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Accord on new
cut in US
Federal spending

WASHINGTON, May 27
House leaders reached agree-
ment with conservative Demo-
crats early today on a plan that
could force deep new cuts In
federal spending 'and that
vastly improved the odds lor
passage of President Bill
Clinton's economic package,
reports Reuter

The beleaguered President
has staked his political credi-
bility on Lhe plan, which the
House will vote on later on
Thursday. pulling out all the
stops In a massive lobbying
campatgn

"Weve got an agrecnwnt
It's a very posilive dovelop-

ment, very positive,” a tired
House Speaker Tom Foley told

reporiers shortly before lam.
He was flanked by a cross-sec-
tion of conservatives and liber-
als who have spent the past
week negotiating the proposal.

Foley said the agreement
increased the odds that the
President's plan would be
passed but other lawmakers
sajid they were still short of
votes

"We have a deal — we'll do
what we can to get the votes,”
said representative Time
Penny, a conscrvative Minne-
sota Democrat who agreed to
support the bill when the deal
was struck.

Top economists
predict only
small cut 1n

US budget gap

WASHINGTON, May 27:
Some of the nation's top econ-
omists predict President Chin-
ton will achieve only a small
portion of his proposed federal
deficit cuts over the next five
years, a survey showed Wed-
nesday, reports AP.

The poll by the National
Association of Business Econo-
mists produced forecasts that
a 300 billlon dollar deficit
reduction plan ultimately
would produce cuts ranging
from 300 billion dollar to an
increase in the deficit of 100
billion dollar or more. The
werighted average was a cut of
about 60 billion dollar.

Howcvver, Congress has re-
vised the plan and now is con-
sidering proposals to reduce
the deficit by 500 billion dollar
by 1998, The House plans to
vote¢ Thursday on the main
part ol the programme, in-

cluding tax increases of mere
than 250 billion dollar and re-

duction in  buneflit pro-
grammes
But whichever [igure {4

used, the survey showed thal
masil of the economists are
skeptical of Clinton’'s ability to
persuade Congress to go along
with his programme.

The Business Economists
panel of 37 top forccasters also
said congressional failure 1o
pass Clinton's 16.3 billion dol-
lar economic stimulus has
promipled a slightly lower ¢s-
timatc of economic growth
this year.

The new [orecas! was just
3.0 per cent cxpansion in the
gross domestic product in
1993, down from 3-1 per cent
in a similar survey last Febr-
uary. The latest survey was
conducted in late April and
earhy May.

The GDP is the natlion's to
tal output of goods and ser-
vices and the broadest mea-
sure of its economic health. I
grew at a | 8 per cent annual
rate from January through
March, down from a 4.7 per
cent rate in the fourth quarter.
For all of 1992, GDP grew 2.1
per cent.

Such lethargic growth ..
produces only a modest de-
clinc in unemployment,” ac-
cording to a survey summary.

“The civilan unemployment
rate; which currently stands at
7 per cent, is projected 1o av-
erage 6.9 per cent for the year
and then 6.5 per cent in 1994,
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Pak business leaders welcome
Sharif's restoration

KARACHI, May 27: Pakistani
business leaders and corporate
experis welcomed a Supreme

Court ment restoring the
government of Nawaz Sharif
and the tional Assembly

Wednesday, reports AFP.

"It is very good and bold
decision by our judiciary which
will restore the confidence of
domestic and investors
in Pakistan,” said Mian
Habibullah, president of the
Pakistan Federation of
Chambers of Commerce and
Industry (FPCCI) here.

President Ghulam Ishagq
Khan dismissed the m-
ment of Sharif and dissolved
the assembly on April 18.

“We were always against the
presidential decision because

we thought it was against the
wishes of 120 million
Pakistanis,” Habibullah said.

He said the decision would
give a boost to the tisation
process started Sharif's
government before the presi-
dential order.

Arif Habib, the president of
the Karachi Stock Exchange
(KSE) said ."it is an historic
decision and has already in-
fused the market with a bullish
lendency, with traders engag-

ing in unofficial trading. push-
ing the prices of almost all
scripls up’.

Unofficial trading in scrips
of companies linked to Sharil's
privatisation and deregulation
policics was reported at the
KSE cven after the official
closing hours

‘It will stre

in _the rule o
added
Corporalte

hen our [aith
law.” Habib

expert Nasir
Bokhar said "it will push up

the market index tremen-

dously because it is a very good
decision.”

Tn-:l!r |

the tndex to take a quantum
jump infusing conlidence
which was needed by the mar-
ket,” he said

Jehangir Siddiqui of Bear
Stearns said the decision
would have a long-term impact
if Sharil continued with his
privalisation policy.

-

—

Thurldaﬂ | expect

Jubilant traders in rachi du n sweets after the Supreme Court verdict.

— Star TV photo

US ready to extend China’s MEN
status for one more year

WASHINGTON, May
President Bill Clinton u.ﬂd tn—
day that he has decided to ex-
tend China’s favourable trading
status with the United States

for the next year but wants to ,

signal the Chinese that they
must make improvements in
human rights, reports Reuter.
*l think it is a done deal for
the next year . . . | basically
have decided to extend Most
Favoured Nation (MFN) status
for a year because | want to
support modernisation in
China and it's a great opportu-
nity for American there,”

Clinton told a White House
town meeting broadcast on
ABS television.

"But | want to make it clear
to them that there has to be
some progress on human
rights and the use of prison
labour . . . | think they will ap-
preciate the gesture I'm mak-
ing but | hope they understand
that the United States just
can't turn its back on the
abuse of lots of people,” he
said.

Clinton’s aides had recom-
mended MFEN be rencwed this

year, giving billions of dollar of
Chinese exports the lowest
possible tariffs, but that human
rights conditions be imposed
in 1994,

The Presidenl’'s comment
today, howgver, marked the
first time he has publicly dis-
cussed his decision, which
faced a June 3 deadline.

China strongly objects to
having any conditions pul on
its booming trade, which has
helped boost the economy to
annual growth of 12.8 per
cent.

But this week China re-
leased prominent dissident Xu
Wenhli lﬂd the United States
said it would press for other
political prisoners 1o be freed.

Xu spent 12 years in jail
after he was imprisoned as a
key figure in the 1978-8]
"democracy wall® movement.
China released Xu on parole
three years before his 15-year
senilence was due to end.

Diplomats and analysts said
Beijing's action came in direct

response to US pressure on
human rights.
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Regional blocs should aid free trade

Pacific rim states call for early

SEOUL, May 27: Busincss-
men representing 15 pacilic
rim countrics called on Wed-
nesday for an early opening of
major world economies, saying
the emergence of regional
blocs should aid rather than
hinder free trade, reports
Reuter.

"It is vital... the world's ma-
jor economies sirive to open
their markets and pursue ap-
propriate macro-economic
policies to reach balance in the
world economy,” said Robert
Lees, Director General of the
Pacific Basin Economic Council
(PBEC).

In a statement winding up a
three-day PBEC conference, he
said members had agreed
"growing regionalism in the
world economy should con-
tribute to rather than under-
mine an opcn multilateral
trading system’”.

The Scoul forum was al-
tended by about 700 busi-
nessmen and politicians from
more than 20 countries and
political leaders including
Malaysian Prime Minister
Mahathir Mohamad and
Philippine President Fidel
Ramos |

The next general session
will be in Kuala Lumpur.

Lees said participant agreed
PBEC would work towards im-
proving market access for food
products throughout the Asia-
Pacific region "by harmonising,
wherever possible, regulatory

Hf told a news conference
after the closing session PBEC,
which represents non-gov-
ernment enterprise, supports
holding a summit of the Asia-
Pacific Economic Cooperation
(APEC), a governmenl group-
ing ol Macific rim slalcs.

‘In particular, PBEC calls on
APEC 1o strengthen ils offorts
to reduce informal as well as

openmg of major economies

formal barriers to \lrade and
investment in the region,” he
said.

SR Cho, chairman of the
Seoul mecting organising
commitice, said participants
showed a consensus of support
for the formation of an Asian
trade group.

The Malaysian ofler would
group Lhe six Association of

South East Asian Nations
(ASEAN) — Malaysia, Thailand,
the Philippines. Singapore,
Brunci and Indonesia — along
with Taiwan, Myanmar, South
Korea, Japan and China.

PBEC members accountced
for 52 per cent of global pro-
duction in 1991 and intrarc-
gional invesiment soared to
nearly 40 billion dollar in
1990.
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ZAGREB A woman offar: har mund-hand c]uthmg, uhﬂes and uthar mmﬂar nndn fur an]e |
at black market fair ground 'Jakusevac' at the outskirts of the Croatian capital, May 26.

Many people in Croatia try to cope with every day Pprice rises, selling various necessities on

the streets.

— AFP/UNB photo
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Strike paralyses
transport in
Ecuadorian

ciies

QUITO (Ecuador), May 27:
Soldiers and police patrollied
this Andean capital and other
cities Wednesday on the first
day of a general strike marked
by protests, blocked roads and
scarce transport, reports AP.

The strike was called last
week the leftist United
Workers Front, Ecuador's
largest labour federation, to
protest increase in utility rates
and government plans to pri-
vatize money-losing state com-
panics.

The federation claims to
have one millon members of a
total workforce of 3.5 million,
but inde nt labour ana-

lysts say the figure is closer to
400,000,

“It's a strike t democ-
racy, which has such an
effort for Ecuadoreans to

maintain.,” Interfor Minister
Roberto Dunn told reporters.

Police broke up demonsira-
tions with tear gas when
workers used burning tires to
block streets in Quito and
Guayaquil, Ecuador's largest
city with two million inhabi-
tants, 170 miles (270 km) to
the southwest.

Two policemen were
wounded when their patrol car
was set on fire by workers,
who then stoned the car's oc
cupants, police said.

Hundreds of people could
be seen walking to work in the
capital, home to 1.2 milllon, as
transport workers kept their
buses ofl the streets, some to
support the strike and others
for fear their buses would be
damaged by strikers.

Government spokesman
Jose Vicente Maldonado told
reporters the strike was “an
absolute failure” as only 10
percent of te companies
were unable to open Wednes-

Union Leader Jose Chavez
claimed the strike was a suc-
cess and that it would con:
tinue until the government
gave in to their demands,

Greenpeace
women protest
Norway’s plan to

resume whaling

OSLO, May 27: Six women
activists from the environmen-
tal group Greenpeace chained
themselves to harpoon can-
nons on two Norweglan whal-
ing boats on Wednesday 1o
protest ‘against Norway's plan
to resume commercial whaling
in 1993, reports Reuter.

* This is the last chance for
the Government to chn.nfe its

' mind and stop whaling."

Greenpeace spokeswomen
Ingrid  Berthinussen said.
“The whaling quotas have been
set, the boats are r:ady the
harpoons are ready.”

The women, from six dil-
f[erent nations, clambecred
aboard the boats in the fishing
village of Skrova in north
Norway early on Wednesday to
urge No to cancel plans to
allow catches of 296 mink
whales in 1993.

Norway's plans defy an in-
ternational moratorium on all
commercial whaling imposed
by the International Whaling
Commission (IWC) in 1985.
The IWC extended the ban for
a year earlier this month de-
spite opposition from Japan
and Norway.

Norway’'s Labour Govern-
ment says stocks of minke
whale, a relatively small
species growing up to about 10
metres (33 ft) long, have re-
covered to around 86,700 in
the North-East Atlantic —
enough, it says, for limited
commercial catches.

Berthinussen said that the
protesters, from the United
States, Germany, Britain, the
Netherlands, Australia and
Norway, aimed to stay chained
to the ha n cannons at
least until Thursday morning.

Greenpeace says whaling
has never been done responsi-
bly and has driven many
species close to extinction.
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Dollar tumbles to post-War
low against yen

TOKYO, May 27 The US
dollar closed at 108.06 yen on
the Tokyo foreign exchange
market Thursday, down 0.60
yen from Wednesday's close,
reports AP

Heuter reports uncertainty
about the Clinton administra-
tion's stand on exc rates
drove the dollar to a post-
World War Two low against the
yen, despite attempts by the
Japanese government to sup-
port the U.S currency.

The dollar’s troubles began
during U.S trading hours when
the U.S Treasury Department
relcased a report on exchange
rates that rekindled specula
tion that the United States
favoures a stronger yen.

it has been falling virtually
ever since.

After opening at 109 .17,
the dollar tumbled all the way
to 10863 before closin
108.65, its lowest closing i«:i
since World War Two.

The Japanese government
tried to support the dollar by
selling 1ts own currency for
dollar on the open market and
by trying 1o * talk up” the dol-

lar

Finance Minister Yoshire
Hayashi said both the United
Stalcs and Japan wanted stable
foreign exchange rates reflect-
ing cconomic fundamentals.

AP from New York adds:
The dollar settles mostly
lower Wednesday, ending a
day of surprisingly quiet trad-
ing with conlinued losses

agains! the Japanese yen.

Gold prices lell after rising
in Asia. On the New York
Commodity Exchange, gold
bulllon for current delivery
scitled at 375.20 dollar a toy
ounce, down 3.30 dollar
Tuesday. Republic National
Bank said gold fell 4.25 dollar
an ounce to a late bid price of
374 .75 dollar

Kuwait asks for equal
sacrifice from other

CARACAS (Venezuela), May
27: Kuwail sacrificed by cul-
ting its oil production this
quarter and it wanis other
OPEC members to do the same
next quarter so the emirate
can rebuild its war-torn econ
omy; the Kuwaiti ambassador
sald Wednesday, reports AP

Kuwait predicts the 12
member Organization of
Petroleum Exporting Countries
will raise its production ceiling
by 918,000 barrels, to 245
million barrels daily, for the
July-September quarter,
Ambassador Abdullah al-Murad
told reporters.

Prices will remain stable
because demand for otl will in-

crease next quarter, he said.

Within this overall ceiling,
Kuwail wants f{ts production
quota to rise from its current
1.6 million barrels daily to two
million barrels daily, he said.

OPEC members

Kuwaiti Oil Minister Al al-
Baghli made similar state-
menis published Sunday. He
warned Monday that the oil-
rich emirate would withdraw
from OPEC (I other cartel
members dont agree lo the

requested quota increase

Al-Murad said he had no
information from his govern-

. ment about al-Baghll s warning.

Kuwait is complying with its
production quota this quarter
but some other OPEC mem-

bers aren't, he said. He de-
clined to name the alleged
cheaters.

Reuter from Kuwait adds:
[ran's 'ofl minister said on
Wednesday OPEC should boost
the oil output guota for his
country and Kuwait to help
them [inance post-war recon-
struction, the Kuwait News
Agency [KUNA) reported

Proposed US aid cut to
hurt UN, military sales

WASHINGTON, May 27: If
Congress accepls a congres-
stonal I's recommendation
for reducing US foreign aid by
about 10 per cent next -
losers would include the
United Nations and foreign
military sales, says AP.

The plan, devised by the
House of Representatives’ ap-
propriations foreign operations
subcommittee, cuts 1.4 billion
dollar from a Chinton adminis-
tration request while scram-
bling for ways to pay 1.8 biilion
dollar in aid newly pledged to
Russia.

The administration had re-
quested more than 14.2 billion
dollar in foreign aid in fiscal
1994. That sum was about the
same as the 1993 foreign aid

budgs:t.

Foreign aid is a [requent
target for lawmakers secking
to cut the budget deficit. The
plan still faces debate and a
vote before approval.

"We cut virtually every pro-
gramme,” subcommittee
chairman Rep David Obey said
Wednesday after the subcom-
mitiee vole.

Among the big losers were
international banks, down 440

million dollar, AlD develop-
ment assistance, down 132

million dollar; the economic
support fund, down 217 mil-
lion; the Export-Import Bank,
down 58 million dollar: the
United Nations, down 50 mil-
lion; and foreign military sales,
down 109 million dollar.
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EC facing worst time
since WW 11 : Delors

STRASBOURG, May 27: The
European Community faces its
worst economic slow-down
since the Second World War,
Jacques Delors, president of
the EC executive European

Commission, said here
Wednesday, reports AFP,
In an 'address to the

European Parliament, he said:
"We have before us the gloomi-
est [economic) forecasts since
the end of the war.”

The EC has persistently
downgraded its economic
growth forecasts this year.
Officials now say the growth
rate for 1993 is likely to be
zero or even negative,

Unemployment currently
stands at 10.3 per cent, with
over 17 million people, out of
work. The rale is expected to
reach 11 per cent by the end
of the year.

"Massive unemployment is
at the root of all our prob-
lems,” Delors said, adding that
45 per cent of unemployment
was long term.

He said that the forthcom-
ing six-monthly summit of EC
leaders to be held at
Copenhagen next month would
focus on efforts to stop the
decline of European competi-
tiveness and the increase in

unemploy ment.

Tata to set up
commercial bank,

mutual fund

BOMBAY, May 27: The Tata
Group, India’s leading business
house, is planning to set up a
commercial bank and a mutual
fund under proposals to liber-
alise the country's financial
scctor, Chairman Ratan Tata
said, reports Reuter

"We have a

pplied for a
bank,” Tata told rs at a

reception on Wednesday night.

"We don't want to take over
an existing bank. It will be a
new venture,” said Tata, who
gave no further details, saying
that the application was being
r:nnlidcr:d by the Reserve
Bank of India fRBIL

Permission for the mutual
fund has already been given by
the Securitics and Exchange
Board of India (SEBI).

RB] Governor Chakravarty
Rangarajan has said that India
will in the current financial
year allow the lctl;lng up of
scveral new private banks for

the first time in almost a quar-
ter of a century.

US accuses China of currency manipulation to boost exports

WASHINGTON, May 27: China has

gained an

first step but needs to be sustained,” Summers

Summers said that this current widening of

uniair trading advantage against the United
States through arbitrary manipulation of its
foreign exchange system, the US Treasury
Department said in its semi-annual report on
international economic and foreign exchange
policy, reports USIS.

US Treasury Under Secretary Lawrence
Summers sald Tuesday the Clinton administra-
tion sees the currency manipulation, which has
exacerbated the growing US trade deficit with
China — it reached 18,000 million dollar in
1992 — as "a very serious matter that must be
addressed by Chinese action now.”

Summers testified May 25 belore a Senale
Banking Subcommittee on the report, relcascd
the same day. _

Senator Donald Riegle, chairman ol Lhe
Banking Committee, said he will propose legis-
lation over the next few days that would deny
most-favoured-nation trade benefits to China
until the country eliminates its exchange rate
controls. Riegle called the currency manipula-
tion "totally unacceptable behavior on the part
of China."

Much of the hearing focused on the Clinton
administration’'s concerns about the weak
global economic recavery and the need for
Japan and Germany to take further actions to
stimulate their economies.

“Japan's latest stimulus package is a useful

said. "l would have liked to see larger Japanese
actions to promote fiscal stimulus to their
economy.’

He warned that without additional action by
Japan to stimulate domestic demand, that
country’s huge trade surplus will continue to
expand.

The International M Fund (IMF] in
April projected a slight fall in the Japanese
trade surplus from 137,000 million dollar this
year to 128,000 million dollar in 1994,

"The IMF's forecast of a modest decline in
the Japanese surplus next year is open to
doubt,” the Treasury report said. "With pro-
jected stronger growth in Europe and Canada,
and continued solid growth in the United
States and in Asian developing countries,
Japanese exports should continue to grow.
Imports are likely to remain weak as the
Japanese economy grows below trend perfor-
mance.”

Treasury projected the US merchandise
trade deficit 1o rise to “well over 100,000 mil-
lion dollar in 1993, compared to 96,000 mil-
lHon dollar last year and 73,000 million dollar
in 1991. It forecast the current account
deflicit, which includes merchandise trade,
services, investment income and f[inancial

transfers, to reach or exceed 100,000 million
dollar in 1994.

external deficits should slow and eventually re-
verse course il the major industrial countries
follow through on their cooperative growth
strategies.

He said that Europe, particularly Germany,
needs to take further policy measures to re-
duce interest rates,

The report said that of the four largest
European economies — German, French, UK
and [talian — only the United Kingdom is ex-
pected to show measurable positive growth in
1993. .

"The pace of decline (of European rates)
needs to quicken if the current recession is to
be brought to an early end,” Summers said.

He said that recent development in
Germany suggested a basis for accelerating in-
terest rate reductions. He inted to the
recognition within the Bundesbank — the
German central bank — that economic slow-
down may be a greater risk to the Germany
economy right now than inflation and to the
recent pact among business, labor and gov-
ernment to contain wage increases.

The under secretary also stressed that con-
gressional passage of President Clinton's
deficit reduction package is "absolutely critical
to US capacity to provide leadership in the
Group of Seven."

Asked by several sconinuing and are part of
broader discussions over China's trade regime

He said that the Clinton administration has
linked progress in relaxing China's exchange
controls with China's stated desire to enter
into the General Agreement on Tariffs and
Trade (GATT), the Geneva-based world trade
body.

Summers pointed out that US and other
foreign joint ventures in China report that they
are unable to oblain even the small amount of
foreign exchange they are allocated under gov:
ernment regulations,

"This shortage of foreign exchange is so se-
vere that Chinese enterprises are beginning to
turn once again to the black market,” he said.

Summers said China's 14 per cent growth
in economic output, alter adjustment for infla-
tion, during the first quarter of 1993 is
"probably not sustainable.”

The Treasury report said that "China faces a
real threat of sharply rising inflation unless the
authorities there take steps to prevenl exces:
sive growth of the money supply and invest-
ment. So far the Chinese authorities have not
taken such steps,” it said.

The Treasury report also sald that Taiwan,
cited as recently as last December for manipu-
lating its currency, is no longer doing so Nor
is Korea, another country often cited in the
semi-annual report as a currency manipulator

M Hayatur Rahman

New MD of
Uttara Bank

M Hayatur Rahman has been
appointed Managing Director
of Uttara Bank Limited. says a
press reicase.

Prior to joining this posi-
tion he was the Managing Dir
ector of the Bangladesh House
HBuilding Finance Corporation
since 1991,

Rahman started his banking
career with the then United
Bank Limited in 19861



