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rates of tarifl have been prescribed in place
has been gradually reduced on raw and intermediate products.
Burcaucratic and quantitative restrictions on imports have been
significantly reduced.

3. Tax reform is a long-drawn ss. It 18 not casy lo
implement tax reforms. A sixtecnth century philosopher rightly
obscrved, "Change ts not made without inconvenience, even
from worse to better.” Despite the opposition of vested inlerest
groups and administrative complexities, the process of tax
reform was never interrupted. The main s nflurr:;rm

rogramme during last two years is that we never retrealed in
E:::.pmtu.l'w reform. Tax mates, once reduced, were not raised
again despite temporary financial distress. We will continue
with the process which was initiated to reduce taxes and
bureaucratic hurdles with a view to encouraging the creativity
and vigour of the sector. We will expand the process in
the current year. We are determined to consolidatc Lhe process
further in the coming years. The continuity in economic reforms
will not be interrupted. There will be no sudden reversal of
policy. Tax policy of the government will always be transparent.

4. We¢ have already received the dividends of tax rclorms
which have been introduced by the present government. | have
alrvady stated in the first part of my speech and would like o
refterale that we have succeeded in mobilizing adequate internal
resources for development ts. | would like to assure you
that as long as this government will be in office there will be no
shortage of funds for approved development projects.

5. The lax proposal for FY 1993-94 have been ‘prepared in
conlinwation of tl-:nrhdu JUI'II.:IL‘I:! during last two ycars. We

cons

have examined cered the suggestions of varfous
ministrfes and agencies of the mment as well as of the
Tarifl Commission. The pro of Chambers of Commerce
and Industry at local and national levels were given due weight
\ge. Personally | have exchanged views with my colleagues,
members of four standing committees of Jatiya Sangsad,
intellectuals, professionals, economists and political leaders of
all shades of opinion. We also received valuable suggestions
from an interministerial committee headed by the Planning
Minister. In the lght of these suggestions, we considered,
amended and reviewed various proposals. We will continue with
our dialogue with concerned agencies and group. With your
cooperation, our efforts to accelerate economic reforms will
continue unabated.

G- I would now hke to present briclly the salient featuncs of
all proposals 1clating to direet and indirect taxcs.

Direct Tax: Income Tax.

7. The main objectives of income tax relorms in the current
year are Lo reduce tax rates, to eliminate the complexities of
existing law and (o strengthen tax administration. The proposed
reforms will stimulate production and cconomic activities and
encourage saving and investment. Forly three amendments o
Income Tax Ordinance have been proposed in the Finance Bill. |
am deseribing the most significant amendnents below.

8. For individual asscssces the current exemption limit for
income tax is Tk. 40,000. | propose to raise this limit to Tk.
50.000. In the last budget, the highest tax rate for individuals
was reduced from 45 to 30 per cent. [ proposc to lower this rate
to 25 per cent. In order to reduce the tax burden on assesses. |
also propose to readjust the tax rate in the lollowing manner:

On first Tk. 50,000 pcersonal income Zero
On next Tk. 50,000 personal income 15 per cent
On next Tk 150,000 personal income 20 per cont

On the balance of personal income 26 per cent

9. Last year thc highest inconw Lax fosecertain companies
wiis 55 per cent. In the present budget | propose to lower this
rile to 50 per cent. The rate was 556 per cent for banks,
financial inslitutions, and non-industrial companies. In the
present budget | propose Lo lower the rate to 50 per cent for
banks, {inancial institutions and non-industrial companics
whose shares are not publicly traded. In case of all other
companics the highest rate will be 40 per cent.

10. At present there is a system of imputing income from Lthe
scli-occupied houses of the owners. This causes unnecessary
distress to retired citizens as well as 10 widows. In Lhe interest of
soctal justice | proposc to abolish the system of assessing
income in this casc. Furthermore, with a view lo encouraging
investment in housing, | propose to increcase the n imit
for income from housing from TK. 20,000 to Tk. 30,000.

1l. In the present Income Tax Act, minimum limil for
advance income tax has been prescribed for assessces of
various categories at Tk. 5,000, 20,000 and 60,000. | propose to
raise Lthis limit to Tk. 100,000 for all typcs of assessees. the rate
of deduction of income tax at source is proposed to be reduced
from 3 per cent to 2.5 per cent for contractors. In case of
manpowr export, rate ol deduction at source will be raised
from 6.45 of service charge to i0 per cent because actual
income of manpower agents is much higher than their formal
commission.

l<. Considering the cxtent of bad and doubtful debts of
commercial banks, the cxisting faciliics for provisions arc
proposed to be extended by three years. However, a few
resiric tons on bad and doubtful debts have been added. Under
the present law, income tax is deducted at source for all
mortgages to banks cxceeding Tk. 100,000. With a view to
encouraging bank loans | propose o delete the provision
regarding deducting income tax at source on morigage of land
o banks.

13. | propose a few more reliefs for individual assesseces. The
allowablc limit of house rent for salaried employees is p
o be doubled from Tk. 2,500 to Tk.5,000. The allowable
depreciation limit for motor cars which are not rented is
propused 1w be raised from Tk 5 lakh to Tk. 7.5 lakh.

4. The compensation paid to surplus employees of
governoent and semi- government organizations who will
voluntarily retire will be exempled [from incomes tax. The
highest Lax rate for residential and non-residential assessces
will be cqualized.

15. Many garment exporters make uncarned profit by selling
their guota and without any production at all in the factory.
Such rent secking s detrimental to healthy growth of garment
industry. | propose amendment to Income Tax law so that such
unearned income may not evade tax because of ambighities in
the current legislation. The main purpose of this amendment is
nol to collect more revenue but to discourage rent-seeking and
to ensure healthy development of garment industry.

i6. 1 am tabling a few proposals lo strengthen tax
administration. A system of national tax identification number
for all asscssees will be introduced. The minimum tax for self-
assessment will remain at Tk. 1500. Those who prefer not to
pay minimum tax may file lax return in accordance with gencral
procedure rather than sell- assessment procedure. There are
some ambiguities with respect o presumptive income tax. |

propose Lhat presumplive tax provision will apply to assessecs
who carn 60 per cent of their income from trade or business in
place of one hundred per cent.

17. There is a fixed income tax rate for bus, minfbus. truck
and tank lorry. This system was introduced in 1986. There was
no change in the rate during last seven years. This rate is much
lower than the existing income tax rate. | propose to raise the
income tax for minibus from Tk. 1,000 to Tk. 1250 and income
tax for 52 seated bus from Tk. 2,000 to Tk. 2,500. The rate is
proposed to be similarly adjusted for truck and tank lorry.

18. In the existing law there is no time limit for scrving
assessees Lhe revised assessment of judgement- in- appeal
cases. | propose suitable amendments to reduce undesirable
delay in serving the assessment order end providing other
relevant fo assessees.

19. The existing law requires fresh registration in case of any
change in the Articles of Association or partnership of the
regisiered firms. To save the tax payer from the complexities of
fresh registration, | propose suitable amendment.

20. | am also proposing a few changes to make the income
lax administration more effective. These include rules regarding

approval of gratuity fund, provision of more appeal and revision
facilities in certain cases against the order of tax officers at
various lewis and the provision for appeal to government in
case of M walification of an income tax practitioner.
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21. In the existing law, deductions at source in ase of
industries ¢ ng tax holiday are adjusted onc year aller the
cxpiry of tax holiday. | propose that deduction at source for tax
holiday compantes will also be adjusted in the following year

22. | propose to change the current rule regarding
computation of capital gains. The exdsting law lays down that in
case of inheritance, capital gain will be calculated on the actual
cost of acquisition to immediate previous owner. This provision
creates unnecessary complications in the event of transfer of

inherited pro . 1, therefore, propose that capital gains will
be computed on basis of price of the property at Lhe
time the current owner inherited L

Customs Duty

23. | would like to discuss the philosophical basis of import
policies in general and the amendments to customs law in
particular. We believe in open and competitive economy. This
does not imply that there will be no protection for domestic
industry. It is not beneficial for any nation to ban import of
joreign goods in the name of import-substitution in a closed
economy.

24. The clear lesson we learn from our own expericnce aund
from other countries is that the industries which scll al
exorbitant price third grade products using second grade
technology seldom tum out to be efficient. The open economy
has strengthened domestic industry in South East Asian
Countries. On the contrary, high tariff wall in the closed
cconomies of South Asia crippled local industry. The ban on
imports in the name of protection leads to higher rent-secking
and sacrifices the legitimate interests of the consumers. We also
want the protection of domestic industries. But there must be a
limit to protection. No democratic government can allow
prolection to be used as an unbridled insirument for
exploitation because the sacred duty of the government is 1o
protect the interest of common people and not of the vesled
interest groups. The rates in the existing duty structure for
protection of local industry range from about 72 per cent to
aboul 118 per cent. It is desirable from the economic point to
ease out the industries which fail to compete despite such high
prolection rates. The rate of protection should be determined in
accordance with a legal procedure. The legal responsibility of
advising the government on protection has been given to Tariff
Commission. Necessary measures have already been taken to
strengthen. Tariff Commission and its legal responsibility has
been defined. If any producer is aggrieved by the prevailing duty
structure he can easily seek redress [rom the Tariff
Commission.

25. We do admit that international market is not always
competitive. At times excessive subsidies and such other
incentives may very well lead to dumping of forcign goods in the
domestic market at abnormally low prices. Such aciivitics are
lotally contrary to the spirit of a competitive economy. In order,
Ltherefore, to protect the rightful interests of domestic
agriculture and industry, | propose to include in the Customs
Act provisions for anti-dumping and countervailing duty. It is
expected that with these legal instruments it will be possible to
protect local industry by applying internationally acecpted
methods; in the long run, investment and employment will also

26. | now pro to present before the Parliament some ol
the changes in the rates of Customs Duties for the fiscal year
1993-94.

27. During the last two fiscal years we have been
consisiently reducing the rates ol Customs Duties on a number
of important items of imports. This year the process has been
proposed to be extended further. So far rates of Customs Dulies
were reduced by executive orders without ever bringing about
any change in the extremely high rates of statutory duties
prescribed in the First Schedule to the Customs Act. This
empowered the government to apply its discretion to increase
the rates of Customs Duties whenever it needed to raisc
revenue. This sort of excessive discretionary powers arc
contrary to the concept of good governance. In the proposcd
Finance Act, therefore, statutory duty rates are proposed to be
rcduced and fixed at 100 per cent and below except in casc of
alcoholic beverages and other goods detrimental to health and
hygiene. This change in law underlines government's
commitment not to refix the duties at higher rates in future.

28. In order to accelerate the process of industrialisation and
to bring down the prices of generally used consumer goods |
propose not only to reduce the statutory rates of duties but also
to substantially reduce the existing effective rates. At present,
there are prescribed rates of duties on about 12,800 items of
imports. In this budget | propose to reduce the rates of duty on
no less than 2,870 items. Excepting last years budget, such
extensive reduction of duties was never proposed. | have
proposed to reduce the rates of duties on almost every type of
item starting from ltural pumps to kidney dialysis
machines, from raw materials to finished goods. We have even
gone to the exient of reducing duty on microphones so thal
those who wish to criticise the Finance Minister may do so more
effectivcly and at a cheaper price. [ would like 1o assure my
critics in the language of Romain Roland, "I may not agree with
what you say but | will defend to death your right to say so.”

29. In the intcrest of equitable incidence ol taxation on all
seclions of the people so that the least incidence is borne by a
representative individual, it is not justified to keep a number of
fully exempted items in the Tan'! i therclfore, stands to reason
to impos¢ a minimum rate ity on the existing fully
exempted goods in phases, In o107 10 pul this idea into practice

" | propose to withdraw full exemption on a few items this year, At

present suflicient quantity of antlibiotics are produced within
the country. There are exisling exemptions on antibiotics and
their raw materials. In order to encourage the pharmaccutical
industry | propose to keep the existing exemption on raw
materials intact while impose a minimum duty of 7.5 per cent
on [inished antibiotics.

30. All of the raw malerials execpting some of the paper used
in publishing are subject to customs duties. There is, however,
no customs duty on imported books. Taking advantage of this
situation some times c¢ven multiplication tables are
unnecessarily imported. To remove this anomaly and Lo promole
the interests of the domestic publishers I propose to imposc a
minimum duly ratc of 7.5 per cent on imported books.
Publications such as newspapers, periodicals, maps and globes
ete. will, however, remain free of import duty, :

3 1.0ur industrious [arnwrs have added a glorious chapter in
the history of [ood production in Bangladesh. We are now on the
threshold of atlaining sclf-sulficiency in food-grains. It fs,
therefore, time to protect our wheat and paddy farmers from the
onslaught of unequal compctition from abroad, I, therefore,
propose to withdraw the existing full exemption on rice and

impose a minimum duty of 7.5 per cent and increase the duty
rate on wheat from 7.5 per cent to 15 per cent ad valorem. Duty
on dry chilli was reduced when there was a large deficit in
supply within the country. Now the situation has remarkably
improved. In the interest of the farmers [ propose to bring the
duty of dry chilli at par with other condiments of daily use such
as onfon, garlic and ginger and fix it at the unificd rate of 30 per
cent ad valorem. At the same time for similar reasons | propose
an increasc of duty on mangoes from all sources from existing
60 per cent to 75 per cent ad valorem.

32. This year | propose to reduce the rate of duty on those
easily identifiablc parts and accessories of machinery which are
primarily uscd in agriculture, textiles, dairy, poultry,
pisciculture, leathcr processing and cold storage industries from
45 per cent to 30 per cent, 15 per cent and 7.5 per cent ad
valorem. Customs duly on parts and components of motor cycle
and three wheeled vehicles is proposed to be reduced from 75
per cent and 30 per cont respectively to 45 per cont and 15 per
cenl.

33. In order 1o help growth in the production of fish, poult
and livestock, duties on raw materials for feeds used inpt:.hﬂg
scetors are proposcd (o be reduced from 75 per cent, 60 per
cent and 45 per cent to 15 per cent and 7.8 per cent ad
valorem. It may be mentioned here that due to the possibility of
alternate uses and misdeclarations the lowest tarifl could not be
prescribed uniformly. Over and above those, duties on pumps
and their accessories including those used in Iture are

proposed to be reduccd from 45 per cent to 30 per cent ad
valorem.

34. It is also proposed to reduce the duty on PVC rosin
from 30 percent to 15 per cent ad valorem. In order to
encourage the growth of local Bengali type writer assembling
industry the existing import duty on Bengali lypcwriter is
proposed to be raised to 30 per cent putting it at par with
the tarilf rate for English type writer.

35. To make export goods more competitive in the

Duty reduced on 2870 products
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external market the Duty Drawback System has been made
casicr, more Lransparent and considerably [aster. Apart from
this the imported raw materials: which are used in export,
have been separately identifled and existing duty rates
applicable to them have generally been proposed to be
reduced substantially. It is expected that this will solve
immediate liquidity problem and help exporting industry o
some extent. The existing Duty Drawback Facility will also
continue side by side and further expanded if necessary. It is
relevant to mention here that the Duty Exemption and
Drawback Office has already transformed itsell into a sirong
and efficient organization and an amount of about 150 crores
laka has been reimbursed Lo the exporters as duty drawback
during the current fiscal year.

36, | propose to reduce the duty rate of out-board motors
irom 30 per cent to 7-5 per cent ad valorem and also 1o
reduce  the duty rates of photographic and cinematographic
films [rom 45 per cent to 30 per cent ad valorem. In order o
encourage export ortented ormament industry, the tarifl rate
for uncut diamond, gold and silver is proposed to be reduced
from 75 per cent to 7.5 t ad valorem.

37. The existing rates of duty on milk imported i(n retail
packing and In bulk are 25 per cent and 45 per cent
respectively. At present a few industries for packing of milk
are operatling in the country. | propose to reduce the duly
rates on milk imported in bulk from 45 per cent to 30 per
cent ad valorem. This will lead to an increase in the
production of retall packing of milk and a consequent
reduction of prices may be expected. In order to further
accelerate the process | propose to equalise the rates of duty
on imported milk in retail and bulk packing at 30 per cent ad
valorem, Infant food s also primarily milk-based. If the duty
on infant food is signtficantly different from that on imported
milk the possibility of distortions remains. Therefore, |
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propose to change the existing duty rates of 15 per cent and
60 per cent on imported infant food in retail and bulk
packings respectively, and fix them at the unified rate of 30
per cent ad valorem. The implementation of this proposal will
encourage domestic retail packing industry and the level of
local value addition will gradually go up. With the increase in
the supply of locally packaged goods the prices are likely to
register a downward trend. These measures proposed in this
budget are, however, temporary. In the context of the all out
drive being made to encourage the dairy and milk products
under the nal leadership of the Prime Minister, Begum
Khaleda Zia, it may be necessary in near fulure to reconsider
the justification of the low duty rates fixed in this sector.

Mr Speaker,

38. There is an existing special exemption rate of 7.5 per
cent ad valorem of customs duty on cotton. The normal duty
rate of similar raw materials is 15 per cent ad valorem. In
spite of the special exemption there 1is a demand for
rcduction of this rate to zero. This demand is not tenable an
three grounds. First, the government has undertaken a long
term plan for production of cotton in the country. Therefore,
a zero rate may send wrong signals with regard to the
government's good intentions. It will not be consistent with
cotton development programme  undertaken by the
government. Secondly, for similar raw materials uniform
principles should be followed. If a special concession in duty
is allowed to one sector similar demands will crop up in
others. Thirdly, the problem of the textile industry is
basically structural. This problem cannot be solved by
linkering the rates of duty. This sector actually needs long
term and far reaching reforms. Therefore, demand for
change in the duty rate of cotton is not acceptable.
Nevertheless considering the prevailing crisis in the spinning
industry | propose the exemption of 50 per cent ad valorem
of existing duty on cotton as an interim measure for 1993-94
fiscal year only. This will bring down the effective rate of duty
on colton to only 3.75 per cent ad valorem. It may be

{:’w'?imned here that imported cotton is already exempt from
Al

Value Added Tax

39.-This august parliament may perhaps recall that in the
budget proposals for 1991-92 fiscal ycar we had introduced
the Value Added Tax (VA1) in this country. In the history of
our tax adminisiration this was an unprecedented and bold
siep. The VAT procedures are gradually becoming simpler
and more transparent and by now it has earned international
acclaim and appreciation. This is a modern, timely and
improved tax administration sysiem. At present all industrics
which come under the purview of cottage industry have been
given complete exemption from this tax. Smaller industrial
units which arc not covered by the deflinition of cottage
industry and having a turn overcapacily not exceeding 5 lakh
taka pay turnover lax at the rate of 2 per cent. In order to
cncourage small productive units | now propose to enhance
the turnover limit to 7.5 lakh taka in place of 5 lakh taka only.

40. Apart from this | propose to withdraw VAT in the
following cases:

(a) With a view to ercating employment for the landless,
the small and marginal larmers, the uncmployed village
youth, the underprivileged and the women, and also to run
livestocks and pouliry farming and clficiently to promote
their growth as healthy indusiry | propose Lhat VAT be
withdrawn [rom caltle and poultry fced at the import stage.

(b)In order to reduce dependence on powder milk and to
bring about seclf reliance in nutrition, | propose to withdraw
VAT from milk products such as butter, ghee, whey, curd and
cream ete.

{c) Presently, insceticides used in agriculture are exempt
from VAT. lowever, some of the insecticide inputs used for
purposcs other than agriculture ar subjeet to VAT, In order to
make insccticides more abundantly available | propose to lift
VAT from all kinds of insccticides and their ingredients.

(d) In order to give impetus 1o jule products and their
cxports | proposc¢ that VAT applicable to jute cuttings be

abolishod.
Stamp Duty

41. Many ol the duly rates presorihed in the First Schedule
to the Stamp Duty Act, 1899 have remained unchanged since
ages. On Lhe other hand the expenses for printing, security,
upkeep and accounting of the stamps have continuously
increased, These rales have, therefore, been refixed in this
budget. At the prevailing circomstances it will not be
financially [easible for the government o continue with the
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stamps of one lLaka and rwo taka denominations for long The
duty Jor revenuc stamps has, therclore, been increased 1o
four tuka Apart from these. raics for Bonds including
Custonms Honds have born proposed 1o be adjusied kecping in
view adminisirative cxpenscs as well as import value of
gnﬂd!

42 Al present there are varivus complexities with regard
1o rate of stamp dutics applicable 1o bank lvans. In order 1o
remove the complexitics in case of morigages to banks and
financial institutions | propose to prescribe lower rates for
stamp dulies On the other hand in order 1o disco
undervaluation of stanips it has been proposed to provide :'
higher fines and punishnwnts

Motor Vehicles Tax

43 Though the cost of road buifiding and road maili ienance
s increasing every year, during the last four years there was no
Lax increase on motor vehicles used for passenger transport. |
thereforc, propose to increase the tax on 1 cabs with the
capacity o carry upto four from | Taka 10 1200
Taka. Proportionate increase has been proposed in case of other
laxics, buses and lorrics

Foreign Travel Tax

44 Expenscs on foreign travels have been increasing every
ycar. With a view to bringing abou! adjustments with the rising
expcenscs | propose (o enhance the foreign travel tax on travels
i North America, South America, Europe, Africa, Australia and
Far Eastern countries from 1700 Taka to 1750 Taka, for SAARC
countries form 500 Taka to 550 Taka and for all other countries
from 1200 Taka to 1250 Taka. It is alseo to increase
the rate for travels overland and by sea from 150 Taka (o 200
Taka and from 500 Taka o 560 Taka respertively.

45. There will be an overall revenue loss il ny proposals are
approved and implemented. Due to the proposed reforms of
income tax there will be a gross loss of 144 crore Taka and
despiie an additional revenue of 19 crore Taka from a few of the
proposed measures the net loss will stand at 95 crore Taka In
imporl duties we shall suffer a gross loss of 228 crore Taka
Even afler an increase of 30 crore Taka due to new measures fof
which duty on wheat able by the government will be around
20 crore Taka) there will be a net loss of 198 crore Taka. There
will be be a loss of Taka 40 crore on account of VAT. There will
be an increase of Taka S crore only from new rates of foreign

travel tax. The net loss in total revenue collection will thus
stand at 328 crore Taka. | am not got

to new tax
measure in order o cover this deficit 111: tltpir:rml:?mdm.
the tax burden on the people in general and to stimulatle
cconomic activities in particular. The loss will be compensated
by means ol administrative reforms and restructuring rather
than imposition of new taxes. Two new VAT collectorates will be
scl up to give a thrust in this area. Steps are being taken to fill
up the large number of vacant posts in the Income Tax
Department. 1 hope that by taking various administrative
measures it will be possible to collect an additional revenue of
388 crore Taka during the next fiscal year. It may be recalled
here that in the budget for the 1992-93 Ascal year also an
amount of 310 crore Taka was p to be raised by
administrative and procedural reforms. This target has becn
mostly attained in case of Income Tax and Value Added Tax. In
the context of the prevailing political stability, we expect to
reach next year's t with the spontancous co-operation of
the tax payers who benefit from the substantial reduction of
laxes which in turn is expected to gencrate adequate economic
aclivitics within the country.

46. On the basis of the existing tax structure during 1993-94
fiscal year the NBR's tax revenue s estimated at 9300 crore
Taka. Administrative improvement and the ongoing rclorms
when implemented will generate net revenue gain amounting to
60 crore Taka; and total tax revenue of NBR will stand at 9360
crore Taka. Non NBR revenues are estimated at 675 crore Taka.
Total estimated tax revenue for [iscal ycar 1993-94 will,
therefore, stand at 10,038 crore Taka.

47. 1 would like to emphasize that most of the proposcd tax
mecasures do not entail any significant revenue gain. In budget
ol 9360 crore Taka, only about 54 crore Taka (including about
20 crore to be paid by government on wheat import) will be
gencrated from fresh tax measures. On the contrary, | have
already announced measures which will contribute to revenue
loss of 382 crore Taka. These tax measures have been placed
before the House for determination of some fundamental
principics at the national level. We have to decide as to what
mcasures we shall take for protettion of agricultural and dairy
products, what are the measures we are to take in the
interest of our publishing industry, what are the we must
take to encourage our pharmaceutical industry, what measures
do we take to discourage rent- seeking in the garments
manufacturing sector. Today in Bangladcsh differcnt lobbics
have cropped up 1o press the demands and interests of various
seclors ol trade and industry. | have had the opportunity to
cnler into dialogues with many such group. | am afraid, in the
course of such dialogues, | did not have the good fortune Lo
encounter a single lobby which really wants to protect the
interests of the teeming millions and the poor common
consumers of Bangladesh. llon'blec Members of the Parliament,
you are the clected representative of the people. You are their
last refupe The proposal relating to the interests of the common
farmers and consumcers of the country merit your consideration,

48. |1 protecting national sovercignty and in accclerating
progress there is no alternative to effective mobilisation of
internal resources. There is an increasing reluctance from the
donor countries in giving enhanced aid. Conditionalitics are also
mounting steadily. Therclore, in order lo attain economic
freedom in its truc sense we have lo quickly increase our rate of
savings and revenue. There is no other way to develop
economically.

49. In an open and competitive global cconomic environment
in order to effectively nmweet ever new challenges we have to take
up overall reform measures of our fiscal system so that it
becomes sufficiently resilient and outward looking. 1 drew the
attention of the Hon'ble members of the Parliament to this issue
in the first part of my speech. The reform programmes have lo
be fully implemented because they actually eradicate wastages
and inefTiciencies and ecncourage sustainable development. In
the recent past our huge success in macro-economic
stabilisation yiclding the lowest cver inflation rate of about 2
percent, rising tax revenucs, restrained current expenditure,
reduced fiscal and current account deficit and high levels of
foreign exchiange rescrves atiests to our reform programme’s
remarkable performance. We must, therefore, carry forward our
reform measures to their logical end.

50. While | talk aboul reforms | wish (o remind the House
that the need for major policies, institutions and economic
development strategy was clearly delincated in the manilesto on
the basis of which BNIP was clected o power In 1991, The
Hon'ble Pritne Minister, has given strong leadership to the
reform ageroa by regularly and repeatedly expounding many of
the key the vwes such as pronmwtion of internal savings,
transparcncy in the government actions, growth with equity,
competitiveness and export development, limits ol the
governmenl's abilities, borrower’s responsibility and elimination
of rent-sceking and corruption. | am pleased to note that
leading figures of the mainstream opposition political parties
indicate little or no substantial disagreement with the main
objectives of BNP government’'s economie platform.

Mr Speaker,

51, This budget presents visions of economic, political and
social progress of our people. It calls for larger investment in
man, machine and materials. 1t calls for the adaptation of
policies and institutions to mect the emerging challenges of a
world transformed almost overnight. It calls for vibrant political
institutions at local and national level for a participatory
development process within the framework of democratic
pluralism, it calls for a reformed burcaucracy and an
enlerprising. mission-driven administrative organ responsible,
responsive and accountable to the people. It calls for human
resource development and environmental protection. It hokds
out vision of a growing ecconomy that provides more jobs, more
income and less poverly and promises equity and [airmess to
vulnerable scctions of society through targeted poverty
reduction programmes and by well-conceived social salety netl.
And in our endeavours to realise these objectives we shall
rernain ever-steadfast to our commitment to democracy, rule of
law and protection of human rights.

52 The distinguished British Philosopher Edmund Burke
rightly observed that a political system which does not know
how to change cannot survive. What Burke said about the
political system is more cruclly relevant in the case of economic
system. The cconomic world is always in a state of flux. The
inevitable price of [ailure to adjust in this [ast changing world is
the nurturing of economic stagnation and underdevelopment.
We will have, thervfore, 1o move forward with courage under the
dynamic and bold kcadership of Prime Minister Begum Khaleda
Jia,

Khoda |lalez
Hangladesh Zindabad



