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Timely Warning

The Government of Begum Khaleda Zia had a
number of timely warnings from different, but in-
‘er-related sources on Tuesday on the current
economic scene in the country.

The most imporiant ol all these signals came
froin within the administration when, at a crucial
meeting of the Nalional Economic Council (NEC),
the Secretary of the Planning Ministry, Moham-
mad Harunur Rashid revealed that only 46 per
cent of the revised Annual Development Progra-
mme (ADP) for 1992-83 was spenl until March

this ar meaning. during a period of nine
months, starting July, 1992. During the remain-
ing three months, we may marginaily improve on

the performance. but there is a consensus that as
much as 54 per cent of the total ADP budget may
remain unspent. Meanwhile, the budget for 1992-
93 has been slashed by Tk 529 crore, while pro-
viding funds, which have not been specified, for
89 new projects.

The figures released by the Planning Ministry
hardly show much, if any, improvement on the
implementation of the ADP for 1992-93 as com-
pared (o that of previous years when, as we know,
the utilisation of funds available for development
had remained unimpressive. The disappointing
performance during the current fiscal year is cer-
tain to cause dismay among experts mainly be-
cause. on the face of it, the monitoring of devel-
opment activities had been more regular, with
both the Prime Minister and the Finance
Minister. not to mention other members of the
government, indulging in exhortations on the
need for speeding up the development process.
Then. the question is, what did go wrong ?

One answer came from the Prime Minister
herself who, at the NEC meeting, was forthright
enough to name as many as seven ministries
whose performance was described as
-unsatisfactory”. These ministries ought to be
identified here. because it is their performance—
or the lack of it— which have been responsible for
the ranking of Bangladesh at the 147Lh position,
as against the 135th place in the last r:%)rt. in
the annual Human Development Index (HDI), re-
leased by the UN Development Programme
(UNDP) also on Tuesday. The oflending ministries
include Education, Health, Forest and
Environment, Irrigation and Energy. just the
agencies whose sustained commitment to their
projects would very well decide how Bangladesh
should figure in HDI, at a pathetically low posi-
tion, as is the case today, or at a place that brings
credit to the country and its government.

Apart from placing Bangladesh at the 147th
position in HDI, the UNDP Report has oflered a
number of criticisms and suggestions as to how
this country can make the best of decentralisa-
tion programme undertaken by the government
as well as of the support to the private sector,
both of which have been endorsed by the UN
agency. However, without evading the issues, the
Report has criticised the administration for "a
distinct lack of concreteness” and has suggested
that it should address the question of sector-
based planning in an economy increasingly regu-

ly
lated by market forces gather than b icial :
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note of these suggestions, especially because the
Human Development Report basically relates to
the reduction of the poverty level, which remains
one of her principal objectives. At the same tme,
the Prime Minister will be well advised to discard
exhortations, even well-publicised reprimands, in
dealing with offending ministries in favour of a
system of punishment and rewards. No mi
indeed. no Minister, however senior he (or she)
may be— should be allowed to get away with a
poor performance at the cost of the country or of
its hard-earned foreign assistance. At this s .
we feel reluctant to suggest what Begum 4Zia
should do to halt the drift. The choice is entirely
her own.
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Passmg of a Great Smger
Ustad Fazlul Huq, the popular classica slﬁﬂ'
died at his village home in Jamalpur yesterday.
Death did not come too prematurely for him. He
was 62. He was, nevertheless, ailing for a long
time and end came to his life of art long before

death claimed him. Given little social support
both of these unfortunate things could perhaps

be avoided for at least some years. Social support ‘

in such cases comprises mostly governmental at-
tention which in Fazlul Huqg's case did not mate-
rialise in a manner that could prolong his active
artistic life. .

Fazlul Hug was more a ‘natural’ than a well-
groomed vocalist after the best of subcontinental
tradition. Although he did not go far into the mys-
teries of our raga-based forms of dhrupad and
khayal or even of thumri in which he was sup-

d to have especialised, it was a rare treat to
isten to his music. He had a lovely sonorous tim-
bre which he used to profit with the help of a
very open definition. All told, his songs en-
chanted his listeners in no time and kept haunt-
ing their memories for a long time afterwards. He
was a performer par excellence.

In recent times any votary of our classical tra-
ditions in music is called an 'ustad’. To designate
-Fazlul Huqg by the same epithet would at once be
wrong ar.t'nts;:ll a disservice to his memory. An ‘ustad’
is a teacher who may not be the kind of per-
former Fazlul Huq was. An ‘ustad’ is a vastl
learned person in his own art who spends his life
Froomin performers, something that would not

it with Fazlul Huqg's achievements. It is no mean
t that he, with his incomparable style of
sin reminded many of the legendary
‘Moujdeen’, the great singer of the openin
decades of the century who didn't get much o
musical education and would not also very much
care for such. We compliment Huq's achieve-
ments for being in line with Moujdeen’s. Had the
former only been privy to the musical world the
latter belonged to, much greater things could we
have gotten from Fazlul Huq. Whatever height he
reached up to, he did in a non-musical — almost
anti-musical — milieu himself.

Some believe that the unforgettable singer
wasted himselfl to a sad end through some
unfortunate excesses. There shouldn't be any
necessary connection between a life of art and
alcoholism. The latter is a malady growing often
from frustration in life — of which Huq seemed
never to be in short supply. Artists sustain the
society more than the politiclans or economists
do. Society owes them a debt of gratitude that
must be paid through caring for them against
such meaningless wasting. It makes us sad to
think that society could not acquit itself well in
the case of Fazlul Huq. We send our sincere
condolence to his bereaved family.
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HE recently concluded
annual meeting of the
Board of Gov-ernors of
the N an Deve-lopment Bank

MD‘ELI ' Manila has focused on
the #f 'ong support for dou
bling‘the capital base of the
[!nn1(f=. ~o that it could expand
fts k9 ling programme in the
Asiaiyregion. Banks such as the
ADB gear their lending
operiaffi ons to their capital base
so ' the volume ol lending
of ar vrganisation such as the
ADB # not expecied (0 exceed
its subscri capital by its
memBers. Doubling the capital
base through further capital
contfhutions thus propo
rtionately raises the Bank's
lendi gy, capacity.

* Fag the ADB to expand its
lendisg capacity is not surpris-
ing sice its borrowing mem-
bers ¢unstitule the most d{;
namig¢ developing reglon in the
world. Virtually all of thesc
membrs have gone through
far r¢aching programmes ol
reforn Including fits Com
munis: members, China and
Vietid n. Whether due to their
reforms or other less analysed
variidbes, most countries In
the Aslan region registered
impreysive gains in their
econ@nies during the last
decade . Whilst the East, fol
lowed by the South East Asians
(except Philippines) econo-
mies  have rformed outst-
andingly well, even South Asia,
with same laggards, has
registercd an improved per-
formance vhich puts them
ahed of ... . Jeveloping
countries outside the .~ lon.

Some of these economic
gains have owed to ADB in-
vestnie nts in the development
of these economies. There is
every likelihood that not all
ADE projects have becn well
designed or achieved the cx-
pected results. There is how-
ever §itle doubt that as a mul-
tilater.l lending agency operat-
ing in the Asian region, 1t is
more likely to hold a sound
porifolio of loans, a good in-
vestment, than would be the
cas¢ with similar multilateral
lending agencies elsewhere.
Indeed the ADB, which bor-
rows in the global capital mar-
ket to support its lending pro-
gramnes commands the high-
est {T-iple A) rating as a hor-
rower in good standing in the
market. Thus the move to dou-
ble the capital of the ADD,
spearheaded by the Japancse,

HE most decisive mes-

¢ .sage fssued by the Uni-

ted States regarding

Iraq said 'continued defiance
of United Nations resolutions
ot be tolerated. We stand
to take additional action-

 with our coalition partners'.

These were the forceful
words with which the US and
two ‘of its coalition partners
launched their first air strike
on Iraq in the closing days of
the Bush Presidency.

Throughout the aerial bom-
bardrment in the days since
then, the US has continued to
portray itselfl as doing the
United Nations' dirty work in
forcing Saddam Hussain to
comply with ceasefire resolu-
tions.

But murmurs of discontent
among permanent members of
the UN ‘Security Council, cul-
minating in a hastily convened
meeting to review the allies’
action in the Gulf, led to ques-
tions among Western analysts
and Third World observers
over just who is calling the
shots in the UN.

While many analysts argue
there is a strong case for the
UN to act as arbitrator in the
conflicts that have sprung up
around the world in the wake
of the collapse of the Cold War
status quo, they say a more po-
tent UN is in danger of becom-
ing a tool of Western interests.

‘There is a problem with
the relationship between the
UN and the major Western
powers, we can see this in
what Bush has been doing in
Iraq. The danger is that the
West will try and cloak itself in
the legitimacy of the UN,' says
Martin Shaw, a specialist in
international socfology at Hull

The Veto at the ADB : Troubling Portents

for US-Third

appears to make good business
and economic sense and was
naturally supported by most of
the members at the recently

concluded Board meeting In
MHT”L:I

I'his enthusiasm for ex
panding the capital base yeir
was especially important be
cause a similar measure to in
crease the capital base had
been [rustrated al lasl year s
Board meeting and the ADD
had legitimate apprehensions
that failure to obtain the in
crease Lthis year would redute
the volume ol its lending pro
grammes nexl ycar

The reason why the move
for a capital increase was frus
trated both last and even this
year was due to the opposition
of the United States. The US
Governor to the Board strongly
opposed the move last year
TEHE was in keeping with the
policy of the Republican ad
ministration which had been
reluctant to support increases
in the capital base of both the
World Bank and IMF. Their

motives for this necative move
owed in part to the pressure
from Congress to make expen

diture cuts in the face of the
massive US budget deficit

Foreign aid., even in the form
of subseriptions to mulitilateral
institutions, has for a long
while been under criticism in
the US. This owes partly to the
view, particularly in Congress,
that foreign aid is being mis-
used in developing countries,
but it also reflects a disillusion
in the US with the global
muitilateral system. The view
prevails that {f the US is to
give money to the developing
world it is better to do so bi-
laterally. Aid bilateralism can
be much more selective in its
use of funds to support the
strategic allies of the US such
as Israel and can exercise
greater ideological influence to
persuade countries to reform
their economies. Thus US aid

as well as access to the US
market can be used as effective
levers to gain both commercial
and strategic advantage from

the dispensation of US eco-
nomic patronage.

That the World Bank and
the ADD should have been ex-

University.

Analysts say that while the
West insists on enforcing UN
resolutions with {ts own troops
and shuns the idea of a gen-
uinely neutral UN military

force to one side, the UN will |
be vulnerable to manipulation

by the West.

At this critical stage, as the
UN is attempting to redefine
itself in the post-Cold War era,
an overtly Western-led UN is
in danger of losing its credibil-
ity and may, ultimately, sell-
destruct, warn analysts.

‘'The UN {s coming per-
flously close to being identified
with Western hypocrisy and
double standards. Saddam's
defeat two years ago was the
greatest triumph in history
for international authority; the
priority is to rctain that au-
thority so that it can deal el-
fectively with future aggres-
sors,’ ran ‘an ominously worded
editorial in the Independent

on Sunday.

The issuc of thc UN's role
as a peace-keeping force has
gained momentum in the last
two years as the disintegration
of the former Soviet super-
power has unleashed a spate
of inter-ethnic wars.

Under the rigid communist
regime of the former Soviet
Union, such confllicts were
prevented from flaring up or
fought as proxy wars with the
US and thus contained. With
the removal of the superpower
balance, however, the world
has found itself in the uncom-
fortable position of sitting
helplessly on the sidelines
watching ethnic groups mur-
der each other in droves.

Its response has been to
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posed to these political con-
cerns of the US is more sur-
prising because over the lasl
decade the management of
these agencies have been ag-
gressive in promoting the
market/privatisation ideology
prosyletised by the US admin-
istration and have used their
much more sizeable lending
programmes, compared to the
more modest resources of a
budget constrained US admin-
istration, to push these re-
forms within the Third World
and in the post-Socialist
regimes of Europe.

The fact that the US has
budget problems which con-
strain its capacity to subscribe
to the capital of the ADB
should normally be of little
con nce if all other mem-
bers are willing to contribute
to the capital subscription of
the ADB. Indeed both last and
this year in Manila most other
members were quite willing to
increase their subscription to
the ADB. the Japanese who
alone control 17.5 per cent of
the capital of the ADB would
have been more than willing to
double their contribution to
offset the US shortiall. Japan
has indeed always seen the
ADB as their main area of op-
eration in the multilateral sys-
tern and have by convention
monopolised {its presidency
since the inception of the

Bank.
This quite logica! response
to the financial dif . 'es of

the US was however L. ..

both last and this year by the
US for the unpublicised reason
that if other members in-
creased their subscription and
the US did not this would
modify the balance of influence
in the ADB by reducing the
voting rights of the US (n the
Bank which is calculated on
the basis of the share of the
capital subscription of each
member. The US also has a
17.5 per cent share of the
ADB's capital which buys it a
great deal of leverage in the
Bank's affairs. Thus if all mem-

bers doubled their capital, the
US contributed nothing and
Japan took up the US share of
the new subscription, the US
voting rights in the ADB would
come down from 17.5 per cent
to 8.75 per cent whilst Japan's
share would rise from 17.5 per
cent to 26.285 per cent,
Successive US administrations
have found this prospective
loss of power in the ADB par-
ticularly to Japan, politically
unacceptable. A similar politi-
cal logic had until recently
driven US to oppose capital
increases in the World Bank
which were backed by most ol
its OECD partners.

This shortsighted approach
by Washington to multilateral
diplomacy dertves frem the
compulsion to have a deminant
say in directing the s of
the multilateral bodies which
US administrations have
sought to use to serve {ts ideo-
logical and strategic interesis.
Apart from the aggressive
promotion of {ts support for
markets and privatisation at
the ADB Board, the US has
over the last several years ve-
toed the ADB's resumption of
lending te Vietnam even
though this country has under-
taken one of the most exten-
sive programmes of market
orfented reform of any country
in the . After Vietnam's
withdrawal from Cambodia,
many governments from the
OECD countries, particularly
'apan, who had suspended any

. mad t0 Vietnam alfter its
tivasunt of Cambodia in early
1979, were willing to resume
aid to Hanol.

ADB itsell has been anxious
to resume lending to Vietnam,
having sent many economic
missions to the cou~iry. But
such lending by the ADB con-
tinues to be vetoed by the US
government, on the manifestly
spurious argument that the
Vietnam mment had not
accounted for US military per-
sonnel missing in action (MIA)
in Indo China during their 15-
year intervention in the

by Lucy Johnson
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The latest manifestation of double stan-
dards by the West has led to fears that it
may destroy the credibility of the UN and ul-
timately lead to its self-destruction.

turn to the only existing forum
for international action, the
UN, and give it the mandate to
step into the post-Cold War
void and act as global police-
man. .

But as the UN has stru
to define its new role, it
stumbled over a question that
goes right to the heart of the
institution — the extent to
which the UN should be em-
powered to intervene in the
affairs of its member states.

‘The UN is faced with a
contradiction. Its charter talks
of defending human rights and
yet on the other hand it is
based on the idea of the
sovereignty of international
nation states, and built on the
premise that nations don't in-
terfere with other states,’ says
Shaw.

He, and other Western ana-
lysts, argue that while the UN
remains a limp and impotent
institution, with its resolutions
couched in mealy-mouthed
terms, genocide will continue
unabated in areas like Bosnia.

‘The UN needs to be re-
formed. It needs to codify the
precedent of intervention and
lay down certain principlesy
stating that nations should
abide by certain minimum
standards and it needs to be
equipped with a neutral mili-
tary force," says Shaw.

In many ways, the idea of an
impartial international body
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&ir, We have two types of
pub'ic roads in the metropoli-

tani city of Dhaka. One which
his a bus route and the other
which has no bus route. Both
the public thoroughfares are
crgwded. However, the latter
one is always busy and over-
crowded.

In most of the metropolitan
cithes of the world, motor ve-
higles are allowed parking at
some specific places for some
specific time violation of which
leads one to suffer punishment
or fine. In our case, however, it
is free for all — drive and park
a3 you like.

We do not know why Dhaka
Municipal Corporation has is-
sued trade licence (1) to the
traclers to set up bus repair
workshops on a quarter of a
mfle length of the busy and
crowvded portion of Dhaka-
Chittagong highway, Dhaka-
Nar ayanganj/Narsingdi/Demra/
Ad::mjee trunk road and Dhaka
raunicipal road from Captan
Barar point to Baldha Garden
point which to the surprise of
the city dwellers bears as many
a8 five different names f.e.,
Captan Bazar Road, Toynbee

Circular Road, Jai Kali Mandir
Road, latkhola Road and
Folder Street.

Buses are parked there
haphazardly not only for emer-
gency and minor works but for
hours together, days together
and months together at a
stretch for constructing and
making bodies of the buses and
painting works. If the Dhaka
Municipal Corporation has not
issued trade licences how the
unauthorised workshops are
running there? Why don't the
OC Sutrapur, the Tralffic
Sergeants and the DMC
Inspectors look into the mat-
ter and take necessary action?

We would request all the au-
thorities concerned to Kindly
save the people from their un-
told sufferings of unnecessary
road block and traffic jam and
to clear the roads in question
for smooth movement of vehi-
cles all the time.

O H Kabir
Dhaka- 1203,

Duty-free import

Sir, Of late much has been
heard about promotion of ex-
ports in the Textiles sector.

The honourable minister, in
seminars, has been overtly op-
timistic in projecting US$ 30
billion in textile exports by the
turn of the century. Interesting
here to note is that Indonesia
having a vastly su r infras-
tructure exports US$5 billion
as of date and plans to double
this figure by the turn of the
century! The Ministry of
Textiles, it is learnt, to achieve
this target, is advocating duty
[ree import of materials such
as yarn, dyes, chemicals etc
and removal of all bonded
warehouses from textile indus-
tries involved in export. Only
sector to be allowed warehouse
would be the garments indus-
tries.

Now, guestion naturally
arises that since all ingredi-
ents for textiles woul be
made duty free, why not also
duty free import of fabrics by
anyone so desirous? This
would certainly help further
flourishing of garments sector
and allow abundant availability
of fabrics in the market for
easy procurement for manufac-
turing into garments to export.

Abdul Mannan Mia
Chowmohani, Noakhali

where injustices could be pub-
lictsed and, if the UN saw fit,
dealt with by a neutral force,
appeals to the more vulnerable
nations of the Third World.

But most are convinced that

the West is opposed to the
setting up of a neutral UN mili-
tary lorce that is not directly
under its own control. They

argue that until that happens
the West will simply hijack any
increased UN powers for its

own ends.

They point to Bush's almost
unilateral action against Iraq,
though billed as a UN-sanc-
tioned attack, as
UN has already been co-opted
by the WestL

‘It's becoming a eliche

tions

proof that the

Vietnamese civil war and thadt
some may even now be held
captive there. Many such visits
by US officlals and Congr-
cssmen lo Vietnam io locate
these MiAs have amply demo

nstrated that the Vietnamese,
who themselves even today
cannot account for 15 000 of
their own MlAs, are concealing
neither live nor dead American
MIAs. However, the US, up o
the recent ADB Board meeting,
continued to veto ADB lending
to Vietnam. We thus have the
ironic situation that, In
response to the reforms and
commitment’ of the Vietna-
mese government, private
capital from Japan, East and
South East Asia, even Europe
{s moving iIn sizeable quantities
to this country. but little of the
vital aid needed to restore
Vietnam's war-devastated inifr-
astructure, is reaching the
country.

This seemingly vindictive
attitude of the US towards one
of the few countries which
militarily withstood the might
of the US s in marked
contrast to the more generous
dealings of the US with their
former World War-1I enemies,
Japan and Germany. Such
discriminatory treatment of a
small underdeveloped country,
which has undergone severe
reforms at the cost of much
economic hardship, has been
appreciated neither by the
Vietnamese people, now anx-
fous to make [rfends with the
US, nor by the allies of the US.

What is perhaps both unior-
tunate and inexplicable s that
the Asian Development Bank, a
multflateral organisation, in-
vested with a development
leadership role in Asia, should
have permitted a power exter-
nal to the re albeit a su-

, 1o a malti-
lateral organisation's financial
and lending programmes for
purely selfish political reasons.
What is even more regretiable
is that the new Clinton adnin-
istration should have perpetu-
ated the policy of iis Repu-
blican predecessors. The
developing world indeed looks
to the new Democratic regime
to take a more statesmanlike,

less ideologically and strategi-

now to say that the West's
outrage is seleclive and there
arc double standards at play.
But it does not detract from
the fact that Serbian aggres-
sion has not been dealt with
and nor have the Palestintan
deportees. The United Nations
has become a codename for
the United States,' says Dr
Shabir Akhtar, a specialist in
Islam and politics.

But some Western analysts
argue that the voices of dissent
that have been raised in the
Third World have not been op-
posed to the spirit of interven-
tion, but to the uneven way
that punishment for breaching
UN resolutions have been
;:tled out by the Western al-

es.

It's more a case of more
should be done in these other
arcas like Ilsrael and Bosnia,
rather than nothing should be
done in Iraq,” say Paul
Wilkinson, a professor in in-
ternational relations at the
University of Saint Andrews in

cally motivated approach to its
relations with the Third World.
Al the ADB there is some hope
that the Clinton administration
will indeed adopt a more flexi-
ble position in its relations
with the Third World and
as the ADB. But for the mo-
ment it looks as if the adminis-
tration has not even begun to
devise a siyategy o govern iis
economic relations with the
Third World. This

on the part of the Clinton ad-
ministration needs to be
rapidly corrected.

As it is the US is now the

main competitor of the Third
World for the global capital
surpluses of which it has con-
sumed nearly $1000 billion in
the last decade to finance the
US deficit. To frustrate,
through its veto in the multi-
lateral bodies such as the ADB,
such attempts by other coun-
tries to lend to the Third
World is likely to reinforce the
growing concerns of a capital
starved Third World over the
uncertain nature of their eco-
nomic relations with the US.
Unless the Clinton regime
moves rapidly to redefine a
more sympathetic pattern of
relations with the Third
World, these countries will be
compelled to conclude that in
a unipolar world the United
States, whether ruled by
Republican or Democrat, can-
not transcend its traditional
imperial perspective towards
the Third World and moderate
its own parochial interests for
building a more just and thus
more sustainable global order.
If such indeed is to be the
reality of the global system, in
the of the 90s then it
makes eminent sense [or the
countries of Asia to respond to
the initiative of such Asian
leaders as Dr Mahathir
Mohamed, Prime Minister of
Malaysia, to move towards
building a more autonomous
Asian economic community
which uses the immense
strengths and greater promise
of the region to build a new
Asia, serving as the centre of
the economic universe in Liw
2 Ist century.
The writer, a noted inierna-
tionally known economist of
the cci ntry. (s former Pro-
Jessor of Dhaka Univers!ty arwi
a Director General ¢! the
Bangladesh Institute of Devele-
pment Studies (BIDS).

Double Standards may Destroy UN, Say Analysts

Scotland.

The member states of the
UN still have the power to
transform it into an indepen-
dent institution that genuinecly
reflects the interests of all its
members, not just the wealthy
elite, say analysts.

But, they admit, such a
course hinges on the richest
states relinquishing their tra-
ditional dominant role within
the UN and entrusting the
world's smaller nations with
more power. And on the West
abandoning its reluctance to
finance a neutral UN military
force.
"The West has got to listen
to Boutros-Ghali's plea for
more money, otherwise the
UN will' always remain depen-
dent on one leading Western
nation,' says Wilkinson. —
Third World Network Fea-
tures/IPS

Lucy Johnson is a corre-
spondent for Inter Press
Service, with whose permis-

OPINION

Free market economy in-
creases global output and is,
therefore, a substitute for fac-
lor movements.

It changes the face of na-
tions. China has recently tasted
the capitalist free economy
and brought about unprece-
dented economic prosperity to
its people. Last year thc coun-
try has achieved the highest
12% growth rate. A tiny coun-
try, Nepal, having a very small
industrial base has attracted
huge foreign investment

vthrough its deregulation drive.

The country's business activity
was shrouded in high protec-
tionism and red tape for three
decades. In last December lo-
cal and foreign investors
pledged to undertake 115 in-
dustrial projects worth US
$650 millions, Indian investors
will undertake 28 projects
worth US $161 millions.
Investors from China, Britain
and Germany signed up for
sizeable amounts. India has
scraped all trade and invest-
ment barriers in the last few
months. Decades of inward
looking policies wreaked havoc
on its economy. Currency de-
valuation is an outcome of the
economic reform programme
undertaken by the government
of India. When state interven-
tion in currency 1is lifted,
Indian rupee falls in value and
gradually achieves a realistic
exchange rate. In the past,
government control kept fits
currency unrealistically strong
and dollars artificially scarce.
The currency reform is a very
timely move for attracting for-
efign investments. It is now
recognized that the best way to
make money in is to let it go
out. But it {s an unfortunate
fact that we could not create a

\I'a-.ruu rable environment for

Our Currency Reform— Urgent Issue

CH 0, Khaled Saifullah
foreign investment removing
obslacles after 22 years of our
independence. Government
controls, regulations and bu-
rcaucratic delays are the major
cause of low foreign invest-
ments in Ban h.

To reasonably analyze and
evaluate our exchange rate it
may be recalled that the value
of a currency is increased or
decreased with an increase or
decrease of the country's in-
ternational purchasing power.
A country cannot endure con-
tinuous deficit in its balance of
payments without eventually
having to devaluate {ts cur-
rency. Our performance in in-
ternational trade is reflected
in the balance of payment and
every year there is a huge
deficit in the current account.
Our autonomous paymenl ex-
ceeds autonomous receipls.
Last year's deficit was US $310
millions. The deficit is covered
by accommodating receipts i.e.
loans from international agen-
cies. Our total foreign debt
tantamounts to US 811.9 bil-
lions. Now it is needless to ex-
plain that a nation which gen-
erates its external purchasing
power by increasing liabilitics
to foreigners has a very weak
currency. Such a currency is
not freely convertible outside
the boundary of the country.
But we are keeping our cur-
rency artifictally strong by gov-
ernment control. An unrealis-
tic exchange rate discourage
exports and foreign invest
ments and spur capital flight

Moreover, the situation is
often misunderstood or misin-
terpreted by the people when
it is ¢xplained as an indjcation
of our economy getling
strongecr.

reform would not

sion this article is reprinted.

It is also truc that currency

please ev-
eryone. Members of the aifllu-
ent class that has emerged in
our soclety [requently move to
Europe or America for treat-
ment or tour and send their
children to developed coun-
tries for education. The cur-
rent exchange rate helps fulfil
their demand for foreign cur-
rency at a cheaper cost, rec-
ognizing the changes in global
scenario, where trade integra-

" tion is the order of the day. We

have to merge with the main-
stream of the world economy.
Currency liberalization com-
pletes the bridge linking our
country to the world economy.

Again difference in price are
the basic cause of trade and
reflect international differ-
cnces in costs. Unrealistic ex-
change rale decreases our
comparative advantage,
Already, we have a very large
deficit in the balance of pay-
ment with India both in official
and unofficial transactions.
India's currency reform will
aggravate the situation, It is
likely to flood our markets
with a further wave ol imports
from India. This is the right
time for our policy makers to
take adequate measurcs for
protecting our industries from
an unreasonable competition
with the surge of low cost
Indian commodities. It has also
been proved earlier that smug-
gling cannot be effectively con
trolled through BDR or police
when a difference in prive ex
ists between the two ncigh
bouring countries. Currency
reform can reduce UNTrEaso-
nable differences in costs and
effectively save our economy
from a disaster

The writer is a banker.




