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Indian farmers to step up drive
against foreign agro firms

BANGALORE, India. July 14:
indian farmers oppesing the
GATT proposals on agriculture
ot R s Tty &

o B
day after they raided a seed
farm of the US multinational

Cargill. reports AFP.
The militants said they

would intensify the campaign
from July 21 to coincide the

anti-GATT drive with the 1ith

of the death of sev-
eral people when police fired on
a rally of farmers demanding

higher prices for their products.
The threat lollowed .
razing of a building on
premises of a 2.3 million dollar
Cargill seed processing plant in
Bellary, a small town in the
southern state of Karmataka of
which Bangalore is the state

capital.
The US is set to open
in October YC®r.

A spokesman for Cargill
Seeds india Pvt Lid said the
razed building was a temporary
structure which housed admin-
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building was also the second
atlack by farmers on the com-

plex, and ordered an
ton into the attack as the farm-
ers threatened Lo siep up their

action I-xmﬂ multinationals In

“There is nothing wrong in

attacking multinationals be-
cause they are in india 1c ran-
sack the national food security
sysiem and sovereignty over
agriculture”, said M D Nanjun

daswamy, Chiel of Karnataka
Farmers Association.

The militant farm leader said
his forum wAll not permit them
o operate in Lhe state, adding
that their next target would an-
other multinational precessing
margosa leaves for pharmaceu-
tical products in the Karmnataka
town of Tumkur,

Maharashtra announces new package of
incentives to 1nvestors

- BOMBAY, July 14: Maharas-
hira state has -nnm:wmd a
puckage of incentives agri-
cultural and mineral industries
to defend its status as India's

Hil(indu-trhlh-n reports

!‘.conumlc analysts say
Hindu-Mushim riots and bomb
blasts in the six months in

SRy

commeprial centre,

Reuters.
The policy is due to come
into force in October. =
For the past ten years no

new industries have been per-
mitied within the city limits of
Bombay.

The new policy is aimed at
attracting investments in agro-
industries, export-oriented in-
dustries, mineral-based indus-
tries and s industrial
complexes leather, hosfery,
software, electronic hardware
and nd cutting.

It gives special benefits to
UNITA manufacturing exclu-
sively for exports, exempting
them from sales tax on the pur-
chase of raw materials and
capital equipment.

For units set up In less de-
veloped areas of state, the
government will refund for five
years duties paid on power.

Maharashtra has India’s
highest industrial per capita
output at 4,219 rupee (135
dollar] against a national aver-

age of 1,727.90 [(65- dollar).

[lut a combination of
riots, the growing influence of a
Hindu militant party, rising
wages and rocketing prupnrty
prices have encouraged com
panies to look else where.

dcading business houses
such as Tata and the Essar
Group have started locating
new projects outside Bombay,
where India’s industrialisation
began in 1954 with a textile
mill.

Bombay's problems began in
the 19808 when militant trade
unionism led to the closure of
most of the textile mills. It
caused fears that Bombay
would decline like Calcutta,
where a militant leftist move-
ment drove businessmen out in
the seventies.

Last week the state govern-
ment of Karnataka, of which

Jangalore is the capital, an-
nounced a new industrial
aimoed atl making it India’s most
advanced state,

it will be a step ahead of
Maharashtra and Cujarat in
providing incentives and con-
cessions to industrialists and
will take Karnataka into the top
position in industrialisation by
2000, Karnataka Chiel Ministor
Veerappa Moily said.

Many big companics have
shifted their corporate bfTices to
Bangalore, companies came
here because they could provide
for their managers bungalows
with garden and servant quar-
ters for the price of a small flat
in Bombay, sald R Vishwan-
athan, Secretary of the Greater
Mysore Chamber of Industry.

In contrast, Bombay's ovcr
crowding led some people to call
it Slumbay.

' Beijing expects
higher investment

from Gulf states
ABU DHABI, July 14

Wealthy Gull Arab states have

around 800 million dollar of in-
vestments in China but the fig:
ure will largely increase due Jo
new incentives, a Chinese offi-
ctal was quotced on Tuesday as
saying, reporis AFP,

Hu When, Commercial
Atlache al the Chinese embassy
in the United Arab Emirates
(UAE), said the invegtments by
the six-nation Gulf Cooperation
Council [GCC) were concen-
tratcd in construction, commu-
nication and industry.
HOMGODY Invesiments  hmvc
reached 600 million dollar since
China began to adopt an open:
ness policy in 1976, she told
the UAE daily Al-Khalec].

We expect investment appli-
cations 1o rise dramatically in
the next period. The current
conditions in China are wery
suftable for investment after the
incentives offered by the gov-
ernment to attract foreign in-
vestment.

She said such a policy at-
tracted about 35 billion dollar
in foreign investment in 1992,
mainly from Japan, South
Korea. Taiwan and the United
States.

Chinesc Vice Premicr for
Trade, Li Langing, discusscd
economic cooperation and in-
vestment during his tour lasi
week of Iran GCC stales —
Saudi Arabia, Bahrain, Kuwait,
Oman, Qatar and the UAE.

He signed oil, trade and in-
vestment nts with some
GCC mﬁﬁmiuding two
accords with the UAE to en-
mum# joint projects.

Singapore

Thai beauty, Maneerat Kanlayacert, holds her trophy,
emerging the winner of the ASEAN Model Search 93 in
Singapore on July 13. The 23-year-old Thai beat 11 other fi-
nalists from six ASEAN countries. She received a working
contract worth 12,500 US dollar with Carrie Models in

after

3,125 US dollar in cash, a ﬁmrhng contract worth
6,250 US dollar with GAP Rodels in Tokyo, a return air

htket to Paris as well as cosmetics and accessories.

—AFP/UNB photb

US still wants tou h sanctions

to enforce NAFT

WASHINGTON, July 14: US
trade representative Mickey
Kantor denied the United States
has backed down from tough
commercial sanctions to enforce
side deals to the North Ameri-
can Free “Trade Agreement,
reports Reuter.

"That is an inaccurate re-
port,” he told journalists who
asked about several press re-

that American officials
had retrieved the call for sanc-
tions from the ncgotiating table
on the NAFTA side deals at
talks last week in Mexico.

"We have-not changed our
position at all,” Kantor insisted
al a press

__"We want real teeth, real

enforcement,” he said.

US negotiators were gquoted
last week as saying that com-
missions overseeing labour and
the environment would not have
the power to impose sanctions,
fines or penalties.

The United States has in-
sisted all along that those com-
missions should have "tceth” or
enforcement powers, a stance
that has been adamantly resis-
ted by Mexico and Canada.

. Kantor repeated the US
Mexican and Canadian negotia-
tors assertion that important
progress was made during the
last week's round of talks.

Many in the US Congress,
including Sen. Max Baucus, a

side deals

Monlana Democrat who chairs
the environment commiftiee and
the international trade sub-
committee, have said they
would only vote for NAFTA if it
is sent to congress with strong
side deals, particularly on the
environment,

Baucus and others like him
fear that enforcement will be
impossible if left in the hands of
each nation.

Critics are particularly con-
cerned over pollution along the
2,000-mile US-Mexico border,
where many US firms have
moved to take advantage of a
cheaper workforce and where
miany more are expecled to relo-
catc once NAFTA is in place,

Irag-UN o1l talks separate from

total embargo issue'

 UNITED NATION, July 14:
. Talks between lraq and the
United Nations on limited oil
sales are a separate issue fron

lifting the entire embargo, a UN

spokesman said, reports
Reuter.
The spokesman was asked

about a New York Times storv
that mistakeningly assumed
ongoing talks this week on an
Iragi sale of 1.6 billlon dollar of
ofl were related to destruction of

“_ﬁﬂl.

rule compliance obliga-
tion ‘of disarmament is under
resolution 687, said spokesman
Matt Nerzig. The current talks
for a one-time sale of 1.6 billion

dollar are going on at the same
time but are resolutions 706
and 712, which are two differ-
ent matters of discussion and
considerations.

Tim Trevan, a spokesman for
the UN special commission re-

sponsible for destroying Iraq's -

war machine, gave several in-
terviews this week in which he
stressed that the cuyrent oil
talks were a separate issue from
his commission.

Trevan, who is now en route
16 Baghdad, stressed that Irag
had to accept long term moni-
toring and ongoing verification

as stated in resolutions 687 and

715 before the commission

would give it a clean bill of
health and recommend to the
Sceurity Council the oil em-
bargo be lifted entirely,

In a confusing sertes of 1991
resolutions, the council, also
gumand:d Irag sell 1.6 billion

ollar in oil.

This was to take the burden
off UN agenecies supplying Ira-
gis, including rebellious Kurds
in the north, with food as well
as pay for weapons costs and
uthf:r a reparation fund for war
' victims of Irag's 1980 invasion
of Kuwalit.

Irag would prefer to sell oil

frccly and haye the embargo -

lifted.

Canadians wamed
to be cautious
in dealing
with Nigerians

ﬂ’ITAWA July 14: The
Canadian pgovernment has
warned businessmen to be cau-
tious in dealing with unsolicited
business proposals f[rom

Nigeria, saying some viclims
have had to be rescued by ar-
moured vehicle, reports AFP,

And it is offering to escorl
any Canadian business peoplc
visiting Lagos from the airport
tﬂ their hotcls— for a fee.

The ckpﬂrtmtnl of hm.al
allairs and international trade.
in a newsletter to the Canadian
business community, said
Tuesday that unwary Canadian
and other foreign business
people had suffered frequent
and substantial financial losscs

[rom Nigerian business scams.

Without citing further de
tails, the newsleticr says:
"There have been instanees of
Canadian business persons
being intimidated and held in
communicado in hotel rooms.
requiring rescue by armoured
vchicle.”

A spokeswoman al the de-
partment of external aflairs and

international trade was unable

o provide any dctails of the in- -

cidents in which armoured ve-
hicles were necessary to [ree

captive Canadian businessmen.

But she emphasiscd that
Canadian business people visit-
ing Nigeria should contact the
Canadian High Commission in
advance.

The department newsletter
said Canadian business people
could ask the high commission
for an escort 1o meel them at
Lagos Airport and take them
downtown for a [fee of 20 US
dollar.

Nepal's foreign
trade rises -
by 18.4 pc

KATHMANDU, July 14:
Nepal's total volume of foreign
trade increased by 18.4 per cent
to reach 39.36 billion rupee
(about 803.26 million US dollar)
in the first nine months of the
[iscal year 1992/93 over the
corresponding period of the pre-
vious year, reports Xinhua.

But the total trade deficit
remained large with 13.16 bil-
lion rupee (about 268.57 million
US dollar), according to the
economic survey 1992 /93.

In Nepal's foreign trade,
India's share was 26.4 per cent
and that of other countries was
73.6 per cent. The volume of
trade with India was up by 5.2
per cent and totalled 10.37 bil-
lion rupee [about 21 1.63 million
US‘ dollar), while trade with
other countries reached 28.99
billion rupee (about 591.63 mil-
lion US dollar) with an increase
of 24 per cent.

During the review period of
the current fiscal year, total ex-
poris rose by 32.6 per cent over

- the corresponding period of the

previous year and reached
13.09 billion ru {about
267.14 million US ;
Nepal's total volume of im-
ports increased by 12.4 per cent
to reach 26.27 billion ru
(about 536.12 ntﬂhn US do
compared with the correspond-
ing period of the previous year.
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Afghanistan will become commercial
crossroads of Central Asia:

KABUL, July 14: Aighan
President Burhanuddin Hab-
bani In a lelevised press
conlerence Tuesday expressed

his desire thal war-lorn
Afghanistan would become Lhe
commercial crossroads of
Central Asia in the near future,
reports AFP.

"We hope thal our country
will play a main and ptvotal roke
in the for Uhe commercial
movemeni between ECO and in-
iernational countries”, Rabbani
nabd

The Economic Cooperalion
Organisation (ECO)| is made up
of 10 regional lslamic stales
whosc tolal population excecds
300 miltion. and which enjoys a

siralc g::umnn in the hean of

Asia, posscsses huge en-
ergy resources, Rabbani said
Of the rnln_r prolocols adn
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participating states at the re-
cent istanbul ECO summit,

qumw

ment between
F.hhnuﬂ'ﬁu“nh
a joint pipeline to re-
Ponal natural gas to inter-
national market.

Rabbani said Alghan repre
senlalives were inviled (o

Turkmenistan October 217 for

"serious and through talks™ re

& linking Tashkent (n
Uzbekistan to the International
Sea-port of Karachi in Pakistan.

Rabbani, in noting the
prnhltth of landlocked countrics
tan in import-
ing nnd exporting lrade goods.
eXpressee ressed his hope that con-

cessions be made for Afghan
natinonals o personally super-
vim a section of Karach! Port in
order to expediic the lransicr of
bocal rade goods

“Most of Alghanistan s goods
come and go via Karacht and i
w our hope thal Pakistan will
assist in certain facth
thes 17 Karachi Port ” Rabban
slaled.

While food, medical and re
construction aid was pledged by
ECO countries o Alghanisian,
Rabban! said the ECO coun
tries themselves appealed 10
nations around the world for
further urgent assisiance Lo

Alghanistan.
But Rabbani said he ex-
ted more action than words

mp-.rtirlp-.nl.lulht!:m

Rabbani

Hul the Presidoent insistcd:

There are no valid reasons efl
for rreating disturbances in
Kabul.®

Vietnam,

HAVANA, July 14: Cuba has
been looking to its communist
brethren in Hanol and Betjing
for economic assistance to help

fuel the 1 hed Cartb-
bean island natfon’'s move
loward a free-market economy,
reports AFP,

Vietnam and China hold
promise for Cuba whose econ-
crashed fol the 1991
collapse of the Soviet bloc and
the transformation of Havana's
Eastern European trading part-
ners into capitalist economies.
Highllghtlng the dewveloping
ties between Cuba and Asia
have been a series of high-level
official visits between the three
countires since late lasl year.
Last week, Vietnamese Fo-
reign Minister Nguyen Manh
Cam visited Cuba to discuss
transportation, health and agri-

China hold promise for Cuba

cultural rovperation. In Jui,
Forcign Minisier Roberio Ro
baina Gonzales visiled China
Vietnam has agreed to sup-

ply Cuba 100,000 tons of rice
annually until 1995 at fa-
vourable terms at a time when
Cuba's food supply is critically
scarce and its s harvesl,
the principal cash-crop, has hit
a low.

32.::-"& Vietnam have both

also been crippled by a strict
US cconomic embarge, though
Hanoi said that Washingion has
shown signs of softening and
that the trade ban could be
lifted against Vietnam.

Cuba too holds out hope
that the administration of US
Presideht Bill Clinton might i
the trade ban, which would
have a dramatic effect on Cu-

ba's wil.lm‘hq cconomy.

But cven as they hotly pur-
suc weslern investment (o
pump up their struggling
economies, Cuba, Vietnam and
China continue to pledge their
commiiment to Marxism
Leninism — the ideological i
that binds three of the few re-
maining communist slates.

Ruuter mpnr;-yt Cuba will
resume normal loading of its

remaining sugar delivery con
tracts after July 18 when the
period of foree declared
last June 4 expires, the stale
sugar selling ecompany
Cubazurar sajd on Tuesday.

Cuba declared force Majeurc
—the mnabflity to fulfil sugar

shipment contracts because of
forces outside its control — las!

June 4, following lnrrtmlnl

rains that damaged lransport

routes to sugar loading tcrms-
nals
“There is no intention of ex-

“From Jul\y I8 onwards, we
can accept those clients thal
have contracts with us.” he
added. _

The Cubazucar spokesman,
without giving res, said
small guantities of sugar re-
mained to be shipped to Russia
and other clients under existing

w contracts.

“There are some ships wait-
ing. The month of July is al-
ready covered for ships and
then we have some smaller
ships which will load during
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WB short-lists 3 European firms for

DUBAI, July 14: Three
European [firms are on the
short-list of bidders for a turn-
key 500 million dollar project 1o
build a hydrocracker plant in
PPakistan, oil industry sources
said on Tuesday, reports
Reuter.

They said Technip
France, Britain's Amec PLC and
Italy’'s Snamporogetti are the
main competitors for the three-
month tender announced in

May,

of .

"The response to the lender
.... was large, said one¢ source
close to the preject, adding that
its total value was between 450
million dollar and 500 million
dollar. The short-list was
lormed by the World Bank.
which is offering 35 ]:n:r n.nt fi-
nancing for the pi and

sponsors Crescent’
Company International Ltd.

Crescent, based in Sharjah,
United Arab Emirates, gained
Pakistnan's approval for the

tmleum :

$500m Pak project

project in September | 989,

it has a 35 per cenl equity
share in the project which will
upgrade some 1.6 million
tonnes a year of residual fucl oil
from two Pakistani refineries
and imported feedstock into 1.4
million tonnes of hi'h -value
Mistillate fuel, = 3

The plant, to hl: huﬂl fiear '
Karachi, will include a vacuum

distillation unit, a viscesity held by private investors,
sources said.

breaker, an amino unit, a hy-

drogen unit and two hydroc-

units.
State-owned Petroleum Re-

The remaining 30 per cent is

South Asian countries aim at reforms
to liberalise economies

[n recent years, most of the
South Asian countrics have in-
troduced major economic re-
forms in such important arcas
as industry, foreign Lrade, in-
vesimenl, public sector enter-
prises, and the foreign ex-
change, fiscal and ﬂnam:lai
systems. :

The reforms are aimed at lib-
eralising the economies in
varying degrees.

Privatisation and deregula-
tion of investment are key com-
ponents of economic reforms in
most of these countries.

Deregulation aims at remov-
ing unnecessary government
controls over the private sector
tn enable it to concentrate more

n increasing output and effi-
c:tency and less on complying
with or circumventing govern-
ment regulations.

Privatisation is considered
beneficial for enhancing the ef-
ficiency of enterprises owned by
government, encouraging pri-
vate sector initiative, greater
competition and better alloca-
lion of resources, and relieving
the government budget from the
financial burden of loss- mnking
enterprises.

In India, licensing has bun
removed for all industries of any
siz¢ except for 18 industrics,
which will be regulated for such
reasons as sccurity, chemical
hazards, and overriding epvi-
ronmental or social conecrns.
The exemption is also applica-
ble to ex ion of the existing
units. With the liberalisation of
the economy and the industrial
sector , the government also in-
tends to restrict the role of the
public sector to eight industries
in the strategic and basic in-
frastructural sectors.

In July 1991, as part of a
new industrial policy, it was
announced that approval would
be given for FDI with up to 51

cent foreign equity in 34

P ty areas, provided

that the ign equity covered
the import of capital goods fully,
and outflows on account of div-
idend payments were balanced
by export over a pe-
riod. Total foreign ownership is
to be allowed in the power sec-
tor, fully export-oriented units
and sclected high-technology
industries, Exisling companics
can also raise foreign equity up
lo 5] per eenl, subject to cer-

tain prescribed guidelines.

In the 1992/83 budget, for-
eign investmeni has becn al-

-

lowed in eriieal sectors such as
oil and gus: Non-resident
Indians and overseas corporate
bodies owned by them are also
permitied to invest up to 100
per cent in high-prorily indus-
tries with full bencfits of repa-
triation of capital invested and
income accruing thereon.

The Government of Pakistan
has quite a broad agenda on
privatisation that covers indus-
tries, telecommunications and
other infrastructure, and the
banks and development finance
institutions.

- Some 115 industrial units
were identified for divestiture in
1991. More than 22 units had

already been transferred to the

private sector and bids in re-

spect of 32 units were at vari-

ous s of consideration.

Out of four_ nationaliscd
commercial banks, 1wo have al-
ready been privatised. One ol
the banks has been divesied 1o
a management group formed by
the workers of the bank.

Before actual privatisation,
the government negotiated an
agreement with representatives
of workcers of public entérpriscs
to safeguard Lheir interests.

The agreement removgd any
possible resistance from the
workers and contributed to a
smooth process of privatisation.

In the process of deregula-
tion, the government has abol-
ished the requirement of prior
sanction for al]l industries, ex-
cept those on the specified list,
which includes arms and am-
munition, security printing,
cu and mint, high explo-
sives and radioactive sub-
stances.

Foreign investors are to be
treated in the same way as local
investors. Foreigners and over-
scas Pakistanis have been al-
lowed to make new investments
‘without having to obtain prior
approval except in a few indus-

trics, for which domestic in- .

vestors also require government
approval. Foreign investors
have been permitied to own up
lo 100 per cent of equity in &
venture and Lo purchase equity
in existing industrial companics
on a repatriable basis.
Remittances of dividends
and dum nt procecds no
longer re the Central
Bank's pt.'l"l'l‘llll'll.'ln.. All controls
on Lhe operation of foreign cur-
reney acgounts by foreign firms
and individuals have been
abolished. Access to borrowing

by foreign companics has been
greatly liberalised. Forcign firms

have been permitted 10 borrow

from the domestic market.

In addition, the Government
has opened to the private sector
a number of areas for invest-
ment which used to be the
monopoly of the public sector.
These imclude banking, power
generation, telecommunica-
tions, airlines, shipping, road
consiruction and port opera-
tions.

In Bangladesh, industrial
deregulation has bcen contin-
ucd in the new industrial policy
announced in 1991 The in-
vistiment sanclianing process
has been decentralised by
allowing various agcncics lo
sanciion projects.

The limit for projects which
development finance institu-
tions and nationalised com-
mercial banks can accepl lor fi-
nancing without prior govern-
ment sanction has been raiscd
to Tk 300 million. All projects
with investment exceeding Tk
300 million require approval of
the government.

No prior government sanc-
tion is required for investment
in arcas open (o the te scc-
tor provided the industries are
sct up with the entreprencur's
own funds or with funds from
private banks or orivale finan-

cial institutions. The sanction-

ing procedure for foreign in-
vestment been simplified.
Furthe , no prior approval
is needed for foreign investment
in joint ventures in most cases.

Thus far a number of
industrial and commercial en-
terprises, and two of the five
e e I banks:
have already been privatised,
besides ing the eslab-
lishment of a number of banks
in the seclor.

The nment has ex
pressed firm determination to
contipue with the process of
privatisation and proceeded
with a programme ol sile of
public enterpriscs through the
floating of tenders.

Bangladeshis working
abroad will be cncouraged 1o
purchase these indusirial units,
or shares in them, in foreign
currencies. However, resistance
from workers of public cnter-
prises has delayed the imple
mentation of the privatisalion
plan.

in Shri Lanka, a total of 21
public enterprises have been

successfully privatiscd since
1989 and an additional 40 have
bueen cleared for privatisation.
One t feature of the
p programme in Shri*
Lanka is the

In general, the method used
is to sell 60 per cent of the
shares to a prospective en-
trepreneur through a tender

per cent
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An achievement of

the public mtrrprhc reform
privatisation of
thc management of most of the -
State-owned estates. Some 449
State-owned eslates were re-
grouped into 22 independent
regional plantation enlerprises
and their managemen!  was
given o 22 private sector com-
panics on a profit-sharing basis.

This new arrangement
brought 95,000 hectares of tea,
59,000 ha of rubber and 11,000
ha of coronut plantations undcr
management conlrael.

As in many olher arcas, re-
forms have been introduced 1o
deregulate industries and for-
cign invesimenl. Foreign in-
vesiment controls have been
virtually eliminated, with the
cxvcplion of only a lew arcas of
aclivilty rescrved for local in-

VUsLUTS.
The new industrial policy of

Nepal emphasises deregulation.
As a result. the licensineg re,
quirement for seiting up indus-
tries has been largely abolished,
except for a specified list of in-
dustries related to defence,
public health and environment.

Moreover, registration and
Heensing ures have been
simpl . A “ome window"

ure for in-
dustry has established.

To attract foreign invest-
ment, a simplified in-
vestment approval system has
been developed. .

The government is commit-
led to a privatisalion pro-
gramme for public enterpriscs.
Three manulacturing unils wore
alrcady in the provess of pri-
valisation and another 60 ware
under examinalion for possible
divegtiture. Measures have also

taken Lo privatise five agri-
cultural farms in the govern-

e il secior.
ESCAP survey, 1992

enterprise.



