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Emphasising the need kir a
rapid growth of the priviatc soc-
tor, Rahman said this is morc
desined as public investments
arc oficn inefMicient. He also
mentioned that the governmoent
is Urying o improve Lthe qualily
of public investment.

Critwcal of the public sector
corporalions, the Finance
Minisicr said, having almost
unlimited access to bank cred-
its from nationalised commer-
cial banks [NCBs). these have
madc incllicient use of scarce
resources. With this in view, he
said, the government decided Lo
significantly lower the re-lend-
ing inturest rate with effect from
July this year.

lic said the system loss of
the 'ower Development Board
(PDL3) will be cut down to 30 por
cent by the end ol the new [iscal
year wd simflar measures will
also be taken for other public
utilitics.

He said the government s
pursuance of “pro-active public
puliics” will creaté an enabling
enviroiuient for the private sec:
tor by removing structural im-
podimerils, providing ingentives
and reducing risks.

‘Fiscal policy is also de-
.-:i.j;m;ti la }:rﬂﬂml!: pl‘h"ﬂlt‘ in-
vestment and the overall lax
systen has an important  role
in influencing the flow of re-
sgurces in the efficient and pro-
ductive scetors,” the Finance
Minister said.

[1c stated that an encrgy pol-
iy will be announced  soon
cnuncialing detail ramework
[or private sector participation.

[Rahman said that signiflicant
progress  towards meaningful
privatisation of stale-enter-
priscs will be made in the com-
ing fiscal year.

“Jusl disposing off public
cniterprises cannot fulfil the
abjective  of privatisation,” the

Education
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Defence took the sccond
highest allocation withoul any
back - up from the ADP granis
but all other sectors received
substantial amount of grants
[rom the ADP.

Physical Planning, Walcr
Supply and Housing sector re-
cetved Tk 999 crore, Agriculiure
Tk 992 crore, Health Tk 881
crore while the Oil, Gas, and
Natural Resources seclor re-
ceived Tk 579 crore.

Population and Family
Planning got Tk 470 crore,
Communications Tk 435 crore,
Industrial Tk 305 crore and
Social Welfare, Wgmen Affairs
and Youth Development re-
cetved Tk 222 crore allocations
in the ncw budget.

The top 10 sectors in terms
ol allocation are as follows:

(1) Education

(2} Defence

(3) Transport

(4) Public Administration

(5) Power

(6) Water Resources

(7) Physical Planning,
Water Supply and Housing

(8) Agriculture

(9) Health

(10) Oil, Gas and Natural
Resources

Deficit budget

Finance Minister obscrved.
“Irail  preparatory excrcises
are needed to restructure them
and establish their viability
before privatisation.”

It has been envisaged in the
budget that the broad moncy
growth will be 12 per cent In
199394 against 1992-93's
estimated mate ol 13.8 per cent
which would allow private sec-
tor credit growth of about 15
per cent.

With the lowcering of bank
rate [rom 8.5 per cent to 6,5
por cent this year, excess liquid-
ity with the banks has come
down [rom over Taka 1200
crore to around Taka 600 crore
during the last five months.

“This s indicative ol in-
creased level of economic ac-
tivity,” Rahman noted.

He said steps were taken 1o
rcmove markcel distortions,
lower prohibitive  tarill rates,
rationalisc¢ the tarifl structure
and climinale the quantitative
restrictions that favoured rent
secking activilies,

‘I am happy to inform that
we have completed first phase
of this reform,” Saifur said.

The Finance Minister reiter-
ated the nced for minimising
government's regulative role
and said the enterprises and
cntreprencurs would be allowed
tp find free expression,

"Time is now propilious Lo
broaden and decpen the pro-
cess of structural adjustments
and reform of the cvenomy,”
[ahman announced, and said
the machinery of government
and public services arc sub-
stantially restructured.

"The size, organisalion and
functions of ministers, depart-
ments  and dircetorates must
undergo a comprehensive  re-
view and re-evaluation,” Finan-
¢t Minister stated,

e said law and adminisira-
tion: reform committees will
souil be set up o evolve and
adapt  new laws and rules 1o
imicel the new demands ol the
COONOIMY.

Saifur Rahman also stressed
thie need lor people's participa-
wuti  in the devclopient  pro-
grammes for their succeessful
implementation.

“We are committed to the
democratisation and strength-
ening of local government bo-
dies and institutions.

“‘Empowerment of the people
is a necessary condition for an
integrated approach lo devel-
opment,” the Finance Minister

asserted. .
Mostafiz to call

on Rao today

[Forcign Minister  ASM
Mostalizur Rahman who is due
to leave here for New Delhi en-
roule to Vicnna today will call
on Indian Prime Minister PV
Narasimha Rao, officials hcre
said yesterday, reports UNB.

During his bric{ stay in the
Indian capital, Mostafiz is likely
to deliver a message from Prime
Minister Begum Khaleda Zia to
her Indian counterpart.

The Forcign Minister will
lcad a Tour-member Bangladesh
dulegation to the second World
Conference on Human Rights
beginning in Vienna on -June
14
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Trade deficit to
widen by 5.9pc

By Staff Correspondent

The trade deficit of the coun-
try in fiscal year 1992-93 will
increase by 5.9 per cent com-
pared to the previous year, ac-
cording to the Bangladesh
Economic Survey 1992-93.

The trade deficit in the cur-
rent FY was estimated at Tk
5950 crore while it was Tk 5620

crore in the previous fiscal year.

The export earnings in the
first nine month of the current
FY was Tk 7312.5 crore against
the targeted earnings of Tk
3750 crore. The export earnings
of the current FY were, however,
expected Lo increase by 28.4 per
cent compared to the previous
year s earnings.

The expenditure on account
of import was also estimated 1o
increase by 18.8 per cent com-
pared to the previous year's of
import bill. The expenditure for
import in the current fiscal year
was estimated at Tk 15,700
crore against the expenditure of
Tk 13,211 crore of the previous
liscal ycar.

Relerring to import bill, the
Finance Minister said imports,
though sluggish at the begin-
ning of the year, had picked up
at a lalcr stage and were esti-
maled to grow around 12 per
cent to reach 4 billion US dollar
by the ycar end. In the first ninc
months of the current ycar,
goods worth Tk 11,368 cr (2.9
billion US dollars) were im-
ported and that by vear end the
trade imbalance would be Tk
5,950 cr [1.5 billion US dollars].

Import bill in the preceding
year was Tk 13,211 cr (3.463
billion US dollars). Trade imbal-
ance in 1991-92, was Tk 5,620
cr (1.469 hilllon US dollar], the

economic survey released
Thursday said.
Ready-made garments,

which earned Tk 4051 c¢r in
1991-92, is cxpected toearn Tk
5,109 er during the current
year Lo represent more than
52% pcr cent of the exporl
earnings, the economic survey

———

said.

Exports of raw jute, jute
goods and tea have registered
rise in volume and nol in price
Raw jule and tea during the
currcnt recorded downward
price of 12.7 per cent and 10.3
per cent respectively.

The cconomic survey said
earnings from jute‘and jule
goods is expected 1o rise by Tk
164 cr against last ycar's tolal
earnings of Tk 1513 cr from
these two.

The survey said while the
coniribution of jute and jute

goods to the export ecarnings of

1982-83 was two-thirds, it
came down to one-sixth of the
earnings. Non-jute items which
constituted one-third of the ex-
port carning's decade ago
(1982 /83), rose to four-fifths of
total earnings during the cur-
rent year, the survey noted.

The goods, which fetehed
higher income, included hides
and skins (Tk 741 cr), frozen
food (Tk 624 cr) and hosiery (Tk
624 cr). Engineering and clec-
tronic goods also registercd
growth, though still remaining
paltry in terms of overall export
carmings,

Another important clement
of the export trade of the cur-
rent year was that the contri-
bution of industrial goods to
export rose to 87 per cent dur-
ing the current year from 64 pcr
cent a decade ago. This meant
that carnings from primary
commodities, came down to 13
per cent from 36 per cent in a
decade. Farms products regis-
lers maximum growlh in earn-
ings. The economic survey cs-
(imates that compared lo last
year's earnings ol Tk 28 cr,
carnings [rom farm products
are expected to reach Tk 78 cr
by the year end, a rise of 18]
per cent. This scetor, however,
constitute only 0.80 per cent of
the export camings.

Philosophy for big leap

Froom Page | Col 4

nomic activities generate lhe
desired growth and that the
botlom 50 per cent of the popu-
lation — which constitute the
focus ol the presenl govern-
ment's New Development
Perspcctive — can benelfit from
this growth.

The increase in public seclor
savings will come from a higher
incrcasc — on a year Lo year
basis — in revenue earning
comparcd to revenue expendi-
turc. Revenue expenditure pro-
jected at Tk 9300 crores in
1993-94 will be 9.3 per cent
higher than revised revenue cx-
pendilure in 1982-83. Revenuce
reccipts of Tk 12335 crore, on

the other hand will be 11.5 per
cent higher than revised esti-
mate for 1992-93.

One of the most sensational
aspects of Rahman's budget
announcement is that he will
increase tax revenue (NBR plus
non-NBR) in 1993-94 over re-
vised estimate for 1992-93 by
Tk 1005 crore without propos-
ing tax measures that will entail
any 'significant revenue gain'.

'On the contrary’, to quote
Saifur Rahman, 'l have already
announced measures which will
contribute to revenue loss of
382 (sic) crore taka'. The key to
this miracle is simple: While di-
rect lax rates have been re-
duced and exemption limits
have been increased, Rahman
has warned that the tax base
will be widened by clamping on

Similarly, in case of VAT, col-
lectjon will increase by a
whooping 20 per cent through

stricter enforcement of payment
by the 30 categories of services
that have been brought under
VAT coverage so [ar. This
‘imaginative accounting as
some may call it has saved the
government from the embar-
rassmcnt of proposing new
taxes in a stagnating economy.

However, the room for in-
crease in tax revenue through
administralive improvement
that Rahman has thought pru-
dent to allow himsell is also an
indicator of the 'revenuc leak-
age from the current tax sys-
tem. Rahman is a tough man-
ager and may be next yecar he
will succeed in plugging the
leaks.

The net result, however, may
not lead 1o a reduction in tax
burden that Rahman has
promiscd because, without any
buoyancy in the economy the
number of tax payers is unlikely
lo increasc,

The fiscal measures behind
the revenue numbers in the
proposcd budget are part of a
bold plan for transformation
not, as Saifur Rahman reminds
the Parliament ‘a catalogue of
isolated proposals’. These fiscal
mcasures will affect all cco-
nomic agents in a particular di-
rection — a direction that he
thinks Lo be good and desirable
for the country.

The Parliament will debate
this over the next weeks. The
business community will ob-
scrve with interest whether this
debale generates only heat that
dissipales our collective energy
or sheds light for the countries
cconomic managers Lo lead the
economy forward.

- Budget a._t_.;_g glance
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BROAD DETAILS OF REVENUE RECEIPTS

[In crore uﬁ'ﬂnka

Heads Budget | Revised udge
1993-94 | 1992-93 | 1992-9
TAX REVENUE
Taxes on Income 1900 1720 161
Custom Duties 3070 2835 326
Excise Duties 175 320 160
Value Added Tax 2995 2500 2365
Supplementary Tax 1075 945 957
Other Taxes and Duties 145 130 122
Sub-Total : Taxes (NBR ‘
portion) : 9360 8450 8484
Narcotics Duty 25 22 32
Land Development Tax 120 100 9
Stamps [Non-Judicial) 350 312 23{3
Registration 120 96 9
Taxes on Vehicle 60 50 47
Sub-Total : Taxes (Non NBR ,
portion) 675 580 539|
Total—Tax Revenue 10035 9030 9023
NON-TAX REVENUE
Dividend and profit from public
Finanecial Institution 484 429 400
Dividend and profit from Nen
Financial Public Enterprises 380 360 305
Interest Income 350 350 300
Economic Services 148 140 139
General Administration and
Services . 199 181 | 704
Jamuna Bridge Surcharge and
Levy 50 45 85|
Telegraph and Telephone (Net) 380 325 315
Post Office Department (Net) {—) 27 [—) 30 =) 23
Railway (Net) (=184 | (— 100 [—) 98
Agriculture and Alied services 68 64 64
Social and Community services 90 78 73
Transport and Communication
(Others) 45 42 47
Other Non-Tax-Revenue 152 143 ] Sﬂ
Capital Revenue 65 3 6
Total—Non-Tax Revenue 2300 2030 1981
Total Revenue 12335 11060 11004

:{ Noble and
| novel
indeed!

Staff Correspondent

Finance Mintster M Saifur
Rahman, while delivering his
budget speech, hinted that
the "price of criticism® would
be cheaper in the next fiscal
year.

"We have even gone Lo the
extent of reducing duty on
microphones so that those
who wish to crflicise the
Finance Minister may do so
more e¢ffectively and at a
cheaper price,” said he.

"I would like to assure my
critics in the language of
Romain Roland.” quoting
from the French man of let:
ters, he said, "I may nol t
agree with what you say but
| will defend to death your
right to say so.”

The Finance Minister was
not making an exiempore
speech on the floor of the
House but had actually in-
corporated his wish to be
criticised in the printed text
of the budget speech deliv-
efed yesterday.

Industrialists

admonished
By Staff Correspondent

Finance Minister M Sailur
Rahman yesterday admonished
industrialists by saying that
ban on imports in the name of
protection led to higher rent
seeking and sacrifice of the le-
gitimate interests of the con-
SUMCTS.

lle sald that while open
economies had strengthened
domestic industries in the
South East Asian countrics,
high tariff walls in the closed
economies of South Asia crip-
pled the local industries.

"We also want protection of
domestic industrics but there
must be a limit", Rahman said
in his budget spcech,

He said that no democralic
govermment could allow protec
tion to be used as an unbridlcd
instrument for exploitation be-
cause the sacred duly of the
government was to protect the
interest of the common pcople
and not of the vested interest
groups.

The rates in the cxisting
duty structure for protection of
local industries range [rom 72
per cent to 118 per cent and it
is desirable from the cconomic
point of vicw to easc out the in-
dustries which fail to compete
despite such higher protection
rates. ~

The Finance Minister said
that the rate of protcelion
should be determined in accor-
dance with a legal procedure. If
any producer is aggricved by
the present duly structure he
can casily seck redress [rom the
tarifl commission.

Energy policy
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cnergy in the country.

According to Lhe cconomic
survey 1992-93, presented with
the budget, a detailed encrgy
survey would be conducted
during the plan period in the
arcas where gas and fuel were
discovered.

[t is expecled that 10 wclls
would be dug by privale scctor
oil companies during the period,
the survey said.

A proposal for construction
of a ring gas line encireling the
capital to ensure increascd
supply was under active con-
sideration ol the government.

Efforts would also be made
to carry out development work
for the Barapukuria coal ficld,
while private entreprencurs
would work in greater Faridpur
and Khulna districts for peat
collection.

Initiatives would alse be
taken to produce liquelicd
petroleum gas (LPG) either from
the Bakhrabad or Kailastila Gas
Fields.

> pc growth
in GDP

By Staff Correspondent

There has been an increase
of Tk 3836 crore In the Gross
Domestic Product (G of the
country in 1982-93 [iscal year
The previous year's GDP was Tk
75,102 crore.

The growth in the GDFP was
estimated at 5 per cent.

Scctorwise contribution to
the GDP are, Agriculture —
38.08 per cent, Industry — 8.20
per cent, Electricity, Gas and
Natural Resources — 1.19 per
cent, Construction — 5.22 per
cent, Transport and Commu
nications — 10 19 per cent,
Commerce and other services —
221.88 per cent, Housing — 9.49
per cent and Public Service' —
4 .77 per cent.

Contributions of industries,
electricity, gas and natural re
sources,; transport and commu:
nications and public services
sectors to the GDP have In
creased slightly while that of
agriculture and housing sectors
declined. Contributions of ather
sectors to the GDP remained
unchanged compared to the
previous ycar,

Of the projected 5 per cent
growth in the GDI" ol 199293,
3 6 per cent has been made in
the Agricultural Sector, 9.1 per

L ¢ent in the Industrial Sector,

I I O per cent in the Electricily,
Gas and Natural Resources
Scetor, B 8 per cent in the
Conslruction Sector, 5.4 per
cent in the Transport and
Communications Sector, 5.1 per
cent in Commerce and Other
Scrvices Sector, 3.5 per cent in
the Housing Sector and 3.9 per
cent in the Public Services
Savilur

President
authenticates
budgets

President Abdur Rahman
Biswas yesterday authenticated
the proposed national budget
for the fiscal 1993-94 for plac-
ing before the Jatiya Sangsad,
reports BSS.

The President also gave ap-
proval to the revised supple-
mentary budget for the year
1992-93.

Among others, Depuly
Spcaker Humayun Khan Panni,
Finance Secretary Nasimuddin
Ahmed, IRD Secrelary Dr.
Akber Ali and Secretary to the
President Ataul Huq were pre-
sent on the occasion at the

President's chamber at the
Jatiya Sangsad Bhaban, |
Later, the Presidcnt wit-

nessed the presentation of the
national budget by Finance
Minister M Saifur Rahman from
the President's gallery.

Duty rates
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"This empowered the gov-
ernment to apply its discretion
to increase the rates of Customs
duties whenever it needed.

“This sort of excessive dis-
cretionary power are contrary to
the concept of good gover-
nance,” the Finance Minister
admitted in his budget speech.

The Minister said that the
proposed change in law under-
lines the government's com-
mitment not to refix the duties
at higher rates in future,

Hasina
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nation against women and their
abuse on the basis of gender is
still widespread in many parts
of the world including Bangla-
desh.

"What i3 needed is a con-
certed campaign, both global
and national, not only to re-
move the legal inequalities that
the women are now subjected to
but a fundamental reorientation
of society’'s attitudes towards
women's role.”

Hasina praised the NGOs,
both national and international,
for their pioneering role and
dedicated work In sensitizing
the society and creating neces-
sary social and political envi-
ronment for establishing
women s rights.

She also laid importance on
the right to work and employ-

ment saying, "an unemployed
person without any reliable

source of income s in no post-
tion to enjoy human righis ”

The Bangladesh opposition
leader also expressed concern
over ethnic and religious con
flicts that have become a major
source of human suflerings and
pointed at the human rights
violation in Bosnia.

Sh~ urged the World
Confercnec to raise its volee
against the genocide in Bosnia,
saying "It v4ll be a sad chapter
in the annalg of civilisation {f
the Serbians are allowed to
complete the so-called ethnic
cleansing while ‘he world looks
the other way "

Lankan troops kill
12 Tigers

COLOMBO, June 10: Heavily armed soldicrs advanced 1oday

into Tamil guerilla held villages

and elite s
Tiger guerillas raiding a

s in eastern Shri Lanka under the
cover of an Indefintte curfew, killing at least |2 rebels, the
military said The offenstve involving just under 3,000 infantry

pecial forees commandos came within hours of Tarmil
police bunker in northwest Mannar

district kiling five conslables, officials said. reports AFP

300 US troops may arrive
in Macedonia next week

WASIHINGTON, June 10: A force of about 300 US troops is
expected to arrtve in Macedonia next week to join a UN
peacekeeping force now stationed there to prevent spread of Lhe
civil war in Bosnia, the Pentagon said today. "l would think in

the next week or so they

would be on the ground | Defence

Department spokesman Bob Hall told reporters after the United
States announced it was sending the small peacckeeping

contingent, reports Reuler

Ishaq ignoring

reconciliation

move.
®

ISLAMARBAD, June 1O
Pakistani Prime Minister Nawaz

Sharif accused President Ghu
lam |lshaq Khan of ignoring his

} attempts at reconciliation and

of stoking their bitter five-
month-old power struggle, re
ports Reuter

Sharifs late night broadside
against the 78-year-old Ishaq
Khan underlined the [ragility of
his position as he began today
his third weck back in office al-
ter the Supreme Courl over-
turned the president's dismissal
ol his government.

Sharif told newspaper edi-
tors, the elderly President had
not responded to his efforts to
cstablish a "harmonious rela-
tionship” two weeks alter the
Supreme Court decision, local
news agencies reported.

The Prime Minister spoke
just hours after he shook hands
with his one-time mentor
lurned arch-foe for the first
time since Ishaq Khan sacked
him on April 18, dissolved the
national assembly and ordered
fresh elections.

"Unfortunately, the President
has not responded to my sin-
cere efforts,” Sharil was quoted

Sharif

48 saying,

I'he President and the Prime
Minister met — but did not
speak to each other — al fu-
neral prayers on Wednesday lor
23 Pakistani peacckeeping sol-
diers killed by Somali gunmen

in a weekend shoolout in

Mogadishu,

In a landmark judgement on
May 26, the Supreme Court
threw out the presidential or-
ders as unconstitutional and
restored Sharif's government
and the parlfament. The Presi-
dent fssued a statement accep-
ting the decision.

Sharil accused the President
of colluding with 'certain ele-
ments’ to harm his government
In an apparent reference to the
four provincial governmentls,
which have openly sided with
Ishag Khan.

ITe called on opposition
lcader Benazir Bhutto, sacked
by Ishaq Khan as Prime Minis-
ter in similar circumstances in
1990, to join forces to curb the
'resident’'s power under a
martial law-era constitutional
aniendment to dissolve parlia-
ment.
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gas bills immediately.

buildings.

of disconnection

Phiones

SpecialTDrive for Gas Line Disconnection
of all defaulter consumers including
Government & autonomous establishments

In view of realising the arrears, in total 05
industrial, 39 commercial & 1689 residential (3807
kitchens) gas connections inall arcas under Titas
Gas were disconnecled between 17-4-93 and

Next drive will resume from June 12, 93, To
avoid gas disconnection, please pay your arrear

In this drive, gas line disconnection of de-
faulter government & autonomous establishments
will start from 16-6-93. As per contract, even if not
il necessary, final notice has been served, 1n public
Hl interest, to each government & autonomous es-
tablishment. If, tor any réason, the notice was not
received, this notice should be treated as the final
notice. It any one flat/apartment in case of gas
supply to more than one tlats/apartments from a
single connection at Covit colonfes remains ar-
rear, gas supply to other flats will also cease. As
csuch, colony residents are requested to ensure
payment of all occupants of therr respective

Gas connection will be disconnected if the
arrear payment receipt isnot produced before the
disconnection squad on the spot of gas consump-
tion, However, 1l the receipt of bill pay ment can
be produced Lo the respective Zonal othce of the
company by 7.00 p.m. on the day, steps will be
taken for immediate reconnection

Pay yvour gas biltin time and avert botheration

; c%. Titas Gas Transmussion & Dislrributiﬂn
Company Limited

(A Subsidiary Company of Petrobangla)
A2, 51213542 RB12167-68

230, 2327 05
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