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Strong G-7 commitment to end Uruguay Round by year-end

TOKYO, July 9 Major trad-
ing powers were polsed today
te resume the Uryguay Round
of world trade talks in Geneva
without delay lollowing a str-
ong commitment by the Group
of Seven summit here Lo

complete them by year-end,
reports AR

European Commission Vice
President Sir Leon Drittan said
he was going to Geneva on
Monday for contacts wilh
other participants in the 108-
nation round to help reactivate
the talks lollowing the prog
ress achieved here,

Sir Leon said this was prool
of the urgency attached by the
European Community (EC)-to
getting on with the negotia-
tions, adding he believed they
could be concluded by the
end ol the year "because cv-

eryone wants to do iL”

The G-7 leaders in their fi-
nal economic declaration said
their “highest priority” was
the “successiul conclusion ol
the Uruguay Round™ and that
they were "determined to curb

ectionism in all ts mani-

tations.”

They welkcomed the recent
significant progress made lo-
wards the immediate resump-
tion of multilateral negotia-
tions in Geneva.

The text was referring to a
preliminary accord setting
ambitious objectives for mar
ket access package in the
Geneva negotiations in the
General Agreement on Tarifls
and Trade (GATT). The
agreement was hammered out
Wednesday by top trade offi-
clals of the U.S, the E.C,

Canada and . qu:mﬂ

The declaration. read out by
Japan's Prime Mintster Kiseh
Miyazawa, said this progress
must be malched by compara-
ble marketl opening meisures
by other participants.”

“We wurge all our trading
partners to negoliate construce
tively on all subjects, recognis
ing that nothing is agreed until

everything Is agrecd,” the lext
also said.
Little hope for
increasing ODA
Reuter reports: Group ol
Seven [G-7) natlons, lacing [

nancial problems at home, said
it would be hard o buosl aid o
developing countrics although
they were aware of need o
do so, a Japanecse government

oflicial said.

Briefing reporters on a G-7
leaders’ working hunch, the of-
fictal sald, “some member
countrics said G- 7 should ease
conditions for debt repayment
by developing countries and
that they should provide loans
to more countries

The oflicials sald the G-7
leaders mostly agreed on the
importance ol improving
Official Development Assistan
ce [ODA] 1o developing coun
tries but also [felt that re
cessions al home would not
enable them to do so

Iindonesian President
Suharto, Chairman of the 108-
nation Non aligned Movement,
visited Japan fust before the G-
7 summit meeting and asked
Japanese Prime Minister
Kfichl Miyazawa o convey the
developing nations” view to the

jor trading powers ready to resume
GATT talks without delay

other G- 7 leaders.

More debt cut for
poorest states likely

' hmlf:tr’ i't’pbrt adds: France
and [iritain are conflident rich
countries will increase lo two:
thirds from one-half the
amoun! of ollicial debt reduc
tion they offcr to the poorest

and mosl Indebted  states, a
senior French ollicial said to

iy

Bricling reporters on' the
economic communique issued
at the end of the summil ol
Group of Seven [ [G-7) Indus-
trial powers, the French offi
cial said there was no explicit
commitmen! to a two-third
debt’'s reduction in the summit
declaration.
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Ruiumn Premdent Bﬂﬂs Yeltsin fLJ ﬂnd Japﬂ.new Prime Minmister Kiichi *Jnuwl (R) prier to

their talks at the

premier's official residence in Tokyo on Thursday. Ye

same day to attend the G-7 plus one meeting

in armved on the
— AFP/UNB photo

$ 16.6m siphoned oftf from BCCI

NY court charges three for
defraudmg five banks

NEW YORK, July 9 :

Bank ol Credit and Conmn:c
International [BCCIl), accused
of the biggest bank fraud in
history, was a victim ftself,
prosecutors said on Thursday,
reports Reuter.

They announced the f(n-
dictment of three men for an
international bank fraud
scheme which allegedly
chealed five banks in three
countries out of 28.1 million
dollar including 16.6 million
dollar from the seandal-

plaghed BCCL.

Authorities said' the defen-
dants were equipped with-a
Lrurhluad of phony documents.

Their scheme also involved
paying bribes to bank officials
in exchange for the loans.

Their targets were said to
be banks in India, Oman and
North Carolina.

Without detailing the cir-
cumstances, the indictment
said one bribe was paid to the
brother of India's minister of
petroleum,

Two of the defendants, one
[rom the United States and the
other from India, are charged
with ustng {glse infermation to
get foans front five banks and
with bribing oficdials.

A third de¢féndant’ s a for-
met bank nl' ﬂman Ltd efficial

who 4s accused ol takin
bribe to help the other defen-

dants get a 1.5 million dollar .

loan from his bank.

The indictments, an-
nounced by Manhattan District
Attorney Rober T Morgenthau
identified the mastermind of
the scheme as an Indian
Ponnapula Sanjeeva Prasad.

Morgenthau said his oflice
is secking Prasad's return from
India where the 47-year-old
dependant is now living,

Prasad’'s organisation oper-
ated in Greenville, Neorth
Carolina from the beginning of
the conspiracy in August 1889
uotl 1990
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Iraqi oil sale talks a positive
step, says Ghali

UNITED NATIONS, July '9:
UN Secretary-General Boutros
HBoutros-Ghali said he viewed
the current negotintions with
Irag on limited ‘ofl sales as a
positive siep towards fmprov-
ing relations with Baghdad,
reports Reuter.

I believe that it Is a very
positive step that the delega-
tions are there.” he told re-
porters

"They have already had
three meetings and | hope
they will overcome the difficul-
tics and will be able to find a
solution,” he said. "In the case
that we find a solution this
will create a new atmosphere

in the relations between [raq
and the United Nations.”
He salid he did not know

how long the talks would last
but "it will take time because it
is a very mmplicntcd prob-
Rt

Boutres-Ghalf conwinoed
Iraq lo resume the talks on
sclling 1.6 billion dollar worth
of oil to pay for its-own hu-
manitarian supplies and other
UN costs. He met Iraq's
Dcputy Prime Minister Tareq
Aziz in Geneva last month.

Iraq had refused previously
on grounds the UN monitoring
of its oil contracts, proceeds
and distribution of supplies
was too stringent. The talks
began on Wednesday with one
morning session and contin-
ued on Thursday with a meet-

ing in the morning and the
lale alternoon.

Britain's Ambassador Sir
David Hannay, this month's
Security Council president was
asked whether Iraq needed to
ship all its ofl through the
Turkish pipeline rather tham
its own Gulf port at Mina al-
Bekr,

He said that at the time the
Security Council adopted reso-
lutions two ycars ago the
pipeline was the only route
but if Iraq made a case for an-
other terminal the council
would consider 1t. "It 1s not a
closed issue, it will have to be
discused,” he said. Diplomats
said Britain and the United
States would insist on most of
the oil going through Turkey
though no one was sure how
much.

Australia risks becoming net
importer of processed foods

SYDNEY. July 9: Australia,
one of the world’s major cx-
porters of lood, risks becoming
a net importer of processed food
unless it adopts measures such
as Investing in Asian agri-busi-
ncss, a new report warned
Friday, rcports AFP,

The report, relecased by
Primary Industriecs Minister
Simon Crean said the country
was already lagging behind Asia
" in processed food exports, re

garded until now as onc of
Australin's areas ol richest ex-
pori potential.

Il said Australia has slipped
in its ranking as a world food
exporier .over the last two
decades while South East Asian
countries have increased the
world standing.

The report, by trade consul-
tants in state, also warned
against placing too much faith
in current circumstances and in

forecasts that Australia was set
to become the food bowl of Asia.

"Far from improving its in-
ternational ranking as an ex-

porter Australia is at risk of

slipping into the status of be-

coming a significant processed

food importing nation,” it says.

South East Asian countries

are rapidly developing their own
agri-business sectors, with large
inyestments being made by ma-
jor United States, Europe and
Japanese multinationals as well
as domestic Asian conglomer-
ates.

Growth was being driven not
only by strong tncome rises in
Asfan economies but by explicit
domestic policies aimed at value
adding and high technology de-
velopment.

The report endorses
Canberra’'s push for more so-
phisticated markeling and value
adding in the food industry but

recommends investment in
Asian Agri-business as the key
lowinning a share of the mar
kel

“The message for Australia
is that policies based on old
[ashioned concepts of static
comparative advantage are
doomed to failure.”

Releasing the report, Crean
sajid he believed if Australia
took prompt and eflective action
it could still become the pre-
ferred supplier to discriminating

markets for  healthy, high
quality loods.
"We clearly face ‘a major

challenge in capturing a signii-
cant share ol the raptdly grow-
ing Asian food market, esti-
malted to be worth 200 billion

Australian dollar by the turn of

the century,” Crean added.
"Although some Australian

companies are making success:

ful ventures into Asfan markets,

Ukrainian President, officials row

over energy price hike

KIEV, July 9: Ukrainian gov-
ernment officials, hitting back
at President Leontd Kravchuk's
criticism of their decision to
raise energy prices for con-
sumers, said ministries had
long been authorised to do so,
reports Reuter.

Kravehuk; in a note to Prime
Minister Leonid Kuchama
shown on Ukrainian television,
denounced this week's in-
creases for gas, fuel oil "and
electrieity. He said they had
been drawn up without a col-
lective government deetsion.

"Punish guilty parties.” read
the note. “Inform public opinion
already concerned that govern-
ment is unaware of what people
in its command have done.”

The Economics Ministry sent

‘elegram this week to local

orities advising of price in-

creases of 2.5 to three times. It
was not yet clear whether the

new prices were being imposed.

Deputy Economics Minister
\flklur Kalnik said the govern-
ment had been authorised to
raise energy prices if Russia in-
creased the prices of gas and oll
exports by at least 20 per cent.

"Russia raised prices for gas

and fuel oil by a fat:tﬂr of more
than two and we took this deci-
sion to ensure our energy in-
dustry was not totally stopped,”
he said by telephone.

He said the entire cabinet

would examine the increases
this week.

Kravchuk's critics say many
of his recent actions are at odds
with market mechanisms, taken

with a view to keeping voters

happy ahead of twin September

referendums on confidence In
the president and parhament.

Last month, the government
raised prices for various goods
by a fagtor of two 1o five, citing
large increases in the price of
imported Russian oil and gas.

The price increases were the
nominal reason behind strikes
in eastern Ukraine Lhat paral-
ysed much of the country's
heavy industrics. But the strik-
ers also made political demands
and returned to work when
parliamenl voted to hold the
referendums.

H:goﬂathrf& are continuing
between the two most powerful

former Soviet republics, with
the aim of raising cnergy prices
to world levels by next year
Russia wants world prices in-
troduced [aster than Ukraine
would like.

Australian investment in.Vietnam gets a bost

SYDNEY: Australia will soon
become the biggest foreign In-
vestor in Vietnam.

Ausirdlia’s largest cprpora-
tion heads the consoriium
which will sink roughly 1,800
million US dollar into the devel-
opment of Vietnam's rich ofl-

re Dai Hung oilfield.

The move will dramatically
strengthen the up tll now
somewhat tenuous relations
between Lhe two countries,

It reveals some positive evi-
dence of the often spoken but
rarely demonstrated commit-
ment by Australia to closer
commercial, tmading and in-
vestment links with Asia, espe:
cially South-East Asia
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Australfan® ~— and its parinery’

won the develo t contract
ahead of nine’ other groups
w-hinh lnclu-'deﬂ off t:jgjul:! luc‘h

s world-class,

as Shefl and Bﬂlﬁh Wﬁ-

According to ofe report pub-
lished here, BHP won the righis
to devclop Dal Hung "because
home-bred
technology and project man-

skills enabled it to
promise the Vietnamese gov-
ermment it could put cash from
Dai Hung into Hanoi's cellers
faster than any of its competi-
tors.”

BIIP owns a 43.75
stake in the venture. The
Malaysian national oil com-
pany, Pelronas Carigalf, has a
20 per cent interest. Petro Viet-
nain, owned by the Victpamcse

per cent
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- pwms the rempaining 21.28 pér

cedl. It 48 believed to be a
United States group waiting for
the lifting of the US govern-

-ment’'s ﬂnbargu on trade a.rﬁ

Every year since revolutions
swept eastern Europe in
1989 and later the USSR,
leaders from countries as
diverse as the Czech
Republic and Uzbekistan
have mct at a Swiss golf re-
sort to talk politics ‘and
economics.

What has emerged [rom this
litmus test of post-revolu-
tionary reform is a veritable
scorecard ol progress — and

seibacks — on the road
from centralised to markel
economies.

This year's three-day summit
in the mountain-ringed vil-
lage ol Crans — organised by
Swiss thinktank — had a
dillerent twist. With eco-
nomic¢ recession entrench-
ing ftself in western
Europe, ecastern Europe
[inds f{tself at best kept
wailing and al worsl shut
out completely for what
some have dubbed Fortress
Europe.

European um ¢

oy

ln.r” :t.hah jun ih: 13
member states.

* Albania, by far the poorest
and most isulaled of former
East Bloc cauntries, spoke
of the frustration of pulling
itsell out of an economic
abyss. "It's a vicious circle,”
said Finance Minister Gene
Ruli. "We have no basic in-
frastructure that would c¢n-
courage Western invest-
ment, but in order to have
that infrastructure we nced
Western investment.”

* Russia, angry at EC conde-
scension and disbéliel in
Russian [ree-market ad-
vances, threatened to retal-
late by limiting EC imports.
"The West must open its
markets,” said Foreign
Trade Minister Serguei
Glaziev. "That would be
much more important to
the East than the granting
of credits and aid, which
have done little for us so
far.”

As the economic recession entrenched itselfin
western Europe, eastern Europe finds itself at
best kept waiting and at worst shut out
completely from what some have dubbed
Fortress Europe. Countries like Kyrgyzstan,
Albania and Russia are all calling for more
accessibility to Western markets.

In speeches, presentations and
off-the-culf observations,
lcaders of the new democ-

racies complained of being

marginalised-an thwarted in
their drive to shake off eco-
nomic stagnation. And the
culprit, they said, is the
same western Europe they
once emulated and consid-
ered a friend through the
long, dark years of lhe Cold
War,

This is how eastern Europe
feels these days about the
West:

* The Czech Republie, which
imports twice as much from
the wesl as it exports,
complained of being re-
stricted to trading [reely
only with other central and
castern Europtan nations,
instead ol with the Wesl.
Prime Minister Vaclav Klaus
said: "What we criticise is
the attempl to push us into
a mini-Europe instead ol
opening all ol Europe to us.”

¢« Uzbekistan warned that
"Europe must not stop al
the Urals” and called for
greater Western investment
in the central Asian country,
"We are taking our first
steps as an open and demo-
cratic country,” and should
be rewarded with aid, said
President Islam Karimov.

* Romania called for equal
opportunity alongside
Hungary and others to
become a member of the
European Community. The
president, former top
Communist officials Jon
[liescu, said Europe must be

* Ukraine suggested it and
eastern Europe should form

a trading bloc to Lake on the

West — just like in the old
Communist
COMECON, and similar to
the Lome Convention, the
association of 68 Alrican,
Cribbean and Pacific coun-
tries.

* Some ccniral Asian re-
publics of (he former USSR,
predominantly Muslim, are
abandoning Europe allo:
gether. Instead Lhey are

turning their sights south to

other Muslim slates such as
lran, Turkey and Pakistan.
"The weslern Europceans
undeérstand us central
Asfans even less than they
do the eastern Europeans,”
complained Kyrgyzstan
Prime Minister T Tchyn-
gyshov.

Some former Soviel republics
have pulled back from asso-
ciation with the so-called
rouble zone of the Com-
monwealth of Independent
States (CIS), the successor
to the Soviet Union. Most
want to start printing their
own currency. In the
meantime, they are tuming
their gaze southward for
help and advice.

"We have established a [riendly
and businesslike relation-
ship with Iran which we
hope will strengthen the
sovereignty of our republic,”
said Turkmenistan Vice
Prime Minister Boris
Sheikh Moradof. "As for
Turkey, it ensures our win
dow to Europe and so we
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w untlt.fﬂbtd that
‘.Hﬂnnnﬂit olficials were agree-
ably | with the incha-
sfon of -Malaysia's Petronas
Carigali n the Bl{P consortium.
Early estimates suggest thal
Dail Hung contains no less than
one billion barrels of oll and be-
tween two and three trillion cu-

. bic leet of gas.

Oil is expected . to start Now-
ing Irom Dai llung in February
1994 at a rate of about 30,000
barrels of crude a day. By 1997,
production is expected to be.
120,000 barrels. By the turn ol
the ceptyry i Should be pro
ducing 200, r‘.lt.)t} barrels a day.
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The Dal Hung ficld has the
potentfal (e become a prolific
and stralegically important hy |
drocarbon provinee in Sout
heast Asia, According to BHP,
the area "must be classified as
one of the mere exciting
opportunitics to emerge world
wide in recent years.”

A report issued by the com
pany states that the ofl quality
is “typical of the region, being a
Hght, sweet, low sulphur and
low te moderate wax crude.”

Oil was [irst discovered in
Vietnam in 1975, It still has to
import samething like two mil-
licn tops of oll each year to sat-
l-of! phnl.thl tnmumpuun of

wnun opn-auon will
project to be

:n:aro by EH‘P It will put
w;mwmm in tHe top 10

non-government oil. and gas
companics il the world

BHP is Australia's only steel
migher. /1 bas extensive oil and
gas rescrves in Australia, and
owns vast mineral deposits, in-
cluding coal and fron ore. It has
manufacturing and shipping in-
[erests,

The company is Involved in
the exploration and develop-
ment of oil, gas and mineral re-
sources around the world. It
has outgrown (ts Australian
base and is looking to loreign-
markets and resources for fu-
ture growth.

(3P Is commitied lo expan-
sion in AsiaIn its latest report.
the company slates: “Aslan
markcts dse o show

solid growth, .wWivy Ml:n. Rsin
coptinuing_ to. ontperlos r'nr the

rrutnflhrwld

't
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have’ csmh!h.hud relations
there loo.”

Sald Shamshad Ahmad, the
Pakistani scceretary-general
qf the regional bloe called
the Econonne Copperation
Organisation (ECO]: "Our
new partners from central
Asfa have been the most
deprived area of the former
Soviel Union. In  general
their status was that of pro-
ducers of raw matcrials.”

he ECO was founded in 1985
by Pakistan, Iran and
Turkey and expanded in
November 1992 lo include
Alghanistan and the newly
independent republics of
Azerbaijan, Turkmenistan,
Kazakhstan, Kyrgyzstan,
Tajikistan and Uzbekistan.

The bitterness of the ne-
glected East comes at a
time when an economically
unified Europe is letling its
conlinental weight sag and
stagnate in the face of a
worldwide recessiori that

shews only slow signs of

Hiling.

The developing countrics,
which alter the [all of the
Berlin Wall in 1989 worried
about losing development
aid and investment to the
emerging marketl econo-
mies of ecaslern Europe,
now [ind themselves on an

equal, if unsatisfying looting.

For example, development
loans [rom the World Bank
are casier to withhold now

than they were in the heady
days lollowing the [all of the
pecially if
and medium-sized

Berlin Wall — es
small
businesses wanl Lhem.
"What they need s equity and
[aith,

that they can't pay back.”

said Ronald Freeman, Senor

Vice-President of the Euro-
pecan Bank for .Recons-
truction and Development.
In. Russia, he said, an
eslimated 60 to 70 per cent
of entrepreneurs are

not hard currency

stop at the Umls

i t:pectcdmdehultmhm

ol loreign capital.

As for EC loans, "The condi-
tfons they setl are so diffi-
cult to meet that it's hard to
sce L as assistance,” said
Kyrgyzstan Prime Minister
Tchyngyshov. "Maybe ft
comes from a desire o
make our lives even more .
difficult than they already
are.

Furopcan Commissioner Chris-
tiane Seccrivener would not
go that far, but she did
admit to the mid-June
summit that the EC has
fewer resources now to
help. She said: "1993 is the
year of the opening of the
greater European market.
But il is also a ycar of strong
economic preoccupations.”
— Gemini News

Jefl lleinrich (s a Canadian
Journalist based in Paris. Ie
has 1worked for the Ottawa
Citizen and  Montreal
Crazelle.

Crushed by the wheels of industry
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