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Ctg Steel Mills faces closure

By Sohel Manzur

Chittagong Steel Mills (CSM)
Limited, country’'s Lt ma-
nufacturer of steel products,
may be closed down {f the gov-
ernment does not take imme-
diate policy measures for the
revival and rehabilitation of the
factory, according to official
sources.,

A high official at the
Bangladesh Steel and En-
gineering Corporation (BSEC]),
who anonymity, said if
this happened about 50 per
cent activities of the BSEC
would be stopped, as CSM was
the single largest industrial unit
under the n.

The ‘government will also
lose about Taka 40 to 45 crore
every year as m:nﬂ:: from the
unit if it pushes the factory to
be closed down, the official said.

BBC World Service TV

The CSM, which incurred a
loss of over Tk 200 crore in the
last 14 years, is almost non-op-
erative since April, 1991.

The main reason for loss
identified by the officials of the

tion is its old machinery

corpora
- that has become almost uscless

in the last 26 years.

The other reasons included
unequal competition. lack of
capacity utilisation, irregulari-
ties and corruption at various

tiers of administration and

wrong government policy,
sources sajd.

The authorities of the BSEC
have,in the meantime, for-
warded some proposals to the
government for rehabilitation of
the factory. The pro s in-
cluded exemption of the long
term debt that amounted to

about Tk 270 crore, transfer of
the outstanding bank loan (Tk
235 crore) to blocked account or
transfer of it to equity by paying
the amount to bank from gov-
ernment fund, providing work-
ing capital to the tune of Tk 190
crore and rationalisation of the
duty structure. _

The are now
examined by the Ministry o
Industries and the Ministry of
Finance.

A high powered two-member
committee comprising Indus-
tries Minister Shamsul Islam
Khan and Planning Ministry M
Zahiruddin Khan i{s also
working on the matter. The
committee titled “Capital
Restructuring Committee” is yet
to submit to the government its
report on the CSM.

A meeting of the officials
concerned of varfous ministries,
corporations and ment

riments was held on May
27 this year to discuss the fate
of the Mills. However the mect-
ing presided over by the
Planning Minister, with-
out any concrete decision on
the matter.

Chittagong Steel Mills
Limited which was set up with
-.:rlnm financial and techni-

assistance, started its com-
mercial operation in August,
1967 with an investment of
about Taka 300 crore.

The factory has an annual
capacity of manufacturing
1,46,000 metric tonnes of MS
billet, 72.000 mt MS plate,
60,000 MS sheet and 10,000
tonnes of other steel products.

Thailand records-

$263b defence budget

WASHINGTON, July 28 : The
House Armed Services Co-
mmittee approved late Tucsday
a 263 billlon-dellar delvnce
get for fiscal 1994, the same
sed by

bud
amount propo
Bill Clinton and 10

than last year's, reports AFP.
The panél, however cut 80O
million dollar from Clinton's re-
quest for 3.8 billlon dollar for
the Ballistic Missile defence

President
billion less

programme once known as the

strategic defence initiative.
The committee rejected a sull
advocated by u

deeper cul

Chairman Ron Dellums, a a
Democrat from California, to h

approve the cut by a margin of

29 to 27.
The p
wars during forme

, dubbed star

r President o

Rona
tion, is slated to be shifled to a
ground-based defense system
rather

weapons to intercept incoming
Ballistic Missiles.

the [iscal
October 1, passed by a 46-9
panel vote, is e
taken up next week by the full
House of Represen

the
throw out the

's administra-

than space-based

The full defence budget for
year beginning

ted 1o be

tatives.

In 16 hours of deliberations,
panel rejected a bid to
on homosex-
als serving in the military, and
ppreved a policy stating that
omosexuality undermines

readiness.

The bill would also repeal

the combat exclusion for women

n navy ships.
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the turnovers fell

showing a rise of 1.329 .
Turnover in volume

per cent.

rise on the

DSE Share Price Index
Market Capitalisation (Tk)
Turnover in Volume

At the close of trading on July 28, 1993
Index increases
significantly

The DSE share price index increased significantly while both
as Wednesday.
The DSE index reached 418.3238 issues [rom 416.9943

Dhaka Stock Prices

to 13697 issues from 2667 1.78,

a fall of 48.452 per cent while tumover in value decreased from
Taka 3765738.50 to Taka 1696679.75, an increase of 52.288

Number of stocks transacted on the floor registered sharp

day. It totalled 46 against Tuesday's 33, of which, 18
gained, 13 lost and 15 others traded at previous rates.
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