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KUALA LUMPUR, June 21 :

Predominantly Muslim Mal-

aysia launched through its top

three tnmm-l banks an
that was pionecred a decade
ago by its sole Islamic bank,
reports AFP.

Finance Minister Anwar
Ibrahim said the three banks
would undertake the pilot test
of encouraging wider accep-
tance among Muslims and non-
Muslims of this concept based
on Islamic principles of profit-

sharing.

The interest-free scheme
would eperate alongside main-
stream cmunmnnl banking
practices and should be looked
upon as an additional measure
to further boost the economy
and the living standard of the
people, Anwar saild when
launching the scheme.

"No deadline is flixed for
other banks to adopt this con-
cept. We are going to be flexi-
ble and allow Pmp]c to get
used to it first, said,
adding that only thru: banks
were selected to facilitate ecas-
fer government monitoring.

Malaysian Banking BHD will
provide the scheme at 29

branches, bank Bumiputra

Malaysia BHD 66 branches and
United Malayan Banking
Corporation six.

Bank Islam ia BHD,
the first Islamic to be sct

up in the Association of South
Ellt Asian Nation (ASEAN) re-
had since 1983 monopo-
ised a niche in this spe-
cialised concept.
Malaysia is grouped in
ASEAN along with Indonesia,
Thailand, the Philippines,

Singapore and Brunei.

"We do not see the three
banks as competitors, we
knew the objective of this
cou is to have a number of
banks that would promote
Islamic and competi-
tion is after part of com-
merce,” Bank Islam's Managing
Director Halim lsmail said.

Bank Islam pays its deposi-
tors, mainly Muslims who
make up more than hall of
Malaysia's 17 million popula-
tion, a share of profits derived
from depqpits the bank uses to
invest in Islam-sanctioned
businesses.

For people secking loans Lo
buy cars, Bank Islam buys the
car and sells it for a profit to
the borrower but allows him to

make deferred payments.

Banking analysts said the
deference between Islamic and

conventional banking practices

Malaysia launches interest-free |
Islamic banking scheme

was just cosmetic.

Basically what we call 1n
terest. which in Islam is lor
bidden. they call 1 [ree or

commission for scrvices, a
commercial banker said

Mohd Nor Yakcaub, the
Adviscr ol Bank Nogara, the
ceniral bank said Lthe scheme
was launched to provide
Malaysians access to a wider
mr'h':ly of sophisticated hank

ng investmoen
Anwur ldi? the throe s

leeted banks would provide
scven types of intervst-frec
products, savings, investnent
accounts, home and motor [l
nancing. trade bills and export
credit refinancing and hire
purchase,

"We don't want to label the
scheme as Islamic banking,
because what is important is
the substance not the name,”
Anwar said.

Salvation for Balkan states lies

In economic union :

BELGRADE, June 21: For-
mer Yugoslav Prime Minister
Milan Panic said here that the
only hope of salvation for the
region lay in an economic
union, reports Reuter.

"The future of this region,
including former Yugoslavia, is
an economic union — without
that, these countries are not
viable," he told Reuters in an
interview on his arrival in
Belgrade.

"That counts for Croatia,
Slovenia, Bosnia, Yugoslavia,
Macedonia, Hungary, Bulgaria,
Romania, and even Turkey".

Panic is on a three-day visit
lo Belgrade during which he
will meet Serbian opposition
lcaders.

Of the war in former
Yugoslavia, he said: "the killing

was a disaster, people were
killed for nothing, historians
will write this was a black part
of Yugoslav history where only
hatred was the winning side."

Asked how hatred on the
ground — in Bosnia and Croatia
— could wear off, Panic said: "]
think hatred is developed by
the (local)] media and cor-
rupted politiclans who have
nothing better to offer to peo-
plc so they offer hatred.”

Panic said everybody had
some “nationalistic ethnic
aspirations,” and in the 20th

century this was totally wrong.

If things were going well
puople forgot the bad things

Once economic interests
beiween these small countries

develop, people will forget this

so-called recent history very
fast, that s going to drive
them is the future, prosperity
and I'm forcing that plan be-
cause | believe in it,” he said.

Panic, a Yugoslav-born
American millionaire who
swore to restore democracy in
Serbia, was ousted by extreme
nationalists in a no-confidence
vole in the federal parliament
in January.

His dismissal followed his
decfeat in Serbia's presidential
election last December to in-
cumbent Slobodan Milosevic.

Panic, who left the country
in March, said he would come
back and support the country's

opposition movement.

"l came to see my friends,
lo consult my political [riends,

Panic

to attempt to help Yugoslavia,
Scrbia. Montenegro, Croatia,
losnia and Macedonia. That is
the purpose — | truly believe |
can help,” he said.

lle said the economy was in
a shambles. "There is no econ-
omy, the sanctions are getting
lighter every day, there is no
relief in sight.”

SUufl UN sanctions against
Yugoslavia, which now consists
of Serbia and Montenegro. im-
posed to punish Belgrade for
supporting the Bosnian war,
have crippled its cconomy.

"I think we are not going
lowards better, we are going
towards worse,” he said. Panic
sald the Yugoslav leadcrs were
so wrong in thelr assessmonts
that "it is almost laughablc”

Mongolians struggling to remake
economy on Asian models

ULAN BATOR, June 21;
Three years after Mongolians
embraced democracy and
threw off the yoke of depen-
dence on the Soviet Union,
their nation is struggling to
remake its economy on the
model of its thriving market-
oricnted Asfan neighbours, re-
ports AFP.

Mongolia's 2.2 million peo-
ple have endured severe food
shortages, lack of electricity
and heat in the bitter winters,
and a rising crime rate.

But with the worst of the
economic shock therapy ap-
plied last month, government
officials and western donors
express cautious optimism that
the quiet revolution of 1990
will start to pay ofl for the

people. "We are telling them
the very difficult period is
over’, saild Bataar, Deputy
llir&:hﬂ‘ of the National
Development Board in charge
of macroeconomics.

“The inflation rate willi be
low for the rest of the year and
we hope to see the economy
:xpnnd instead of shrink in
1994." he said.

Low inflation for Mongolia is
anything under triple digits.
Retail prices rose 320 per
cent in 1992 and 207 per cent
from January to June this year.

The local currency, the tu-
grik, has all but co , los-
ing half its value when the gov-
ernment floated it last month.
Visitors to Mo la get hu
stacks of hannlg:ﬂtﬂﬂln “E'_E

change for their dollars.

The tugrik's float was
among the lat of the shock re-
forms the Mongolian govern-
ment eflected under agree-
ments with the International
Monetary Fund(IMF) and
World Bank. Others included
tarill cuts and price rises for
hnus‘lng. transportation and

The rlc: of freedom from
Soviet dlctatl:: was the loss of
the 30 per cent of Mongolia's
imports Moscow once sup-
plicd, and Mongolia's policy-
makers have learned quickly

that they are under restraints
of a diflerent kind, this Ltime

fromi the aild donors of the
wiost.

The hardest lesson came in
October last year, when, with

an intcnse Mongolian winter
looming, the IMF cancelled a
20 million dollar drawing be-
cause the government had
failed to reach six out of seven
reform targets,

"That's just how it works”,
said Wilhelm Nahr, the IMF's
Resident Representative in
Ulan Bator. "They learned the
hard way., but they seem to
have learned quickly”.

Mongolia survived the win-
ter thanks to Japan's decision
to redirect 20 million dollar in
infrastructure development aid
toward the petroleum imports.

The IMF and World Bank
have worked out a new three-
year structural adjustment
programme that will give
Mongolia aboul 57 million dol-
lar north of drawing rights.

British tea lovers can now choose
a brew that cares for pickers

LONDON, June 21: Shop-pers in Britain,

the worlds

biggest lea importer, can now buy a brew that the manufa-
cturer claims cares for tea pickers, reports IPS.

Premier brands hopes its Ty-phoo blend will cash in on
growing consumer concern for products that treat workers in

the Third World more fairly.

Industry analysts greet with caution Ty-phoo's declaration
to be caring for tea and our tea pickers. But most agree that
Premier is indeed buying tea from estates with better stan-
dards for salety, health and housing than others in the same

country.

“In terms of comparability, that kind of claim can be sub-

stantiated, although wages are generally fixed,”

says Richard

Adams, Director of the Fair Trade Foundation. Premier [is)
probably looking at 50 or 60 separate categories for quality

and cach has a grading.

Categories include safety in the tea factory, pesticide use,

access to running water and provision of electrict
will not take tea from estates where the quality

ty. Premier
standard is

rated unacceptable but might buy temporarily from one in the
necds improvement category, Adams said.

For 20 years, campaign groups in Britain have criticised
tea companies for low wages and conditions on their estates.
Premier says it has been planning its quality standard scheme

Border trade
fair promotes
Sino-Russian

economic ties

HARBIN, June 21: The
fourth China-Harbin border
economic relations and trade
fair has seen promotion of
Sino-Russian economic coop-
erations, reports Xinhua.

The fair opened on June 15.
In the first five days of this
year's [air contracts for 171

economic projects were

signed worth 583 million US
dollar.

They include such big co-
operalion projects as the
building of a steel factory in
Guangdong, deal among the
tiellongjiang trade company, a
Hong Kong steel company and

a Russian company.

currencies over the week,

AFP.

Many investors used the Greenback as a sale
haven to ride out the political crisis in Japan, as
the yen had a roller-coaster week hitting an all-
the week down.
dollar made headway
against the US unit, aflter having reached what
investors called “ comfortable” level.
fluctuate wildly on
the Tokyo foreign exchange market before
closing at 107.40 yen to the dollar Friday,.
down 1.08 yen from the 106.32 yen finished a

time high before finishin
Only the New

Japanese yen: The yen

week earlier.

The yen broke through the psychologically
of 1056 yen to hit a new
record high of 104.80 yen briefly
round sharply

important barrier

But it lost
106.35 yen an

which culminated in Friday's

including
month high against the Taiwan dollar, reports

Wednesday at
kept falling amid investors’
concern over the Japanese political situation,

for six years and that it links quality

of the tea ilself with bet-

ter conditions for employees on the estates.
Philip Mumby, Premier's operations director for tea and

cocoa, says even {f fair trade was working

never be able to compare

perfectly "you will

wage rates in the North and South.

What we are talking about is slightly less unfair trade really.”
"You can have your alternative trading organisations, little
pockets of holiness, or get into the mainstream and maybe a

little less pure, he adds.”

"There are a few companies that are

beginning to take a lead. They are letting us take their facto-
ries apart and examine their labour agreements.”

Premier has about 20

per ceht of British tea sales and has
called in the Swiss quality inspection company

SGS to moni-

tor its partner tea estates. "We have been developing a strat-
egy of moving away from the auctions and teaming up with
people we feel comfortable with," Mumby said.

Richard Muir, chairman of James Finlay, which operates

estales in Bangladesh and

Kenya, says the Scotland-based firm

has been inspected and passed. "All they want is to buy [rom
people who mainlain good standards and good running of

their estales,” he says.

Following consumcr demand for environment-friendly
products, a niche markel is developing for ilems that Third

World friendly.

a 20-

dealers said.

week.

ously.

Uncertainty about the
Tokyo kept the dollar trndlng in a narrow range
for much of the week.

Foreign exchange markets were closed
Monday for the Queen’s birthday holiday.

Singapore dollar: Down al 1.6183 to the US
against last week's 1.6095. The
local unit began the week at 1.6080 and weak-

on Tuesday.

dollar Friday
dissolution of

Diet’s lower house.
The yen's high levels earlier in the week re-

flected prospects of a further rise in its ex-
change value due to Japan's huge trade surplus,

Australian dollar: The Australian dollar re-
mained under pressure during
ish lower against the US dollar.

The Australian dollar finished the week at
67.35 US cent from 67.67 US cent the previous

the week to fin-

The Central Reserve Bank's trade weighted
index, which measures the Australian unit
against a basket of major trading currencies,
cnded at 49.8 points from 49.5 points previ-

political situation in

- Taiwan to curb
capital outflow
for overseas

investment

TAIPEI, June 21: Talwan,
secking to curb heavy capital
outfllows for investment over-
seas, may place restrictions on
how much its companjes can
invest in other corporations,
the Economics Ministry said
on Monday, reports Reuter.

The ministry {8 considering
a proposal to Hmit such in-
vestment to 60 per cent of
ecach company's paid-in capilal,
Wang Yca-Kang, a director at
the Ministry's Commercial
Department, said in an inler-
View.

*This would have the eflect
of curbing cxcessive invest-

mentl overscas, cspecially in
mainland China,” he said.

The ministry expects o
reach a decision by the end of
this year,

Tailwan maintained a 40 per
cent ceiling on corporate re-
investment until 1990, when 1t
removed the limit as part of
economic liberalisation.

Central Bank Governor
Samucl Shieh said last week
that heavy capital outflows
from Tatwan were the biggest
financial problems facing the
island, putting upward pres-
sure on interest rates and
threatening to hurt domestic
investment,

Tatwanese companies have
invested over nine bullion US
dollar in wentures in China
simce the lalc 1980s,

Dollar closes
sharply higher
in Tokyo

TOKYO, June 21: The dollar
closed sharply higher at
110.48 yen on the Tokyo for-
eign exchange market Monday,
up 3.08 yen from the previous
trading day's finish of 107.40
yen, says AFP.

The closing rate herc was
higher than 109.70 yen quoted
in New York late Friday.

After opening higher at
109.36 yen, the Grecnback
moved between 109.35 yen
and 110.88 yen on the Tokyo
market Monday.

Spot turnover swelled from
Friday's 8.559 billion dollar to
12.506 billion dollar.

Speculative US and
Europecan investors sold yen
massively for dollars amid the
political uncertainty in Japan,
dealers said.

Market participants said
they were epncerned about a
spﬁrt in the ruling Igﬂbcrﬂ
Democratic Party (LDP) follow-
ing its defeat in a no confi-
dence motion last Friday and
the calling of general elections
on July 18.

The political confusion also
pushed down share prices on
the Tokyo stock exchange
sharply Monday.

The dollar started to rise
against the Japanese currency
after hitting a record low of
104.80 bricily here Tuesday
last week.

Until then, dollar had bcen
sold for yen almost uninter-
ruptedly on prospects of a
further advance in the ex-
change value of the Japanese
currency.

Manila's foreign
debt rises

MANILA, June 21: The
Philippines’ foreign debt rose
by 3.31 per cent to 31.359 bil-
lion dollar in the first two
months of the year, the central
bank said here Sunday, reports
AFP.

Central bank officials said
this was mostly due to the de-
preciation of the Philippine
peso against the dollar, and in-
creased short-term loans de-
spite a general economic slow-
down caused by an acute
power crisis,

Of the total debt, 37.15 per
cent was owed to bilateral
sources, headed by Japan.

Multilateral creditors such
as the International Mone
Fund and the World Bank ac-
count for 22.66 per cent,
while obligations owed to for-
cign banks and other financial
institutions amounted to just
over 21 per cent of the total.

.The central bank did not

say where the balance was
sourced.

ened
the dollar turned bullish.

Taiwan dollar: Slid to a 20-month low of
26.4275 to the US dollar in hectic trading
down 13.75 Taiwan cent {rom the

Saturday,
previous finish of 26.29.
Currency

on the

tion outflows and

rency Lo go up.

dollar: Finished the week easing
further towards the mid-point of its tight peg to
the Greenback, at 7.8336-7.7346 to the US dol-

lar.

The effective exchange rate index stood at
112.7, well up from the previous week's 111.8.

New Zealand dollar: Closed Friday worth
compared to

54.18 US cent
week's close of 53.93.
The local unit was “

DHAKA TUESDAY,

BusmeSS@

L —

gradually in line with other currencies as

dealers attributed the slackness of
the Talwan unit to a strengthened Greenback in
the international market and seasonal demand
island. Central bank governor Samuel
Shieh said Wednesday that increasing liquida-
a dwindled trade surplus
here had left little potential for the local cur:

looking comlortable al

the previous

This file photo of 1991

shows
railroad baron Yoshiaki Tsutsumi,

Japanese hote! and
59. who ranks first in

Forbes magazine's annual listing of the world’s billion-
aires. Tsutsumi owns hotels, railways and the Sebu Lions
baseball team and is worth at least nine billion US dollar.

— AFP/UNB photo
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71 UN, Myanmar

drug officials
meet

BANGKOK, June 21: A dele-
gation from the UN Inter-
natjonal Control Pro-
gramme (IDCP) recently called
on senjor Myanmar anti-
narcotic offlicials in eastern
Myanmar Shan State, the
radio Yangon reported yester-
day, reports AFP.

The official radio, In a
broadcast monitored here, said
the meeting took place
Tuesday in a Thai-Myanmar
border town of Kengtung.

The officials discussed nar-

cotic control measure
caslermn border areas,
the radio saidd .

The Myanmar team at the
rm:ttln% was headed by police
colo Ngwe Soe Tun,
Secretary of the Central
Committee for Drugs Abuse
Control, it said, adding that
there leaders of Jocal ethnic
minorily groups were also pre-

sl

Tokvo summit of G7 nations

TOKYO, June 21: Burc
aucracy and formalily should
be dropped from the Group ol
Scven summits, which have
become more ceremonial than
substantial, according to a
draft declaration to be adopied
al the upcoming July meeting
here, report said, according 1o
AFP

[t was the first time the
draft economic declaration in
cludced a proposal to reform
the G7 summit {tsell, said the
Yomiuri Shimbun, which ob-
tained a copy of the dralt.

The proposal is believed to
reflect the member countrics
concern over the current slale
of the summit, which has be-

come more cceremonial than
substantial, the mass circula:
tion daily said.

Bureaucracy and formality
should be climinated lrom the

summit, the draft reportedly
said

The July 7-9 summit should
be a place to form agrecment
between the heads of state and
government, and needs signif
fcant follow-up proccsses, ac
cordirig to the proposal.

The G7 nations are Brilain,
Canada, France, Germany,
ltaly, Japan and the United
Stales.

The draft consists of six
themes including the proposal.

Draft declaration suggests to
drop bureaucracy, formality

The five other themes include
the world economy, trade with
Russia, developing countries
and the global cnvironment,
the daily said.

The drall calls for each na-
tion to bring back sustainable
economic growih without in-
flation by combining nccessary
financial and monetary mea-
sures and by reducing struc-
tural budget deficits.

As for each nation's econ-
omy, the draft said steady cco-
nomic growth can be expccted
in North America, the eco-
nomic slump has bottomed out
in Japan and there arc signs
that it is in thc process of do- *
Ing so in Europe.

Danish left-wingers march to

protest closer union plan

COPENHAGEN, June 21:
About 300 left-wing pro-
tcsters, many hooded, mar-
ched yesterday in protest

inst European Community
:?:nn for closer union ahcad ol
an EC summit opening later in
the day, reports Reuter.

“We want to work for an
alternative Europe not based
on materialism and economic
growth,” one hooded speaker
told the demonstrators.

But the rally, organised by
so-called autonomous groups
who were involved in a bloody
riot afier Danes accepted the
EC’'s Maastricht Trealy on
European Unfon last month,
drew far fewer than the 2,000-
3,000 organisers had pre-
dicted.

“We'd hoped for many
more people,” conceded one of
the organisers who helped
push a van blaring’ anti-EC
speech through the strects.
The groups ranged from anar-
chists to environmentalists.

He said only a handful of
foreign protesters, including
some from Germany , Sweden
and Norway, had come" for
what had been billed as the
main rally by the autonomous
groups during five days ol anti-
EC protests around the
Copenhagen sumimit.

Last month 11 Copenhagen
protesters were injured and
more than 30 police were
wounded after Danes, revers-
ing a previous rejections, ac-
cepied a new deal on the

Maastricht Treaty on political,
economic and monetary union.

The riot was the most via-
lent in Denmark sinte World
War Two. Police, fearing vio-
lent protests could disrupt the
summit, are mounting their
biggest security operation
since EC leaders last met in
Copenhagan in December
1987.

On Saturday, a policeman
on a motorcycle guided the
peaceful march through the
streets but police were other-
wise not to be seen.

The summit is due to in-
clude talks on how to stop the
war in Yugoslavia and ways of
reviving EC economic growth.
EC socialist leaders were due
to start separate Lalks ahcad of
the summit on Saturday.

Kuwait to raise oil output by
30 pc over next 3 months

KUWAIT, June 21: Kuwait
announced on Sunday it would
increase oil output by 30 per
cent in stages over the next
three months and urged fellow
producers to support prices by
exercising restraint, says
Reuter.

The emirate, seeking to
head of likely OPEC criticism,
said the move merely fulfilled
the producer group's broken
promise of a 30 per cent in-
crease in its third-quarter
production quota.

Oil Minister Alf Ahmed al-
Baghali, under pressure to
boost revenue from Kuwalit's
one natural resource, said the

emirate would increase its
own output only gradually.
"We will be responsible." he

said in a statement, adding he
believed the market could ab-
sorb the additional barrels.

o1l Marhettng Official

US dollar gains ground across Asia over the week

HONG KONG, June 21: The US dollar gained’
ground almost across the board against Asian

that level,”

Shcikh Ali Jaber al-Alf al-Sahab
told Reuters Kuwait would not
resort to slashing prices.

"We will not be throwing it
away,” he said, adding Kuwait
would try to sell the extra bar-
rels in the US and Asia

A regular weekly cabinet
meeting later stressed its
commitmeént to responsible oil
production following a briefing
from Baghali on the oll market,
the official Kuwait news agency
reported.

"It expressed the hope that
all [OPEC) member countries
stick to their joint responsibil-
ity ... to achieve the interest of
all and enhance the stability of
the world oil market,” the
agency added.

sald output would be
raised gradually to reach 1.9
million barrels per day (BPD)
in the course of July from 1.6
million BPD currently, a 19

one dealer said, adding that it could

expect support at 54.10 US cent and resislance

at 54.35.

Malaysian ringgit: The ringgit was weakcer
against the US dollar, Friday, closing a1l 2.5708

to the Greenback [rom 2.5645 at the provious

wick's close,

Dealers attributed the [all
tional support for the Greenback.

Thai baht: Down at 25.22 baht to the dollar,
from the preceding week's closc of 25 14 baht
The Greenback's strengthening was attributed
to the political uncertainties in Japan and the

o strong intern:a

weakening German economy

trend to

Philippine peso: Fell 1o close at 27 289 peso
to the dollar Friday, from 27.029 peso al the
end of the previous wuek

Indonesian rupiah: Continued its downward
¢lose at 2,085 to the dollar Friday [rom
2,082 the previous week

South Korean won: The won was weaker al
B0O2.20 to the dollar
week's close of B0 20 {n lack lusire trading.

down from the previous

per cent increase.

Output would rise five per
cent to two million BPD during
August and eight per cent to
2.16 million during
September. :

Sagging prices sank further
earlier this month when
Kuwait, in a bruising dispute
with some OPEC members,
refused to sign an accord con-
tinuing second quarter quotas
until October.

Prices are currently three
dollar below OPEC's target 2]

a barrel.

The 11 other group mem-
bers rejected Kuwait's demand
thitt they honour a promise
made in February that they
would rafse the emirate's
third quarter quota to at least
two million BPD.

Australia’'s net
foreign debt
stands at
$ 119 billion

CANBERRA, June 21: Aus-
ralia’'s net foreign debt rose by
2.7 per cent to 168.2 billlon
Ausiralian dollar (118 billion
LIS dollar) in the December
quarter from the previous
quarter, according to dala
released here, reporis AFP.

Gross debt, which excludes
monecy owed to Australia from
ovirscas, rose to 203.0 billion
dollar from 202.2 billlon dollar
in the September quarter, the
Bureau of Statistics said

The growth in the debt fig
ures were blamed on the de:
preciation of the Australian
dollar, the reserve bank's de-
fence of the currency and a
deterforation in the current
account deficit.




