3 {Ilu‘ ﬁnfu stur

ban on
TOKYO. May 11: A senfor
Japanese official today re-

newed his country's call for
lifting the ban on mmhl
whal Addressi
min:“luiun -fnfic !ntr
national Whaling Commissfon
(IWC) tn Tokyo. Farm Mi-
nister Masami Tanabu said
Japan is opposed to the idea
that whales are treated as
sacred animals and cannot be
hunted. He noted every
nation should respect other
nations dietary habits and
culture. Eating whale meat is
regarded as a cultural
tradition in Japan. More than
300 delegates from some 30
member nations are attend-
ing the 45th TWC general
mecting, reports Xinhua.

to cost Chile $ 450m
SANTIAGO, May 11: Th:

d in copper prices is
lnr:F to cost Chile about
million US dollar this year,
according to Chile’s Finance
Minister Alejandro Foxley.
Speaking at a function In
Conception, 500 kilometres
south of Santiago, the
Minister warned that the
drop in copper price will af-
fect all Chileans f copper
miners, technicians and ex-
ecutives do not make
efforts to lower costs and
improve the profitability of
their enterprises. Copper, a
major export item for Chile,
is priced today at 78.8 US
cent per pound in London's
metals market, reports
Xinhua

OPEC changes
conference venue

VIENNA, May 11: The
forthcoming ministerial con-
ference of the Organisation of
Petroleum Exporting
Countries (OPEC) on June 8
will take place in Geneva in-
stead of Vienna as originally
scheduled, the organisation's
secretariat said hefe
The change has been made
purely for Iugiltlcll and
practical reasons, offi-
cials said. A co n{
non-governmental organ
tions pr:paring a UH mn:t
ing on uman ts o
on June 10, hote
had asked that OPEC dele-
gates' rcoms be made avail-

able for that event, rcports .

AFT.
Kuwaiti official
pockets bribe

KUWAIT CITY, May 11: A
former Oil Ministry official
pocketed a seven-million-
dollar bribe at the expense of
the Kuwait Ofl Tanker
Company (KOTC), hit by a fi-
nancial scandal, a committee
of inquiry charged Monday.
Stham Razzuki, Chairwoman
of the committee, told Al-
Qabas newspaper that the ac-
cused too the bribe to help
secure the sale to the KOTC
of two oil tankers at three
times their market value in
the late 1980s. The KOTC
purchased the tankers, Al-
Jabria and Bubiyan, for 60
million dollar but they were
worth only between 18 mil-
lion and 26 million dollar,
reports AFP.

US against action

on

WASHINGTON, 11:
The US government t-
ened retaliation Monday.
against Qantas Afrways if the
Australian government goes
ahead with a plan to restrict
US operator Northwest
Airlines’ services in Australia.
‘We would have preferred to
resolve this dispute through
negotiations,” said Trans-
portation Federico
Pena. '‘But the Australian
government's latest threa-
tened actions would further
deprive Northwest of its
rights under the bilateral
agreement and would leave
us no other course of action,’

says AFP. |
Stocks narrowly
higher in New York

NEW YORK, May 11:
Sitocks rallied early Hnnday
on seéntiment the US econ-
omy might be mglcking up
steam, then tumbled, ending

narrowly higher as nervous
investors sold shares that had

moved upward. There was lit-
tle news direction to
stocks. early rally fol-

lowed a reevaluation of last
week's sour employment fig-
ures, said Hugh Johnson,
chief investment officer, First
Albany Corp. 'A closer look
suggesied the economy is
starting to reenergise,’ he
said. On Friday, the Labor
Department said nonfarm
payrolls rose by a weaker-
than-expected 119,000 in
April. reporis AP,

Dollar closes
firm in Tokyo

TOKYO, May 11: The US
dollar firmed against the
Japanese yen Iin morning
trading Tuesday, while share
prices on the Tokyo Stock
Exchange gained moderately,

BRUSSELS, May 11: The
European Community Monda
approved an accord that wi
ease restrictions on American
companies vying for some gov-
ernment contracts, helping
defuse trade tensions with the
new Clinton administration,
AP.
WT:. part of the deal,
Washington has agreed to lift
"Buy American” rules that hurt’
European firms competing for
clectrical work from US gov-
ernment agencies.

The t, worked out
last month by negotiators for
the EC and the United States,
was the first between the 12-
nation trading bloc and the
Clinton administration.

It was reached after Wash-
ington threatened to bar
European companies f(rom
bidding on certain US con-

In approving the deal EC
foreign ministers said it
should improve relations be
tween the gilant trading part
ners.

"We hope that this will
contribute to a general casing
of trade tensions,” said Ursula
Seiler Albring, Minister ol
State in the German Forelgn

Ministry.
Robert Urbain, Belgium s
Foreign Trade Minister,

noted, though, that the United
States had earlier announced
fts intention to impose re

duced sanctions because the
disputes had only been par
tally resolved.

The agreement, he was
quoted as saying by spokes
men, "should not be seen as a
major victory.’

The agreement will go into
effect after US Trade Repres

Leon Brittan, the EC's lrade
chief, sign it, possibly later
this week.

Under the arrangement,
the community agreed to
waive rules that favour

European companies in gov-
ernment contracts for heavy
electrical equi-pment.

The measures permit a
European government agency
to award a contract lo a
European firm even if it costs
three per cent more than a
bid from a foreign company. It
also requires that in contracts

involving goods, 50 per cent of
those products must be made

in the trading bloc.

The regulation was put in
place Jan. 1 when the com-
munity opened its single mar-
ket, scrapping many trade
barriers among the nations.

The easing of restrictions

on eclectric contracts would
open up a 20 billlon dollar
European market for
American suppliers, according
lo US figures.

For its part, the Clinton
administration agreed (o lift
"Buy American” restrictions on
purchases by the Tennessce
Valley Authority and the
Department of Energy's five
federal power markeling ad-
ministrations.

The waiver would enable
European firms to compcte
better for those contracts.

The commu contends it
has gotten a foot in the door of
American government mar-
kets at federal, state and city

levels. Setler Albring, the
German official, said it was the
first time in 60 years that the
United States had cased a "Duy

BRIEES| EC to ease some d1scr1m1natory rules
against US companies

American” provision.

The measures allow the US
government to award a con-
tract to an American firm even
if its price is 6 per cent above
that of a foreign company. The
percentage can rise to 50 per
cent — even 100 per ecent in
some cases — on defense con-
tracts, according to EC com-
plaints.

The trading pariners have
so [ar [ailed to settle a similar
dispute over community rules
that give a price preference to
European companies in pur-
chases of telecommunications
equipmentL.

Because the dispute re-
mained unresolved, Kantor
said last month he intended to
slap sanctions barring Euro-
pean companies [rom bidding
on cerlain federal government
contracts.

US will cut aid

to Philippines

MANILA, May 11: US assis-
tance to the Philippines will be

reduced sharply in the next
fiscal year because of severe

constraints, the Dircctor for
the US Agency Jor Inter-
national Development (USAID)
said on Monday, reports
Recuter.

The USAID Director Tho-
mas Stukel said his office cut
assistance to the Phili to
136.8 million US dollar for
fiscal year 1993/94 [October-
September] from this year's
206.6 million US dollar.

"But it is still the largest

in Asia and one of
the largest in the world,”
Stuke] said after signing an
865,000 dollar grant to the

Philippine Chamber of
Commerce and Industry
(PCCI).

American forces withdrew
from military bases in the
country in November, ending
nearly a century of American
mﬂitnry presence in its former

entative Miskey Kantor and

NUSA DUA, Bali: Indonesian President Suharto delivers a speech at the opening of the
_three-day meeting of the Standing Ministerial Committee for economic cooperation of the

| Non-Aligned Movement May 11.

— AFP/UNB phntu

y

Global bankmg slowed 1n late '92: BIS

BASLE (Switzerland),
Lending . worries, .mpitnl
MMMMl
by Japanese banks caused a
slowdown in world Banking
business in the last quarter of
1992, the Bank for Inter-na-
tional Settlements (BIS) said

Tuesday, reports Reuter.

The BIS issued a survey of
world banking which covers
banks in the group of 10 lead-
ing industrial countries, most
of the rest of western Europe,
and leading offshore financial
centres.

Net international financing
z:'bymhﬁbn&nlhrmth:

rth quarter down sharply
from 145 billion dollar growth

in the third quarter and 60
billion dollar in last quarter

1991, it said.

The BIS said the rebound
in Banking transactions in the
third r of 1992 proved
short-lived and new bank
lending slackened consider-
ably.

It slammed the downturn
mainly on stagnation of credit
and massive repayments by
non-Bank borrowers on cer-
tain local foreign currency
markets. Lending in Asian
economies also declined, it
said.

Net international bank
credit grew by 15 billion dol-
lar in the fourth quarter, down

from 140 billion dollar in the
third and 25 billion dollar in
the last quarter of 1991,

In Europe, new position-
taking and record outflows of
mark funds from Germany
more than compensated for
the unwinding of earlier posi-
tions . taken against certain
currencies and the retreat of
Scandinavian Banks, it added.

Elsewhere, the scaling back
of Japanese banks' yen busi-
ness as the Japanese economy

' faltered, brought expansion in
Far Eastern centres to a halt,

it said. But the revival of US
banks' international operations
helped Caribbean olfshore
markels to recovcer.

However, the international
bond market was buyoyant,
with investors preferring pa-
per in "safe haven" currencies
such as the dollar and mark,
the BIS said. Net international
bond financing expanded by
42.1 billion dollar, well up
from 17.9 billion dollar in the
third quarter and 38.9 billion
dollar a year earlier.

This chiefly reflected
record borrowing by govern-
ments to replenish currency
reserves or repay loans after

the exchange market turbu-
lencve of the third gquarter and

d lwemporary respile in re-
duemption of equily-linked is-
sues, the BIS said,

"In the world of trade, we are all sinners"

TOKYO, May 11: Tired of
always being on the defensive
over its trade policies, the
anu;u: t did a
little finger-poin of its own
Tuesday — much of it directed
at the United States, reports
AP,

In its own version of the US
Trade tatives annual
nportnl‘iouign trade barri-

ministry is-

hgunhh‘”&l.rplmmmfﬂ
of the 12 areas studied.

The European Community,
I.hcr:p-ortuu acted unfairly
:;lillrﬁll. from anti-
4] measures to subsidies
m%m

Of the 10 trading partners
mnﬂrnd,mmmnulﬂth

mpletely clean record,
Hong Singa-

por: Australia Canada
were mm:m:ndcd for being

ﬁdit
The re purt uuly
Japan's trade policies. "In the
mrld of trade, we are all sin
ners,” said a senior trade mi

istry official, who briefed re-

porters on condition he not be'

further identified.

The annudl rt, com-
piled by an official advisory
body to the trade ministry, ex-
pressed over the re-
sults-based nppmnch to solving
trade issues

0| S cifica.ll_',r cited the
United States for using this
tactic, in which a country suf-
fering a trade deficit might call
on a trading partner to cut ex-
ports or increases imports by a
certain percentage to help re-
dress the imbalance,

Tokyo had a surplus of al-
most 50 billlon dollar with
Washington last . Japan's
overall trade surplus was 106.7
billion dollar.

By relying on result-based
criteria, as the United States
does in a number of cases, a
country sets itselfl up as both
judge and prosecutor, thereby
denying the possibility of due
process, the report said.

It also described the United
States as an unfair trader in its

anti-dumping measures, tariffs,
government procurement,
rules of origin; protection of
intellectual property rights
and support of voluntary ex-
port restrictions. It alleged US
misuse of national security or
environmental concerns as ex-
cuses for blocking trade and
accused Was n of a ten-
dency. to make unilateral
judgements.

The US Trade Represen-
tatives reports, released
carlier this month, accused
Japan of discriminating against
US companies in government

rocurement contracts.
onstruction, architectural and

engineering scrvices were
singled out as the most closcd.

But unlike the USTR re-
port, which requires that nc-

gotiations begin immediately

in the areas cited and holds
out the possibility of sanctions
should they fafl, the Japanese
report is not likely to result in
specific retaliation.

Officials said, however, that
Japan may take up a US plan

to reclassily Japanese multi-
purpose vehicles as trucks un-
der tarif’ laws with an interna-
tional bedy supervising trade.
The reclassification, cited
at length in the report, is caus-
ing concern in Japan because a
far heavier tariff s imposed on
imported trucks. The stiffer
levy would make Japanese ex-
ports more expensive and thus
less attractive to American

AFT [rom Washington adds:
The US economy will grow
only slowly in the second
quartier of this year, but will
pick up in the second hall of
the year, The Conflerence
lloard said in a report pub-
lished Monday.

It forecast gross domestic
product (GDP) growth of one
per cent in the three months
to the end of June, after
growth of 1.8 per cent in the
first quarter.

This was a marked slow-
down from the final three
months of 1992 when GDP
was up 4.7 per cent.

o

Most adults
for tax rise

on cigarettes

WASHINGTON, May 11:
Seventy three per cent of US
adults favour raising taxes on
cigarettes to help pay flor
changes in the US health sys-
tem, according to a Gallup
survey commissioned by

health groups, reports AP,

President Clinton Is ex-

pected o propose raising the |

24-cent lederal tax on a pack-
age of 20 cigarettes as part of
his plan to control health
costs and guaraniee coverage
for all Americans.

The American Heart Asso-
clation, the American Lung
Association and the American
Cancer Society said the survey
supports their lobbying cam-
paign for a 2 dollar per-pack
Lax.

The three groups work to-
gether as the Coalition on
Smoking or Health.

Among those who [avoured
raising the tax; 67 per cenl
were in favor of making it 2
dollar and 54 per cent said
they wanted it even higher.

The Gallup Organization
surveyed 1,015 adults by tele-
phone March 15-24. The poll

had a margin of error of plus
or minus 3 percentage points.

An estimated 25 per cent
of Americans smoke, accord-
ing to government studies.

The Centres for Disease
Contirol and Prevention said
last month that in 1991, 46.3
million Americans, or 25.7 per

cent of the population

| smoked, compared with 25.5

per cerdt in 1990, Most smok-
¢rs consumed 20 cigaretfes a
day, up from 19.1 in 1990, the
CDC said.

.ltrihtlnmt

DHAKA WEWESDAY MA.Y 12, 1993

Strike in Germany pointer
to struggle over future
industrial relations?

BERLIN, May 11: With the
's metal
working industry escalating,
some sce a wider struggle
emerging — over the [uture
shape of industrial relations in
the new Germany as a whole,
reports AFP.

The |G Metal Union says

the next escalation, invelving
street rallies and shopfloor
meetings in industrial firms
across the country on
Wednesday, shows a nation-
wide principle is at stake up-

holding pay contracts that em-
ployers should not break.

But some politiclans are
now daring to say openly that
the western led union and the
western-led employers’ federa-
tion, Gesamtmetall, are p
a high-risk poker game, wit
tens of thousands of east
Cerman jobs at stake.

"The situation is unbeliev-

able,” the head of the Free
Democratic Party (FDP] Otto
Lambsdorfl, said on Friday. "It
is a west German conflict be-
ing fought, piggy-back style, on
east German backs.”

Since the conflict was
launced on May 3, 74 east
German plants have been af-
fected by the strike, and
around 54 000 workers have
downed tocls. A ballot began
on Monday for widening the
strike among engineering
workers across former ecast
Germany.

For 1G Metall,

a sacred

principle was violated when

Gesamtmetall broke off the pay
accord that would have given
cast Germans with
their western Cerman coun-
Ny ot s il S gt
u
nmﬂtn{h-,‘m-hﬂhnﬁbl-

lar “war chest® as is needed to
preserve the accord.

"'\

Gaddafi urges parliament
to okay pnvat:sahon

TRIPOL], May 11 :
lecader Moamer Glddlﬂ
urged parliament to encourage
privatisation in the public sec-
tor, foreign investment and
tourism, reports AFP.

In a speech yesterday to the
General People's Congress,
Gaddafl said Libyans should be
allowed to buy interests in the
industrial, agricultural, com-
munications, health, educa-
tion, tourism and banking
seclors.

“Every Libyan has the right
from now on o own a company
and set up a bank,” G f
said,

Parliament should also pass
laws encouraging foreign in-
vestment in Libyan Projects
and it should consider opening
up the North Alrican state to
forcign tourists, he said.

Libya has faced U.N sanc-
tions, including an air em-
bargo, since April 1992 for its
alleged failure to cooperate

with international investiga-
tions into two bombings,
including the 1988 downing of

a PAN-AM airliner over
Scotland.
*“There should be a law

which provides guarantees for
foreign capital investment. In

the past we used to be afraid,

but now we are not. They used
to trick us.

SINGAPORE, May —11:
Singapore Prime Minister Goh
Chok Tong said that the island
country is striving to become a
developed country in 10 years,
reports Xinhua.

Goh is paying an official
visit to Tokyo from May 9-11.
Goh Chok Tong and his wife
were. received by Japan's
Emperor Akhito and Empress
Michiko at the imperial palace
and held a 90-minute meeting
with Japanese Prime Minister

| Miyazawa in Tokyo Monday.
i

Singapore officials was

up cooperation in p
technical support to develop- «
ing countries in Asia and

Africa, including the dispatch
of experts to these countries.

Singapore wanted to play
its part in helping other de-
veloping countries and felt
that the best way to go about it
was to do so in collaboration
with selected develo na-
tions such as Japan, Goh Chok
Tong said.

China for better
trade relations,
warns against
interference

SINGAPORE, May 11: China
needs favourable trade treat-
ment to open its economy, but
will not tolerate interference
in its internal affairs, its trade
minister said Tuesday, reports
AP.

Speaking at the opening
session of a conference on
business opportunities in her
country, Chinese Minister of
Foreign Trade and Economic
Cooperation Wu Yi made a plea
for China to be given trade
preferences under the General
Agreement on Trade and Tarifl
(GATT).

"In developing foreign eco-
nomic and trade relations, we
pay a great attention to re-
sumption of China’s status as a
contracting member of GATT,’
she said.

It is unwise to keep a big
country with a huge market
and booming economy out of
GATT, she said.

Wijetunga vows to carry
on Premadasa’s economic
reform policy

COLOMBO, May 11: Dingiri
Banda Wijetunga, Shri Lanka's
new President, has vowed to
continue the economic re-
forms initiated by his slain
predecessor, Ranasinghe
Premadasa, Wijetunga's office
said Monday, reports AFP.

- Wijetunga told a meeting of
foreign and local investors
here Sunday that his govern-
ment was commitied to the
liberalisation policies initiated

. by Premadasa who was killed

by a suicide-bomber on May
Deay.

"My government will fur-.
ther liberalise the trade and
payments system and intro-
duce a competitive environ-
ment with regard to all im-
ports,” an official statement
quoted the President as say-
ing. "Public enterprise will be

treated on par with private
sector firms.”

He added that "these mea-
sures will undoubtedly bring
down prices, particularly of es-
sential consumer items. tarifls
and tax reforms will be con-
tinued."

In one of his first state-
ments since assuming the
presidency, Wijetunga also
pledged to continue offering
generous incentives to woo
foreign investors.

He reiterated that his gov-
ernment’s stable macro-eco-
nomic policy would remain
unchanged, adding that the
rate of inflation had slowed
because of good economic

i

Wijetunga said he was con-
fident that the economy would
grow at a higher rate in 1993 |
than in 1992.

India strong in foreign currency, postpones IMF borrowmg

BOMBAY, May 11: India is
postponing new borrowing
from the International Mo-
netary Fund (IMF) so it can
use the money later when it
expects to have a more serious
balance of nts problem,
central officials said on
Monday, reports Reuter.

India had been planning to
seek fresh funding from the
IMF of up to nine billion US
dollar over the next three
years to help underpin its
bold economic reform pro-
gramme. But Indian officials
now say the money will not be
needed this year because of
strong foreign exchange in-
flows that have helped bolster
the country's gold and foreign
CUITENCYy reserves.

Indian's gold and foreign
exchange reserves rose (o
1.16 billion US dollar by mid-
April from 9.103 billlon US
dollar a year ago, equivalent to

almost six months' imports,
according to RBI figures.
Finance Minister Man-mo-
han Singh and Central Bank
or Chakravarty Ranga-
rajan visited Washington at the
beginning of May to discuss
Indian’'s financing require-

was managcable, but the coun-
try could need help later when
it will have to start repaying
previous IMF loans and a 1.5
billion US dollar development.
bond floated to expatriate
Indians.

‘In the present financial

Indla will receive the [inal
trance of a 2.2 billion US dol-
lar stand-by loan from the IMF
next month.

Apart from being thrifty,
postponing fresh IMF borrow-
ing also makes good political

ria except on the fiscal
defieit, "So the IMF can be
rcasonably satisfied.”
Economists estimate the
budget deficit for the [iscal
year ending March may have
expanded to at least 100 bil-
lion rupees (3.2 billion US

India had been planning to seek fresh funding from the IMF of up to nine billion US dollar over the next three

_years to help underpin its bold economic reform programme. But Indian officials now say the money will not
" be needed this year because of strong foreign mhangemﬂm that have helped bolster the country's gold and

foreign currency reserves.

ments during meetings of the

IMF and World Bank.

In an interview with India's
Economic Times, published
on Monday Rangarajan said
India would not take up the
proposed three-year extended
fund facility (EFF) from the
IMF this year, but would take
it "At the appropriate time."

He said India's balance of
payments position this year

=

year ending next March, India
forecasts a current account
deficit of around 6.0 billion US
dollar against 6.4 billion US
dollar last year and 2.5 billion
US dollar in 1981 /92.

But Rangarajan said this
would be covered by a

stronger flow of remittances
from abroad, as well as exist-
ing loans from international

sensc because it helps under-
cut criticism from Indian op-
position parties in Parliament.

The IMF and World Bank
have voiced strong support for
India’s reforms, which aim to
integrate the country of 870
million with the global econ
omy.

Rangarajan said the Indian
economy had performed well,
meeting most IMF loan erite-

dollar), against a rcviaed tnrgct
of 72 billion (2.3 billon US
dollar).

'Official sources say this is
largely because of lower tax
and excise duty collection lol-
lowing nation-wide religious
riots in December, and bomb
attacks that followed renewed
communal bloodshed in
Bombay early this year.

Lower than expected re-

turns from the sale of sharcs
in state-owned companies has
also helped worsen the pic-
ture, economists say. Official
figures are still being com-
plied.

The Indian government is
forecasting the economy will
grow by at least five per cent
in the current [inancial year,
against an estimated rise of
around four per centl in gross
domestic product in 1992/93.

But bankers and business-
men are worried governmenl
efforts to contain the budgel
deficit could result in mea-
sures Lhat would rein in eco-
nomic growth.

Indian's relatively stable
economic position stands in
dramatic contrast to mid-
1991, when the country last
approached the IMF for emer-
gency funds to tide it over a
scvere balance of payments
crisis

Gold output
drops in
China

BEIJING, May 11: For the
first time in a decade, China
has registered a decline in
gold production and the gov-

ernment is considering mar-
ket reform to free the sector
from central planning. an offi-
cial newspaper said yesterday,
reports AFP.

Gold output fn the first
quarter of this year fell com-
pared to the same period in
1992, the 'first drop alter
more than a decades strong

growth,' the China Daily's busi-

ness weekly reported,

The weekly did not provide
actual figures, which are a
state secret. Nor did #t indi-
cate il the decline would aflect
China's external debt repay-
ments which rely in part on
gold sales on the intern+*tional

| market.



