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UNDATED, July 11: Asian
countrics have welcomed the
results of the Group ol Sewn
(G-T) summit held in Tokyo this
week, and attention is now
turning to Geneva to see if good
intentions in Tokyo can turn
into a completed GATT agroc-
menl, reports AFP.

The G-7 summit ended
Friday with a declaration saying
the group's highesl economic
priority was the successful
conclusion of the Uruguay
Round of the Cenern! Agres
menl on Tarifls and Trade
[CGATT) and curbing protection-
ism.

Trade ministers from the
United States, Canada, the
European Community and
Japan hammered out a deal for
major tarifl cuts and a frame-
work for the of other
trade barriers hours before the

G-7 summit began Wednesday.

China welcomed the tarifl

cuts, saying they represented a
step forward in the
try spokesman Wu Jianmin
said at a press briefing Thurs
day. ljut he said obstacles still
remaincd over ssoes souch as
agriculture. _

. Wu urgied the western pow
ers to continue efforis to con-
clude talks in onder to enhance
the multilateral trading systen
and check trade protectionism

"“China hopcs that the ac
tions taken by the seven na-
tions could facilitate the growth
ol the world economy and sta-
bility and peace of the world
situation,” he added.

In Australia, a spokesman
far Trade Minister Poter Cosk
loday described the outcome of
the Tokyo meeting as "very cn-
couraging for Australia,” but
said concrete measures had
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been lacking on economic
- growth and uncmployment.

"We believe the emphasis
given by the G-7 in their com-
munique to giving the highest
priority in conclusion ol the
round shows clearly that the
political leadership necded to
complete the mund that has
been so lacking among the ma
jor now exisls, Lthe spokesman
said

He sadd Australia also wl

comcd the G 7 dedision oo alfer
practical and subsiuial assrs
tance o Russiu,

The national newspapor, The

Austimban, also siad tocday 1hay
the doecision 1o lower tantls was
an achicvement of posiinge sig
piflcance Tor Australia
Singapore weolcomed D
agreement on tardll oouts sl
said “H was more optinisie of
the pessible conclusion of th
Uruguay Round nedotiabions by

the end of the year,” the trade
and indusiry minisiry said i a
o e e w0 el ol

It added lh:; it was encour-
aged by the agreement between
the majors in Tokyo on market
acoess in many sectors of in-
dustrial goods.

But the statement added
that a number of contentious
i=sues remained that could stall
ne gotiations.

Malaysia's International
I'rade and Indusiry Minister
Rafidah Aziz said today the G-7
decision on GATT was “an opti-
mistic start” towards a global
[rade pact

She added that she ho
the opening up of marketls b
tween developed countries
cauld he later oxtended Lo
eerrirics oulside the G-7

Indtan Finance Ministor
Manmohan Singh told AFI? 1o
day he was cncouraged by the

Business

Asia welcomes Tokyo summit results (G-7to scale down elaborat
annual summit

G-T commitmemt o the sue-
cestful conelusion of the
Uruguay Round.

"Protlectionism must b
curbed and i s in the interes
of all countrics concerned that
iricle wars should be avoided,
he said.

The Indian daily Economic

Tics ooid Saturday the Tolae
agreement was a light at the

end of the tunnel” for the con.
clusion ol the Uruguay Reund
The seven year-old Uruguay
Round of GATT negotiations
was originally scheduled for
conclusion by the end of 1960,
but has been delayed by differ-
ences over farm subsidies be-
tween the United States and the
European Community.

The G-7 groups — Britain,

Canada, France, Germany,
Italy, Japan and the United
Staics.
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World financial markets looking to

LONDON, July 11: The
world's financial markets will
look to the east next week as
Japan prepares for a general
election on Sunday, July 18,
economists sadd, re Reuter.

All the signs are that the
Liberal Democratic Party (LDP)
will lose its exclusive grip on
power for the first time since
1845. But markets may escape
the event unruffled, with many
cconomists predicting little
change to Japanese economic
policy.

Elsewhere, US inflation fig-
ures could douse speculation
that a US monetary policy
tightening is on the way,
cconomists say. Other data are
forecast to show the economy
still fragile

Some Japanese commenta-
tors have predicted a coalition
government of the Japan

Renewal Party, an LDP splinter
group, and the socialists.

“All the opinion polls suggesi
a hung parliament,” said Stuart
Thomson, international
economist at Nikko Securities,
assuming that,” the first priority
will be political reform.
Economic policy will take a
back seat.”

He was sceptical the LDP will
suflers badly as many expect.
"In times of economic hardship,
voters become more rather than
less conservative. | think the
[.I21* will do better than 1s cur-
rently expected,” he said, tip-
ping an LDP/ Japan New Party
coalition, headed by former
premijer Toshiki Kaifu.

In terms of economic policy,
economists say it is doubtful
any combination of parties will
make much difference. Many
expect a cut in Japan's official

Japan ahead of election

discount rate by late summer or
early autumn, regardiess of the
clection’s outcome,

"It's all pretty depressing
picture for the Japancse econ-
omy,” said Alan Capper, chief
economist LTCH in London.

In the US producer and con:
sumer price date for June are
scheduled on Tucesday and
Wednesday.

Forecasts are for a 0.3 per
cent fall in the I'PI, fora 1.5 per
cent year-on-year rise, with the
CPI inching up 0.1 per cent, 3.1
per cent year-on-year.

Bankamerica economist
Adrian Cunningham said after
jitters about inflation earlier
“this year and talk the Fedcral
Reserve was prepared to

tighten, June prices will be

broadly flat.

“That should extinguish talk

that the Fed is prepared to

tighten policy,” Cunningham
said, "Basically everything still
paints to subdued growth.

Sales are seen up 0.4 per
cent with production contract -
mg 0.1 per cent. "Next week's
data will be very, very weak,"
sald Marte Owens Thomsen, an
Ceonemisl Midland Glabal
Markctis in London. [ can't see
anything leading to a (fed) tight -
¢ning in the short term.”

in_ Germany, next week s
LBundesbank meeting is consid-
vred unlikely to generale its
rusiomary excitement as lew
cconomists predict a cul in
rales.

The UK has a big weck for
data with everything from pro-
ducer and retail prices, through
industrial and manufacturing
production, to unemployment
figures due out.
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Bilateral trade friction

US-Japanese pact for new economic
partnership offers little hope

TOKYO, July 11: The US-
Japanese pact aimed at creating
a "ncw economic partnership”

look s re like a framework
fulisrd bilateral tHetBH’ e
Reuter.

The talks will start with (the
two nations) in bed with difler-
ent dreams,” blared a headline
in the financial dafly Nibon
Keizal Shimbun today, one day
after the accord was reached.

“There is a [ear that once the

talks start, the differences in
the two countries’ understand-
ing will surface.”

Under the pact, announced
on Salurday after days of tough
bargaining, Japan agrecd to
promote growih led by domestic

demand, increase markcel ac-
cess, and stimulale imports and
services, all o cul ils enrrent

mw‘&umlw-;. PP R
S Undfted Stacs, i retugnn,
agreed (o reduce its budget

deficit, promote domestic sav-
ings and strengthen interna-
tional competitivencss.

The two nations will discuss
Japanese government procure-
ment of forcign goods and ser-
vices, such as compulers and
satellites, Japancse regulations
and guidance that inhibit mar-
ket access, and ways to expand
sales of foreign parts, such as
for aulomobiles, to Japancse
firms. :

They will also focus on is-

sucs affecting foreign direct in- |

vestment in Japan and the
United States and on cnsuring

- implemcntation ofewtsting hi-

lateral arrangemcnts 11, M
The talks had been stalled
over US demands that Japan
set numerical targets for cutting
its mammoth current account
surplus and for opening specific
sectors to more imports.
Prodded -by Primce Minister
Kiichi Miyazawa, officials hus-
tled to reach an accord belore
US President [ill Clinton, here
for the Group of Scven (G-7)
summit of leading industrial na-
tions, left Japan on Saturday,
Miyazaws, whose scandal-
ridden ruling Liberal Democra

b Partly (LDP) could well lose
its S8 year hold on power in o
general clection on July 18,
koped 1o show Japanesce volors
the LDP could manage wvital US-
Japanesc tics better than rivals.

In their haste, negotiators
appeared to have lelt key points
vaguc and set the stage for fu-
ture disputes. _

The pact included no numer-
ical target for culling Japan's
surplus of nearly 120 billion

dollar in s and services.
Bul US-officials immediately

sadd  Washinglon coxpeciod
Tokyo to cut its surplus te be-
tween 1.5 and 2.0 per cont ol
gross domestic product (GDP}
over the next four to five years.

Clinton, Democrats face tough test before

reaching budget compromise

WASHINGTON, July 11:
Congress returns from recess
next week with the eredibility of
Democrats and President Clin-
ton riding on their ability to
fashion a budget compromise
and enact it into law, reports
Reuter.

"Democrats are going to be
judged on whether they can
load,” said Stan Collender, di-
rector of federal budget policy
for Price Waterhouse. Clinton
campaigned on a promise to
lead the country out of reces-
sion, breaking the gridlock
caused by a government divided
between a Republican President
and Democratic Congress.

But since Clinton took office
the economic recovery has

moved at a snail's pace and the

Democrat's popularity has
plunged. He was embarrassed
by his inability to overcome a
Scnate Republican filibuster
against his stimulus bill.

Now the President has
staked his future on his ability
to pass a five-year, 500 billion
dollar deficit-reduction plan. -

In a CNN interview Friday, in
Tokyo at the end of the Group
of Seven meeting, Clinton ex-
horted Congress to pass his
package, balanced between tax
increases and cuts in medicare
and other mandatory pro-
grammes.

"The leaders of Congress
back home should know that
this is going to work, that the
American people in the gnd will
really respect them for bringing

this deficit down, for bringing
interest rates down, for getting

some back in the econ-
omy," he said. |
If this attempt  [fails,

Democrats fear heightened
secepticism about their ahility to

govern for years to come,
House and Senate

Democrats have passed differ-
ing verstons of the budget bill
by razor-thin margins-219-213
in the House and 50-49 in the
Senate, where Vice President Al
Gore cast a tic-bicaking vote,
No Republicans backed the
measures. i

Congressional leaders must
now compromise on differences
between the two bills while try-
ing to overcome divisions in
their ranks and preserve their

ragile y. | :
A co re committee of
House mﬁe:fl and Bﬂ.llm
— with plenty of input from
administration — is expected to
being work on the compromise.
next week. .
In the House,
Democrats — particularly those

in the Congressional black cau-
cus — are demanding a series

of tax breaks to encourage in-
vestment in urban arcas in
so-called "empowerment zones.”

That would cost 5.3 billion
dollar, but without the votes ol
the 38 black caucus democrats
a compromise will fail. The
House paid for the empower-
ment zones “— and many olther
things — with a broad-based
levy on the heat content of [uel,

China raises

Interest rate

BEWING, July 11: In a bid to
reduce acute inflation, China
announced Saturday interest

rate rises on deposiis averaging

1.72 cent and hikes on
hank of 1.38 per cent, re-
ports AFP.

Rates for one-year deposits
will rise from 9.18 per cent to
10.98 per cent when the in-
creases take effect Sunday,
while the rates on long-term
savings accounts with terms of
between three and L years
will be to |

the first time.
Belore May 15, when the

people’'s Bank of China raiscd
interest rates for the first time
in a bid to curb excesstve bank
credit and bring soaring infla-
tion under control, the one-year
deposit rate stood at 7.56 per
cent

At that time. intercst on
fixed private savings increased
by an averagce 2. |8 perventage
points and on bank loans by
0.82 pereentage pofms.

Economic growth surpged 14
per cent in the first five months
of the year and the cost of living
in major citics is now incrcasing
at about 20 per cont annually,

The move 1s the latest in
serics announced by the central
bank te cool the overheated
ceonomy since the appointment
July 2 of trouble-shooter Vice
Premicr Zhu Rongji as governor.

400 Filipino

.domestic workers

flown back from
Kuwait

KUWAIT, July 11: About 400
Filipino domestic workers alleg-
ing mistreatment by émployers
have been flown home in
groups over the past two weeks,
the Philippines embassy said
today, reports Reuter.

The departure of 101
Filipinos at around midnight on
Friday on a flight to Manila
neariv completed a Kuwaiti-
lunded repatriation plan for
421 maids who had been at an
vmbassy-run refuge. :

Consul General Weneeslac
Quirelgico said by telephond
about 20 maids remained. Mosi
were §ll and required furthes
medical attention belore fying
home, he said without elaborat-
ing.

The refuge is due to be
closed down when all the maids
have left. The first repatriation
flight was on June 28.

Kuwait's Crown Prince and
Prime Minister, Sheikh Saad Al-
Abdulla Al-Sabah, was paying
all travel costs, he said.

The maids had fled to the
¢mbassy alleging mistreatment
including non-payment of
wirges and rape or other -
cal abuse. Some had at
the refuge for a year.

About 150,000 Asian do-
mestic servants, 10,000 of them
Filipinos, work ifn Kuwait,

Kuwait officials say the re-
purts of abuse are ef made
up or cxaggerated by a minority

of women who want to get out

| of contracts and go home.
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TOKYO, July 11: After al-
most two decades of raising ex-
peciations they then often (afled
o meet, the Group of Seven (G-
7) industrial mations has de-
rided to scale down its elabo-
ratec annual summits in both
word and deed, reports Reuter.

Leaders of the world's richest
ccomemies, often considered
capitalisms board of directors
have been talking vaguely lor
scveral years about cutting
hack on all the pomp and pa-
perwork their three-day huddles
produce.

But it took some very
sobering realities — like their
repeated failure to end the
world recession or stubborn

unemployment or the bloodshed

in Bosnia — to prompt them to

“summit, which have gone

ting back to basics when they
meet in Tokyo last week for the
19th in the series of annual
meetings.

British Prime Minister John
Major, the most outspoken
sup of a siimmer summit,
met the problem head-on in his
opening remarks at the opulent
French-style Akasaka Palace

"At the last two summits, we
expressed cautious optimism
aboul the world economy,” he
reminded his fellow leaders
[rom the United States, Japan,
Germany, France, Canada and
ILaly.

"We were wrong The slow -
down in act went on.”

He later ¢ erised the
from
a cosy fireside chat” at Ram-

to the -and- pledge style
siill more evident in Munich in
| 962

The 1992 summiteers turned
the G- 7's mantra-like calls lor
an end 1o GATT |[Gencral
Agreement on Tarills and Trsde]
workd trade talks into a deadline
al the end of that year.
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Russia, Ukraine, Belarus to form
economic union

MOSCOW, July 11: The
three former Soviet republics of
[tussia, Ukraine Belarus
agreed on Saturday to form an
ecconemic union in a bid to re-
pair links shattered by the col-
lapse of the Soviet Union, re-
ports Reuter,

Itar-Tass news agency said
the Prime Ministers of the three
nations, mecting measures to
integrate their economies.

They instructed experts to
come up with a treaty for sign-
ing by September this year. The

premiers did not reveal detafls
of Saturday's agreement.
"For our nations the -Eing
of this agreement , ... will
historie everit, "Russian Prime
Minister Viktor Chernomyrdin
said after the signing. "We are
moving forwards, integrating
the economies of our countries

in every way.”

The collapse of the Soviet
Union info 15 independent re-
publics in late 1991 destroyed
many economic links built up
over decades and plunged most

ekl

ol the new states into erisis.
At last common sense has

prevailed,” said Belarus Prime
ussian Deputy ~Prime

Minister Alexander Shbkhin
said the union would be open to
any country which did not join
any other economic unions or
alliances.

Chernomyrdian said earlier
the talks would focus on
problems linked to newly-cre-
ated customs services which
industry complains are
hampering the transit of goods.

APEC no threat to ASEAN:

assures Keating

ChNHERHh, Jui_',r i E
Australian Prime Mmister Paul

Keating sought today to allay .

concerns that upgrading the
status of the Asia Pacific Econ-
emic Co-operation [APEC) thre-
atened the Association of South
East Asian Nations [ASEAN],
reports AFP. '

Keating belicves APEC, the
wider regional grouping, can
become a powerful forum work-

ing towards liberalising and in-

creasing trade within the Asia
Pacific, an objeetive he has pur:
sued {11 the past year.

The key point is that ASEAN
can function as a group, as a
trading group, within APEC,
Keating told Australian televi-
sion today.

Keating said there was no
impediment to ASEAN members
attending a proposed summit of
APEC government leaders im-

mediately after the next sched-
uled APEC ministerial meeting
in Scattle in Nevember.

And he believed there was no
reason that APEC arrangements
“ought to impact in any delete-
rious way upon the business of
ASEAN". '

Some ASEAN members have
expressed reservations about
the APEC leaders summit, in
particular Malaysia, which is
promoting a rival economic gro-
uping, the East Asian Economic
Caucus [EAEC),

Malaysia, and to a lesser ex-
ient Indonesia, remain uncon-
vinced about the concept of a
major regional economic forum
dominated by the United States
and including two other non
Asian countries, Australia and
New Zealand.

United States President Bill
Clinton last week supported

Keating's proposal for an APEC
government leaders summit in
Scatlhe.

Keating said that Clinton's
support for the summit indi-
caled the US President would
think he was able to
support from APEC 15-member
countrics, which includes the

United States, Japan and
China.

But the Australian Prime
Minister acknowledged that
ASEAN reluctance was an pb-
stacle to be overcomed before
the meeting could preceed, as
was China's epposition to lead-
ers from Taiwan and [long Kong
attending. Keating also ap-
puared o play down the ur- -
geney of the rs summit,
saying that from Australia's
vicwpoint it did not matter
whether it was held this year or /

nexl. ;
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North Sea crude dips below $17 a barrel, gold approaches $400 an ounce

Rubber: Stable. The price of natural rubber was steady on

LONDON, July 11: The price of Brent North Sea crude ofl fell
below 17 dollar a barrel this week, 1o its lowest level since
January 199], on fears thal the United Nations was about lo
lift partiaily its oil embargo on lraq, reports AFD. .

Precious metals were also in the news aller an initial risc in

the price of

gold, silver and platinum following spcculative

buying which then turned into sclling as dealers engaged in

profit-takin

On the Eﬁndnn Mctal Exchange, CME, the gloomy economic
oul look in Europe and a growth in stocks hit most metals. Lead
touched its lowest point for seven ycars and nickel fell to 5.5

year low. :

Gold: Lower alter carly rise. Al the start of the week the gold
m reached its highest point since January 1991, but then fell
on profit-taking on its recent rise.
rh:,t:cr ﬂ;hf:f:;?hm ;ﬁﬁhnn, gnldh;'nac 10 dollar, hﬂnﬁlng its
-since Fe o cent, speculative bu
and renewed purchases I'n:r.lrl':huu. g ros
Silver: Sharply higher. Silver rose to five dollar an ounce for
the first time since May 1990, boost by the return of investor
and industrial confidence in the metal.
The gains were pared back slightly at the end of the week in

line with gold.

Platinum: Slightly Iligher. Like the other precious metals,
platinum started out the weck sharply higher, reaching iis
highest level since the end of the Gull War in January 1991,
before falling back on profit-taking.

C.rl: Higher Copper v rose stcadil
Go rﬂnu:%*}rmu I:upllhr Ii:”n:‘ponéml 400 (l{:-llar an ounee level
and silver broke through five dollar an ounce.

Amonhg soft goods, the coflee price rosc five per cent after an
agrecment rcached among Soulh American and Central

Lthis week, pushed

American collce E.:r-::-duu'rs al San Salvador to withhold 20 per

cent of exports irom QOctober 1.

Lead: Slichily Lower. Lead prices dropped at the start of the
weck because O the generally poor level of demand, down again
to a seven year low bofore rising at the week's end in the wake

of copper. .

With Mosl of continental Europe in recession, recovery in
Japan still months away and recovery in the Uniled States still
far from robust, "The chances of 4 demand -lead boost for metals
in the remainder of this year are slim,” Angus Macmillan of

Billion Enthoven Motals said.

Zine: Unchanged. Zine prices ¢nded unchanged, recovering
in inc with copper alter falling at the start of the week following
the failure of putput talks in Brussels.

Plans to put together a coordinated shutdown programme for
the European zinc industry had “Hit a snag”, officlals at the

Brussels-based industry group Eurometaux said.
Aluminum: Lower. Aluminium prices fellover the week, re-

eovering slightly loward the end but still down on profit-taking

after its recent risc.

The aluminium price rose at the start of the wecek to its high-
est poinl since Febraary bul then lell back on profit-taking.

Nickel: Lower Nickel prices fell, depredsed by a rise in stocks
after renewed Russian nickel shipments o the west, with signifl-
feantl tonnages awaiting processing ncar European warhouse

sils.

Nicke] price fell 1o a 5.5 year low midweek before recovering
* slightly al the end when dealers said prices had fallen too fast

and oo [ar.

Tim: Shightly lower. Tinprice fell carly in the week, recovering
later in the general rally Jed by copper. and ended the week only

slightly down

Coffee: [Higher. The price of coffee rose five per cent, boosted
by an accord among South and Central American coflee produc-
ing countrics to hold back 20 per cent of their exports. from

October.

Brazil, Colombia and the five central American colfee produc-
ing countries decided at San Salvador to cul exports by 20 per
cent rather than the 15 per cent they had decided at a mecting

al Managu

a in June, i

Sugar: Slightly higher. Sugar traded in a narrow range with
dealers cautious on rumours that Cuba might recommence ex-

ports sooner than expected
At the start of June,

Cuba nunpcndﬂ exports and an-

nounced a harvest of 4.2 million tonnes, down from seven mil-

Hon last year,

~ Vegetable oil: Sharply higher: The price of vegetable ofl rosc,
pushed higher by soya prices follawing the flooding in the US

midwest.
Soya rose 1o its highest

prices for four years on fears of a ma-

jor cut in US output after the floods.

Oil: Sharply lowcr. The price of Brent North Sea erude oil kel
lo is lowest level sinee January 1991, bélow 17 dollar a barrel,

after negotiations between the United Nations and Irag on a'par-
tial lifting of a UN embargo on Iraqi oil sales.

Baghdad and New York started their negotiations July 7 in a
bid to see how Iraq could restart sales up to a value of 1.6 bil-
lon dollar in order to inanee humanitarian needs.

Irag has until now refused to sell the oil claiming the UN's in-
sistence thal any money be used for humanitarian purposcs

was and infringement of its

Meanwhile the Gabonese President of OPEC, Jean Ping, said

he was walching the ofl

price closcly, ready to eall an extraordi-

nary meeting of OPEC Minister if necessary.

the London market, indifferent to a fall in the pound and re-

newed Chinese buying.
Chinese buyers
the yuan but have recently
Analys

left the market six months ago after a fall in
started buying again, dealers said.
ts said Chinese demand for rubber, which reached

640,000 tonnes in 1992, would reach 690,000 tonnes this year

despite the lack of b
Grains: Slightly hig

months, the

prices ol wheal and barley

earlier,
r.. After faling sharply in recent

rose to their highest

point for two months following heavy rains in the US grain pro-
dueing reglons which held up the winter wheat harvest and

threatened disease.

The market remained largely unaflected, however, by
markel access agrecment reached in Tokyo
the United States on cuts in trade tarifls.
nl was seen as making a successlul settlement

the EC Japan
The

the
between Canada,

of the GATT trade talks more likely.

Tea: Steady. The price of tea, which fell by

A quarter in tha

first hall, was stable ahead of official figurcs on the sizc of the

warld harvest

According to local sources, production in Shri Lanka, the
world's largest tea exportcr, is likely to reach 225 million kilos
this year agadnst | 78 million in 1992,

gltt--: Slightly highcr. Alter falling at the start of the week

lo its lowest level of the

year, colton rose on the Live

| mar-

ket following Lhe fall of the pound against the dollar.
Cotton was boosted by industrial buying from continental

Europe, profiting from the fall of the

pound.

Wool: Lower. The priee of wool continued to fall al Bradford,

affecied by
by the high level of stocks

the slowing up of the textile indusiry in Europe and



