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Global aid atmosphere improves, says DCCI

The Dhaka Chamber of
Commerce and Industry
(DCCI), the country's largest
Trade Promotion Organisation
(TPO), says that the fear about
the stringent global aid climate
impacting external resource
flows to Bangladesh has now
been removed, at least for the
forthcoming fiscal year. The
Chamber expresses this opin-
ion in the editorial of its
monthly review of April.

DCCI points out the conse-
quence of the Paris Censor-
tium Meeting in this context.
The meeting, organised by the
World Bank and held at the
close of April 1993, made a
fresh aid pledge of about 2.1
billion dollar to Bangladesh for
fiscal 1993-94, demonstrating
the continued support of the
international donor community
for the broad policy reforms
initiated by the government for
setting the policy reforms
initiated by the government for
seiting the economy onto a
dynamic course for expansion.

The pledged amount of ex-
ternal aid by the country's de-
velopment partners for 1993-
94 has been slightly more than
;hat the government sought

r.

The Chamber terms the
outcome of this year's Paris Aid
Club meeting as quite satisfac-
tory and each points out the
priority need, on the part of
the government to improve aid
utilisation and forge effective

links between aid and sustain-
able development.

Without such needs being
met, fresh aid pledges or
commitments would not much
alter our overall economic
scenario, DCCI notices.

DCCI feels that the prevail-
ing situation, in terms of a
‘'stable’ macro-economic [ra-
mework, provides a good
opportunity to step up eflorts
to accelerate faster economic
growth and alleviate pover-
ty.increase savings and in-
vestment, promote human de-
velopment, create new em-
ployment opportunities and
develop the private sector.

Mentioning very low and
uﬁn&mt levels of investment

domestic savings as major
obstacle to faster growth, em-
ployment  generation and
poverty alleviation, in the
changed policy context, DCCI
emphasises that a greater role
for the private sector is neces-
sary to raise investment and
growth.

Hence, the need for in-
creasing very substantially the
level and the quality of overall
investments, both private and
public, is a pressing one Jor us,
if we are to make any real de-
cline in poverty possible, DCCI
notes.

The Chamber notices that
much of the successes in
macro-economic 'stabilisation
in Bangladesh in recent years
have been achieved at the ex-
pense of investments, particu-
larly those in public sector.
Besides, slippages in “the im-
plementation of some policy

reforms continue to under-
mine their potential benefits.

Uncertainty of diverse na-
ture remains in the private
sector, as the policy environ-
ment, in real operational
terrms, has hardly improved,
notwithstanding the commit-
ment of the government to a
private sector-led develop-
ment course. The mismatch
between the macro economy
and the micro or real sectors
has lingered on, acting as one
major factor underlying the
recent slowdown in economic
activities.

The situation, relating to

banking and financial sector,

capital market, trade and tarill
policy administration, export
promotion areas, law and
order, labour — management
relations and, therefore, an
enabling environment, has
been far from satislactory. The
depressive trends in real scc-
tors of the economy have thus,
exacerbated, DCCI says.

The Dhaka Chamber em-
phasises the need for placing
the main thrust of the gov-
ernment' s strategy on remov-
ing the constraints or main
factors, inhibiting rapid
growth and causing the mis-
match between the macro
economy and the real sectors.
In this context, the Chamber
assumes that strengthening
the fiscal policy and improving
the policy environment for the
private sector would have a
greater importance than any-
thing else in order to raise the

volume, the quality and the efl-
of investment. It also
focuses that alongwith this, the
government needs to acceler-
ate the implementation of its
Annual Development Progra-
where public
investment, normally accounts
for more than hall of gross
domestic investment.

If such investments in pub-
lic sector do not pick up,
alongwith special programmes
to stimulate private sector, the
availability of infrastructure
and the supply of qualify or
trained manpower would be
lowered, affecting
capital 'replacement,

ficiency

(ADP),

mimec

adds.
The

the levels of

Chamber considers
public investment in physical
and social infrastructure as
complementary to private in-
vestment in our changed pol-

for

term potential

without offering

DCCI

bearing on efforts for getting
the private sector moving. In
areas of tarifl reforms through
budgetary measures,
Chamber notes that import
liberalisation is

the

necessary

without any drastic move to go
sweeping or
liberalisation at this stage.
Because hurting the interests
of local industry with the long-
to become
competlitive and, thus, in the
process, forcing their closure,

blanket

any op-

portunity for adjustments in
the medium term, would not
serve any useful purpose.

The Chamber mentions, in

particular that the recent ex-

panded use of

prescribed
"tarifl values”™ without reflect-
ing actual world prices in
many cases, has caused distor-
tions or inequities in the cus-

raw materials for most indus-
trial operations. In this con-
text, DCCI is in doubt whether
we can achieves sustainable
development, alleviate poverty
and create employment oppor-
tunities without industrialisa-
tion and by only concentrating
on undiversified agricultural
operations.

Against this backdrep, DCCI |

calls for an appropriate policy
mix, to strengthen the en-
abling environment for the
private sector and help it get
moving. The main impedi-
ments to private sector devel-
opment, as the Chamber iden-
tifies to formulate the policy
mix and also to put a befitting
emphasis on the overall im-

plementation machinery
thereol.
Such impediments, accord-

ing to DCCI, are infrastructure,

Milk output in
Narail falls

NARAIL, May 31: Milk pro-
duction has sharply fallen due
to rapid decrease in the number
of milch cows in the district,
says UNB.

At present, f[resh grass
needed for milch cows is not
adequately available. On the
contrary, grass is not grown as
before because of the pattern of
crops grown with the introduc-
tion of mechanised system of
cultivation, local people said.

A major portion of cultivable
land has been brought under
IRRI-Boro cultivation, where dif-
ferent types of fodder were
grown in these lands in the
past.
Besides, cattle epidemic
takes away a good number of
cattlechead every year. During
the past decade thousands of
milch cows died after being at-

tacked by various [atal diseascs.

Farmers of the distriet al-
leged that the authorities did
not take any steps to save their
cattlehead from the epidemic,

Meanwhile, due to economic
hardship, many farmers were
compelled to sellout their milch
cows to the local butchers al a
?ominnl price.

Shortage of milch cows in-
creases the price of milk in the
local markels causing greal
hardship to the parents of in-
fants and patients.

Sweetmeat traders are also
facing difficulties to run their
business duc to shortage of
milk.

Executive body
of Comilla
Samobaya Bank

dissolved

COMILLA, May 31:The ex-
ecutive commitiee of Comilla
Samobaya Bank has been dis-
solved for its alleged misuse of
oflicial power and an adhoc
commitice headed by Additional
District Magisirate was formed,
Bank sources said Monday, re-
ports UNB.

The new commiitiee ook over
the charges on May 25.

Another report adds: A two
week long workshop for the
Bangladesh Krishi Bank officers
on financing irrigation and de
velopment projects concluded at
BARD auditorium at Kotbari on
May 27.

A large number of bank offi-
cers took part in the workshop

Director General BARD, Dr
Khanoda Mohan Das, presided
over the concluding session
while ex-chiel executive of
BARD, Al-Haj Zakir Hussain
was the chief guest.

Town dwellers
facing acute
house rent-like
at Barguna

BARGUNA, May 3]1: The
town dwellers are acute
accommodation ms for a
long time due to house rent
hike UNB.

Thc! middle class people,
specia low fncome grou
lnpﬁt u:f.l: traders, ase thf:J
worst sufferers.

At present, a single unit of
residential quarter is being let
out at a monthly rent of Taka
1,000. In many cases, the
house owners realise advance
rent from the tenants.

A large number of profes-
sionals both in private and
public organisations are
compeiled to live in the town
leaving behind thetr families at
villages due to accommodation
criwis
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Dhaka Stock Iri ces

At the close of trading on May 31, 1993

Business declines

Trading on the floor of Dhaka Stock Exchange declined on
the last day of the week before Eid holidays. Number of stocks
trade declined from 32 to 27 turnover in volume increased by
only 2.36 per cent, from 8,261 issues to 84,56, while value
registered a big fall from 175,9827.00 to 38,35 11.00 a fall of

more than 78

per cent.
However the gainers dominated the floor. They

outnumber

losers by 18 to five.four shares were transacted at previous

rate.

Market capitalisation and DSE All Share Price Index fig-
ures for the day were not available.

DYA’S TRADING AT A GLANCE

DSE Share Price Index
Market Capitalisation (Tk)

FOR SALE: With only 24 hours left for the holy Eid-ul-Azha, the sellers of sacrificial animals
have been crowding the city. Our photo shows some of the sellers trying to sell their animals |

in a city street to avoid complexities in the cattle markets.

MANAMA, May 31: It is
boom time in Saudi Arabia for
building plants which preduce
an additive that makes gasoline
burn cleaner, reports Reuter.

Worldwide demand for the
additive, Methyl Tertiary Butyl
Ether (MTBE). has been pro-
jected to triple during this
decade and it is plain that the
Saudi public and grhfntt sector

want a major of the
global market.
The latest company to

throw its hat into the ring is
the Jeddah-based Alujain ,
which awarded the interna-
tional engineering firm ABB
Lummus Crest Inc a contract
to prepare a feasibility study
and implementation plan for
an MTBE plant.

Ahsjain sadd it s planning to
build a plant to produce
500,000 tonnes per year in
the Red Sea port of Yanbu. It
would not reveal the estimated
cost of the project, but such

4 plants cost hundreds of mil-

lions of dollar.

Five other plants are either
under advanced planning, un-
der construction or already in
operation in Saudi Arabia,
with the help of cheap gov-
ernment loans.

Together they are due to
have 3.5 million tonnes of ca-
pacity by early 1997, in addi-
tion to Alujain's 500,000.

MTBE is a petrochemical
product that helps cut carbon
monoxide emissions and also
raises octane levels to make
gascline more valuable.

The United States’ 1900
clean air act started requiring

using MTBE or similar
additives in the most polluted
regions [rom last November
and will generalise its use from
1995

"According to a recent
market study for Alujain by
chem systems, global demand
for MTBE is expected to in-
crease significantly during the
19908 as a result of the im-

" Boom time in Saudi Arabia for
gasoline additive plants
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