ifluv.zbl,m on an indefinitc
ptrike Sunday to demand the

abolishing of-taxes and highway
tax in many states, reports AP,

The All India Motor Trans-
port Congress, the country's
biggest trucker union, said the
response to the nationwide
strike was total on the first day.

People stocked up on veg-
ctables consumer goods
fearing shortages if the strike
time. Prices
will go up by 10 to 15 per cent
if the strike continues for a
week, The Pioneer newspaper
reported Sunday.

Three states - Rajasthan,
Gujarat and Orissa - declared
the strike illegal and asked po-
lice to arrest truckers trying to

stop colleagues willing to oper-
ate. Armed police escorts were
also put on the few trucks that
were ing essential goods
like milk, fuel and medicines.

Because it is cheaper and
more convenient, most Indian
manufacturers and producers
use truck rather than the ineffi-
cient state:-run railways to
transport their goods.

The 56-yedr-old union wants
to end a 100 rupee (three dollar)
toll that trucks pay to enter
eight of India’'s 25 states. The
union also wants "octroi,” a tax
that seven states impose on
goods brought in by truck,
abolished

Truck owners will lose a total
of 900 million rupee (30 million
dollar) of business every day
and gas stations will lose an-
other 847 million rupee (27 mil-

lion .dollar) they would have
carmud in diesel sales.

The stale governmenis earn
22 billion rupee (710 million
dollar) every year in octroi and
toll revenues. '

The truckers also want the

ment to crack down on
the officials who stop trucks at
some of the country's 40,000
toll booths and force them to
pay bribes to drive through.

On Sunday, hundreds of
trucks lined up on a highway
outside New Delhi since mid
night while their h-;:n pre-
pared to negotiate with govern-
ment officials later Sunday.

A similar strike in July 1992,
which caused millions nihnﬂ:IIT
(of dollar) in losses to us-

tries, shi and farmers,

was called off after some states

decided to abolish the taxes.

US raises motor fuel tax

4.3 cent per gallon

WASHINGTON, Aug ] :
President Clinton's administra-
tion and top Democrals agreed
Friday to raise the US motor
fuel tax 4.3 cent a gallon (1.1
cents a liter] and stru to
settle final parts of a -re-

duction faling somewhat
short of E:nputﬂun'l five-year

reduction plan target of 500
million dollar, reports AP.

All sides forecast final
agreement. But as the day wore
on, remained, espe-
’|dnlhrmmm
to protect spending to benefit
low-income Americans.

AFP

investments.
and
for , along with the
the Israclf at-

mwmﬁmmmﬂmmmh-

rther, helped by good news on the US

After a fall in last k, oil
i?dulh.rlbnrnrk:.‘-ﬂh:kn s

remained around the
that the UN negoti-

ofl sales were more complex than first
Among the softgoods, coffec price rose further above 1,000
dollar a tonne, boosted by growing optimism over a stock with-

Baghdad over a possible resumption of Iragi
thought.

olding scheme due to come into tion on October 1.
Cocoa prices were dashed on that lvory Coast would in-
crease output in response to a fall in its currency’s fall in line

with the French franc.

Foley said he "assured them we
would be successful in main-

taining those (programme) lev-
els intact.”
Foley no assurance of

an agreement night.
Rather than ting what
would be a major victory.
Democrats began airing televi-
sion commercials in anticipa-
tion of the next fight: House and
Senate showdowns with b-
licans who are united iIn
opposition, and with fellow
Democrats who are still reluc-

At Capitol. the presi-
dent’'s chiel negotiators met
with Congress top two tax-writ-
ers in an extended eflfort to put
together the final pieces ol the

mhnhnﬂxfurhwthmhhh!butunﬂ#:pm. back

From all accounts, the nﬁ
tax provisigns were in place
gasoline tax, a major income tax
increase on the well-do-to, re-
quirements for higher-income
Social Security recipients and
profitable businesses to pay
more.

Half the deficit reduction
woull come from the tax in-
creases. the remainder would
come from restraining the

growth of many spending pro-
glrnlne. which would require
rther action by Congress to
guarantee. |
Missing the 500 billion dollar
was more a ic loss
than anything clse. Budget
forecasts are largely dependent
on predictions of how the econ-
omy will fare,

. nickel

to its lowest level for 20 years on fears of a lquidation of stocks,

particularly those from :
Gold: Hy after start. The of
S RSP de T e e

since January
European curre

1991, boosted by the tensions lashing the

'7M' §
The threats of a collapse in the European exchange rate

mechanisms dealers to gold to protect them-
selves against a of their

Tensions in South Afiica and the Middle East added to up-
ward pressure on gold while fears of a rise in inflation in
the United States and of jewellery demand in China also
added support.

Platinum: Higher. The price
giu

of rose slowly, reach-
t point sinoe the Gull War on Friday, boosted by

rise ol gold and the tension in South Africa.
The increase in violence in South Africa boosted fears of
trouble in the country’s mines which provide 70 per cent of the

world’s platinum supplies.

Silver: Sharply higher. The price of silver jumped
st level since may 1990, pushed

dollar an ounce to their
higher by the rise in the other

above five
metals.

Silver was also boosted by the publication of encouraging

stafistics on the state of the US

econony.
Copper: Higher. Copper price rose steadily in trading on the

Business

Russia privatises
71,791 firms

so far
MOSCOW, . Augl: One
third of Russian shops and en-

terprises are now in  private
hands, as the country's m;u
sation into
said reports Reuter.

¢ newspaper quoted
Privatisation Minister Anatoly
Chubais as saying that the pro-
cess of was now ir-
reversible. A total of 71,791
firms were already in privale
hands, or 37.1 per cent of the
total.

The sell-off had been mﬂ;
for small enterprises - mos
shops and services ¥ where
57 1 cent were in private
hlrﬂlwllt r said. The
nymber of small private firms
would soon rise lo 78 per cent
of the total.

Mﬂtr‘lﬂm
varied in different regions of

that vast Russian Federation, it
added. In big towns !ke
Moscow, over per cent of
small firms had been handed w0
MW OWTIETS.

IECmonetmybodymeet
ends, no decision yet

BRUSSBELS, Aug 1: The
tary soumatiivs dasded & soves
tary commitiee a seven-
hour meeting ofh Europe's
monetary crisis on Saturday
but any decisions will not be
announced until after EC fi-
nance ministers meet . an
itallan officials said, reports
Reuter.

Deputy Italtan Central Bank
Governor Lamberte Dini told
reporiers: “We have studied the
problems and there will be
conclusions tomorrow,” refer-

to ah emergency meeting
today of EC finance ministers
and central bank

The committee of central
bank and treasury officials dis-
cussed what action to take al-
ter two days of attacks on the
French franc and other weak
EC currencies vi de-
stroyed a system linking EC
currencies in a semi-fived par-

1 mﬂ'htw:ﬂ:ﬁ.
known as the Exchange Rate

Mechanism, would survive, Dini
.-l-h—-—

said: “yes, of course.

Economists questioned the
chances of the grid's survival
after the fatlure of Germany's
central bank to lower s key
discount rate on

system.

The grid has suflered re-
peated atiacks sinee June
1962. and the lira have
been forced out of the ERM and
the peseta, escudo and Irish
purt had to be devalued.

An earlier AFP report LB
Eurepean Community m]
Finance Minister meet Sunday
for erisis talks on the future of
the European Monetary System
(EMS) and on mwasures o beat
the sperulators trying to bring
about its demise.

The ministerial talks will fol-
low two days of talks by the EC
monectary commitiee prompted
by frenzied speculation this
week which has weakened five

of the eight currencies in the
EMS.

Market diversification re-
duces the instability of export
carn and tes export
growth. Many loping coun-
iries of the region have been

rsuing the objective of mar-
et diversification in recent
years in order to reduce -
dence on traditional
and achieve accelerated growth
ol their exports,

The recent decline in the tm-
portance of traditional export
markcts such as Japan and the
United States of America, for
many developing countries may
reflect the result of these efforts.

The United States market
has played an important rele in
boosting the exports of several

ng countries of the re-
gion, but in recent years the
dependence on that market has
declined. The share of all devel-
oping country exporis to the
United States declined from

21.5 per cent in 1988 to 18.
percent in 1991,

The share of the of
East Asian economies lined

from 23.7 per cent in 1988 to
18.5 per cent in 98], owing to
the declining importance of the
United States market for ex-
ports from Hong Kong and the
exports EI been absorbed by
the United States.

The share of the exports of
South-East Asian countries to
the United States has con-
tracted, except for the Phih-
ppines and Thailand, where the

'-.F"
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Malaysia, Indonesia
open labour
market talks

KUALA LUMPUR, AUG 1:
Malaysia and Indonesia have
opened labour market taliks n
response to the deaths of 47
Indonesians who drowned while
irying to swim from a boat to
Malaysia to seek work, reports
Reuter

Malaysian Deputy Home
Minister Megat Junid Megat
Ayub said today the talks would
seck ways 0 allow Indonestans
to work legally in Malaysia

Megat Junid said he met
Indonestian Minister
Abdul Latief last week to dis-
cuss the matier, as both coun-
iries did not want a repeat of
the drowning incident.

“We have to look for ways for
indonesian workers to enter
Malaysia legally to work,” he
said on television. “We also
talked about how Indenecsians
working here can send money
back through proper channels
like banka.”

Thousands of Indonesians,
mastly [rom Sumatra island,
work in labour-starved
Malkay sia.

Market diversification promotes export
growth of developing states

share increased slightly. The  has been able to increase thetr  phare of intraregional exports in

sharr of South Astan countries
has also declined, except for
Bangladesh and Shri Lanka:
larger exports of garments from
these two countries to the
United States have helped to In-
crease their shares.

The market share of the
European Community (EC) in
developing cou exports in-
creased from 15.3 per cent in
1988 to 16.5 per cent In 1991
However, over a longer period
the share of exports of develop-
ing countries to EC declined; in
1980, the share of EC in the
exports of the developing
economies of the ESCAP region
was 17.]1 per cent

The share of developing
couniry exports o Japan also
declined, from 21.9 per cent in
1980 to 15.5 per cent in 1988
and 10 14.0 per cent in 199 ].

The Persian Gull war con-
portance of the Middle East
exports from the developing
countries of the ESCAP region.
The share of East and South
Asia's exports has declined,
while that of South-East Asia
regisicred marginal gains. Other

la
t =
share of their exporfs te the
Middic East

In South Asia, Bangladesh,
India and Shri Lanka saw a
decline in the share of their ex-
ports to that arca However, de-
veloping countries of the region

exports o Latin America in re-
cent years. The East Aslan

economies were most  SUCOrss -

ful in that respect. particularly.
Hong Kong and the Republic of
Korea. Several other countries

The share of the exporis of
the countries of the
ESCAP region o Latin America
is still very small, but the lines
of tra rt and communica-
ton with Latin America have
been expanding. and this may
be followed by expansion of
trade.

Similar possibility of trade
expansion may exist with
African countries, where the al
ready small share of exports
from the developing ESCAFP re
gon has further diminished iIn
recent years.

The share of exports of de-

countries o eastern
m including the former
Soviet Union, declined m
gnally in 199] compared
1988. With the major political
and economice changes of recent
years, this region also offers
potential for developing coun-
tries to increase Lheir exports o
them in future.

£ LTADI G I

have been successful in direct-
ing a greater share of thelr ex-
poris o this region.

The exports of the developing
countries of the ESCAP region
have, however, risen consider-

Poland, Hungary
have heaviest

smokers in world

LONDON, Aug |: Poland and
Hungary have by far the heavi-
est smokers in the world, with
mnl;rlpi.ﬁmw\tﬂr
su PET pETsSon peT year, ac-
cn-u!'mg to a report puhthhcd
here, reports AFP.

lavia with an aver-
age of 1,924 cigarettes per year,
though the southern Pacific re-
gion, with an average of 2,126
edges slightly ahead of the east-
ern European average of 2,073.
The Euromonitor market re-
port. based on 1991 figures,
ranks Bulgaria in fourth place
in Europe (1,880), followed by
the Czechs and Slovaks (1,707)
and Russia (1,700).

North America and the

European Community tie with

an average of 1,751 cigarettes

each.
Cleaner jungs are found in
South America, with 901}
cigarettes smoked per year
person, Asia (897), the
East (723), North Africa (526)
and Central America (408), in
last place comes sub-Shaharan
Alrica, with an of 267.
The world average of

cal tightness around the Se
worries in Peru and

*ably within the region itsel{. The

o

front of the heroin he

Juergen was arrested
International
smuggle out 6.5 kilograms

of heroin in his b.x;'P 1
bparding a flight to South Korea. . p—

contract and production

New Guinea.

“There are concerns that options could WOrse
and so you are some s ﬂmmnmw.u:tﬂfm-
lyst Adams said.

On the LME, dealers were formally warned that the LME

board was "concerned” gt the backwardation (where cash price

rise above the forward price) that arose for the metal during the

week.

Lead: Slightly higher. Lead price rose slightly but in very

quiet and largely

272,500 tonnes.

Zine: Unchanged, Zine
changed, trading quietly al
pressure” a :

directionless tradi
On the LME, lead stocks jum

5,175 tonnes to a record

rice ended the week almost un-
week. The metal s "under some
dealer said, adding that technical support stood at

ﬂ?dﬂlhr.rrtmn:.
Aluminium: Slightly lower. Aluminfum fell slightly at the

start of the week

fears of strike action at an alumin
mmﬂlrudlﬂld.ﬁﬁhﬁmﬂnnﬂnlndpmm

um

Nickel: Higher. Nickel rose, boosted technical re-
lﬂﬂﬂll[“ﬁlrlmpm-hﬂlhﬁb’mm. hll'l":-

=

last week
metal price

fell
short- covering, despite the news

on
that

BANGKOK : Canadian Skriboleit Hans Juergen (52) sits in

ted to sm
by Thai police at Bangkok
Airport yesterday on charges of attem to

e out of Bangkok.«

market. |
Coffee: Higher. The

¢ iotal exports of the developing

couniries rose from 46.7 per
cent in 1988 to 48.9 per cenl in
1991

This Increase came entirely
from higher exports to develop-
ing countries of Lhe EL
the share of the three developed
couniries declined from 17.4 1o
15.8 per cent over the sgame pe-

The increase in the share of
South East Asia was modest
compared with that of East
Asla. Indonesia, Malaysia and

v were able o herease
the » of thetr exports to
markets in the reglon.

The decline in Thailand's
sha in 1991 refllected a
shrin of the market for its
rice exports in the . Im
South Asia, India
and Pakistan sold a larger pro-
portion of their o the
markets in the region than be-
fore, while Ngpal and Shri
Lanka sold less.

The g trade links
among countries of the ESCAP
region augur well for forging
enhanced regional economic co-
operation. — ESCAP Survey '92.

the 100,000 tonne level for the first time.
mm&mmmm
rising

Steel strike
extended 1n
Pittsburgh

. PITTSBURGH, Aug 1: United
Steelworkers and Bethlechem
mc-’ﬂm.ﬂﬂx
two other stee]l makers averted
walkouts — one with a new
contract, the other with a post-

ponement, reports AP,
based

tly but little interest

the LME, tin stocks fose 520 tonne to 20,915 tonne.
.of coffee rose to its highest level

since the start of the year, boosted by optimism oyer the stock-



