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Russian Finance Minister blasts
move to withdraw old roubles

MOSCOW, July 26 Russian
Finance Iﬁnhltr Boris Fyo
dorov lashed out Sunday at the
Central Bank's surprise plan to
invalidate billions of old rouble
notes, as reports sald Prestdent
Borts Yeltsin had not been fully
told of the moasure. reports AP

A tefevision broadcast Sun
day night alse called on Yeltsin
o Intervene 10 change the
harsh measure, warning the

that he could face se
vere altacks from opponents
over the plan

One lormer Soviet state and
a Russian region said they
would ignore the measure, ap
parently to rebel t Rus
-hnrlzn:hrt to sign
ecconomic agreements in Mos
oW,

Business

Yeltsin urged to intervene

Any amouni above that will
be credited to a savings account
that cannol be touched for six
months

The Central Bank's politl
cally explosive step is aimed at
cooling inflatton — currently
about 18 per cent a month —
by forcing cash off the streets
and combating counterfeiting. It
will hquidate up to 20 per cent
af the rouble supply, which is
oulside Russia's control in
other lormer Sovietl republics.

Fyodorov, who learned aboul
the siep during a trip to the
Untted Siates, called it an
“econamically ﬁ:n-r:hn -ﬂmn
harmful to
bearing unpned Em pnhunul
consequences,” and said he was
inlcrrupting his visft to return

ﬁhwmmhm
The TV's prestigious Iogl
Up) progranmune sug
that the measure was a
-thought political provoca
tion” against Yeltsin, who re
Mdﬂ not know all the
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that Yeltsin ap
“tricked” by his

political enemics who wanted o
deprive the president of a vic

Yeltsin on Sunday inler

rupted his vacation and re
turmmed te Moscow to face at-

Most Russtans rely entirely
on cash and have avoided
putting money in banks be
cause interest mles have ey
kept up with inflation durtng

Russia s patnful shilt 1o market
COONOMY
Banks were closed and

pers lined up W Lry to un

old rouble al stores on &
day when business usually is
slow, Prople crowded inw sub
way stations (o buy monthly
passcs with old rouble

Martna Plotnikova, 25, who

supports a small son, com
plained Lhat “people in this
country are left o the mervy of
late, and the authorities could
not care less about them -~

Private streel vendors hung
signs in their kiosks saying they

mosi

The !I.n announced home, Commonwealth television tacks h’" hard -hne lawmakers
Saturday said that starting at  reported. on his reforms. Bul he made no  would Lake old rouble at a 10
midnight Sunday, only ban- it was the first sign of gov- comment en Sunday on the per cent surcharge, meaning a
knotes printed this year will be ¢fnment disapproval of the rouble measure. pair of Chinese tennis shoes at
uhd.ﬂu-hmﬁuh- two Pplan. g Russians, meanwhile, lined one kiosk cost 10,000 new rou
weeks o old bills for Earlier, the said up a second day at stores to try  ble but 11.000 old rouble
new, but they be limited 10 It backed the measure, al- and unload their old roubles. In St. Petersburg,
getting 35,000 rouble (35 dollar]  though in the past members of Many said felt that the  stores were shutiered and most
in cash — about five weeks' av- the government have blamed plan to depriving kiosk owners were refusing all
CrAZe WARges the bank for fucling inflation by  them of their savings. rouble printed before 1983
China’s machinery,

electrical goods

export rise

BEWING, July 26: China’

sold 8.77 billon dollar in ma-
chinery and electrical goods
during the first half of 1993, an
increase of 9.7 per cent from
last vear, the official China
Daily reported Monday, says
AP

According to Chinese cus
toms stalistics, the goods made
up 23.6 per cent of China’s ex
ports for the six-month period.
which totaled 37.15 billion dol
lar Chinese exports remain
dominated by textiles, clothing
and agricultural goods but the
government has been Lrying to
promole more expensive ex:
ports

The biggest market for
Chinese machines and clectrical
products is in Asia, the news-
paper said, bul purchases by
the United States and Europe

climbed sharply this year,

Reuters to give

back cash to

shareholders

LONDON, July 26: Inter-
national news and information
organisation Reulers holdings
PLC said today it planned lo
@ve back a substantial portion
of its cash reserves Lo
sharcholders by repurchasing
some of its shares, reports
Reuter,

It aims to use up to 350 mil-
ot pound (525 million dollar)
of its cash mouniain to buy
back about 5.8 per cent of fits
issued shares at 14 pound per
share, f[raclionally below
Friday's cbdl:} price in London
ol 14,04 pou

in the United States, the buy
back price would be the dollar
cquivalent of 42 pound per
American Depository Reccipt
ADR)

Reuters. due o report re-
sults for the six months 1o June
30 on Tuesday, had 709.8 mil-
lon pound (just over one billion
al currenl exchange rates) in
cash reserves at the end of
1992

Kamaluddin Ahmed, Deputy {.‘-mrarnnr of Bangladesh Bank, distributing certificates as chiel
guest among the mwl}r appointed Assistant Directors of the bank after completion of their

fuundnhnn course.

Three Japanese banks start I

brokerages under liberal laws

TOKYO., July 26: Three
Japancse banks opened broker-
ages Monday in lh-l! first step
toward incrcased financial der-
cgulations promised in a law
passed last April. reports AP.

Following small tape-cutting
ceremonics Monday morning,
the three new firms — 1BJ Sec-
unities Co., Norinchukin Secur-
ities Co. and LTCD Securities
Co.— opened their doors to
customers. They are limited,
however, mainly to the under-
wriling and sales of bonds.
including government bonds.

The opening of the wholly
owned subsidiaries followed the
enactment in April of Japan's
financial liberalisations law, al-
lowing banks and securities
firms to engage in each other's.
type of business.

Japan's major brokerages
are preparing to set up trust
bank subsidiartes this autumn
that would enable them, in lim-
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ited cases to manage money or
land entrusted to them by in
veslors.

But the nation's big retail
banks, which are called "city
banks” in Japan, have to wait
until next year to open their
new brokerage firms as the
Finance Ministry monitors the
impact of liberalisation.

Unlike its US counterpart,
the Finance Ministry has enor-
mous authority over the finan-
cial industry, including granting
permission to financial institu-
lions to set up new firms.

The start-ups of the three
firms came al a time when the
stock market remained anemic
amid Japan's sluggish economy
over the past three years.

The iﬂﬁvmlut Nikkei Stock
Average, the most widely watc
hed indicator, closed at
19,734.57 points at the end of
Monday's morning session,
~down 49.14 per cent from fits

record high at 38 915 87 - paint
finish posted on Dec. 30, 989

In Aug. 18, last year. Lhc
Nikkei plunged to 14,308 41
points the lowest closing figure
in more than six years. A losing
investor-confidence in stock
market had largely been stem
med from a series of scandals
exposed after Japans bubble
economy” in easy-credil, latc
1980s, burst

“"We are sciting out in busi-
ncss step by stlep, and stead
fastly,” said Ketki Kimura. se.
nior manager of the newly
opened [BJ Securitics.

Kimura said the new firms
are not allowed 1o engage in
handling stock trading, bul are
hoping for the ministry to liber-
alise it in the luture.

LI3J Securities, a subsidiary
of Industrial Bank of Japan, is
capitalized at 25 billion yen
(233 million dollar) and has 138
workers.

i

An instani black market
trade In roubles sprang up. In
the Far Eastern region of
bidzhan, privale money t.r-itrl
wa e ing 2,500 to 3,000 new
rouble 5,000 old rouble, the
ITAR-Tass news agency
reported

Grigory Yaviinsky, a radical
evonomist and former adviser 1o
Yeltsin, ITAR Tass reportied,
sald he agreed with the basic
thrust of the measure and the
need 0 counteract infllation.

But he said authoritics im-
posed too quickly an exchange
deadline that was 100 restrictive
on Lhe amount of cash 10 be
@ven oul

The lormer Soviet republic of
Armenia, which uscs the rouble
in its economy, will still allow
its people o use old ruble, ita
Central Bank chairman, [sak
Isakian, told The Associated
Press on

The southern Russian terrt-
tory ol Chechenya, which has
declared inde from
Moscow rule, sadd 1t would
ignore the invalidation ol old
roubles, [TAR- Tass

The shadow ol the colossus
of the North lboms large owver
the Latin American landscape
But, distinet from the halcyon
days of "Yanqul imperialism”,
loday the sobriguet of colossus
In Jusl as apl 1o be npplied. o
Mcxico as i is to its immediate
ncighbour to the north.

With 37 per cent of Latin
American ofl preduction, three

out of the five largest banks in

the Americas, and double the
aclivity ol every economy save
lor Brazil's, Mexico is a hemi-
spheric power, capable ol gen-
crating the sori of resentment
that North Americans used lo
breed

in February, AeroMexieo -
the nation's second carner - cul
4 54-millton dollar deal 10 buy
oul AcroPferu, the Peruvian na-
tionaul airltine. Mexican indus-

Jone

Georgia to
dump rouble
in August

TOILISI (Georgia), July 26
The former Soviet Republie of
Oeorgia will abandon the
Hussian rouble next month afl
ter Russia’'s shock decision 1o
withdraw old bank notes from
circulation, Prime Minister
Tengiz Sigua lold local
Television, reports Reuter.

Sigua said Georgla would
allow cilizens to swap up lo
100,000 old-style Russian rou-
bles (worth about 100 dollar),
for Georgian coupons within the
next week at one rouble per
COUPon.

After August 2 the coupon,
introduced ecarlier this ycar o
supplemen! scaree roubles,
would completely replace the
lormer Soviet currency, Sigua

Russia said on Saturday that
it would t only bank notes
prinied afler, 1993 as legal ten-
der, abandoning old bank notes
dating from the Soviet era
early
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| Belarussian currency

phmges

MINSK. July 26 The inderim
currency of Belarus fell sharpily
after Russian authorities an
nounced the withdrawal within
two days ol all -1993 ban-
knotes, reports ter.

Authorities In the former
Soviet republic sent a telegram
to Kremiin authorities secking
an explanation of Moscow's
drastic mo reform and

whether to speed up
introduction of a full-fledged
currency

The Belarussian rouble
commonly known as the
“zaichik”™ or hare, fell steeply
agains! the 1993 Russian cur
rency. which enjoyed a pre
mium in part due (o its Bmited
supply

The eaichik iraded al two o
the new Russian rouble in
sireet lrading aflter the an-
nouncemeni of the move, from
1.2 per rouble on Friday.

Traders said the announce-
ment that old Russian notes
would be flicgal tender after
Hul'lthy not only pushed up the

rouble’s value but gave it en-
“!'-rmdﬂ siatus almost akin o

the dollar In buying and
selling goods

The old roubles remadned le-
il tender inslale shops and
were accepied ono-lo-one to Lhe
Belarusstan curreney

Alexander Sorokin. Deput

Writes from Mexico City

Under the deeade-old San

customers all the wuy (o the tip
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Tajikistan to
defend rouble
savings

MOSCOW, July

Latinos learn to live with new colossus

Pact, Mexico and
Vencruela supply nine Central
American and ribbean na
tons with low cost ofl deliveries
But the pact is also an instru-
men! of Mexican ;
extending long-lerm credit on

where i1 serves Mexican inter:

cels.
One current s the
PEMEX enforced go on

Hattian oil shipments. But such
policics have taken strange
furns in Lthe past: in 986,
Mexico, sceking o strengthen
ties with the ad mints

tration. cul off oll shipments to
the Sandinista government in

Nicaragua

PEMEX has refused o deliver
even privately-bought ofl ship
menis o Cuba-despite repeated
government denunciations of

irtalists are now bidding on Lhe US imposed economic boy-
major min chemical, E:nk colt nf that beleaguered island
ing. and Lle mmunications T
as President Alberto - I
‘:l.m the Peruvian H‘ HIHI"I -*
coonomy. as an historical opponent of
North American domination and

.The Mexican-owned Del
Monte Fresh Produce
tion, based iIn Dominican
Republic, is buying up small
hanana producers around

Caribbean in an expansion®

campaign.
Televisa, the Mexican com-

munications giant last r.‘n.r
launched the “Channel the
Americas,” designed to hawk
Mexico's products, culture, and
credos to 470 milllon potential
consumers from the Yucatan to
Tierra del Fuego.

il remains one of Mexico's
strongest cards in the Latin
power game. Today, technicians
from PEMEX, the [ast-privatis-
ing national oil consortium, are
drilling new ficids in Colombia,
Ecuador and Peru. The Land of
the Artecs sometimes throws fts
petroleum-enriched weight
around in a manner reminis-
cent of the infamous Sewven
Sisters - the US- British cartel
that once dominated Latin pro-
duction.

Unstable yen-dollar rate boosts
most Asia-Pacific units

HONG KONG, July 26 : Mast Asia-Pacific
gained on the US daollar as investors
rushed to alternative markets, away from move

ments in the yen-dollar rate affected by political

ris AFP.

jan dollar fell with the
against the yen. The
Taiwan dollar and South Korean won were also
weaker, while the Indonesian ruptah remained

currencics

uncertainty in Japan,'re
However, the Aust
plunge of the Greenback

unchanged from last weck.

Japanese yen: The Japanese unil closed the
week at 106.55 yen to the dollar, up 1 .43 yen

I'mm A '!'l.'fk carlier,

hening was attributed to commeni
?'UE D-.-puty Treasury Secretary Robert Allman
t the yen's gain could help trim Japan's huge

trade surpluses.

Then yen opened the week a slight 0.08 yen
yen on Monday,
after the LDP's debacle. It touched the week's
yen on Tuesday and stayed
before rallying on Friday to touch the week's

higher at 107.90
low of 108.50

high of 106.18 yen at one point.
Australian dollar:

change markets.

The local unit closed weaker at 67 .62 LIS cond
in quict trade from 68. 12 the previous weck

The Australlan dollar was dragged down
when the US dollar plunged against the

Japanese currency late Thursday and was sold
ofl early Friday on the back of a rising yen.

Il-’ﬁ luni dollar: The Hong Kong dollar
ended the at 7.752-7.753 up slightly from

7.763-7 7573 previously. The effective exchange
rate was | 12.5 against 112 8 last weck.
Kong unit is pegged at around 7.8

The Hong
to the US dollar.

Indonesian rupiah : The ruplah remained at
2,093 o the US dollar, unchanged from a week

The Aunstralian dollar
closed lower for the week ending Friday alter
taking a back seat in tnrr#d trade on loreign ex

ago. The currency traded at 2,004 al the start of
trading Monday, but gained back lost ground
througheut the week.

Malaysian ringgit: The ringgit ended higher

against the US dollar to finish at 2.5663 this

week [rom 2.5713

New Zealand dollar : Thl: New Zealand unit
closed here Friday worth 56,10 US cent, up on
the previous Friday's close of 55.03 cent.

Dealers said the local unit appeared to be at-

tracting investors seeking shelter from move
ments in other currencies.

Philippine peso: The peso rccovered 1o 27.56

ago,
The

to the US dollar afier falling 1o 27.65 a weck

peso weakened further Wednesday to

27.869 peso to the dollar, but central bank in-

the morning Friday close.
Sin

weak strengt

lervention steadied 1t to be slightly stronger

apore dollar: The Singapore dollar
ned slightly to 1.6200 to the US dollar,
compared 1o 1.6230 the previous wecek.

Trading to the Greenback was ntend}- for most

week s close

Talwan dollar: The Tatwan cu
two year low of 26.925 to the US dollar on
Friday, down 38.65 Tatwan cent from the previ-
ous week's finish of 26.5385.

Thal baht. The Bank of Thailand's exchange
equalisation fund on Frida
mid rate at 25.26 baht to the US dollar, com-
pared with last week's close of 25.33 baht.

The Greenback fell sharply against the baht

ol the week at around 1.6190,
Dealers said the
saw interest turn from the yen to the Greenback.
Sotith Korean won: The won continued Lo
weaken against the US dollar to close at B08.B0
won on Friday, down 1.30 won from the previous

political uncertainty in Tokyo

slid to a

fixed the official

[ollowing a US senior oflicial's comments that he

prefered a'weaker dollar against the
the huge trade deficit with Japan, a dealer said.

n to oflscl

many Mecxicans are uncomiort
able with their nation's power
role in the hemisphere

“We are down Lhe rest
of Latin America.” said former
Under-secrstary of Foreign
Aflairs Ricardo Valero, now a
director of the opposition Party
of the Democratic Revelution
(PRD). "Our revolution was once
a hight of hope

ing more like the North

Americans.”

Under President Salinas,
Mexico is ardently secking to B-
nalise a North American [ree
trade t [NAFTA) with
Canada and the US that will
impulse a fundamental geo-po-
litical shift, making the nation
the southern-most one in North
America rather than the north-
ern-most one in Latin America.

But to NAFTA's signatorics,

Mexico's position as a gatcway
to necarly hall a million new

Myanmar’s jt
venture with
foreign oil
companies

of the continent s as iImportant
as s Inclusion In ‘he Nagth
American (rude zorw

In preparation lor trans
American economik inlegration,
Mexico is forging a sertes of
mini free trade pacis with other

Latin ners. A lreaty with
Chile already been con
cluded and negotiations con

tinue on similar agreements
with Venezrucla and Colombia
fwith Mexico, they (rom the in
fluential regional Group of
Three] and with e neighbour
ing Central American republics.

The (ree trade wheeling and
has made sonw Latins a
m:, of Mexico s inten
tions, Says Guido Willks, the
Costa Rican consul n Mexkoo
City: "Our indusinalists have
the same fear of swning a free
trade Lreaty with Moexico that
Mexican Iindusirtalist have
signing a free trade 1rcaty with

the Uﬂ.*-mﬁ' twnth al the
Costa R Chamber of

Commerce recently told the
Mexico City dally La Journada
that free trade negotiations
with Mexico are “destroying the
Central American common
market.”

Roberto Servitje of ALTEX, a

baking conglomerale, recently
told the Los Angeles Times:
*Mexico has a special place in
Latin America - we are an cx-
ample to follow and we are al-
ways well recetved.”

ALTEX, Mexico's biggest

Chile, Guatlemala, and
Venezuela Now, says Servitje,
ALTEX has plans for EI
Salvador, Brazil, Argentina, and
even Cuba.

Marketed throughoul Latin
America by the Mexican televi-
sion monarch Televisa, the
mﬂhﬂtj of Mexican snack

s is booming far beyond
national borders. Mexico's Pan
Bimbo is a big player in Lhe
Venezuclan bread market but,
fronically, it is competing with

Journalist

another Mexican staple - the
tortilia
The shadow of the new

Caloasus of the North falls
nowhere so fully as upon its
nearest neighbours in Central
America, and it is there that re

sentment s thorniest In
Guatemala, Mexican e cream
chains Bing and Holanda are as
ubigquitous as HBaskin Hobbins
outlets are in the US

Similarly, in llenduras,

when CEMEX. the weorlds
fourth qutl cement maker,
tried 1o pick up a newly -

lined stale producer in re
Klon’s biggest privatisation deal
ever at 78 million dollar na-
tonalist clements in the mili
tary nixed the deal

"They come in here and es
tabliah 100 per cent Mexienn:
owned businesses but If we
wanl o do that in Mexiro, um-
nrt plrntr of restrictions.”

lnrmhtr

£

fly to Mexicn's Cancun and
Acapulco. And just as Mexico's
::anhhmrUSU

work as undocumenied
labourers, the poor ol ¢ oyl
America stream into M el «
quarter of a ui"lun
Guatemalans alone - o Improvwe
their economic standing.

“They sec us as very big.”
concludes Ivan Crippa, a

Mcxico City investor in Central
Amcrican manulacturing “We
arc to them as the US was o

* Mexico 20 years ago.”

John Ross (s a [reelance
based (n San
Francisco specialising on Latin
America. He also contributes tp
El Financiero in Mexico.

Asia-Pacific bankers
meet to discuss

IN progress

YANGON, July 26: Myan-
mar’s joint efforts with foreign
ofl companies in search of

fcasible gas in its
off-shore ficlds continue to
produce good results, the offi-
cial New Light of Myanmar
newspaper rcported yesterday,
says AFP.

The latest well, drilled early
this month some 80 miles (128
kilometres) ol the coast in the
Gulf of Martaban, is producing
natural gas on a commercially
feasibie scale, it reported.

The paper did not mention
the well's cutput.

Oil and natural gas explo-
ration has been underway in
the area since carly this year in
cooperation with the French
firm Total and Unocal, of the
United States, the paper said.

So far, four successful wells
have been drilled in the field
crude ofl production for the fi-
nancial year to March 31 has
been set al 7.3 million barrels,
while the rn production target
is 51.1 billlon cubic fee! (1.53
billon cubic metres).

anmar which expects to
roduce 58 million gallons
220.4 million litres) of ne
this year still rations fts o
privale car owners.

While unlimited amounis are
available on the black market, it
costs len times the official price.

regional development

TOKYO, July 26: Asia-Pacific
central bankers met here Friday

lo discuss regional economic
developments -as the Bank of
Japan released a quarterly re-
port showing. uncertain pros-
pects for a Japanese economic
recovery, reports AFP.
The meeting was the sixth in
a series of twice talks
rities

E\lplni mone au

Aulh‘l.l‘il.‘gtnl. Japan,
Hong Kong, Indonesia, Mala-
ysia, New Zealand, the Philip-

pines, Singa » South Korea
and

Most of the participants re-
fused to discuss details of the
informal talks which brought
together central bank officials at
various senior levels, nu.rg:‘f
whom were mecting for the
time.

But many also said they did
nol oppose increased o
at future talks hmledm
Bank of Japan, which has been
notably coy about the growing
contacts between regional cen-
tral bankers in the past two and
a half years.

The Bank of Japan vicws Lhe
11 ecentral banks as an Asia-
Pacific version of the Group of
Ten, which mainly comprises
European central banks and
mects at the Bank for
International Sectilements in
Basel, Switzerland,

The Japancse central bank

meanwhile said in its quarte
economic outloock relea
Friday that the country’'s eco-
nomic downtrend was aboul to
end but with the yen's appreci-
ation against the dollar remain-
ing an uncertain factor.

Consumer spending is likely
to recover in the second half of
the year to next March afler two
years of decline, the report said,

that capital investment
might turn upward “in a very
gradual manner® in the six
months.

But the yen's upsurge
against other currencies
curtail corporate earnings de-
spite the lack of an immediate

impacl on economic activity.
Fuel rationing
starts in Nepal

KATIHIMANDU, July 26: A ra-
tion system for petrol and diesel
started operation loday In
Kathmandu valley to solve the
fuel s caused by recent
floods in Nepal, reports
Xinhua.

The arrangement will be kept
on until the situation
in the transport sgctor
the obstacles created by the in-
cessant rain over the few
days, according to a press re-
lease by the Nepal

Corporation.




