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Dollar, share
prices fall
in Tokyo

TOKYOQ, July 30: The US dol-

lar feil against the Japanese yen

Friday. while prices on the

yen, down 048 yen frnm
Thursday's close. It opened at
H08.38 yen, down from 106 45
yen W late New York trading
“Tharsday, and ranged betwoen
105,80 yen and 106.35 yen.
The dellar fell st the
yen because of speculative sales
of German mark for yen as well
as Japanese " sathes of
the dollar for the cur-
rency, sakd Masamichi Yasuda,
a dealer with the Bank of

'I'h:- dollar opened the day
higher following a decision
Thursday by the German cen-
tral Bank not to lower its key in-
eresy rale

Traders took the German
decision as a signal to exit the
weakcened currencies
apd head for the dollar, which
1s widely considered 1o be a safe

haven in tinwes of unce .
On the stock exchange, the

225 issuc MNikket Stock

fell 76.7]1 points, or 0.37 per
vent, to finish at 20,380, 14. On
Thu
627.27 points. or 3. 16 per cont,
o close al 20,456 88,

The Tokyo Stock Price Index
of all issucs listed on the Rrst
section was down .14 points, a
statistically insignificant amo-
unt, to close at 1,659.9]1. The
TOPIX gmined 37.77 points, or
4.33 per cent, lo 1,660.05, the
lll;'htfnrf

Dollar rises
agamst most

major currencies

LONDON, July 30: The US
dollar rose against most major
currencies in ecarly trading
Friday as tensions hovered at
the breaking point within Euro-

pe’s exchange-rate mechanism,
reparts AP.

The dominant German mark
put immediate pressure on
weaker European currencies,
pushing the French franc thro-
ugh its aecepted "floor” early
Friday and threatening the
system designed to promote a
unitary European currency.

"It does look as though the

Exchange Rate Mechanism is |

on its last legs." said Neil
MacKinnon, Chiel Currency
for Citibank in London,

certainties, gold .prices broke
the 400 dollar barrier for the
first time since January 1991,

In Tokyo, the dallar closed at.
105.60 yen, down 0.48 yen from
Thursday's close. Later In
London, the dollar was quoted
al the lower rate of 104.83 yen.

Other dollar rates compared
with late Thursday:

. —1.7375 German marks, up
from 1.7335

—1.5225 Swiss francs, down
from 1.5230

—5.9595 French francs, up
from 5.9225

—1.9653 Dutch guilders, up

from 1.9510 :

—1,616.5 ltalian lire, yp
from | ,606.00

—1.2862 Canadian dollars,
down (rom 1 2870

in London, the British pound
was quoted at 1.48056 dolar

down [rom 1.4860 dollar late
Thursday. "
London's major bullion deal-

mﬂxﬁdarl:t-ﬂmntrﬂcdgﬂd-

price of 403.15 dollar per ounce
at from 394.25
dollar bid p:tpauntr late
Thursday.

In Zurich, the midday bid
price was 404.65 dollar up from
393.25 dollar late Thursday.

Earlier in Hong Kong, gold
rose B.98 dollar to close at
402.12 dollar Silver traded early
in London at 5.29 dollar a troy
punce, up from 5.16 dollar a
troy ounce late Thursday.

Rouble inches
up in value

MOSCOW, July 30: The
rouble inched up in wvalue
Friday, closing at 987 to the
dollar on the Moscow Interbank
Currency Exchange and cap-
ping a week of growth despite
political chaos triggered by a
currency crisis, AP.

Millions of Russians lost
their savings when the Central
Bank last week invalidated pre-
ﬂ:l rouble. The withdrawal

provoked an uproar in
litical and financial circles. =

Still, the rouble closed at
996.5 Monday, dipping below
the 1,000-rouble threshold for
the first time in months.
Analysts have offered several
explanations for why the rouble
rosc above the

Some traders believe
handed intervention by 1t
Central Bank s the only expla-
nation for the rouble's rally.
According to the newspaper

Financial lzvestia, the Central ¢

Bank spent 100 million dollar
in the first three days of the
week 10 keep Lhe rate stable. .

Swedish economist Anders
Aslund, a consultant to the
Russtan government said the
rouble’s stability fn an fllusion
produced by a 20 cent cent
Fcrn:au- in the amount of

me-y in circulation.

rsday, the average rosc |

|
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ACIG asks members to capitalise

ABU !mm July 30: OMcia
Arab Economic Oroup has
urged its members to capitalie
o ongoing regional economic
reforms to repatriate their over
seas asscts and coniribute to
domestic development, accord
ing o AFP

The Kuwail-based Arab
Corporation for Investment
Guarantee [ACIG) said the 21
members of the Arab League—
20 countries plus the PLO—had
invested anly 11.9 hllhun dollar
locally while they p be-
tween 650 billion lnd bil-
lion dellar abroad.

"“There are several devélop-
ments thal should prompt Arab
investors o switch to the local
market on the basts of real mu-
tual interests among all invest-
ment parties,” it said In a report

fraud and direct measures
tn cn by host countries like
freeeing, conflscation or dis
criminalion against Arab money
because of political attitudes In
a certain perfod of time.

It said other problems in
volved mismanagement of
funds, MNuctuation in interest
rates and currency exchange
and instability in stock mar
kets.

"The reality ts that the
lems [acing Arab money
are lar than what is pub
lished. This, coupled with the
Implmng investment climate in

due 0 economic re-
iurm in some member states,
require Arab investors Lo revise
their policy eof concentrating
their funds in world markets
and channel part of them into

Aceording w0 the Arab
League, member siates lost
nearly 8O dellar in 1992
due to a drop in the US dollar
and interest rates. Kuwatl has
lost most of tts asscts of five
billion dollar in , due o
s nt the 1987
world stock market cash cost
the six nationn Oull C on
Council [OCC) mare 25
billton dollay.

But Arab investors are still
reluctant to switch to the local
marke! since the return on in-
vestment is higher abroad and
the paolitical atmosphere in the
Arab world is nol encouraging.

"Withoul stability, you ean
not talk about feasible invest-
ment. You can notl expect in-
vestors to back their
flunds when uncer

ional economic reforms

will net be impounded when a
dispute erupts between two

Arab countries.

Several Arab states began
amassing funds during the oil
boom of the 1970s and early
19808, when their crude ex
earnings exceeded |50
dollar a year and the budgets of
mast ofl preducers registered
s "
Most of the overseas Arab
assels are owned by the GCC
states of Saudi Arabia, Oman,
Gatar, Kuwait, Bahrain and the
UAE.

are invested primarily
in -eslate, stocks equities
and bank deposits worth some
280 billion dollar

Gulfl bankers said the bulk of
the funds are based in Lhe west,
mostly in the United States,

Venezuela's
state o1l co

continues to

make profits

i CARACAS, July 30: CITGO
Petroleum Corporation, a US
subsidiary of Venezuela's state
ofl company, recorded higher
second quarter profits this year
than last year, the state ofl
company announced Thursday,
reporis AP

E.""",; rose because
CITGO's and marketing
operations more money,

according to a statement by
Petroleos de Veneruela,

Second carm this
year were 26 8 millon on
sales of 2.4 bilhon deollar. the
-::lltmmt said. Last year, sec-
ond quarter eamn were 2568
millon dollar n:?lk: of 2.5
billon dollar.

CITGO, with annual rev-
enues of about nine billlon dol-
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Indian truckers plan

to go on strike

NEW DELHI, July 30. Mere
lhnrl 1.8 milbon tru::h that
90 per cent of India's
Hm phn o go on sirthe at

Saturday to demand
the -hnll-l'ln:nl of taxes and
highway tolls they are forced o
pay in many states, AP.

The All India Motor Trans-
port Congress, the country's
biggest truckers union. annou-
nced the strike on Friday after
negotiations with government
officials failed.

"From Saturday midmight all
loading and Ihrihu-ry of goods by
trucks, trailers and tankers
through out the country wiil
stop for an indefinite
AU Sherifl, president of Iht
Motor Transport Congress, said
at a news conlerence

Government officials tried to

stall the strike calling the
union leaders for fresh talks on
Friday.

1 can only appeal to the
Maotor Transport Congress. The
taxcs are decided by the states
nol the center,” said Jagdish
T}flkr minister for surface

lrlnonrl in an irﬂtﬁ'lﬂr

pay bribes to drive through,

It would be the

truckery strike in one year. The
sirike {n July,

that trucks pay to enter eight of
Indta's 25 states.

The uynion wants “octroi" a
tax that seven states impose on
sﬂ"d.‘ brought in b}' trucks,

abolished

The ruckers also want the
government 1o crack down on
the officials who stop trucks ai
some of the country's 40,000
toll booths and force them o

obtained Thursday from the Amb markets, " it said. tainty still prevadls in the Gulf  France, Britain, Germany, ltaly | lar has lubricants, petrochemi-
United Arab Emirates (UAE) It is the latest in a series of and other parts of the Middice and Switzeriand. cals, refined waxes, asphalt and
Finance and Industry Ministry,  calls to home part of the East.” said Yusul Khalifa, But investors, notably from | other industrial products. It
“The most important devel- overseas funds to finance Economics Professor at the the Guil, began exploring new | markets its of gasoline
opn.*tnt is the increasing prob- regional t and fol- Emirates markets in Asia and Eastern | through 12,225 retail outleta
lems facing Arab investments in  lows reeurrent in mter- A,mthrthh'hlhﬂt]trr Europe lollowing the collapse of | located mostly east of the Rocky
international markets, inchud- national markets. are no guaraaices your funds communism Hnumum.
- = 1| Myanmar signs
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SYDNEY: &6 M By dnoy Putvres Rachangs sigonl ordics ahes Bank

lowered official interest rates by half a per cent Friday in a bid to accelerate the pace of
Aum'nluu:lumah economic recovery. It was the first rates cut since March 23 and the 15th

successive raductiun since rates peaked at 18 per cent in January 1990.

— APPAUNB photo

Pave way to shun Euro exchange rate
mechhmsm, economlsts tell France

‘;i'l:ﬂ‘il'n lop economists, m-

ing three Nobel prize winners,
called Thursday for France lo
lead the way in the abandon-
ment of the European exchange
rate mechanism, reporis AP.

In an article on the London
newspaper the Financial Times,

they said Europe*is repcating
- the mistake of 1930s, ' when
countries tried to maintlain

currency values in spite of cco-
nomic depression. .

The six — Oliver Blanchard,
Rudiger Dormmbusch, Stanley
Fischer, Franco Modigliani,
Paul Samuelson and Robcrt

Suhw—arrallj:rulﬂtnuuf-

economics at Massachuseclts
Institute of Technology in the
United States.

Iﬁdgglhr‘u E-muelmn and

TSplow are past rect

Nobel prize for ccono

They said in the article : “In
193], when Britain went ofl
gold [the gold siandard), a bal-
lled ex-labour minister noted:
They never told us we could do
such a thing.™

“Jusl in case the
has nol got through to France
and Spain: no, fl is nol un-
European to uncouple from the
Deutschemark. and not even
unwise.”

The Financial Times said the
article, timed to coincide with a
meeting of the council of the
German Bundesbank later
Thursday, argues that countrics
in the Europcan Monctary
System should work 1o create

The Bundesbank, Germany's

s of tH§ " , eentral bank, on

o Wiy o |

its repo rate -
termines the cost of lending
short term funds to commercial
banks — from 7.15 per cent 1o
6.95 per cont.

The move raised expecta-
lions that the Bundcsbank
would cut its official rates and
qucll growing currency tensfons
inside the European cxchange

Strains within the sysiem in
which currencies of member
countrics are linked within Tfixed
bands have led to heavy lel:m
of Lhe Spanish pesctia
Porta escudo and contin-
ucd pressure on the French
franc,

Britain was forcod out of the

cxchange rate mechanism on
Scplember 16 last year

Asian stocks close higher

Mmmnchmdm
higher Friday, ﬂiﬂil}nrtpﬂn:b;
rising actoss the board in
Australia to push the key index

AP.

Dealers attributed the
strength in the Australian mar-
ket to a rally in US issues, a
surge in the price of gold and a

cut h‘ﬁﬂmﬂll cash
All dinaries in-
dex ﬂfmv rose 155

points fo 1. . it
-im:thcglohnlntqck rm-k:t
erash in October 1987, The in-
dex has risen 37 points or two
per cent since Jast Friday.

Share also closed
higher in Kong fn moder-
ate trading . The Hang Seng

Index, the market's key indica-

tor [ blue chips, rose 89.03
points or 1.2 pef cent, clmim
at 6,988.96.

Bucking the trend was the
Tokyo Stock Exchange, where

share prices slipped on profit-

“0.37 per cent,

0 a new six-year high, reports

Th-: 225-issue Nikkei Stock
Average fell 76.7! points, or
to finish at
20,380.14. On Thur ;
average rosc 627, 2? nts, or
3.16 per cent. .

The Tokyo Stock Price Index
of all issues listed on the first
section was down 0. 14 points, a
statistically insignificant amo-
unt, closing at 1,659.01.

Prices fell because of profit-
taking after ﬂ'lurldlfl hefty
gains, traders said.

Wellington: New Zealand
sharc prices closed at a three-

year high with strong demand
for stocks of Telecom Corp.. the '

national phone company. The
NZSE-40 Capital Index rose
33.39 points to 1,816.31.
Taipei: Share prices closed
lower in Hght trading after some
investors sold their holdings fol-
lowing an interest rate cut on
borrowings by commercial ban-
ks from Taiwan's central bank.
The market's wrlghtnd index fell
28.42 points (o 3,994.20.
H-lﬂﬂl

prices ended

higher in heavy trading.
Manila composite tnlitu nf 30
selected issues rose 12..68
poinis to 1,751.21.

Seoul: Share prices closed
lower in light trading. The Korea
composite Stock Price Index fell
12.71 points to 730.50.

Singapore: Share prices
closc to 730.50.

Singapore: Share prices
closed little changed in moder-
ate trading. The Straits Times
Industrials Index rose 1.98
points to 1,808.20.

Bang P\T.i::rn%l Thai sharc
prices closed slightly higher in
moderate trading. The Stock
Exchange of Thailand index
rose 3.58 points to 928.20.

Kuala Lumpur: Malaysian
share prices closed mixed in
moderate trading with earlicr
losses minimised by late buying
in selected stocks. The Kuala
Lumpur Stock Exchange Com-
posite Index rose 1.38 points to
766.08.

Jakarta: The %stock ex-

change's Composite Index rosc
2.666 points, closing at
356.721.

joint venture
contracts with
2 foreign firms

BANGKOK, July 30. Myan
mar authorities signed Thurs
day joint venture contracts to
cxploit on-shore oll reserves
with two loreign otl firms from
the United States and South
Korea, the official Radio Yangon
nrporwd reports AFP.

‘on-sharing con
I;r-ﬂl were signed betweoen Lhe
Burmese Encrgy Ministry, US
based AMOCO Co., and South
Korea's Yukong Lid, the radio
said in a broadcast moniiored
here.

Th-e first joint venlure con

was signed a senior of
ﬂcl.-l from the Brm:uc slate
run Ofl and Natural
Gas Enterprise (MONGE] and «
AMOCO gepresentative, the ra
dio said, adding that a second
contract was signed between
MONGE, AMOCO and Yu :

The contracts allow for
exploration and recovery of
petroleum and natural gas in
designated areas of Central
Myanmar, the radio said.

Myanmar junta, which took

power in 1988 after a nation-

w"il:k'.' pro-democracy movement,

mmqm

oll resources to joint develop-
ment with foreign firms®

Malaysian
inflation
seen lower

KUALA LUMPUR, Jully 30 A
think:tank has cut iis 1993
Malaysian inflation forecast 1o
four per cont from 4.7 per cont
but maintained its growth pro-
jection at 7.5 per cenl, reporis
Reuter

"The consolidation phasc
has taken off the heat from the
economy ... it has reduced proes-
surc on prices, Kamal Salih,
Exccutlive Director of the

M Institutlc of Economic
Rescareh (MIER). i0ld a news
conlcrence on Thursday.

Butl he warned that renewed
growth of money supply and the
casing of interest rates could
threaten Lo pu-h inflation up
again. 's inllation rose
o 4.7 per cent in 1992 from 4.4
in 1991 on the back of six ycars
of hcavy economic growth.

Kamal expects inflation to
remain at four per cent in 1994
and move Lo between three and
four per cent in the long-term, a
level which itﬂtrrﬂxduld
crablc.

The MIER said it maintained
its 1993 gross domeslic product
I[GDP) growth forecast at 7.5 per
cent because of unceriain eco-
nomic growth around the world.

The government has put
1993 wth at 7.6 per cent,
down [rom eight per cent in
1992 as an un ted six-
ycar cxpansion ecases oll. The
economy has grown around
nine per cent a year since
1988, peaking at 9.8 per cent In
1990,

The MIER safd a rcal 8.1 per
cent growth in first quarter

1993 is cxpecled Lo slip in the
scennd hﬂlrcc

* ime,

French franc dips amid fear

of pulling out of EMS

PARIS, July 30: The French
franc hovered at critical levels
F amid be Ml
that will pull sut of the

European Monectary Sysiem,
says AP,

The French briefly
dipped below 3.4308 francs to
the German mark, the lmit set

by the EMS 1o prevent major
fluctuations.

French traders said they
believed the French franc would
be forced to leave the European
Monetary Sysiem in days o
come, this weekend.

The country's only hope for
mmryl’mmnl econ -

and ballooning

it is a drastic Interest rate
cuts, which only would be pos-
sible if the franc were pulled
from the EMS, according to in-

vuslors.
The market s “very, very,

very nervous,” sald one trader
e e S 1 e e

71 think we're going to leave the
EMS. There are too many weak
currencies — four out of six
When the times get rough. the
Germans prolected their own
piece of steak. | think the EMS
will break apart over the week-
end.

A Bank of France spokesman
dismissed the rumors of an im-
pending exit from the EMS as a
resullt of market pressure.
France -German can 'l
be abandoned.” the

sman. who would not be
by name

But the sald the
French central bank was con-
tinuing o inlervene In Inlterna-
tional currency markets o sup-

the franc against the mark

“A lot will depend on how the
governmeni proceeds with in
lerest rates,” said Anltoine
Bouct, an economist al Socicte

e —— ¥

CSIRO develops high tech

uses for old tyres

-SYDNEY, July 30 A pew

Pmu which bonds rubber
mmmﬂﬂhﬂu&nﬂ
allow new materials to be devel-

both, Australlan sctentists

The Commonwealth
Scientific and Industrial

Rescarch Organisation (CSIRO)
said the process it has designed
will be with industrial

Australtan 15 milllon dellar
(10.2 million US dollar) Pacific

peeydocss agr o = Lo
of the country s lﬂlﬂﬁu

P-ﬂliv:.rl'h:nlo-p'l General
Manager for Rubber
Tec , Jim Liaskos, said

T‘hulnduy the aim was to
produce products blending the
:untapﬂph-tt-t:dmb-

“We're looking at a of
hybrid materials thltt::llk
the properties of both,” he told
Reuters from Melbourne.

“We want to make plastics
that are impact-resistant like
rubber but not as bulky.

Products which could be
manufactured with the new ma-
terial inchude floor tiles, outdoor
furniture, containers and more
flexible vehicle bumper bar.

Gold prices to slump
in a year's time

LONDON, July 30: The
Union Bank of Switzerland yes-
terday forecast that gold prices
would pull back to around 370
dollar per ounce in a year's

Reuter.
hit its since the
1991 Gull War earlier this
month at 398.40 dollar after
from scven year lows in

rising
March of about 326 dollar on
investment fund and options
related buying.

Next month, the price is ex-

buying would resembile a house
of cards, the report warned and
forecast fourth gold to
be available at 350 dollar.

Gold's surge began earlier
this year as interest rates were
lowered in Western Europe,
faith fell in the major currencics
and political turmoil threatened
supplies in two of the major
producing countries, South
Africa and Russia.

Mcanwhile, estimated 1992
demand from China reached
around 300 tonnes and on an
annualised basis surged further
to about 350 tonnes during Lhe
1993 frsl quarter.

The market's price risc hit
top gear when news ol the
painstakingly publicised partie-

Prime Minister Edouard
Balladur held an strat-
ey sesaton Thursday with

H-m: mtruhllmhd

France Qovernor J

Larosiere, Treasury I'IIrI-l
ean Clayde Trichet and
onomies Minister Edmond
Alphandery
Aller the meet Balladur
would only say, “T Wils an
ordinary #

r cent during the two weehs
Ih-ﬂn; its departure last

blod 215 _‘rw rmﬂn. >
N | ]

BOMBAY, July 30: M
Bank executives opened talks
here Thursday mhlnﬁmnl—
d-hnn

hmn and ﬁ thht:hz

Reserve Bank of India (RBI)
said, reports AFP.

A three-member World Bank
team met with RBI governor
Chakravarty Rangarajan for
talks on recapitalisation of the
commercial banks and the set-
ting up of “rehabilitation pack-
ages,” the central bank said.

The RBI said Rangarajan
and the World Bank delegation
headed by fts industry and -
nance division chiel, Javad
Shriaz, held wide-ranging talks
on financial sector reforms.

It did not give further details
of the talks. The World Bank
team includes Mansur Dilami
and Aristrobulo Dejuan, two
other senior executives of the
lending agency's Asian division.

Nearly half of India's com-
mercial banks reported massive
losses in fiscal 1992-93 totalling
an estimated 100 billion rupee
(3.3 billion dollar], prompting
the RBI to order them to set
aside contingency funds.

Scandals force
JCCI head
to resign

TOKYO, July 30: Rokuro
Ishikawa said Friday hc will re-
sign as chairman of the Japan
Chamber of Commerce and
Industry JCCI) in the wake of a
serics of bribery scandals in-
volving His consilruction com-
pany, rcports AP,

Ishikawa's rcsignation, an-

nounced at a news conference,

ipation of (wo major intcrna-
tional investors (Sir James
Goldsmith and George Soros) ...
sparkced a chain reaction of op-
timism,” the report said.

NAFTA negotiators hopeful of labour, environmental deals

WASHINGTON, July 30: Top
trade officials from the United
‘States, Canada and Mexico ex-
pressed optimism Thursday
that they will soon agree on
labour and environmental ac-
cords the Clinton adminisira-
tion believes will bolster shaky
Congressional support for a
continent-wide free trade zone,

reports AP.

US Trade Representative
Mickey Kantor, Mexican Trade
Minister Jaime Sera Puche and
Canadian _Trade Minister
ﬂmmn Hockin told reporters

that they e :pocmd to E
nificant
Thursday and Fl'ld-l_'f at a

.. We will see how f;

downtown hotel,

 But the officials said there
were too many fssues to be re-
solved to wrap thttnﬁutlm
m:h.hntnrl::ﬁ

lower-level talks dealin;with
technical issues would be con-
dugted over the weekend with
the trade ministers expected to

get back together in in
Washingtdn by the middle of
next week.

"I think we will make
progress today and tumurrnw
ar we can

he told
ﬂrcpuritndurhul

The key sticking point has
been a US demand for trade

sanctions if a country fails to
enflorce iis laws on labour and
environmental standards.
Mexico and Canada have both
rejected the use of sanctions to
enforce the side ments,
contending that it would in-
fringe on national sovereignty.
The proposed (rade agrec-
menl, known by its acronym
NAFTA, would create the
world's largest and richest free
trade zone, removing virtually
all barriers to trade and invest-
ment among the three nations.
While the 2,000 page agree-
ment was negotiated almost a
ycar ago by the Bush adminis-
tration, President Clinton de-
manded side agreements deal-

ing with labour standards, the reviewing plans to lend Mexico the border. Environmentalists

environment and protection
against import surges,

In an interview Wednesday
with Texas reporters, Clinton
said he was committed to win-
ning support for NAFTA this
year although he coneeded the
pact stfll faced "an awful lot of

opposition.”
In an effort to win lup:l
ing
for clean up of

the administration is
for ways to
pay o Al
. A World

severe pollution
the US-Mexican

Bank official, who spoke on
condition that his name not be
used, said Thursday the inter-
national lending agency was

between three billon dollar and
four billlon dollar over the nexi
decade for environmental pro-
jects along the bordeft.

Members of Congress ex-
pressed unhappiness Thursday
with reports that the admints-
tration planned to create a joint
US-Mexico o issue be-
tween six n dollar to
billion dollar worth of bonds to
pay for construction of scwage
and water treatment plants
along the border.

Rep Esteban Torres, D-Calif,

said the administration pro- .

posal did not go far enough to
address serfous problems along

have estima
could go as
dollar

cleanup costs
as 30 billion

Torres is
tion calling
North American Development
Bank that would be able to fund
not only water and sewage
plants but also pay for con-
struction of roads, bridges and

housing along the border in

both countries.
Torres sald unless the ad-

- ministration greatly expands its

fundﬁqpropnulhmldmc
agreement
when it comes up for a vote this

against the NAFTA
fall.

r cmlinn uf a

comes four months into his
fourth, 3-year-icrm as leader of
the JCCI, which has 509 local
chambers and 1.5 million
members across Lhe nation.

It is the first time on record
thai a top official of a major
Japanese economic organization
has quit due to a company
scandal,

ishikawa, 67, is also chair-
man ol Kajima Corporation, a
major Japanese consiruction
firm belonging to a group of
mr contraciors accused of
ng questionable donations
to former political kingpin Shin
Kanemaru.
Kancmaru, foreed to

from Parllament over
last year, is on trial for tax eva-
sion charges. Much of his hid-

| den asscts came from Japanese

contractors.
Kajima is also accused of

having provided an unspecified
amount in dublous contribu-

‘ilons to the governor of Tharakd

Prefecture (state), 100 kilome-
ters (63 miles ), northeast of

Tokyo.



