China runs $ 3.54b
trade deficit

BEWING, July 27: China ran
a 3.54 billion dollar trade deficit
in the first half of 1993 as tm-

Tuesday, reports AP,

Minist officials Miao
Fuchun, :{n released the fig
ures at a news conference, saikd
the government would try to
balance trade in the second half
by exports more ef-

promoting
fectively. not cutting imports.
But even mz indicated that

success was not likely.

He said the government is
notl cutting its annual import
target as part of the current ef-
forts to get domestic inflation
and indebtedness under cn:}
trol. But the government has al-
ready acknowledged that cer-
tain imports will be hurt.

Last week, it froze purchases
of cars and mobile telephones
by government departments

and state-owned enterpriscs
that owe money to the govern

ment. [t also | strict
controls on other big purchases.

Imports o totalled 40.69 bil
llon dollar in the first hall of
1993 up 23.2 per cent from the
same pertod of 1992, while ex

s lotalled 37.15 billion dol

. up 4.4 per cent. The gov-
ernment goal had been a 12 per
cent increase in each over the
entire year

In erder o meet that goal
and end the year with a trade
balance, the t would
have 0 sharply reduce imports
during the year's second half
while boosting exports more
than 20 per cent, Miao ac

knowledged — an unlikely sce-
naro.

China thus seems headed for
its first anndal deficit in
four years. it also have to
reimpose some controis on im-

tighter
rts, possibly lhro?“hh gh

rsed ministers ol
the Association of South East
Astan Nations (ASEAN) here last
mhmmm:?' Minist

J reign Minister
Kabun Muto, speaking at talks
here between foreign ministers
of ASEAN and the six- member
group's major allies, also
pledged to continue channelling
aid to the region te fund eco
nomic expansion.

The new grouping Mala
ysian initlative the East
Asia Economic Caucus (EAEC),
was formally adopted as an
ASEAN proposal after dil-
ferences between Malaysia and
indonesia on setting up the
caucus were ironed out at the
annual ASEAN foreign ministers

"Japan will discuss with the

ASEAN the concrete way to pro-
ceed with regard to

it
Muto said.

But South Korean Foreign
Minister Han Eun!-.lm said

Tokyo suppo
sz 024

Seoul needed time to think
about EAEC
foreign ministers de

cided last week that EAEC
would serve as an extension of
the ASEAN economic ministers

but operate as a cau
cus n the much larger 15
member Asta Pactfic Econemic
Cooperation (APEC) borum

ASEAN groups Brunel In
donesia, Malaysia, the Phili
ppines, Singapore and

Acvording w ASEAN officials,
EAEC members would inclhude
most of those in APEC bul ex
cluding the United States.
Canada, Australia and New
Zealand

ASEAN officials said Japan s
support would provide the im
petus for the EAEC's quick
take-off, stalled largely by

's reservations on the
plan, which was criticised by
the administration of former US
President George Bush.

The Bush administration
had accused Malaysia of seck-
ing to forge an east Asian al-
lance that could involve into a

Business

proposed EAE

trade block at & time of global
concern over rising protection-
Imm
But the administration of
Bill Chinton has toned down
criticism of the , Baying
it would comiment un-

! after ASEAN reached agree-

ment on the plan.

US Secrciary of State Warren
C hristopher, participating in
the so-called post ministerial
conferences wilth ASEAN allies,
warmnmed Asian countries Monday
to keep their markets open if
they want continued US en-
gagement in the region.

"Asian nations have asked
the US to keep its market gpen

and we are deternined to do
50,” Christopher assured.

"But for the American people
to appreciate the benefits of
such e ment, Asia's mar-
kets must be open o American

Apart from the United
States, ASEAN's major allies
and dialogue pariners are the
Europecan Community, Japan,
Canada, Australia, New Zealand
and South Korea

Christopher said Washington

was pushing ahead with it's
plan to host an informal confer
ence of APEC leaders in Seattle
in November this year. an issue
on which the ASEAN ministers
falled 1o achieve consensus.

Malaysia has said it will not
attend. but a senjor ASEAN of-
ficial said all the other ASEAN
members would go o Seattle.

Muto said Japan's official
development assistance charter
recognised east Asta. including
ASEAN, as an important region
for world cconomic growth.

Under its fifth mid-term
overseas development aid tar-
get, Japan is to disburse 70 to
75 bilkon US deollar to sustain
global economic growth over
the next five years

Malaysian Foreign Minister
Abdul Badawi said Kuala
La was keen to get EAEC
off ground quickly to fight
rising protectiontsm and a re-
cent tendency in the west to Ue
aid to observance of human
rights.

‘Only i we can effectively
caucus among ourselves can we
counter such discrimination,”
Abdullah said.

Ratan Tata (L), the head of India's giant Tata group waits

1993

i -F..-

for his car outside the Bombay high court on Monday during

a Junch break in the Srikrishna Commission

enquiry into

the Hindu-Muslim riots in December and January. Tata told
the judicial panel that the communal clashes were fuelled by

a militant Hindu party and the underworld.

—AFP photo
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earnings up by 34 pc |

NEW YORK, July 27:
American Express Co, showing
signs that its much--touted re-
covery plan was re-
ported second-quarter earnings
of 416 milllon dollar up 34 per
cent _from a poor
last year, reports AP.

The gains were driven by
strong results at the American

Express investment advisory.

unit and lower losses in its
credit card business, the com-
re Monday.
pﬂ]’l?lt &Tﬂm financial ser-
vices company's earnings for
the April-June period, which
came to B3 cents share,
compared with profits of 310
millon. dollar or 63 cents per
share, during the 1992 second
quarter.

Per-share earnings were 36
per cent higher than analyst
estimates of 61 cents a share,
according to a survey by Zacks
Investment Research Inc.

"The numbers were real
good,” said John Keefe, and in-
dependent brokerage industry
analyst. He said the gains were
not, surprising in light of poor

performance at the company's
charge card operation in the

1992 period.
Keefe said cost cutting and

The card unit's net revenues
were down 2
billion dollar while the total
number of cards outstanding
fell 4.5 per cent to 34 million.
The declines reflect American
Express efforts to clean up its
portfolio, particularly the
Optima credit card business.

“We're to get better
card members, t better
card members,” said
spokeswoman Susan Miller.
Average spending per card
member rose 11 per cent
worldwide from year-ago levels,
who said.

project with Jap

TOKYO, July 27: US Aircraft

maker Béeing has postponed
indefinitely its project with

a 150-scat passenger plane
Japanese daily reported

Yesterday, says Reuter.

Asahi Shimbun said
in a written reply to questions it
submitted, it was shelving the
plan because there was tnsuffi-
cient demand for such a plane.
Japanese officlals were not
available to comment.

The US company agreed in
19084 with three Japanese air-

craft builders — Mitsubishi
Heavy Industries Lid, Kawasaki
Heavy Industries Ltd and Fuji
Heavy Industries Ltd —to de-
velop the plane, called the B-
7J7.

The J makers were
to share 25 per cent of the de-
velopment work as risk-revenue

sharing partners.

But deve t of the fiew
airliner, intended to replace the
Boeing 737, fafled to start sev-
eral years ago as planned amid
concern the plane would not be
profitable.

The B-7J7 would have used
less fuel than the B-737 and
carried advanced avionics.

With many big airlines

to recover from three
years of record losses, Boeing

announced January to
|h|hnucnﬁh’pr:d‘::cﬂonbym

ave of one-third on all
product lines until mid- 1994.
It subsequently said it ex-

pected to pare 28,000 jobs.

On Frldnli. the Seattle-based

company, holds a 60 per
cent share of the world com-

mercial jet-liner market, said it
had already cut more than
9,600 jobs.

per cent to 2.36 |

l

A disappointed old 1
new ones.
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eaves g bank in Moscow on Monday after

NEW YORK, July 27: With
damage ecstimates from the
great Mississippi river flood of
1993 nowhere near cresting —
the mighty river itself — econo-
mists are split between sce-
narios of gloom and predictions
that it may spur a growth
boom, reports Reuter.

Although far from in agree-
ment, they are painting a
gloomy short-term picture,
saying that predictions that the
US economy's gross domestic
product will grow 3.3 per cent
in the third quarter will now
have to be revised downwards.

How far down is a matter of
debate, with some estimates
saying growth will be slowed a
point or more and others saying
the drop in the GDP will be less
dramatic.

They are also split on the

'-Boeing shelves aircraft | US economists divided
effect of

long-term elfects of the disaster
that has engulled businesses
and millions of acres of prime
cropland in some of the coun-

try's most fertile states at a time
when the sluggish US economy
woked ready to rebound.

Ecunomist Allen Sinal of the
Boston Company says Lhird
quarter growth may be slowed
by a percentage point or more
as the floods continue wreaking
unprecedented havoc in the
Midwest and a drought severcly
affects the US south.

"We are estimating lwo per-
centage poimts plus lor the third
quarter and a growth rate of 3.6
o 4 per cent in the fourth quar-
ter if we get a snap in the econ-
omy,” he said.

But Sinal added, "it is not
clear that we won't have long-
lasting effects from this

trying unsuccessfully to exchange

rouble notes for -
- — AFP photo

calamity. The map of the middle
west may have to be redrawn by
this flood and il is not over yet.

“This is a once-in-a-century
phenomenon and it is easy lo
dismiss it as temporary and
transient, but | am not sure.
The eflects may last longer than
a quarter of two.

Flood damage is now esti-
mated at between 10 billion
dollar and 12 billlon dollar but
some economists fear total
losses may exceed those of
hurricane Andrew in sbuthern
Florida last year of about 25
billlon dollar. If so, it would
make the greal flood the most
expensive natural disaster in
US history.

"We have more than a disas-
ter, we have a calamity,’
Agriculture, Secretary Mike
Espy saild alter touring the

over after
Mississippi flood

midwest Sunday.

Flood damage was so exten-
stve that the Clinton adminis-
tration sald it would ask
co for dollar 5 billon in
aid — double the previous re-
quest- but ESPY said that
would still not be enough.

Sinal said economists just
don't have the models necessary
to forecast the effects of such a
disaster on the economy. Other
economists are far less gloomy,
although all agree the floods are
a major disaster.

Economist Paul Samuelson
says he doesn’t see the floods
having the same damaging ef-
fect that hurricane Andrew had
on the economy last year, say-
ing for starters that as unbe-
lievable as it seems, insurance
losses will be a lot less,

facing crisis

BANGKOK, July 27: Thai-
land's textile is in
crisis as falling world

and undercutting by competi-
tors eould soon force

many
manufacturers out of business,
a leading textile producer said,

Central bank's
decision should

be scrapped,
says Russian

Finance Minister

MOSCOW, July 27: Russian
Finance Minister Boris Fyo-
dorov said a central
bank decision to withdraw from
circulation all pre-1993 ruble
banknotes should be scrapped,
amid mass confusion in the
country’'s saving banks and
stores over the reform, reporis
AFP.
nj nally demand that
the mpem be abolished
as economically politically
unjustified,” said Fyodorov,
speaking on Russian radio from
Boston, Massachusetts.

"For example, the minimum
wage in Indonesia is about
one US dollar, or 25 (a

day), but it is 125 baht in
Thailand,” he said.

turers in Thailand were cur-
rently running at a loss, he
added.

Rain boosts

Australian

wheat harvest

SYDNEY, July 27 : Welcome
weckend rain has boosted cast-
ern Australia’'s wheat corp this
year but farmers’ hopes of a
golden harvest have been offset

by average price forecasts, re-

AFP,

ml:uqt arcas along the central
wheat belt from Southern
Queensland to Northern Vict-
oria recetved more than 30
milli-metre (1.2 inches) of rain
on the weekend, adding to
existing subsoil moisture and
created perfect growing
conditions.

The Australlan Wheat Board
([AWB) said in a statement
Monday that wheat areas would
need rain only in late August or
September to meet this reason’s
forecasts of near 15 million
tonnés.

Bul the AWB said price re-
turn forecasts for Australian
standard wheal was not ex-

pecied to rise from its earlier

prediction of 150 dollar (102
US) to 155 dollar (105 US) a
tonne, nearly 40 dollar (27 US)
a tonne less than last year.

AWB Managing Director
John Lawrenson said prices
were not as good as anticipated
because of a big world wheat
crop, with countries including
Russia and China growing
record crops.

Flood damage to the United

States wheal harvest was less
than expected, he said, with re-
cent rain actually boosting US
and Canadian spring wheat
CTOPS.
The AWB forecast that
Australian hard wheat of 12 per
cent protein delivered in 1983-
94 will return between 160
dollar (108 US) and 165 dollar
(112 US) a tonne and prime
hard wheat of 13 cent pro-
lein will return between 1856
dollar (125 US) and 190 dollar
(129 US) a tonne.



