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Washington for imposing oil embargo

Tripartite talks for tougher
sanctions against Libya on

LONDON, July 29: Britain,

Aﬂmmpnulnd 11
le on the - ground were
when the Pan Am airliner

crashed on the Scottish border
town of Lockerbie after a bomb
exploded aboard the aircraft in

December, 1988,

The Office said
had also failed to cooperaie
with a French inquiry into the
mid -alr bombing of UTA Right
772 over Niger in 1988 in which
all 171 people aboard were
killed.

No decisions
taken yet during the current
talks, and no Inlormation was
being disclosed about what the
tougher sanctions might in
volve, the esman said.

The Unifted Nations has im

an air and arms embargo
on Libya, but they are due to
re in August. He US State
o llal also been seck
ing an l:mhlrgo in Libyan oil
exports, Tripoli's main source of
hard currency.

European countries such as
italy that rely on Libyan oil
supplies have been cool to such
a move.

Meanwhile, Libya has pul
forward a new proposal for re-
solving the dispute over the

have been

1988 Lockerbie crash, UN Sec
retary General Boutros Boutros
Ghall said Wednesday .

Libyan Foreign Mmister
Omar Mustala AJl-Mountasser
arrived in New York Wednesday
and presented the proposal,

which Boutros Ghall declined Lo
detail.

Al-Mountasser said Saturday
in Tripoli that Libya was ready
te cooperate with the UN
Security Council

Following the meeting with
Boutros-Ghali, the Libyan
Foreign Minister told repeorters
that Libya was nol opposed to
trials for two intelligence agents
accused by Washington and
London of being invelved in the
bombing of Pan Am flight 103
over Lockerbie.

We will always be glad to put
them or to convince them to put
themselves before any trial. he
said.

Asked if that meant Tripoli
would acecept a trial in the
United States or Britain, Al-

Mountasscr responded, that |
don't know, that depends on
them.
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Brazil to have
new Currency
August 1

BRASILIA, July 29 : Brazil
announced Wednesday that it
was dropping three zeros [rom
the country's currency, issu
new crugeiros worth 1,000 o
the old notes, s AFP.

The new cruzeiros will go
into circulation 2 under
an order signed by President
ltamar Franco, the central bank
and the pmidtntl office an-
nounced.

The current cruzeiro was
trading Wednesday at more
than 68,000 to the dollar in of-
ficial exchanges and 75,000 to
76,000 to the dollar in unofficial
exchanges.

The change was taken to
make accounting easier and will
nol affect anti-inflation efforts,
said Treasury Minister Fernan-
do Cardoso.

Because of high inflation,
Brazil issued new currencies in
1967, 1986 and 1989, the cur-
rept crugeirc was issued in
March 1980

Ethnic conflict
in Shri Lanka
retards growth

COLOMBO, July 29: The
ethnic conflict which has killed
30,000 people in the last decade
must end before Shri Lanka can
achteve sustained cconomic

growth, a top businessman
said. according to Reuter.

"A setilerment of the war is of
paramount imporiance for a
stable macre-economic cnvi-
renment, to achieve sustained
growth of 7.5 per cent to 9.0 per
cent,” said. Harendra De Silva,
Chairman of the Ccylon
Chamber of Commerce, al ils
annual meeting.

"All our hopes... to achicve
IC (Newly) Industrialised Coun-
try status by the year 2000 will
remain only a dream il we do
not put a stop to the war.”

Tamil Guerfllas have been

since 1983 for a home-
mﬂ the north and the casl
for ninority Tamils.

De Silva said defence spend-
ing now running at 20 billion
rupee a year was the rool cause
of the large budget deficit and
all its attendant ills of inflation,
high intcrest rates and unrcal-

istic cxchange rates.

US Ambassador Terecsita
Schaffere said the burden of
defence spending andrinsecurity
would hold back Shri Lanka's
eflorts at nsion. "The north
and the east of the country, in
contrast lo this region, arc cco-
nomically depressed, with no
investment and tremendous

unemployment,” she told the
meeting,

Russia's failure to
consult IMF
Unfortunate'

WASHINGTON, July 29: An
International Monetary Fund
official said Wed that
Russia’s faiflure to consult the
organisation before announcing
fts recall of roubles in circula-
m'“ unfortunate, reports
® The official, who declined to
be identified, said that the lack
of consultation ~ at a time when
the IMF is supporting the stabil-
fsation and reform
fhllllﬁ...hr:pﬂubk."

This fmeasure also has
caused an unnecessary degree
of uncertainty in various states
of the former Soviet Union,” the
official added.

Russian President Boris
Yeltsin on Monday issued a de-

cree casing the restrictions for

US imposes penalty
on cigarette makers

WASHINGTON, July 29: US
congressional negotiators on

| Wednesday voted to impose

penalties on cigarette makers if
they use too much foreign to-

bacco, reports Reuter.

The provision, backed by
legislators from tobacco-produ-
cing states, would require ciga-
rette makers to use at least 75
per cent US tobaceo.

If they failed, they would be

subject to a penalty based on
the price diﬂ'crﬂnt{ctm
and 1mpurlﬁd tobaccos as wl]
as being required to buy enough
US Tobacco to offset the failure

Lo tain the 75 per cent an-
nual rale.

On a 13-8 vole, negotiators
in the House of Representatives
and Senate tentatively agreed to
pul the tobacco provisions into
the agriculture section of a
massive deficit-reduction bill,

Ambassadors from 13 Africa
and Latin American natlions

b signed.a:letter this month up—

posing the restrictions, which
were !prnpﬂ:!:d earlier this year
by the Senate.

Representative Charles Rose
of tobaeco-producing North
Carolina defended the pm:m-l

inting to a proposcd lax
<o :I‘ 1 US dollar or even
2 US dollar per pack ol
cigarcties to help pay for health
carc rm.

But opponents said the bill

was lkely to bring retaliation on
Us .
"l didn't realise this had to
do with health care,” said repre-
sentative Sam Gibbons ol
Florida, who said the tobacco
bill violated trade rules and
invited relation against US ex-
ports.

Nearly three dozen nations
export raw tobacco to the
Unfted States, according lo

Agriculture Department stalis-
tics. Major suppliers are Brazil,

Qarkfrlrﬂg;-w:

Angry French
farmers destroy
fOI’ﬂ%ﬂ produce

TOULOUSE, France, July
29: Several hundred French
farmers destroyed about 10
truckloads of foreign fruit and
vegetables late on Tuesday alter
stopping and searching lorries
ferrying foreign produce into
southwest France, local ofli-
clals , e s Reuter,

said some 400 to 500
farmers frbm across southern
France, angered at having o
destroy surplus production at
low prices while France imports
foreign produce, stopped and
scarched dozens of trucks at a
tollgate south of Toulouse.

Crates of South African ap-
ples, New Zealand kiwi-fruit,
Greek onions and Spanish pork

loaded some 10 trucks were
reported strewn across the road

and set alight in the second
such protest in the last week by

: ml;:.fprrﬁﬁple were injured in
Bordeaux last week n 250
angry farmers stomped a mu
nicipal market to destroy for-

eign produce.

Mxnnpng [huctur of t.he Lnndcm hn:n-d Hnrkat Bhntteﬂ Ltd_ Jl.-rnmy Barratt IL} gestures
during a press conference in Bombay on Tuesday as Indian stockbroker Harshad Mehta (S)

and his lawyer Mahesh Jethmalani look on.

Mehta produces taped phone talks

BOMBAY, July 29: Stock
brokcer Harshad Mchia, al the
centre of India’s worsl financial
scandal, produced a taped Lcle-
phone conversation on Tuesday
and said it proved his charges
of corruption against Prime
Minister P V Narasimha Rao,
reports Reuter.

"l know that they (Mchta and
his brother) went to prime min-
ister... and yes something was
paid also... inte party [unds,”
said the tape of a telephone
conversation between Mehta
apd a lormer employee, Mdhan
I'(}mndclwal

Mehta told a packed news
conference he hms taped the
conversation with Khandelwal
in’'January this year.

The government was after
me and | collected evidence to
support my case when | started
hitting back,” said Mchta.

Khandelwal, who once
headed Mehta's Delhi office, last
woeek denied before a Parlin--
mentary pancl investigaling the
1.28 billion dollar sccuaritics
scandal that any moncy was’
paid 1o Rao.

Mchta alleged that Khandcl-
wal had been put under

— AFP photo

pressure to deny the pa
| have 4o establish not unl'_\r tl'ml.
| paid money (to Rao) bul also
establish that a major cover-up
operation is under way, ~ he
said.

It was Mchta's third news
conlerence since he first alleged

on June 16 that he had paid a
fllegal donation of 10 million
rupee (320,000 dollar) to Rao.
Rao had immedialely denied
the charge bul opposilion par-
tics demanded his resignation
saying a prime minisler em-
broiled in corruption charges

ought to resign.

Business

|
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Value of farm
produce rises
in Australia

CANBERRA, July 29: Price
rises for wheat and sugar
helped Wt the value of Aus-
tralian agricultural produce by
more than an estimated Lhreo
munl in the last June 30

nctal year, according to
figures released by the
Australlan Bureau of Stalistics
::rpt Wednoesday, according o
A preliminary estimale of the

groas value of agricultural co-
mmodities uced for 1992-

83 was 2].55 billlon Australian
dollar (14.65 billen US dollar],
and fncrease of 3.3 per cent
ehmipared with 1991-92.

The wial gross valuc of crops
inercased by 5.8 por eenl
10.42 bilthon dollar. The incrcist
was fuckd mainly by a 37.4 por
cent rise jin the value of wheat
lor grain to 2.88 bilhon dollar,
brought on by an increase in
preduction because of a return
to improved growing conditions,
pariicularly in western Aus
traMa,

Other crops (o rise in value
included sugar cane cut for
crushing. up 37.0 per cent o
831 2 milllon dellar, and oats
for grain, up 14.5 per cent to
204 2 million dollar,

China to set up
20 new wholesale
markets

BEWING, July 28: China will
sel up 20 new wholesale or fu-
tures markets in the near fu-
ture, Internal Trade Minister
Zhang Haoruo was quoied
Thursday as saying, reports
AFP.

The aim was © form a rela-
tively complete market network
by the end of 1996, Zhang said,
according to the China Daily.
China has set up 26 major
commodities markets so far.

The internal Trade Ministry
was officially founded Wednes-
day by merging the Commerce
and s Ministries. It is in
charge of the domestic flow of
consumer goods and industrial
material such as lumber and
steel.

The minister sajd that de-
spite the expansion of markets,
some key materials would be
reserved for state purchases. He
did not elaborate.

The ministry would also
grant export and impeort trading
rights to 200 large-and medi-
um-sized state commercial

to let them complcte
with thetr coun-
ttrplﬂ:.ﬁnn‘nﬂ.

10 statcs allowed
to attend GATT
trade body

GENEVA. July 29: The top
organ of the Uruguay Round
agreed to allow 10 states nego-
tiating to join the GATT trade
body — including Russia,
Taiwan and Saudi Arabia — o
attend meetings of the trade

‘round, officials said, reports

the door of the world trade bady
to be involved in the of
the future multilateral
system.

The Trade Negotiations
Committee (TNC) took the deci-
sion at closed -door talks follow-

ing a proposal by new GATT
Director-General Peter Suth-

erland, according to a state-
ment issued by the General
Agreement on Tarills and Trade
(GATT).

"The point is to allow the
Russians, Taiwanese and Sau-
dis to attend the and
get documents f{rom the
mectings, to be associated with
the round,” one trade source
told Reuters,

Of the 116 countries
part in the round, 111 are
members or con parties
of the Gegneva-based GATT,
whose rules cover some 90 per
cent of world trade in goods.

The 10 countries and terri-
tories affected by the decision
are: Albania, Bulgaria,
Mongolia, Nepal, Panama, the
Russian Federation, Saudi
Arabla, Slovenia and Chinese

Taiped.

Ecuador, -
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British Airways held a reception at a local hotel recently to introduce Richard. En;lm Ihl

new manager in
Jacqueline E

Chairman, Ci ﬂﬁmuﬂﬂihﬂ-hwn

h who look over from Mike Osborn. Picture shows ( from right)
ann, Richard Englemann, Dawn Osborn, Air Commodore Shamser Ali, pse

NAFTA negotiators predict no
quick settlement of disputes

WASHINGTON, July 28:
Three top

meeting on Thursday, heping
top-level talks can setile the
free-trade disputes that stymied
their negotiators, reports Reu-
ter.

Nobody is predicting quick
breakthroughs.

These will be intense, minis-
terial working meelings. Dut
there is no upcthlhn that

m ‘:l]ldb: US trade oﬂt.-:r

The talks are due to run
through Friday, with a second
ministerial meeting M ? next
week and further top- nego:
tiations an eoption for late
August.

It s the first time that US
trade representative Mickey
Kantor, Canadian Trade Mints-
t¢F Thomas Hockin and his
Mexican counler Jaime
Serra Puche will all sit down 1o

gether, secking to put the fin
%an
side to the Nerth Ameri-
can Free Trade Agreement, or
NAFTA

NAFTA was engincered dur-
ing formecr President George
Bush's administration and gin-
gerly endorsed by curremt
President Bill Cinton when he
was a candidate last year.

Clinton has thrown his
-d.hlhnhmdhhﬂ:hul

Washingt
F‘l:l.'d by Ma 1w

emment o governmenl
are being floated in an eflort to
break the sanctipns impassc

critics,
Passage of the plane s
proving tough, despite a string

The key sticking point has
been the use of sanctions 1o
punish persisienl violators of
the pact, vl oo endorsed by
vl roundly re
1 partners

"This is thw nut of the talks,”
sald a Canadian Embassy ofll

cial. "We are not In favour of

sanctions (o cnsure comph

ance. The Mexicans are some

what of the same view, ™
A range of financial penal-
ties- Mexico is pushing for gov

fines-

As for funding a clean-up of
the heavily polluted US Mexican
border, an tssue of growing im-

on the US side, the of-
made clear this was not a
top Canddian concern.

“We have serious [iscal and
fnancial constraints on what
we can lay out in the way of
addutional funds,” he said.

A plan for a North American
Development Bank to clean up
pollutlnn -hrgﬂ- Border is

picking up steam in Co
but has yet to hit the table. "It's
at the level of comment but if's

nol an offcial posal,” said
1 he Cnn-dunaa:l

But time s running very
shorl, with the world's biggest
free-trade zone due to open its

4aies next January

"Both sides are :I'I“!M
their heels jon senctions).
ray have to be more ministerial
meeiings to crunch out the
crutial matier,” sald a Senate

aide closely involved in trade

The aide said the new meet-
ings should spur efforis to
“achieve the while also
saving face. But both sides are
pretty staked out in their post-
thons”

A diplomatic source close o
the talks said Chnton could net
aflord o make key NAFTA dect-
sicns before consulting top leg-
islators, who arc all
in reaching agreement on the
us .

Aller the US leginla-
lors are lkcly 1o tackle henlth
ﬂﬂ’m.

Aboul 100 House Demoerais
have warned Clinlon notl e
send up NAFTA legislation
unti]l health care reform clears
their desks. US officials lqr
both can run sin
but it is clear that all

ing problems Iitnnlllfl.ﬂ*-

Political upheaval turns
Japanese financiers cold

TOKYO, July 29 : The politi-
cal revolution shape in
Japan has left the world of high
finance largely cold as markets
ended Wednesday with Tokyo
stocks mildly lower and the yen
only modestly firmer, reports
AFP.

Financicrs and investors re-
mained largely alool despite the
conclusion Wednesday of a po-
litical accord between . seven
Conscrvalive and Socialist par-
ties lined up against the Liberal
Demeocratic Party{LDP}, which
has been the sole ruling party

for 38 years.
On the Tokyo Stock market

where volume was a shim 180 -

million shares, the key Nikkei
index drifited 61.81 points, or a
negligible 0.3 per cent, to
19,829.58 and the broader to
pix index of all first-section is-
sucs slipped 3.17 points to
1.622.28 in a day of flat, un-
eventful trade.

On the lifeless foreign-ex-
change market, the US dollar
lost little ground to the yen,

ending at 106. I]E yen
Wcednesday, barely cha rd
from 106. '?4 close on

in Tokyo.

According to professiortal in-
vestors, the stock market has
the benefit of major public sec-
tor support from retirement
funds. Meanwhile, big investors

are keeping o the sidelines.

However, the Nikkei is
solidly defended at the 19,500
o 20,000-point level, brokers
sy

Foreign exchange dealers are
awaiting jolt to the European
Monetary System, which would
greatly bolster the dollar as well
as the yen.

Many observers believe the
new political coalition to come
into power in August is largely
conscrvative despite its socialist
element, which has only a
slightly reformist bent.

Socialist suffered the heavi-
est losses in Japan's general
election on July 18. -

The chiel concern is the
fragility of Japan's economic
growth and decisions which
need to be taken as early as this
summer to spur the economy
anew.

The manner in which
Japan's powerful administration
works with the new political
power will be the determining
factor. observers say in Tokyo,
where concern has emerged
that the coalition will become
mired in political compromise
owning to its broad structure.

"It will be very difficult for
seven different parties, includ
ing the Socialist Party, to have a
common policy, an official with
Japan's powerful business fed

Growing inflation bites people in Yugoslavia

BELGRADE, July 29: The el-
derly, wcll-dressed man sobs
quietly at the back of the
Belgrade swwre after discovering
he would need his entire
monthly pension to buy a new
toothbursh, says Reuter.

A woman in her 70s fills her
basket in a supermarket with
goods and sneaks out past a
cashier busy with another cus-
tomer bystanders notice, but
say nothing.

Two businessmen out for
lunch In a restaurant order
their meals by the time they
come o pay, the price has risen
by 50 per cent.

These and similar stories
appear regularly in the Belgrade
press as people in rump
Yugoslavia try to cope with
nightmare inflation of 20 per
cent a day, the result of civil
war, sanctions and misman-
agement by the ex-communisg

government.

The growing crisis is causing
bewilderment and growing
anger, among a ac-
customed fo s of eco-
nomic hardship durlnt four
decades of communist

The inflation rate is already
being described as the worst
since that in Germany between
the wars, when the mark fell at

one point to 4,200,000,000,000
to the dollar.
Last week the rnment

mint, which has been working
around the clock for months
printing increasingly worthless
issued a new 50-mil-
ﬁinlr note, worth just 3
dollar at the black market rate.
The previous highest denom-
ination was five-million-dinar
note, now worth about 20 US
cents when it was fssued in
May it was worth 12,256 dollar.

Average salaries have

slumped to between 5 dollar
and 10 dollar in real terms:
pensions are around 4 dollar.

On Wednesday the
daily Politika reported t
pair of men's shoes imported
from Greece was on sale in the
central department store for
4on dollar, a kilo of lemons was
going fur 7 dollar,

Last week a natonal bank
official was reported as saying a
redenomination of the dinar,
dropping three noughts from
the currency, could be expected
in late termmber.

It would be the fourth rede-
nomination since World War
two, the third since 1990 the
last one took place on July |

There have also been thn::
devaluations of the dinar tLhis
year, the last, by over BO per
centl, a week ago.

Some ol Belgrade's larger
stores have already introduced

their own unofficial redenomi-
nation, dropping three zeroes,
as their computers and cash
registers cannot cope with so
many noughts.

Shops change the prices at
lcast twice a day, in the morn-
ing and the allernoon, moving
them up any where between
100 and 700 per cent, Tanjug

News Agency reported on
Tuesday.
In many shops this is an

empty exercise since by the af-
ternaon most shelves are empty
as people hmmrylh!ng in
sight while ir money has
some value, or s lators snap
up goods for resale at a profit.
The crisis is increasingly
driving ordinary people to deal
i;ﬂ currency on the black mar-
A 40-year-old architect who
tried it out earning a
profit of 12 dollar in hard cur-

y in a few hours ol buying
and sclhnp, German marks for
dinars on a busy downtown
sireel.

Such easy pickings have not
surpris attracted a growing
nur:lhcr of hard-core eriminals
and introduced an element of
violence in a city awash with
arms from two years of civil

One man, who declined to
give his name, said that while
dealing in a popular monecy-
cha.nglng street he had been

ma.:hrd by two men who

led guns and demanded his
tnkinp

When he in tum pulled out a
hand grenade and threatened 1w
let if off, the two gunmen left
mullering warnings that he
would be ‘in trouble ([ he
showcd his [ace again.

The has

crisis

already

prompled thousands of car,

metal and construction workers
to go on strike, and unions have
called a general strike for
August 5.

An orgafisation representing
Serbla’'s 1.2 million pensioners,
who are worst hit by the infla-
tion, is threatening to bring the
elderly out into the streets in
protests that would include rc
fusing to pay rent, water or
clectricity bills.

Bul a 68-year-old woman
pensioner, recaling previous at-
templs (o organise mass
protests, commented: "1 don't
understand what people are
wailting lor to think thal in a
city of two million,
50,000 will come ,out onto the
sirects lo protest,”

"All that remains is for us to
die but we won'l even have

enough money for a funeral.”

not even I

eration Keidanren said.

However, business eircles
have an axe o grind with the
LDP over spending ils ene
locked in scandal alter
while demonstrating a pro-
nounced inability to stimulate
economic growth over the past
(WO years.

"Today, they are templed to
try their lugk with a new cdn-
servalive team, said Joel
Jeuvell, Director eof Credit
Lyonnais Securities in Tokyo.

The Keidanren official said:"
the first coalition cabinet will
have a very short shelf life and
new elections will be organised

quickly.

The coalition has said it
favours a new recovery pro-
gramme based on spurring in-
vestment and household con-
sumption, both sluggish of late.
A revenue tax reduction is also
on the cards.

Meanwhile, pragmatism is

ground. The Keidanren,
after having su the LDP

without fail, greeted Wednesday

the emergence of a possible po-
litical changeover with two con-

scrvative pPOWwWers.

According to the Japanese
press, the association ol stock
brukers, which groups large se-
curities houses, has made it
known it will finance the new
conservative parties.

Concord offers I

round the world
trip in 32 hrs

NEW YORK, July 29; The
Concord superjet is offering a
round — the world trip in 32
hours for revelers who want to
ring in the new ycar twice, the

head of the Concord spirit tour

charter Donald Pevsner an-
nounced Wednesday, reports
AFY,

The Air France flight, which
will leave Paris December 3]
with scats for BO
will carry a pricetag nfifim
dollar.

The Concord will head east
and make six stops before re-
turning to Paris January 1,
1994 after travelling 39,864
kilometers (24,9158 rnﬂ-ul

Pevsner,; who organized a
simflar trip outl of Lisbon in
1992, said passcngers would hl.‘

Quhln to watch the sun rise




