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BEWING, June 14: China
expressed explicit support today
for Malaysian Prime Minister
Mahathir Mohamad's proposal
for amn East Asian economic
grouping, an idea the United
Statcs strongly opposes, reports
AFP.

"Premier Li Peng in most
explivit terms cxpressed his
support for that proposal ad-
vinced by Malaysia,” Chinese
Forcign Ministry spekesman
Wu Jianmin told reporters after
talks here between Li and
Mahathit.

“We are willing to work with
Malaysia and other countries in
a joint report to lurther cco-
nomic cooperation in the re-
gion,” Wu quoted the Chinese
leader as saying.

The Malaysian leader pro-
posed an East Asian Economic
Caucus (EAEC) in December
1990 with a mind to forming a
market.of 1.8 billion people in
Southeast Asia.

Most of the Southeast Asian
nations, with the notable ex-
ception of Indonesia have
signed on 1o the idea, and

Mahathir went te J last
morith o push his proposal to

Tokyo.

The EAEC, which would not
include Lhe United States or
other nations outside East Asia,
has met strong opposition from
Washington, with formecr
President George Bush charging
that -the group was in fact a
budding trade bloc.

Mahathir met Li for nearly

00 minutes today at the Great
Mall of the people in the
Chinese leader's first public ap-
pearance after seven weeks ol
convalescence.

During the talks held in a
"cordial and [riendly atmo-
sphere,” the spokesman said,
the two men agreed that west-
ern countries should nol try lo
foree their values on developing
nations.

B Li Peng expressed
his appreciation for the view

Prime Minister Mahathir has .

time and again emphasised that
democracy is not an end but a
means,” the spokesman said.

"The countries of a certain
concept of democracy and hu-
man rights on other nnunlrltldl
L ull:ﬁfm s 1o i'nio human
rights with aid, trade and in-
vestment,” he said.

Mahathir arrived here
Sunday for a 10-day visit that
will include talks in Beijing fol-
lowed by a tour of Xinjiang,
Yunnan, Guangdong and Hai-

nan provinces.

Ilis 290-mcmber delegation
includes more than 200 Malay-
sian industrialists, an indica-
tion that the main focus of the
trip is the strengthening ol
cconomic and trade relations.

Li told Mahathir China wel-
comed Malaysian invesiment
and hoped for stronger cco-
nomic and trade relations.

Before leaving Kuala L
pur, the Malaysian leadcr said
he would seek China's as-

surances on its intentions as a
regional power, and Li told him
today that good relations with
ils neighbours was Betjing's un-

spreading talks of a so-called
China threat, the spokesman
said, adding that the remarks
were made with ulterior mo

tives and aimed at sowing dis-
cord between China and its

neighboring countrics.

"Even il China beccomes
stronger than it is now, we will
not threaten any other country
nor will we seek hegemony, tho
spokesman quoted Li as telling

Mahathir.
On a territorial dispule over

the spratly islands in the South
China Sea, the two sidcs ex-
pressed the wish that the prob-
k'm be solwed through peacelul
negotiation.

The two Prime Minister also
agrecd to open consulate-gen-

erals on each: other's terrilory,
the spokesman said withoul
elaborating.

Mahathir last visited China
in 1985 and his current visit 1s
expected to bolster relations
once strained by suspicions of
Beijing's support for the com-
munist party ol Malaya. The
party laid down arms in 1989
afler a 40-year insurrection.

The Malaysian leader is also
scheduled to meet Chinese
Communist Party General Sec-
retary and State President Jiang
Zemin, Foreign Minister, Qian
@ichen and other senior Chi-
nesc officials and businessmen.
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Chinese Prime Minister Li Peng (R) and Malaysian counterpart Mahathir Mohamad pose for
photographers before the start of their talks at the Great

yesterday.

Hall of the People in Beijing

— AFP/UNB photo
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Brazil’s bid to curb
budget deficit

RIO DE JANEIRO, June 14
Brazil is expecicd 1o announced
new austierity measures Mon-
day to curb a massive budgct
deficit and anmual inflation of
more than 1,000 per cent, says
AFP.

The measures will aim to
eliminate the public sector
deficit in the second half of this
year, Finance Minister Fernan-
do Henrique Cardoso toild
reporters Sunday.

Cardoso gave no details of
the austerity programme, which
is to be officially unveiled at a
cabinet meeting Monday at-
tended by President Itamar

ranco, t t to El]l'i.l
usiness lears saying it

would not involve shock ther-
apy, or wage and price freezes.
The Finance Minister said
his mission was to “adjust the
government programme of
President Itamar Franco's gov-
ernment in line with the pos-
sibilities of the national bud-

He said he would be speed-
ing up privatization ol state-
"businesses. He also said
that while the aim of all gov-
ernments was to balance the
books, it was also perfectly
normal lo issue ernment
bonds to help fund public
spuding.

Plannfng Minisler Alex
Sicpancko said Sunday thal
planned cuts in the state bud-
get did not include lower financ-
ing for priority wellare and so-
cial programmes.

Stepancko said Thursday
that the government would be
secking savings ol as much as
20 billion dollar cquivalent Lo

more than a third of the 57 bil-
lion dollar in govcrnment rev-
enue expected to come into
state offers this year.

Minister have said in the
runup to Monday's meeting that -
a crackdown on tax evasion will
be a key part of the budget-
balancing programme. In Brazil,
unpaid taxes are said v equal
some 50 per cent of Laxes ac-
tually collected.

When fhe President put for-
ward his government's progra-
in April, it included
stabilizing the economy, offering
incentives to businesses and
combating the hlinger and
poverty which affect 20 per cent
of Brazil's 146 millign people.

Hamar Franco also promised
drastic cuts in public spending,
saying his government would

as much money as it
could collect, focusing its re-
sources on Lthe most urgent so-
cial problems and fulfilling its
agrcements with creditor coun-
Lries.

It was the ninth economie
adjustment programme annou-
nced by a Braztlian Government
in the past 13 years and cage
six months after Itamar Franco
moved into the President's seal
following the impeachment of
Fernando Collor De Mello for
corruption.

The following month Cardoso
took over as Finance Minister
and is likely to seck to speed up
imfplementation of the economic
programme aimed at gelting
public finances back on track
and substantially bringing
down inflatien, which ran at
1,157 per cent last year.

EBRD

LONDON, June 14: The Eu-
ropean Bank for Reconstruction
and Development (EBRD) was
thrown into fresh turmoil at the
wrekend with its tep US banker
threatening 1o walk out in a bit-
ter leadership battle, reports
Heuter

Just weeks after the EBRD's
French President Jacques Attali
was reprimanded for spending
55 million dollar on new London
offices, a management shake-up
looked like leaving the highly
respected American head ol
Mercharnt Barking, Ron Free-
man, without a'ﬁc)b;-'

Monetary o s said the
Group of Seven (G7) industrial
nations — the bank's main
shareholders — were pushing
through changes, which might
spare Attali the humiliation of
being fired but which also
threatened a new bout of in-
stability.

The EBRD was set up two
years ago o channel investment
into lormer communist easlern
Europe and has been dogged by
controversy, much of it sur-
rcunding Attali.

His taste for private
autocratic style and inte
ism have enraged critics.

The latest turmoil has its
rools in outrage at recvelations
over Allali's lavish spending, re-

ts, his
ual-

vealed two months ago.

Attali was publicly rebuked
by Finance Ministers of the G7
— the United States, Canada,
Japan, Germany, France, Bri-
tain and Italy — and, in a bid to
cling to power, he yielded to

ure to work on as weeping
isation of the bank.

As the US upped the stakes,
with C withholding a 70
million dollar capital subscrip-
tion, the G7 sounded out one of
the World Bank's Managing
Directors, German-born Ame-

rican Ernest Stern; for a"new

s as head of
ra ns.

That would leave Attali as a

but allow him to do
what even his
he does best - promote the
bank across eastern Europe as
a roving ambassador. |

But it would also ride
Roughsod over Freeman, thc
bank's current number two, ol-
ficials say he was ou and
threatened to resign. A final
decision has not been taken.

Freeman appeared to be the
price the G7 was willing to-pay
for a man nt shake-up,
said one official.

Meanwhile Attali, his politi-
cal capital diminishing by the
day, last week sounded out the
EBRD's 23-strong Board of

number two

st critics sa}'*

faces leadershi

Directors on a wholesale struc-
tural rcorganisation.

There are two strands to the
ch: !
—The bank's two main divi-
sions, development and mer-
chant banking, would be
merged in an attempt to end
inter-office feuding and speed
up lending. The G7 wants
Stern, who has not yct publicly
accepted the offer, to head the

joint division. The current hcad

ol development banking, Italian
Mario Sarcinelli, would changce
jobs to head administration.

L THe bank would also be

. reorgarised along regional lines

in an attempt to counter criti-
cism that it is too remotc from
castern Europe. These areas
would be: North central Eurepe,
south central Europe and the
former Sovicl Union.

But officials say that far
from bringing new dircetion, the
behind-the scenes manocuver-
ing has created turmoil.

The first that Freeman heard
about Stern's possible appoint-

. ment was when he read it in

last Sunday's newspapers.
Freeman, who is currently
out of London on EBRD busi-
ness and could not be con-
tacied, would be relegated to
number four in the hicrarchy
behind Attali, Stern and

battle

Sarcinelli.

[#ul it is also by no mcans
certain that Attali, who as an
aide to French President
Francois Mitterrand conceived
the idea of the EBRD when the
Berlin Wall fell in 1989, will
survive.

The result of an investigation
by accountants Coopers and Ly
brand into spending at the
bank will bg known by mid-
July.

Officials believe the G7 will
nol hesitate to demand Attali's
head if its [indings warrant
such action.

Another report adds: A group
of directors at the European
Bank for Reconstruction and
Development (EBRI)) wants to
put off a controversial decision
on appointing a new deputy lea-
der at the bank, the Financial
Times said on Monday.

The Group of Seven (G7)
Industrial nations, the bank's
main shareholders, have soun-
ded out one of the World Bank's
managing directors, German-
borm American Ermnest Stern, for
a new number two job,

But a group of nine directors
wants to delay any leadership
changes until after an audit of
the bank's control of expendi-
ture is completed on July 15,
the paper said.

Medical syringe

in Pepsi can!
SEATTLE, Was
14: Medical syringes been
found in two cans of Pepsi Cola
in the same area in the past
week, officials said here, reports
AFP.

"It has to be some sort of
sabotage because there is no
way that tyne of a foreign object
I"{.'r:.ll't el windd Pmm lﬂ thE

normal course of events, said
the DPresident of Alpac

Corporation, which bottles and
distributes Pepsi in Washington

slalc.
An early couple found a sy-

ringe in a can of diet Pepsi in

Tacoma, Washington on Wed-

nesday. Then en Friday a
woman in federal way near

Tacoma found a syringe in an-
other can of diet Pepsi, officials
said.

The two cans had been

scaled. six months apart and
had been bought from two dif-

ferent branches of the safe way
supermarket chain.

The syringes were of a type

sold over the counter to diabet-
ics for injecting insulin.

IHealth officials said initial

tesls showed no trace of con-

tamination in either can, noting

that pepsi is so acidic it would

kill almost any bacteria or virus
that might have been on thc
syringes, including the AIDS

virus.
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Kuwaitis slam OPEC

KUWAIT, June 14: Kuwaiti
politiclans and commenlalors
slammed OPEC at the weekend
for refusing to grant the emirate
a 30 per cent increase in fts oil
output and some questioned
continued membership of the
cartel, reports Reuter.

They hailed Oil Minister Al
Ahmed Al-Baghli for rejecting
the t OPEC reached in
Geneva on Thursday to grant
Kuwait a 10 per cent rise while
keeping overall output sieady.

“This is a useless, toothless
cartel,” said Abdulla al-Shayeji,
Political Adviser to the National

Assembly.

“These countries made tons
of money off our backs while we
were out of the oil market for a
year and half (because of the
1990-91 Iragi occupation), and
now they refuse to give us a
break”.

"We support Kuwait's atti-
tude in wanting to produce
more”, said Nasser Al-Sanea, a
member of the assembly's
Economic and Financial
Committee.

"We cannot keep on restrict-
ing production. We have a bud-
get deficit that needs to be fi-
nanced.”

Kuwait refused to sign a
production accord signed by the
other 11 OPEC members, argu-
ing that the 1.76 million barrels
per day (BPD] it was offered did

not come close to fulfilling its
demands it be allowed to boost
outpul to more than two million
131°).

The cmirate’s current guoti
is 1.6 million BPD.

Kuwait failed to hold the
Organisation of Petroleum
Exporting countries to a pledge
it made in February that il bc
awarded an allocation equal to
countries with a similar quota
history and production capac-
ity.
tr'l‘hr reference was widely
understood to be to the United
Arab Emirates, whose quola is
2.16 million BP1).

Oil prices tumbled alier
Kuwait rejected the plan for
OPEC output from July until
the end of September.

Kuwait argues it is a special
case because its oil sector is
still recovering from damage in-
flicted during the Iraqi occupa-
tion and the Gull War that
ended it.

Shayeji, a Kuwait university
E:“u“ professor, told Reuters

saw no benefit in continued
membership of OPEC il the
group was going to continue to
ignore Kuwaiti demands.

But Baghli told the Kuwait
news agency (Kuna) in Geneva
OPEC was "indispensable”.
Without tt there would be
chaos.

But he added: "OPEC noods
reform, effectiveness, discipline.
| am sorry to say this is a typi-
cal Third World organisation, so
we have o work hard to achieve

those goals.

"OPEC needs political will
and credibility”.

Ismail al-Shatti, hcad of the
Finance and Economie

Commitice, was quoted by Al-
Walan newspaper as saying :
“We think OPEC is no longer
able 10 understand the condi-
tions of members countries who
were harmed by the latest war.”

“The big producing coun-
trics played a negative rolc in
this direction.” he said in an
apparent reference to lran and
Saudi Arabia, which opposed
Kuwait's demands at the talks.

MI* Abdulla al-Nibari said he
had hoped for 2.16 million BPD
but added: "Differences between
allies take place, and this
should not be turned into a
dramatic matter”.

‘Nalional Bank of Kuwait
cconomist Ziad A]-Takki said if
other OPEC members cheated
on their quotas while Kuwait
raised its output there could be
«i price war.

Baghli has said Kuwait
would increase ofl output grad-
ually and would take care not to
joint the markets.

or

"Emboldened by his success
in Kenya's multi-party election,
President Daniel Arap Moi has
decided to push his luck. The
68-year-old leader rejected an
economic reform designed by
the IMF and the World Bank to
slash public spending, eliminate
graft and ensure ongoing for-
eign aid.. Calling the package
cruel, unrealistic and dictato-
rial’, Mol swore Kenya would
not stand for any more med-
dling in its domestic aflairs...
Moi's defiance has further un-
dermined confidence in his gov-
ernment among foreign diplo-
mals, business jeaders and the
opposition.”

The above is a typical naive
American Clintonese summary
. by TIME magazine of the sorry
state of the relationship be-
tween the West and its erst-
while favourite client in sub-
Saharan Africa. And Kenya is
not alone. Recounting the diffi-
culties Nigeria is having in ob-
taining de¢cent rescheduling
from the Paris Club, Finance
Ministecr Chiel Dele Olashore
said, "Il the Western creditors
withhold support and want us
to commit suicide then they will
lose as well as us. | hope that
they are inform enough to pre-
vent that from happening .,
(Financial Times, 1/4/93).

It is thus that the cvents
which culminated in this im-
passe in Kenya arc well worth
scrutinising for they unfold
outlines of the shape of things
to come for even the most pliant
ol the developing countries in
the era of "The New World
Order.”

Ever since it gained inde-
pendence in 1963, Kenya has
been promotled as a successiul
model of development based on

capitalism and free markets. °

Indeed, as Uganda undcur
Miltun Obote and Tanzania un-

der Mwalimu Julius Neycrere,
veered lowards socialism in the

IMF and World Bank

late 1960s. was increas-
ingly used as a reference point
to demonstrate what could be
achieved by sticking to a capi-
talist path ol development.

For over 20 years this ortho-
doxy held. Kenya prosperced un-
der generous dilateral and mul-
tilateral funding. Uganda got

mired into Obote’s diclatorship

followed by Amin's bloody rule
which in turn was followed by
Obote's even more murderous
second coming. Alter a long
guerilla war Yoweri Museveni
took control of Uganda as head
of the National Liberation
Army. Tanzania, under
Mwalimu, was unable to deliver

" on its brand of socialism and

towards the last years of the
1980s President Ali Hassan
Mwinyi took over a moribund
cconomy and empty foreign ex-
change coflers.

The last years of the 1980s
saw Presidenls Mwinyio and
Museveni espousing the west-
ern developmental paradigm
with gusto. Bilatcral and multi-
lateral donors rushed to these
greener pasturcs and have con-
tinued to pour billions of dollars
im concessional loans and
grants into Uganda and
Tanzania, Thus, even before
Mikhail Gorbachev had un-
leashed his perestroika and
triggered the implosion of the
Soviet Union, the value of the
demonstration effect of a capi-
talist Kenya had begun to wane.

President Moi's troubles
with the international donor
community date from this time.
pro-

mes in Kenya, which were
loudly applauded in the 1970s
and early 1980s, began to be
critically appraised in the late
1980s. It emerged that despite
what were termed modcl
Structural Adjustment
Programmes with both the
Fund and the Bank, the State
Owned Enterprise ([SOE) sector

in Kenya was big, growing in

size and showing escalating

lossesl. :
Given Kenya's strategic

demonstration model role, the
Fund /bank conditionalities on

privatisation of these paras-
tatals in the various pro-
grammes were overlooked at the
behest of their political masters.

At times when the disregard of
the conditionalities became too

blatant even for the Bank/Fund
officials to explain away, rev-
cnues from short-lived booms in
coffee prices enabled the Kenya
government to ride over the
storm. No serious privatisation
was cver carried out in  this
model of capitalist develop-
ment!

This benign complicity of the

multilateral and bilateral agen-
cies in overlooking the quietly
ticking parastatal time bomb
and continuing to provide ade-
quate funding, is the major rea-
son for the severity and sud-
denness of the crisis presently
confronting Kenya. The paras-

latals are paralysing state [i- .

nances and have become so
enmeshed inlo the political [ab-
ric of the country that disman-
tling them would imply major
realignment of the ruling
classes of Kenya. No adminis-

tration in power would survive

such a feat.

The early 1990s saw Kenya
at a major crossroads. With
changes in Uganda, Tanzania
and the Soviet Union, the coun-
try's strategic role as a capitalist
outpost was marginalised.
Economic reconstruction and
growth in Uganda and Tanzania
also meant that much of
Kenyan industry which had
thrived and become complacent
on decay and penury in these

The collapse in collee prices
— one of Kenya's main loreign
exchange earners — had re-
duced any leverage the govern-
ment had over negotiations with

By Mohammad Hassan

two countries, was rendered
unviable.

funding agencies.The popula-
tion. of Kenya had begun to
grow at an alarming rate and
growing at four per cent per
year was already outstripping
gross domestic product (GDP)
growth at just under four per
cent per annum. To cap it all
under the single-party regime
cstablished by president
Kenyatta, without qualms by

programme flows. The President
accepted the demand for multi-

ty elections under duress.
The creditors withheld funding
until the demand was delivered.

At the end of 1992, after
much fanfare and under the
critical eyes of the US ambas-
sador and a team of observers
from the Commonwealth
Secretariat, an election was
held. The opposition had hope-
lessly divided along tribal lines

President Moi of Kenya and the country's cred-
itors are in a headlong clash, the issue seem-
ing to be the North's insistence on democracy
as a new condition for loans. But the clash

also reveals the face of the "New World Order"
imposed by the North-in its economic relations

with the South.

the over-supportive donor
community, on¢é might add,
President Moi's long rule had
become increasingly arbitrary
and corruption was endemic.
The changes in the external
environment mecant that the
country's creditors began to
demand mote concessions.
Their benign neglect and toler-
ance of fundamental flaws in
Lthe Kenyan economy were now
left to the Kenyan authorities to
untangle at ‘a stroke’ as il were.
Seizing upon the economic
stranglehold provided by low
colfee prices, the creditors de-
manded multi-party elections as
a means ol achieving a more
representative and accountable
government. When President
Moi explained that such a sys-
tem in Kenya would divide the
country on tribal lines and
cause undue disruption, the
champions of the "New World
Order” simply refused to listen
and suspended disbursement of
IMF funds and other bilateral

and Moi was able to win the
presidential race. His party, the
KANU, was also able to get an
absolute majority in the parlia-
mentary elections, Whilst cast-
ing doubts on the electoral pro-
cess and irregularities therein,
outside observers [elt that on
balance the outcome was repre-
sentative of the balance ‘of
opinion in the country.

For good measure President
Mot also began to unify the ol
ficlal and parallel currency
rates and liberalise imports.
The creditors asked for more. It
would appear that the IMF was
now looking at an instant liber-
alisation of the economy.

. A brief Nlolation of the Kenya
shilling led to a quadrupling of
prices in a matter of days as the
currency fell. Whilst the popu-
lace was recking with anger and
the country was full of tension,
the Fund was demanding even
more sacrifices. Alrcady prices
ol the most basic commoditics
had trebled and quadrupled.

Riots [ollowing upon such IMF
demands are too common and
were recently witnessed in
Zambia and Nigeria.

President Moi has been loo
long in power to miss the point,
Clearly his presidency was at
stake. In a major change of
tack, President Moi reversed the
latest ‘liberalisation’ measures
and lay down the gauntlet to
the creditor community.

The Fund mission lefl

Nairobi without concluding an
agreement. Since this is a pru

condition for all bilateral financ-
ing these days, Kenya remains
eflectively cut ofl.

Kenya was also seen as a
test case for the new-found en-
thusiasm for good governance
on the part of the international
financial community. In the
merry-go-round of scapegoats
for the failure of developmental
policies, lack of good gover-
nance is the latest fad. For wont
of any solid foundation, good
governance has been equated
with multi-party elections re-
gardless of circumstances.

With the Western-backed
UNITA movement in Angola re-
fusing the verdict of the ballot
box and the West trying to find
an excuse for its leader Jonas
Savimbi, and single-party sys-
tems in the bulk of the West's
mosli-favoured nations in Africa,
a success of the Kenyan exper-
iment was vital. Zambia's flirta-
tion with Multi-party elections
is already showing signs of
strain. Kenya had thus become
a benchmark for the validity of
the whole thesis. President
Moi's moves are thus likely to
be met with a lot of vengeance
by the creditor community.

It would seem that the West
was now looking for Moi's head
— something they failed to
achieve through the ballot box
As an cditorial in the Financial
Times (24/3/93) concluded,
"Had the West rceluscd 1o en

hern creditors put the screws on Kenya

dorse last December's poll, it
could today advise Mr Moi that
the only way out of his crisis
would be to put his party to the
test ol a rigorously supervised
general election. Since that op-
tion is not available, donors can
now do no more than hope that
Mr Mol soon comes to terms
with economic realities. They
may f{ind themselves having to
conclude that he is the prob-
lem, and not, as they had hoped
last December, part of the solu-
tion.

The impasse has bceen pre-
sented by the West as an at-
tempt by the Mol administration
to resist well meaning attempts
to root out corruption and graft
in the Kenyan economy. That
corruption and graft is not a
moving force for these creditors
is clear from their attitude to
the crisis facing President
Yeltsin of Russia, As The
Guardian (25/3/93) advocating
massive help said, "A pessimist
— David C Roche of Morgan
Stanley, the bankers — left
Moscow recently, 'Saddened by
the rampant corruption mas:
querading as capitalism™,

Even more poignant is the
fact that on the same day the
President Moi was pushed lo
the brink, the IMF gave a clean
bill of health to Egypt and au-
thorised the release of the 3.5
billion dollar Gull War-for-debt
swap to the country. No men-
tion of the rampant corruption
there. Clearly corruption in
Kenya is a proxy and not a pri-
mary concern for the creditor
communily. Indeed, as the un
folding ltalilan scandal shows,
aild and loans to the Third
World offer fruitful pickings' io
the corporations in the donor
countries.

In the Kenyan case, just be-
fore the elections, news sur
faced of some contracts where
some Western companics had
made cxorbitant charges lor

cvonsullancy scrvices lo Kenya.
These were quickly discounted
and the news not taken further
by the '[ree’ media. Corruplion
is a many-sided weapon and the
creditors are weary of pushing
their case lest they be engulled
in it as welll
The basic issue is that for
nearly 30 years Kenya was feted
by this same creditor commu-
nity for its own ends. This is
now forgotten. Now that its
strategic value has evaporated,
the people of Kenya are asked
to make amends for these col-
lective sins by making massive
instant sacrifices.
indeed, the prescription of
mult:iparty elections and
i isation' now hanging like
the sword of Damocles on the
Kenyan people is unlikely to
deal a better hand to them. A
new elite will have a chance to
have a 'bite of the cherry' if the
results of the creditor-imposed
structural adjustment pro-
in other countries are
any guide to what may happen

in Kenya.
Kenya, with its relatively well

developed commercial, banking
and capital markets, was once
touted as the prime African
candidate to become an NIC
(Newly Industrialised Country).
it s now on the brink of
bankruplcy because of creditor
intransigence. The people of
Kenya need a greater period of
respite, when the pay-masiers
of their political masters have
decided to change the tune. The
complicity of these external
mentors cannot be simply
shrugged offl and the people of
Kenya leflt to brar the consc

quences. |
Aboul the wrter Mohammad

Hassan is a London-based re
search analyst spoecialised in
intemational financial and eco
romic affairs
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