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Costa Rica will
challenge EC

restrictions
on bananas

The countries have the
support of German companies
that import bananas from the
region and oppose the EC reg-
ulations.

Global demand
for protective

cars will rise

WASHINGTON, June 5: India
is among the countries where
global demand for automotive
protection will reach s
levels by 2000 A D and where
American manufacturers of cars
with protective gear erpect to
scll their ware, reports PT1

Projections by Il:ndlng Us
automotive security manufac-
turers O Gara Hess and
Efsenhardt have revealed that
spurred by political unrest eth-
nic pressures and increased
firearm availability in Russia,
Turkey, Eastern Europe and
India will generate “the most
-significant number of inquiries”
by the turn of the century.

The United States will how-
cver top the list according to a
press release.

India, the release said, is in-
cluded in the projection list
“because of the country’s con-
tinued intensification of age-old
religious differences and poor

neighbour relations with
Pakistan.
Myanmar-China |

sign deal on

river craft

YANGON, June 5: Mya-
nmar's military government on
Friday signed a joint venture
agreement with China for 42
river craft worth 30 million US
dollar, official said, reports
AFP.

The agreement, signed at
the Transport Ministry here,
calls for China to give Myanmar
an interest free loan with
which to buy 14 motorboats
and 28 barges from the Yunan
Machinery Import and Export
Corporation (YMC).

The motorboats will be built
in China while the barges will
be constructed at dockynrdu
Yangon.

Myanmar Trnnspun Minis-
ter Thein Win said at the
signing ceremony that the
agreement marked the first
time Sino Myanmar economic
and technical cooperation had
extended to river transport.

“This assistance from China
is not only beneficial for us but
marks a new era in Myanmar's
inland riverine transport,” he
said.

- $10m Saudi
aid to help
Palestinians

JEDDAH, Saudi Arabia,

June 5: Saudi Arabja has re-
cently contributed 10 million
dollar to assist Palestinians in
the occupied territories, a
spokesman for the Organisaftion
of the Islamic Conference (OIC)
said Friday, reports AFP.

The amount was pledged to
the OIC administered Al-Quds
Werusalem) Fund at the organi-
sation’'s ministerial meeting in
April, the spokesman said.

During a meeting in March

with Palestinian leader Faisal

Al-Husseini, Foreign Minister
“Samd Al-Faisal promised that
Saudi Arabia would provide

:tmtrgcncy aid to the
Palestinians in the occupied
territories.

. That pledge, which was seen
as a sign of encouragement tb
the Palestinians to resume
peace talks with Israel in April,
has now been honoured, Arab
diplomats said.

The Al-Quds Funds not ad-
minisicred by the Saudi gov-
emmment and has no links to the
Palestine Liberation Orga-
nisation (PLO), It s managed
an  administrative counecil,

uping OIC official, which
the amount of aid
n‘lh:-.tud to Islamic institutions

{n the occupied territories.
" When the fund was created
‘in’ 1876, OIC members
to contribute 100 mifl-

dollar.

HONG KONG, June 5: Asia's
response to World Environ-
ment Day was most en-
thusiastic in some of its poor-
est countries, which welcomed
this year's theme of “poverty
and the living environment” as
a timely reminder to richer
nations, reports AFP.

Several countries including

esh stressed that the
tough economic choices
needed to combat pollution are
especially difficult for less de-
veloped countries.

IndonesianPresident
Suharto cited a close link be-

poverty and
mental degration in a speech
commemorating the UN
backed environment day.

He said the environment
was a shared world responsi-
bility and that rich countries
must understand that the
world’'s poor, driven by des-

tion, often have no choice

t to continue with destruc-
tive practices.

"We should, implement the
appropriate polices in hel
t}:m (the p-g:d so that F}?:yg
can overeome their environ-
mental problems and expand

and the fulfilling of their
needs,” said Suharto, whose
country counts 27 million

the choices for their livelihood

people below its own official
poverty line.

Nepalese Prime Minister
Girfja Prasad Kotrala opened an
exhibition aimed at encourag-
ing the planting of more tress
in a country that is al
suffering serious social
cconomic consequences from
rnassive deforestation.

According te the UN
Development Programme, de-
ﬂ':m:tlunn is in part re

ponsible for the fact that ?'l}

E'r ::cnt of Nepal's people live

low the poverty line, and has

forced millions to leave their
néitive mountain areas.

In Bangladesh, Forest and
Environment Minister Abd-
ullah al Noman said poverty
was "the main obstacle to pro-
tecting the environment.”

Noman said the government
had taken various measures to
protect the forests, but low
educational standards and a
lack of money for alternative
fuels were undermining efforts
to stop the wides felling
of trees for use as fuel in
homes and industries.

But other countries under
fire for their policies took a
more low-key approach to
World Environment Day, es-
sentially underlining the fact
that development remains a
more immediate priority.

World Environment Day

In Malaysia, where
Minister thllhlr thnmd
has accused the west of
hypocrisy for critictsing the
cutting ol tropical forests in
poor couniries, Weorld

Environment Day recetved no
offictal rﬂ:n!nltjon

A newspaper did hold an en-
vironmental festival, but it was
attended by only several hun-

dred people.

Sefretnry General of the UN Environment Progrunmr fL“hFP‘b thnhpth Dowdeswell and

India, which Is pushing
ahead with two massive dam
projects widely criticised by
environmentalists, did how-

Chinese State Councillor Song Jian (R) share a laughter during an activity commemorating
the World Environment Day Bﬂturdly in Beijing.

— AFP/UNB photo
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Poor Asian states send strong messages to rlch

But the current leadership
has givén no indication ul‘
slowing the rapid economic
dmlapnu-nt and correspon-

E increase In consumption

vehicle - use that experts
say are seriously worsening the
environment in the country of
1.2 billon people.

World Environment Day
went largely uhnoticed in
Japan and was mainly ignored
by the media, although the
leading economic daily Nihon
Ketzai Shimbun called on the
government “"to demonstrate
its leadership for the global
standpoint® by taking a
stronger stance against pollu-
tion.

But the newspaper noted
that a fundamental disagree-
ment between rich and poor
countries over environmental
issues remained unresolved.

MOSCOW, June 5: Russia
lifted its veil of secrecy over gold
production and exports on
Friday, forecasting steady 1993
production and promising a
"balancing and moderate ap-
proach” to selling gold on world
markets, reports Reuter. |

Yevgeny Bychkov, Chairman
of the precious 'metals commit-
tee told a rare news conference
that Russia had produced 146
tonnes of gold in 1992 and ex-
pected to produce the same in
1993.

Exports totalled 98 tormes in
1992 and the country, a major
producer, had sold 21 tonnes of
gold abroad so far this year.

"l do not think sales of gold
will change substantially,”
Bychkov said. "The government
has a balanced and moderate

| approath o the matter.!
Figures for gold production,

exports and reserves were for
long a closely guarded secret in
the Soviet Union.

The first glimpse behind the
veil_came in November 1991
when economist Grigory Yav-
linsky said Soviet reserves were
240 tonnes, a figure which sent
world gold markets into turmoil.

Western experts had put re-
serves at twice that level al-
though they agreed that stocks
had been falling for several
years as the country struggled
to find hard

Other figures for gold re-
serves have been released since
then, but data are frequently
confusing and contradictory.

Bychkov said his committee
currently held 200.5 tonnes of
gold in its reserves, up from 175
tonnes at the end of 1992.

It had handed 133 tonnes to

the central bank last year, al-

Russia lifts veil of secrecy
over gold output, exports

though Bychkov could not say if
the central bank had already
sold some of this gold on world
markets or if held gold reserves

before the transfer.

In January 1992 — also be-
fore the transfer — the commit-
lees reserves were 290 tonnes.

Bychkov said Russia's gold
industry would need annual in-
vestment of 70 or BO billion
rouble [dollar 70 or dollar 80
million), simply to keep produe-
tion stable.

But gold ucers had suf-
fered less than other metals
producers because Russia's de-
cision to charge world prices for
gold sold on the domestic mar-
ket meant these producers were
receiving adequate funds.

__ Gold production in 1992 was
six or seven per cent below the
1991 level, he said.

 Kuwait ends 42 yrs of trade

boycott on Israel

WASHINGTON, June 5: Oil-rich Kuwait, res-
cued from Iraq in the Persian Gulf War, is a end-

year Arab boycott
of Israel, US and Jewish sources said Friday, re-

ing its participation in the 42-
ports AP.

This means companies that do business with
Isracl will not risk being blacklisted by the
wealthy Emirate and can freely trade with both

countries.

Presumably, it could even lead to Kuwait trad-

ing directly with [srael.

Secretary of State Warren Christopher urged
an end to the boycott on his trip to the Middle
East in March just as former Secretary of State
James Baker had after a US-led coalition liber-
ated Kuwait in the 1991 Gulf War.

Saudi Arabia, which had played a leading role
in the boycott, responded to Bakcr by calling for a
simultaneous end to Jewish settlements on the

West Bank and Gaza.

Israel and Christopher declined to equate the
two issues, but under Prime Minister Yitzhak
Rabin construction of new government-financed

settlements has ceased.
Saudi Arabia, meanwhile,

has informed the
Q.lnlted States it was not adding American com-

panies to its boycott list, US officials said,
speaking on condition of anonymity.
the Associated Press that Saudi Arabia was not
enforcing the boycott rigorously in any event.

They told

The Kuwaiti Foreign Minister, Sheik Sabah al-

Ahmed, was quoted in April as saying plans were
aloot to lift the embargo partially in hls country.
Since then, Germany *has made it illegal for

German companies to cooperate with the boycott.

1970s.

The United States has a similar law since the

Kuwait has now followed through by revising
its contracts and questionnaires to eliminate boy-
cott-related questions, US Ambassador Edward
Gnehm told Lester Pollack, chairman, and

Malcolm Hoenlein, executive vice chairman. of

the Conference of Presidents of Major American
Jewish Organizations.
Pollack and Hoenlein welcomed the assur-

ances and thanked Christopher and Gnehm for

their "concerted efforts.” They called on all Arab
states to end their participation in the boycott.
State Department officials, declining to be

identified, confirmed the Jewish group’s account.

The embargo was enforced most n.ggn::siwly
by the Arabs after the 1973 Mideast War.

US mdustry facing risks

NEW WORK, June ;

industry now faces risks that
failure to expand could spark
inflation and affect American
manufacturers’ future share of
world markets, Business Week
says, reports Xinhua.

Aided by restructuring and
a weak dollar since the mid-
1980s, US industry has honed
its: competitiveness to a fine
edge. However, fears are grow-
ing that a failure to expand the
nation's industrial base could

Sp

spark an early recurrence of
inﬂatiun and hamper American
manufacturers' future partici-
pation in fast growing world
markets, the New York-based
business magazine says in its
June 14 issue.

The Federal Reserve (Fed),
in a stunning downward revi-
sion of earlier estimates, has
eased some 3.7 per cent of US
industrial capacity in one
fellswoop — slashing capacity
_growth from 2.4 per cent a

ark inflation

ycar from 1987 through 1992

Jacklust 1 7 per cent.
a result rating rates

now look a lot I-dgher than they
did only a month ago — 81.4
per cent for industry as a
whole in April, vs. 7.9 per
cent, and B6.1 per cent for
mining, cnmpared with 81.8

& ccnlh points out that a
number of US industries are
already running uncomiortably
close tu the 85 per cent nper—

atl:ng rate

Yeltsin will
now control
Russia’s

precious metals

MOSCOW, June 5: President
Boris Yeltsin placed Russia’s
reserves of precious metals, in-
cluding gold and diamonds,
under his personal control on
Friday in a decree marking a re-
turn to state control, reports
Reuter.

The decree, quoted by Itar-
Tass news agency, ordered
*enhanced state control over
allocation and
repecious metals and
with immediate effect.

It gave the President sole au-
thority over precious metals
sales, other than those outlined
in government plans, and
stripped the state precious
metals committee of its powers

sales of

gems

‘1o build up reserves on its own.

"In case such reserves are
created, the right to their dis-
posal bf:lﬂn f:xcluuively to the
President,” decree said.

It gave the government a
deadline of December 1 to set
limits on the amount of sales to
be handled by the repecious
metals committee in 1994,

A draft precious metals law
yet to be approved by parlia-
ment calls for greater state con-
trol over the. extraction, pro-
duction and sales of precious
metals.

It urges the introduction of
state-dictated prices in line with
international market prices.

Russia account for up to a
quarter of the world's rough di-
amond sales and is one of the
world's biggest gold producers,
with reserves put at 325 tonnces
by the central bank at the end
of March.

Wall Street
closes mixed

NEW YORK, June 5: Blue
Chips edged only slightly
higher while the broad market
lell on Friday, as investors ab-
sorbed news of strong job
growth last month that
prompted inflation [ears, re-
ports Reuter.

The Dow Jones industrial
aw:rag: ended up 0.27 of a
point to 3,5645.14 after slip-
ping earlier to a low of
3,530.20.

In the broad market, de-
clining issues swamped ad-
vances 1,198 to 729 on mod-
erate volume of 224 million
shares on the New York Stock
Exchange.

The government reported
that the US employment mar-
ket brightened in May, as the
jobless rate hit a year-and-a-
half low of 6.9 per cent and
the economy created a strong

209,000 new jobs.

The Labour Depattment's
report raised fears that the

economic growth may induce

the federal reserve to move

quickly to raise interest rates
at the slightly hint of inflation.

Foreign firms will

challenge Beljmg S
"Olympic tax"

BEWING, June 5: More than
1,000 foreign companies have
decided to challenge the
Chinese authorities over a new
tax many believe is being used
to fund Beijing's bid for the
2000 olympics, business ex-
ecutives said here, reports
AFP,

The companies are also
considering writing to
International Olympic
Committee (IOC) President
Juan Antonio Samaranch to
express their concern over the
tax, which took effect on May
1 with little advance notice.

The impending showdown
could be highly embarrassing
for Befjing, which is a leading
contender for the olympic bid
along with Sydney. The 10C is
to choose a site for the 2000
summer games in less than
four months.

The Beijing city govern-
ment spokesman, Dign Wetjun,
rejected that the tax was
linked to the olympic bid, say-
ing that all receipts would go
to improving education in
Beijing, not construction pro-
jects as widely believed.

"It has no connection with
the olympic bid, "Ding told
AFP." You can say that we are
going all out in our bid, but you
can't say everything is related.
That is a complete misunder-

standing,

The tax, officially for "soctal
utilities” but referred to by
many foreign businesses here
as the "olympic tax,” intro-
duced a two dollar a day sur-
c?ﬂuge for each apartment or
office rented oreign and
Chinese I’lrrm.lzll:lr

Fines will be levied for late
L

A more detailed explanation
of the tax would soon be re-
leased, the Beifing spokesman
said, which would include a 40
to 50 per cent discount for
foreigners residing in the
Chinese capital for more than
six months.

But even with the discount,
monthly expenses will in-
crease by thousands of dollar's
for some larger firms, which

pay rents on par with
the world's most expensive
capital cities.

Upset over not being con-
sulted, executives from more
than 1,000 joint ventures and
representative offices, the vast
majority of those registered
here, have banded together
and plan to deliver a protest
letter to the Beifing city au-
thorities imrnediat:ly

The letter will request the
tax be eliminated for all for-
cign residents.

-

Manila to continue lts

current economic

MANILA, June 5: The
Philippines' new Finance
Secretary Ernest Leung said
here Saturday he would con-
tinue the economic policy of
his predecessor, Ramon Del
Rosario, reports AFP.

Leung's statement came af-
ter the country's two top eco-
nomic officials, Del Rosario
and Central Bank Governor
Jose Cuisia, left their posts in
the past week and followed
earlier offictal assurances the
economic policies of President
Fidel Ramos would remain un-
changed.

"The programme that was
started off by Secretary Del
Husariu is basically a sound
one," Leung said, adding he
would continue his predeces-
sor's policy of neeklng an "exit
programme” from having to
reach periodic financial
agreements with the
International Monetary Found
(IMF).

He said he would maintain
fiscal controls, boost revenues
and try to attract the private
sector to invest in infrastruc-
ture in order to free govern-
ment funds for other projects.

Del Rosario was rejected by
the Co onal Commission
on appointments Thursday and
Cuisia announced he was re-
signing Friday, Cuisia said
there was to connection be-
tween the departures from
government of the two men,
the country's main foreign
debt negotiators.

They left amid an impasse
in negotiations with the IMF
for a new economic pro-
gramme that would unlock
800 million in new loans to
Manila and eventually lead to
an "exit pro " to end
almost a decade of the fund's
stewardship of the economy.

Talks with the IMF are to
resume in September.

Both Cuisia and Del Rosario
had been accuséd of sub-
servience to the IMF by
Congressmen and their depar-
tures had sparked hopes
Manila would refuse to comply
with the IMF's conditions.

Cuisia dismissed such hopes
Friday, saying: "What they're
going to find out is we're going
to be with the IMF for some
time, much to their dismay."

China orders banks to flght chaotic financial order

HONG* KONG, June 5:

| China, worrfed that finance is

spinning out of control, has
ordered bariks to reign in
credit, stop engaging in busi-
ness and pay peasants for their
summer harvest, a pro-Beifing
newspaper said Saturday, re-
ports AP,

The front-page article in
the Wen Wei Po was one of the
clearest signs yet that the top
ranks of power in Beifing fear
the economy is overheating.

The report, quoting uniden-
tified senior leaders, said
banks were overextended.
They had used credit to fuel
booms in property and share
markets and spent vital funds
setting up their own firms, it

“Thi: financial order fis
chaotic,” the paper said.

Reforms of finance and
banking in China have failed to
keep step with breakneck
growth. Banks have to prop up
ineflicient state-run firms and
do not have enough autonomy
to allow interest rates to regu-
late supply and demand for

Sixteen-per cent inflation
in cities during the first quar-
ter of this year spurred deposi-
tors to withdraw savings and
buy gold and consumer
durables. Last week, the Wen
Wei said bank deposits fell 4.5
billion yuan (830 million dol-
lar) in March,

The new regulations order
banks to recover funds car-
marked for major state- ap-
proved construction projects
and agriculture.

"Even though the financial
situation is qtite serious at the
moment funds for agriculture
and the summer harvest must
::ﬂguarnntecd.“ the newspaper

Cash demands on banks are
most acute in July, when the
crops are harvested and the
state has to pay for what it
contracted farmers to plant.
Last year, farmers in southwest
China's Sichuan province
smashed government offices

when banks paid IOUs instead

of cash, and Beljing is worried
about peasant unrest again this
year,

The newspaper said banks
also are prohibited f[rom
engaging in business and must
shut down their companies,
which have eaten up large
amounts of capital.

Senfor leaders also said a
rush to set up development
zones had drained funds out of
banks and into unprofitable
fixed capital investments, the
newspaper said.

Since senior leader Deng
Xiaoping gave the green light
to [aster economic growth in
early 1892, about 9,000 devel-
opment zones have sprung up
across the country. The zones

have fueled the property boom
and contributed to rocketing
p;'ictu for construction materi-
als.

In a separate article, the
Wen Wel quoted Xiao Halkuan,
a senior official at the People's
Bank of China, as banks
were guilty of financing devel-
opment zones with irregular
loans.

"Bank loans h.avc risen, but
deposits have dropped. This
has led to cr:dtt inflation, loan
inflatfon and rising prices,” he
said.

Xiao also said raising inter-
est rates could not elfectively
rein in credit or cool local offi-
cials' enthusiasm for break-

neck growth.

» 'Local areas are dmlnping
with great vigor and they a

not ready to admit that th
are overheated, they just thin

other areas are overheated."

Xiao said the erroneous be-
lief that the value of the
Chinese currency will drop af-
ter China joins the General
Agreement on Tariffs and
Trade had exacerbated a loss
in its value, The Chinese yuan
dropped to more than 10 yuan
to one US dollar this week at
officials eurrency exchange
markets.

“The people who huid this
opinion are throwin r
their (yuan) and hoarding do
lars,” he said.

1993

Cuba halts
sugar export
indefinitely

LONDON, June 5: Cuba de-

:ﬁhw“ﬂﬂ
raw sugar contracts
?r the lm?:u-n on
riday, the Cuban national
Cuhmaﬁ-uﬂmnﬂ
here, reports AFP.

Cuba was forced to hait ex-

Parra said.

The decision meant that
tltenu;rl.lld have to wait
longer delivery of Cuban
sugar and at least until the of-
fictal -I::m for the Cuban
crop potential exports
were known, he said.
nl]m company had warned

customers by telex early on

external

Taiwan’s export
growth lags
behind other

Asian dragons

TAIPEL Ju

Economic Planning and
Development said.
| Taiwan, Hong Kong,

!lwlndﬂnuthlnrum

behind that of mainland China
which 14.6 per cent and
was alter Malaysia's 7.9 per
cent and Indonesia’s 7.8 per
cent, the officials said.

The officials attributed the
decline in the growth rate, to ris-
ing labour and productions
costs in Taiwan, which resulted
in a reduction in overseas or-

ders.
Pie factory j
forced to recall

its products

CANBERRA, June 5: A
Sydney pie factory has been
forced to recall its products
after some were spiked with
poison, police said on
Saturday, reports Reuter.

Thousands of Australians
had called a poison pie hotline
to check what to do with their
meat pies, made by the
Gartrell White Manufacturing
Co, police said.

They were told to "put
them in the freezer and wait”
or take them back to the super
market for a refund, a police
spokesman told the Australian
Associated Press.

Police heard through an
undisclosed source on
Wednesday that the pies had
been poisoned. Tests con-
firmed the tip-off, but police
say there has been no attempt
at extorting money from the
factory.

They refuse to identify the
poison, but the Australia
Broadcasting Corporation re-
ported on Saturday it was

\E}mnide.

Export of Thai
shrimp forecast
to swallow

- further

BANGKOK, June 5: Pros-
pects for Thailand's shrimp
export appear brighter in the
second quarter this year
because worldwide . shrimp
production has declined and
consumption has increased,
-| reports Xinhua.

A report from the Thai
Foreign Trade Department
said today that Japan and the
United States have problems of
delayed deliveries from other
trading partners, while
Thailand, which has large
market shares in the two
countries, has enough prod-
ucts to meet their demand.

Market prices in Japan and
the United States, which re-
mained flat during the first
quarter of the year, have
tended to climb in the second

er.

. Thailand, remained the
world's largest shrimp pro-
ducer last year with 163,000
tonnes, followed by China with
140,000 tonnes and Indonesia
130,000 tonnes.

The major shrimp markets
are Japan, the United States
and the economic comr 12ty




